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Volcker’s Fed: quiet 
voice around 
V* tiie world, Page 17 
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Morocco 
resigns 
at OAU 
summit 


Morocco resigned from the Organi- 
sation of Africa n Unity at its Addis 
Ababa summit in protest a gainst 
the admission o( fee Pofisario inde- 
pendent movement from the 
Western Sahara. Zaire said it would 
boycott the summit in support. 

King H assan of Morocco, in a 
message , to the summit said the 

n^u i. — 


Bank of 
France 
warns on 
credit 


Lawson foresees 

£1.5bn tax cuts, 
continuing growth 

BY MAX WILKINSON, ECONOMICS CORRESPONDENT, IN LONDON 


Brussels pact 
on long-term 
budget control 


MR NIGEL LAWSON, Britain's 
Chancellor of the Exchequer, yes- 
BANK op FRANCE Governor M terday held out the prospect of tax 
Renaud de la Geniere has warned cuts worth £1.5bn (SL9bn) in next 
Freneb bankers that they could year's budget as his autumn eco- 
face “rarer and dearer credit” next oomic statement forecast a con tj nu- 
year after the phasing-out of the en~ in g recovery for the UK with the 
cadrement (credit control) system underlying rate of growth slowing 
of adminstered loan ceiling s to 2 J> per cent in 1985. 

Page 18 ; Mr Lawson's estimate of the 

.WALL STREET: the Dnw .Tone* in- scope for tax cuts is C500m less 


seating of Pohsariofor the first -WALL STREET: the Dow Jones in- -“W® 

5® &d thrown the orJnteJS dusWal average closed up 0.11 at S " 


Had thrown the organisation 
■into fflegality." He sai± "We- will 
wait for wiser days.” 

The walkout followed a compro- 
mise' resolution at last year’s OAU 
summit which called for a trace be- 
tween the two warring parties lead- 
ing to a plebiscite in Western Saha- 
ra. Morocco made no conspicuous 
effort to implement that resolution. 

Ministers dismissed 

Prime Minister Robert Mugabe of 
Zimbabwe dismissed two ministers 
belonging to the opposition Zapu 
Party. Sources said a deputy minis- 
ter might also have been dismissed. 


J ,219/M. Section HI 
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Aft-sfaam 


U.S. denial v — * 

U.S. Defence Department dmripH it LONDON equities made confident 


the spring, despite a EL5bn “wind- 
fall" from North Sea oil revenues 
(because of sterling’s weakness 
against the dollar) and an extra 
Elbn from increased sales of assets. 

On the other side of his accounts 
Mr Lawson has had to cope with a 
C500m rise in debt interest com- 
pared with its last forecast, bring- 
ing the total to £166bn for both this 
financial year and next 

In addition, this year, his figures 
show an over-run of ClJbn in the 
spending total, resulting from the 
exhaustion of the E2L75bn conting- 
ency reserve by programme spend- 
ing and a further CL5bn estimated 
cost of the miners' strike. 

The comparable growth rate for 
this year is expected to be 3^ per 
cent The effects of . the miners' 


British financial markets gave a 
cautious welcome to Mr Law- 
son's statement, but were scepti- 
cal about his ability to meet the 
public spending targets for 
1985-86. The Chancellor of the 
Exchequer announced that the 
£1 note will cease to be pro- 
duced next year. Page 18 
Sterling gained half a cent on 
the day to close at $1,267 in 
London. Page 57 


strike, growth this year would have 
been 344 per cent, with 2K per cent 
in 1985, the statement said. Total 
national output in money terms ex- 
pected to be £353bn in 1985-86, an 
increase of 7.8 per cent compared 
with the figure for 1984-85. 

Public sector borrowing require- 
ment is forecast as £8 JSbn for the 
current financial year, compared 
with the forecast of C7.25bn made at 
the time of the March budget 

Nationalised industries’ external 


financing limits are to be cut by 

percentage point this year and a to £1.32bn compared with 

corresponding “bounce back” of the **“ Meet plans. The Electricity 
same amount is forecast for 1985 Council will make net repayments 
Main points of the economic of El.ISbn, compared with E740m in 
statement include: the current year. British Gas will 

Inflation is forecast at an annual ma ^ e net repayments of £352m, 
rate of 4% per cent in the fourth compared with £100m this year, 
quarter of this year and per cent an ^ the National Coal Board's bor- 
by the fourth quarter of 1985. rowing limit will be cut from ClJbn 
State spending is expected to rise to £730m. 


in 1985-86 to £132bn, up 3.1 per cent 
in money terms compared with the 
expected total for this year. Ibis is 
about the same as the 1984-85 plan- 


Exports are expected to rise by 
5 J5 per cent by volume this year and 
by 4.5 per cent next year. Imports 
are expected to grow 7.5 per cent 


fling total after taking account of in- this year and 4 per cent next year. 


flation. 

Output is expected to show a 


Investment is forecast to rise by 3 
per cent next year, after 7 J per cent 


u.a. Alienee apartment ranean strike, however, are calculated to 

was preparing an invasion of Nicar- progress, with the FT Industrial Or- ha rejWed orowth bv about 1 
agua after reports from Managua dmary index up 14 A to 914.7. The ^ 

that 25 UJS. warships with 15,000 FT-Actuaries All-Share index ad- 

troops were approaching the coun- vanced 1 per cent to a record 555.05, -w ■ 

try’s Caribbean coast The Unsaid, and gilts extended gains to more M InClItACI 

the vessels were taking part in t ^ an a pohit Section HI ■ I I 


year-on-year increase of 3K per this year, 
cent in 1985 after a per cent rise Unemployment is forecast by the 
this year, compared with the aver- Government actuary at 3m, exdud- 
age for 1983. Without the miners' Continued on Page 18 


manouevres. Page ft 

Vienna bombs 


TOKYO stocks edged lower with in- 
terest limited to issues .backed by 
particular incentives. The Nikkei- 


Two bombs exploded in Vienna, at market average shed 4.16 to 
the British embassy and the office XL235J2. Section HI 


lfh^mh^/ iX ^ N?b0dy DOLLAR showed small mixed 
urt, police changes ' in London, improving to 

Kohl choice ' DM 2ms (DM S- 945 ) 

Evora cnoice 9.0475 (FFr 9.035; - * - 

West German OimcpBr y • ffatimi t •& wBr.. Wifi (Sw 


9.0475 (FFr 9.035), but falling to 
SwFr 2A16 .(SwFr 2.4235) and 


Kohl named' Herr Wolfgang Y24Q.85 (Y241). On Bank of England 
Schanble, Jus parii amentary chief figures, its trade-weighted index 
whip and dose confidant, as Minis* - rese to 138.4 from 138.3. In Chicago 
ter and Hea d of ^ Qiancdteiy. it closed at DM 2.947, SwFr 2.422 


Page 18 . 

Polish dissidents . 

Fourteen Poles, including four of 
the country’s best-known dissident 
intellectuals, announced the forma- 
tion of a human rights group in re- 
sponse to the kidnap and murder of 
Father Jerzy Popieluszko last 
month. Page 2 

Currency clamp 

Police ordered illegal Arab money' 
changers in East Jerusalem to 
cease operating within six days as 
part of an attempt by the Isreali 
Government to stop a drain of hard 
currency. 

Five die 

Three men, a woman and child - all 
blacks - died when a petrol bomb 
was thrown into their home in Dav- 
eyton, east of Johannesburg. Page 4 


and Y248JKL Page 37 

STERLING was firm in London, ris- 
ing Hi cent to SL267. It also im- 
proved to DM 3.735 (DM 3.715). FFr 
11.455 {FFr 11.4325), SwFr 3.0625 
(SwFr 34)575) and Y30525 (Y303.75). 
Its exchange rate index rose 02 to 
76.5. In Chicago it closed at £12665. 
Page 37 


Clashes grow as more 
UK miners end strike 

BY JOHN LLOYD, INDUSTRIAL EDITOR, IN LONDON 

THE RECENT steady return to (NUM) disputed the return-to-work turned to bring the total up to 54, or 
work ty Britain’s coal miners accel- figures. He said that the NCB’spoD- 0.1 per cent of the totaL 
erated yesteruay when 1.900 report- cy of -trying to bribe miners back to Even in Snnth w»l« 
^ r J^L ahn ®f dai £ ,totalby work" was not succeeding, and that stiw sSis rf? de^^tato 
past rtandmds and a figure de- “independent witnesses are now SSk? Ab^ch merttort&rih 
senbed by the National Coal Board coming to the inescapable conelu- Swn rvSE, 
(NCBtas-ajpendo^" SoTtot the police a^spo^ble e 

Its pnee, however, was violence for what i* ♦»«"» «« «* ? ave 80 - - returned ’ wted by a 

on South Yorkshire picket lines Yorkshire. 1 


for «h f t is taking place in South £‘ e ^ ^ STonTe 


which police said was the worst ex- Mr Michael Eaton, the NCB’s ™ 

SSritctai£ Week41 ***■' ^^“■^^theretumto The surge of legal cases also con- 
pum over pit closures. work wa s prompted by “despair" on tinues - with a Hi eh Court decision 

Among incidents reported were the part of miners that talks had yesterday mderitte toeNUM^Sd 

failed. He added, however, that it teSShL mSto raU off pic^ 
^ ® lass was “not so significant that it alone o^de opencast mining sites in 
strewn on roads leading to pits. can end the strike," and he ap- Durham. S 

The NCB said 56,000 minere were pealed to the NUM executive, which The Durham area is likelv to take 


executive to hold a delegate confer- 
ence 

The surge of legal cases also con- 


Page 37 strewn on roads leading to pits. 

, j xu * The NCB said 56,000 miners were 
GOLD was unchanged on the Inn- now at work out of a total work- 


don bullion market at $346.75. It force in the coalfields of about 

sas*9 r J D riiJ's!?2f!!f . i8 ¥°»- « u» -surge- 


was not so sig n i ncan t mat it alone outside opencast mining sites in 
can end the strike," and he ap- Durham, 
pealed to the NUM executive, which The Durham area is likely to take 

meets in Sheffield on Thursday, to the first disciplinary action against 
can a ballot vote. nmrlrino minorc Tho nron'c coimn. 


“L® V0 ~- , , working miners. The area's seven- 

The NCB said the return to work man disciplinary committee will re- 


New^York* tte^DecLuber^Comex *!*■*» 

Mondaythelastdate working min- - although great regional variations mines at Weannouth Colliery 
settlement was S349.20. Page 36 eH w^ bed^te for a bourn! to be were sSu. North Derbyshire mu- TST Tgb Smade 

ARGENTINA is expected to reach P a “. to them “f 0 ™ ”* Christmas tinues to lead, with 523 men return- order continuing the interim in- , 
preliminary agreement with foi- ”***-... - . . . . PS to brin fi «■ proportion of work- rnn#*n„iwl vs i 

eign creditor hanks on rescheduUng xv^t Ari h Vf.?^ argi H\? res:ide ^ t rf mg U P to near a quarter; Continued on Page 18 

nearly half its $44bn foreign debt by the Natonal Umon °* ^eworkers while in South Wales, 21 men re- Record return, Page 9 

the end of this month, said Mr Willi- — — — — 

am Rhodes of Citibank. -mm a w ■ ■ . . m 


ing mine rs up to near a quarter; 
while in South Wales, 21 men re- 


Continued on Page 18 
Record return, Page 9 i 


was thrown into their home in Dav- A BELGIAN court has granted 
eyton, east of Johannesburg. Page 4 Groupe Bruxelles Lambert GO days 
, j to complete its takeover of pub- 

Mltterand appeal lisher Dupuis without interference 

».. . from rival bidder Editions Mond- 

Presulent rrancois Mitterrand of s a ie« ft r pranrp Pbm>> 21 
France visited a Paris mortuary to ia »s« France, rage a 


France visited a Paris mortuary to ‘ ^ 

pay respect to three victims of kill- BARLOW RAND, the diversified 
mgs and to appeal for an end to south African wining and industri- 
incre using violence. Page 3 al group, increased operating prof- 

r- . „j e ji its 142 per cent to R901.9m (S512m) 

'•■51 VI5II last year but suffered exchanges 

President Li Xsannian of China be- \ossesof FG7m on foreign debts, 
gan his first visit to Western Europe Lex, Page 18; Details, Page 20 
in Madrid. on a tourintended to im- ujcAS INDUSTRIES, British aero- 
prove ties with the West and attract automotive components 

foreign capital. group, lifted pre-tax profits to 


Saudi Arabia imposes two-tier 
price structure for oil exports 


BARLOW RAND, the diversified BY DOMINIC LAWSON IN LONDON 


South African m i n i n g and industri- SAUDI ARABIA has adopted a nov- 
al group, increased operating prof- gl two-tier pricing structure for its 
its 14.2 per cent to R901.9m (S512m) export of oil — a move which effec- 
last year but s uffere d exchanges tively increases the price that cus- 
losses of R27m on foreign debts, tomers outside the Arabian Ameri- 
Lex, Page 18; Details, Page 26 ran Oil Company (Aramco) will 

LUCAS INDUSTRIES. British zero- 1 “5?„ to r SK n ^ r 

crLin> and antnmntivp mmnnnpnts . C0 '' a P se h? world Od pnees 


hiPher at ' £1 4bn. Pace 22: Lex. I tutinB more 01 its cheaper, heavier 
a, ^ c^e f or the more expensive light- 


in Madrid, on a tourintended to im- ujcAS INDUSTRIES, British aero- have to pay for Saudi «|xude 

prove ties with the West and attract ^ ^ automotive components , ? e “““P* “ world oil prices „ 

foreign capital. group, lifted pre-tax profits to month came largely because of 0 { the Organisation of Petroleum 

Oortrlhi onnoal £32.6m ($26m) from £2.1m in the to Exporting Countries (Opec), has 

Gandni sppftftl j u u, 3J on turnover £180m ?L? ru ^ es 111 ® K P°’^ blend, substi- gt to discriminate between its 

Prime Minister Rajiv Gandhi said higher et C1.4bn. Page a Lex. SCS.'lSL'SSSjSlS? 
terrorists and ou^de' forces were %19 moiefw the more expeos.ve light- 

trying to destabilise- India. He told rnuTnir +v, a 

leades of the ruling Congress (I) CHEMEEALL, special chemicals 

Sim 

. ■2SS»iffC a a " ua 

Q hi i It 7 uici* ^ Saudi Arabia has now told major 

onunz visit. THE a members of the Association customers - apart from the Aramco 

U.S. Secretary of State George of European Airlines (AEA) expect partners Texaco, Socal, Exxon and 
Shultz might visit the Soviet Union combined net profits of $690m in Mobil - that they wifi have to return 
next Januaiy for talks with Soviet 1384. compared with SI 90m last to the more expensive mix of blends 


The Saudi move is seen as a tion is now r unnin g at little more 
strenuous attempt to raise spot than 3.8m b/d. Of this Aramco part- 
prices so that Nigeria and North ners are thoug ht to be lifting as 
Sea producers will consider rescind- much as 15m b/d. 
ing the official price cuts they made Normally such a 
last month. very sharp rises i 

Customers for Saudi crude are as- Two factors have ; 
tonished that the leading producer the winter in the 


Page IS 

CHEMEEALL, special chemicals 
subsidiary of the West German Me- 


er crudes. 

The UK blames the move for the 
decision to cut North Sea prices, ar- 


OUVOIUIMIV Mac MCI IUWII Mw 1 _ _ .1 . , r 

tallgesellschaft group, is looking for 


customers in this way. The Aramco 
partners have been told that they 
can continue to lift the cheaper, 
heavier export blend at least until 
the end of Nqvember. 


Normally such a cut would herald > 
very sharp rises in oil spot prices. 
Two factors have intervened. First, 
the winter in the northern hemis- 
phere has been very mild, leading 
to lower-than -expected demand for 
Opec oil. Second, Iran has been of- 
fering increasingly wide discounts, 
and may even be exceeding the pro- 
duction levels agreed in Geneva. 

It is believed that Iran is offering 


opportunities to expand in the U5. 
and south-east Asia. Page 21 


fective redaction of 40 cents per 
barrel in the price of Saudi crude. 

Saudi Arabia has now told major 
customers - apart from the Aramco 


Partly as"a result of the Saudi do- jlig?unta °fupto 5U5perbarreloI 
cision, its production has dropped to ° a ^ out 

very low levels, well beneathtbe °°, he .^ 1 ^ . 

4.35m barrels a dav to which it is u 801156 c ^ tom « rs 

entitled under the new restricted awa y. *«“ 

16m b7d S opec DitlctiM cS- ““^expensive Saudi 

crude W “to the increasingly du- 


next Januaiy for talks with Soviet 1984, compared with SI 90m last 
Foreign Minis ter Andrei Gromyko. . year, a senior AEA spokesman said. 
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BY QUENTIN PEEL IN BRUSSELS 


EEC FOREIGN and finance minis- 
ters yesterday finally agreed on 
measures to impose long-term disci- 
pline on Community spending. 

The deal, to be formally approved 
only after consultation with the Eu- 
ropean Parliament, amounts to the 
first comprehensive effort to res- 
train the growth of the Community 
budget, and in particular to control 
the increase in spending on the 
Common Agricultural Policy (CAP). 

The agreement will also open the 
way for Britain and West Germany 
to pay their shares towards the 
Community’s Ecu ibn (S744m) emer- 
gency financing needs before the 
end of the year. 

The agreement was welcomed by 
British officials as vindication of 
the UK Government’s battle for 
budgetary discipline by setting out 
precise steps to keep the soaring 
growth of EEC farm spending be- 
low the growth rate of Community 
income. 

It was greeted by M Michel Ro- 
card, the French Agricuture Minis- 
ter, previously leading opponent of 
the system, as allowing sufficient 
flexibility for the continued opera- 
tion of the Common Agricultural 
Policy 






Agricultural spending in recent 
years has increased by as much as 
18 per cent a year, to finance the 
cost of huge surpluses of daizy pro- 
duce, cereals, meat and wine. Offi- 
cials estimate that the new deal 
could cut future growth of agricultu- 
ral spending to single figures. 

The finance ministers agreed to 
take as their starting point an aver- 
age figure for agricultural spending 
in 1984 and 1985, which would allow 
the next round of farm prices to be 
fixed before the disciplinary system 
comes into effect Thereafter, how- 
ever, the rate of growth of CAP 
spending over any three-year peri- 
od will have to be kept below the 
rate of increase of Community reve- 
nues, with any exceptional in- 
creases being “clawed back" in sub- 
sequent years. 

The deal will not only restrict the 
growth of EEC farm spending, but 
also will put a limit on the growth 
rate of other costs, such as the re- 
gional and industrial programmes, 
from which the UK derived a much 
greater relative share. That has 
aroused an important objection 
from the European Parliament, 
whose members are angry that 
they have not been consulted in the 
whole process. 

Mr Alan Dukes, the Irish Finance 
Minister and President of the Coun- 
cil, said the ministers had agreed to 
meet a delegation from the parlia- 
ment next week to discuss how that 
institution might be involved in the 
whole process in the future, and 


M Michel Rocard 
they had put off any finalisation of 
the package until then. 

The delay means that the British 
Government will delay asking 
Westminster for the extra funds it 
has agreed to contribute towards 
EEC spending this year, as part of 
Ecu lbn (S744m) emergency fi- 
nance. 

The West German Government, 
which also refused to pay its share 
until budget discipline was fina- 
lised, will now recommend the deal 
to the Bundestag (parliament), said 
Herr Gerhard Stoltenberg, the West 
German finance Minister. 

The text of the agreement in- 
cludes further significant conces- 
sions to member-states such as 
France which is a net recipient 
from the CAP. It is agreed that only 
the European Commission, and not 
individual member-states, can in- 
sist on the suspension of any policy 
which threatens to break the bud- 
getary guidelines fixed by the fi- 
nance ministers each year. 

The ministers also agreed yester- 
day that the package would be re- 
viewed before the exhaustion of the 
extra EEC revenues to be derived 
from increasing the VAT ceiling in 
1986 from 1 to 1.4 per cent, but that 
fc would cr.ntinue to operate until 
any new decision was taken. 

The final breakthrough came last 
night after the deal was referred by 
the finance ministers to the EEC 
foreign ministers. 

Meanwhile, the Community’s for- 
eign m i n isters were yesterday at- 
tempting to reach agreed proposals 
to present to Spain and Portugal as 
part of the negotiations for their ac- 
cession to the Community. 

Little progress was made on key 
problem areas, including Spanish 
exports of fruit and vegetables, and 
the incorporation of the large Span- 
ish fishing fleet into the Common 
Fisheries Policy. 

MEPs square up for budget bout. 
Page 3 


Shuttle 

catches 

wayward 

satellite 


By Terry Dodsworth In New York 

and John Moore in London 

NASA, the U.S. space authority, 
chalked up another first in space 
yesterday when Discovery, its shut- 
tle craft, caught and retrieved the 
wayward Palapa communications 
satellite in a difficult manned ma- 
noeuvre. 

“Stop the clock. I’ve got it tied," 
called astronaut Joe Allen as he 
speared the satellite's spent engine 
nozzle with a four-foot pole called a 
“stinger" and stopped it rotating. 

Mr Allen, who had previously 
flown over to the satellite using his 
rocket-powered backpack, then 
jockeyed Palapa closer to the space- 
craft, bringing it within reach of 
Discovery's robot grappling arm. 
Back in the cargo bay. the docking 
team hit an initial problem in berth- 
ing the 21-foot high satellite, but 
Nasa was confident that the astro- 
nauts could improvise a solution. 

“Everything went like clock- 
work,” Nasa said. 

Palapa's rescue is the first of two 
planned Satellite retrievals on the 
current shuttle mission, which is in- 
tended to bring them both back to 
Earth for refurbishing and resale. 

The Palapa and the Westar Tele- 
communications satellites sailed off 
into useless orbit when their boo- 
ster rockets misfired after lauch on 
previous shuttle missions earlier in 
the year. Nasa is planaing to catch 
and snare Westar on Wednesday. 

Insurance underwriters in Lon- 
don welcomed the Palapa recovery 
but warned that there would be sub- 
stantial increases in the cost of in- 
surance on communication satellite 
programmes. 

“Regardless of what has hap- 
pened today ” Mr Richard Maylan, 
a leading space satellite insurer at 
Lloyd's, said “all new risks face sub- 
stantial rate increases.” 

It is expected that shuttle rates 
will double from 5 per cent to 10 per 
cent of the value of the satellite 
launched. Around S30m of the 
world's SlOOm-plus space insurance - 
business is arranged with Lloyd's, 
but Lloyd's lays off up to 80 per cent 
or more of that business with hun- 
dreds of reinsurance companies to 
protest itself against onerous 
losses. 

The malfu nc tion of Palapa B-2 
and Wester 6 cost underwriters 
S75m and S105m respectively. The 
Lloyd’s-led consortium of insurers 
is looking to a successful recovery 
of both satellites in order to save 
more than 525m in its total payout 
on the claims. 

As part of the deal for paying out 
claims underwriters have taken 
over the title on the space satellites. 
The Palapa B-2 is to be relaunched 

Continued on Page 18 


AIR FRANCE CHARLES DE GAULLE TERMINAL 2: 

PURE STYLE. PERFECT TIMING. 
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In a world where time meam, 
monejf Air France has made 
business travel a quidref more 
erijbyabfe experience. With our 
exclusive Paris terminal, Charles 
de Gaulle Terminal 2. 

From Manchester or London into 
Charles de Gaulle Terminal 2, then 
with transfer times from only 45 
minutes on to 257 destinations in 
73 countries around the world. 
With a minimum of time and 
minimum of fuss. 

Charles de Gaulle Terminal 2 was 

designed and built .exclusively 
for Air France and has redefined 
the fonts af business traveL 
ft's another Air France service 
that goes hand in hand with the 
style and quality yaud expert 
from France. 

When time means money. Air 
France means business. 
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CHINESE OFFICIALS accompanying President Li Xiaimlan 
on a five-day state visit to Spain, which began yesterday, will 
brief their hosts on the negotiations between Peking and 
London over Hong Kong, according Co Madrid diplomats- 
writes Tom Burns in Madrid. 

The Hong Kong agreement is sen in Spain as Important 
to Madrid's own attempt to recover sovreignty over Gibraltar. 
The Hong Kong question will be discussed in talks between 
Wu Xorquian, China’s Foreign Minister, and his Spanish 
counterpart, Sr Fernando Moran, when they meet later this 
week, the diplomats said. The latter minister is at present 
In Brussels attending a negotiating session on Spain's prospec- 
tive membership of the European Community. 

LI Xlannlan (75), who holds the largely ceremonial post 
of President and is' said to rank fifth in the Chinese Commu- 
nist Party hierarchy, is visiting Spain on the first leg of a 
European tour which will take him also to Portugal and Malta. 

Officials said the Madrid visit would be mainly a protocol 
one in return for that paid by King Juan Carlos to China in 
1978. The two are seen above on the President’s arrival. On 
the agenda are an exchange of notes for the opening of con- 
sulates in Barcelona and Shanghai and a series of industrial 
and economic agreements to increase the modest 9109m 
volume of trade between the two countries. 

Polish group to counter 
violence by authorities 

BY CHRISTOPHER BOBtNSKI IN WARSAW 

A GROUP of former Solidarity beating at a Warsaw police 
activists, dissidents and intel- station in May last year. Two 
lectuals have established a policemen were subsequently 
“committee against violence" in cleared because of insufficient 
Warsaw following the murder of evidence. 

Fr Jerzy Popieluszko by three Mr Bartoszcze, a Rural 
security men last month. It will Solidarity activist, was found 
seek to defend victims of police dead earlier this year after 
violence outside the law by what the authorities said was a 
publishing case studies and car accident But many people 
demanding official action. believe he was the victim of 

It has demanded the re- plain-clothes security men. 
opening of the investigation into The committee expresses the 
the deaths of Mr Grzegorz hope that official promises about 
Przemyk and Mr Piotr putting an end to “police 
Bartoszcze. The former, a 19- terror” will “this time turn out 
year-old student, died after a to be true.” 


W. German 
banks assail 
Post Office 
‘poaching’ 

By Jonathan Carr in Bonn 

THE West German banks are 
fast losing patience with the 
Bundespost, the federal Post 
Office, which they say is en- 
croaching *' aggressively ” on 
their patch. 

The Federation of GerroaD 
Banks (BDB). complained yes- 
terday, that the Bundespost was 
boosting its involvement In 
“ classic ” banking activities, 
like overdraft facilities and 
foreign currency exchange. 

Moreover, the BDB said, the 
Post Office was spending lots of 
money on a nationwide advertis- 
ing campaign to “ try to give the 
impression ” that its services 
were more advantageous than 
those of the banks. 

In fact, most of the Bundes- 
posfs banking activities had 
long been in the red. the banks 
remarked. The deficit was paid 
for with profits earned from its 
monopoly telephone service. 

The banks argue that there 
is plenty of competition in the 
banking sector already, and 
that it is not the place of a 
state enterprise to muscle in. 

Against that, the Bundespost 
says it has been in the semi- 
banking business for decades 
and is simply keeping up with 
the times by offering improved 
facilities. 

This Is only the latest dispute 
over who does what in the West 
German financial world. Over 
the past year, insurance com- 
panies have complained that the 
banks have exceeded their true 
function by offering savings 
schemes with an insurance 
bonus. 

Hungary in pact 
with Moscow 

THE Soviet Union and Hungary 
' are to work out a programme 
I of economic and scientific co- 
operation up to the year 2000, 
the official news agency Tass 
ann ounced yesterday after talks 
between Soviet and Hungarian 
leaders, AP reports from 
Moscow. 

“ Much attention was devoted 
to a further deepening of 
, specialisation and co-operation 
i in the manufacture mg indus- 
| tries and the working out of 
new bilateral agreements in 
this sphere of co-operation, 1 ' 
Tass said. 


Tempting ‘illusion’ of Irish exports growth 

Brendan Keenan on the impact of multinationals 


THE IMPACT of foreign com- 
panies which have moved to 
Ireland in the last 15 years is 
so great that much Irish econo- 
mic data are “ distroted and sus- 
pect," according to one econo- 
mist. 

Foreign companies, mostly 
American, account for 40 per 
cent of employment in Irish 
manufacturing and 80 per cent 
in manufactured exports. Some 
leading economists believe their 
internal pricing policies may 
have led to figures for Irish 
exports being exaggerated, 
imports being tinder-recorded 
and gross domestic product 

overstated. 

The issue surfaced again 
recently when an internal cen- 
tral bank paper on the topic was 
leaked to Irish television. It 
was written by Dr Patrick 
Ho no h an, an economic adviser 
in the prime minister’s depart- 
ment, and suggested that, on 
the worst assumption, 5 per 
cent of recorded GNP could 
have been, in effect, fictitious. 

Dr Hoooban's paper was 
written before a major revision 
of official statistics last May, 
designed in part to reflect the 
impact of the multinationals. 
The new figures greatly 
increased estimates of the 
profits of multinationals and 
the amount of those profits 
which are repatriated and cal- 
culated that foreign companies 
earned Ifl.lbn (£916.6m) 
profits in Ireland last year and 


repatriated 11500m. 

About I£500m was transferred 
in the national accounts from a 
capital outflow to payments 
abroad. In other words, what 
bad been calculated as invest- 
ments by Irish people and busi- 
nesses overseas — for want of a 
better explanation — was 
revealed as repatriation of 
profits abroad by multinational 
companies. 

Mr Allas Dukes, the Finance 
Minister, says these revisions 

mean Dr Honohan’s warnings 
are out of date, but economists 
are not convinced. Mr Jim 
O’Leary. a member of the Irish. 
National Planning Board, argues 
that the emphasis which has 
been picked on the growth of 
Irish exports may be illusory. 

At issue is the question of 
multinational transfer-pricing, 
where companies undervalue 
their imports from subsidiaries 
and sell their exports at an 
artificially high price, in order 
to maximise the profits accruing 
In a particular location. 

Tax allowances 

On the face of it, Ireland’s 
generous tax allowances pro- 
vide a strong incentive for 
transfer-pricing. Most foreign 
companies pay no tax on their 
export earnings, while more 
recent arrivals pay 10 per cent. 

Transfer pricing could also 
help explain the surprisingly 
weak relationship between the 
growth in Irish exports and 


general economic growth. Ex- 
ports make up 52 per cent of 
Irish GNP, a high figure by 
international standards. Yet, 
although exports grew In 
volume by an average eight per 
cent a year between 1974-83. 
GNP growth in the same period 
averaged only two per cent 

Perhaps the best, if circum- 
stantial, evidence of transfer- 
pricing comes in the high pro- 
ductivity figures for industries 

such as pharmaceuticals and 
electronics. According to the 
official statistics, output per 
employee in chemicals and 
office machinery, which in- 
cludes the burgeoning elec- 
tronics sector, was over 
I£30.000. in pharmaceuticals 
the figure is over LE75.000. 

It is true that productivity 
is high in these new technology 
industries but Dr Honohan’s 
paper found no corresponding 
figures in other European 
countries for the same indus- 
tries. Nor could they be ex- 
plained by particularly high 
levels of capital investment. 
Mr Dukes claimed the discrep- 
ancy was due to the fact that 
the Irish plants are nearly all 
new, employing the latest tech- 
nology. but that can hardly 
account for a situation where 
value added- oer employee in 
Ireland is almost twice the 
EEC average. 

Have the Irish been fooling 
themselves about their boom- 
ing exports and Japanese-style 


E. German embassy 
occupation crumbles 


BY LESLIE COLfTT IN BERLIN 

THE “OCCUPATION" of the West 
German embassy in Plague by East 
Germans seeking to emigrate crum- 
bled further yesterday when about 
50 East Germans prepared to re- 
turn home. Late last week the first 
groups totalling 50 East Germans 
left the embassy for East Germany 
with the encouragement of the 
West German Government The oc- 
cupation began more than six 
weeks ago. 

About 55 East Germans in the 
embassy have said they want to re- 
main until they are given guaran- 
tees that they will be allowed out to 
the West An estimated 30 East Ger- 
mans are camped in the West Ger- 


man embassies in Warsaw, Buda- 
pest and Bucharest 
East Germany has said only that 
its returning citizens win not be 
prosecuted this timp and that their 
applications to emigrate to West 
Germany will be considered. 

• The spokeswoman of the envir- 
onmentalist Greens party in the 
West German Bundestag, Frau 
Antje Vollmer, said after fa net with 
a senior East German official that 
East Germany might lift its ban on . 
the entry of Greens members. They 
have been turned back at the bor- 
der because East Germany does not 
wish them to contact members of 
the unofficial East German peace 
movement 


VW formally 
signs engine 
factory deal 

By Rupert Comwefl In Bom 

VOLKSWAGEN yesterday formally 
signed in East Ber lin its keenly 
Awaited agreement to supply a car 
engine assembly plant to East Ger- 
many, as well as deliver light vans. 

A spokesman for the West Ger- 
man car group said last night de- 
tails of the final accord, which wiD 
run ontfi 1993, would be made avail- 
able today. These are expected to 
contain some variations from the 
draft which emerged nine months 
ago. 

That provided for a deal worth 
about DM 600m (S204m). It involved 
the delivery of equipment for an en- 
gine assembly line capable of prod- 
ucing some 390,000 units annually. 


productivity improvem ents 7 - 
One difficulty is that not ear- 
thing is attributable to transfer- 
pricing. Companies may . be 
amortising; the costs of research, 
and development outside Ire- 
land in the prices they charge 
for the output from their Irish 
plants, as well as the costs of 
administration, distribution and 
marketing. 

Such activities, typically, are 
not carried out in Ireland and 
the lack of them has been 
identified as a weakness in the 
country’s industrial strategy. 
The Industrial Development 
Authority (IDA) regards the 
attraction of such operations to 
Ireland as a key part, of its 
strategy. In the meantime, how- 
ever, earnings are attributed to 
Ireland which did not really 
originate in the country. 

Transfer pricing 

On top of these legitimate 
pricing policies, multinationals 
may also be engaged in transfer- 
pricing, but no one can ten to 
what extent. “The Irish system 
of national accounts was not 
devised to deal satisfactorily 
with these issues, indeed it was 
devised at a time when these 
issues were of little significance, 
Mr O’Leary said in last month’s 
Irish Banking Review. 

IDA officials make the point 
that, even if the claims of 
transfer-pricing were correct— 
although they maintain they are 
exaggerated— the presence of 


the multinationals ha* benefited 
Ireland. Foreign companies 
spent almost X£2ha In Xrebnd 
last year on wages, services and 
row materials wad received 
I£156m in grants and aid. 

Some commentating have 
argued that. If Ire&ndV tax 
breaks are so attractive, there is 
no need for the generous -capital 
grants as wdt bet WA argues 

strongly that the country cannot 

afford to reduce Its incentives 
At a time, when com petition for 
mobile investment . baa never 
been keener. .. 

The biggest headache is for 
economic planners, who rely on 
published data for exports and 
industrial output in assessing 
economic performance 

Proposals from the EEC Com- 
mission on customs documenta- 
- tion wotzld- make transfer- 
pricing more difficult imple- 
mented. but the spectre that 
haunts some Irish observers is 
that - tiie multinationals may 
have come to Ireland precisely 
because of *h» opportunity it 
offers for tax avoidance. 

It should be possfible to find 
out more about what is going 
on in the Irish economy with 
bettor cQKnuainatian of data. 
IDA has been working from Its 
own s u r v ey s rather official 
statistics for some years. Fur- 
ther revisions are Hkety, so 
Irish planners will at least have 
a better idea of where they are 
going, even if they have not 
been where they imagined. 


Austria to encourage 
high-tech research 


BY PATRICK BLUM IN VIENNA 

THE AUSTRIAN Government will 
provide Sch Ibn ($47 Am) to help lo- 
cally based companies to research, 
develop and manufacture new high 
technology products. Grants are to 
be made available to foreign Inves- 
tors wishing to establish them- 
selves in Austria as weB as to for- 
eign and Austrian companies al- 
ready based there. 

The programme will start in Jan- 
uary and run for three years. About 
Sch 250m will be allocated for re- 
search and the remaining Sch 750m 
for direct investment, including 
training for workers. 

The is to help industries, es- 
pecially Arrian «n it medium ones, to 


use microelectronics and enter new 
fields of specialised electronics pro- 
duction in key areas, such as in the 
manufacture of telephone systems. 

• Voest Alpine, die Austrian state- 
owned sfoel, engineering and elec- 
tronics group, has won a Sch 860m 
($37.8) contract to bufld and equip a 
continuous casting steel plant in 
South Africa. 

The plant will be buiR at Vander- 
bijlpark, south of Johannesburg, for 
the South African steel concern, Is- 
cor. 

Construction will take 30 months 
and foe plant wtH produce 1.7m 
tonnes of semi-finished steel slabs 
annually. 
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Mitterrand condemns 
wave of violence 

BY PAUL BETTS IN PARIS 


PRESIDENT Francois Mitter- 
rand condemned what he called 
a growing wave of violence In 
France during an unexpected 
visit yesterday . to. the Paris 
morgue to pay his respects to 
a dead immigrant worker ahot 
during a labour conflict at the 
weekend. 

Mr Kfcnjal Ozgul, a young 
Turkish worker end a member 
of the pro-Cozxummist CCT 
onion, was killed by gunfire on 
Saturday when, together with 
about 40 other workers facing 
redundancy, be tried to occupy 
a factory near Paris. Three 
otber~ workers were wounded. 

As - police continued question- 
ing the owners of the small 
construction business and 
guards about- the shootings, the 
CGT union called on a nation- 
wide token, stoppage of a 
quarter of an hour today in 
protest at the incident 


The CGT has tried to inflate 
the affair into a major political 
issue and is also organising 
a protest demonstration today 
outside the Paris headquarters 
of the Patronat. the French 
employers confederation. 

For its part, the Patronat has 
condemned the CGT's efforts to 
blame the shootings on the 
deterioration of labour relations 
in Prance. Despite broad con- 
demnation of the killing from 
senior political figures, includ- 
ing the Labour and Finance 

Ministers, the main parties have 
sought to avoid a serious 
political controversy. 

The other labour con- 
federations, which have all 
expressed .horror over the 
incident, have decided not to 
respond to the CGTs call 

Many observers believe that 
the CGT is trying to rally 
broader support around the 


union by exploiting the 
emotions caused by the shoot- 
ings. In recent months, the 
leadership has been striving to 
regain momentum over a 
disillusioned and disenchanted 
rank and file. 

But President Mitterrand's 
surprise visit to the morgue 
yesterday with M Pierre Jose, 
the Interior Minister, also 
reflects the Government's con- 
cern over the rise of violence 
and racial intolerance. Barely 
24 hours after the killing, a 
22-year-old gunman ran amok in 
an immigrant cafe in a small 
town in Brittany, killing two 
Turkish immigrants and wound- 
ing five others. 

The President in the past 
has gone to the scene of 
atrocities, like the bombing of 
Orly Airport, or paid his 
personal respects to victims of 
such crimes. 


Statoil ‘should 
take part in 
gas field plan’ 


Ford ‘would import 
cars from Brazil’ 


By Fay GJester in Oslo 

NORWAY'S GOVERNMENT rec- 
ommends that Statoil, the state oil 
company, should continue partici- 
pating in plans to develop the West 
Troll gas field in the Norwegian sec- 
tor of the North Sea in a White 
Paper, tabled at the weekend. The 
policy document covers the state's 
involvement in offshore petroleum 
activities next year. 

The Government normally pub- 
lishes a White Paper each Novem- 
ber dealing with StatoiTs plans for 
the coming year. From January 1 - 
as a result of .a recently, approved 
scheme to reform Statoil’s status - 
the state is acquiring responsibility 
for part of StatoiTs stakes in several 
Norwegian, shelf licences. There- 
fore the autumn White Paper on 
Statoil will in future also cover the 
state’s offshore commitments, with 
estimated expenditure and income 
for the coming year. 

Shell is the operator of the west- 
ern part of the giant Troll gas field, 
believed to contain 462bn cubic- 
metres of gas and 58m eu m of oil. 
Its other partners bn West Troll, be- 
sides Statoil, are Norsk Hydro, 
Conoco, and Superior. All three 
have endorsed the declaration of 
commeraality ■ ' - 


BY KENNETH GOODING IN TURII 

FORD WOULD import to Europe 
low-cost cars from Brazil or Mazda, 
its associate in Japan, if that was 
the only way to m aintain a reason- 
able and profitable market pres- 
ence, said Mr Gordon McKenzie, 
vice-president (sales and market- 
ing) of Ford of Europe, yesterday. 

He was responding to questions 
about Ford's position as current Eu- 
ropean car market leader and he 
stressed the company would prefer 
to supply cars from its European 
plants. “But if necessary we would 
take a pragmatic approach and 
bring them in from Brazil or Japan. 
If we brought them in from those 
countries it would be a matter of 
economics," he added. 

He pointed out that Ford was al- 
ready importing Escorts from its 
Brazilian subsidiary for sale in Nor- 
way, Sweden, Finland, Denmark 
and Switzerland to compete with 
low Japanese car prices in those 
countries. 

Mr McKenzie said the outcome of 
Ford's race this year with Fiat of 
Italy for European car sales leader- 
ship would be decided by the per- 
formances of the UK and Italian 
markets. Ford is stronger in the UK 
and Fiat dominates Italy. 


Mr McKenzie said be expected 
total West European car sales next 
year to improve slightly from about 
10m in 1984 and that Ford's market 
share should improve again be- 
cause the company would have its 
busiest year ever for new products 
- including the introduction of the 
Granada replacement in May. This 
top-of-the-range car is very impor- 
tant for Ford’s prospects in West 
Germany and the UK. 

Mr McKenzie indicated that al- 
though over-capacity would contin- 
ue to dog the car industry for some 
years, there were signs that manu- 
facturers were using "other weap- 
ons apart from price.” He said: “I 
would hope that in 1985 throughout 
Europe the market will be more or- 
derly than it has been recently." 

Ford expects to hold its European 
market share at 12.5 per cent to 13 
per cent in the long term, said Mr 
McKenzie, and should be able to 
earn Slbn a year again in Europe - 
“but not next year." 

He was speaking during the run- 
up to the Turin motor show after 
Ford revealed it would return to 
motor sports next year with a facto- 
ry-sponsored mid-engined, 240 
km/h rally car called the RS 200. 


High growth 
rate boosts 
Italy’s trade 
deficit 

By James Buxton in Rome 

ITALY recorded in Septem- 
ber its second biggest monthly 
trade deficit for this year. 
Imports, exceeded exports by 
L2,000bn (£862 In) and the 
deficit for the first nine 
months of 1984 amounted to 
L12,989bn, almost L3,000bn 
more than the equivalent 
figure for 1982. 

Exports in the first nine 
months of the year were np 
18.4 per cent compared with 
the same period of 1983 at 
Lll,162bn. Imports were up 
17 per cent at L13462bn. 

The trade figures reflect 
the fact that the Italian 
economy is growing relatively 
fast — gross domestic product 
is expected to rise by a real 
21 per cent this year. The 
growing economy inevitably 
sucks in more imports, 
especially of energy products. 
Companies are also rebuild- 
ing their inventories. 

Though Italian exports are 
doing fairly well this j’ear, 
Italy has suffered in its big- 
gest single market. West Ger- 
many, from the relative 
strength of the lire against 
the Deutsche-mark, and in its 
second biggest, France, from 
weak demand. These two 
markets between them take 
30 per cent of Italian exports. 

In the first eight months 
of this year exports to West 
Germany rose by 15 per cent, 
while those to France were 
up by only 9 per cent. 

The weakness of the lire 
against the dollar enabled 
Italy to increase its exports 
to the U.S. by 62 per cent 
in the first eight months of 
this year. Sales to Britain 
rose 27 per cent, 

• An Italian accused of help- 
ing Sig Lido Gelli, leader of 
the secret P-2 Masonic lodge, 
to escape from a Geneva 
prison was remanded in 
custody by a Swiss magistrate 
yesterday. Elvio Lombardi 
(46), Gelli’s former chauffeur 
who was extradited from Uru- 
guay a week ago, was charged 
with bribing a warder and 
helping Gelli flee to France, 
Reuter reports from Geneva. 
Gelli disappeared from 
Champ-Do lion jail In August 
last year shortly before he 
was to be extradited to Italy. 

The present whereabouts of 
Gelli are unknown, but oppo- 
sition leaders in Uruguay say 
be is living there. 


MEPs are squaring up for another bruising battle, writes Quentin Peel 

Seconds-out for EEC budget bout 


THE ANNUAL round of bud- 
getary blood-letting in the 
European Community is upon 
us and members of the Euro- 
i pean Parliament, normally a 
most frustrated body of men 
and women, are spoiling for a 
scrap. 

As the mid-autumn leaves 
settle In the streets of Stras- 
bourg. MEPs yesterday began 
to foregather for what promises 
to be a bruising bout of insti- 
tutional fisticuffs over the spend- 
ing plans of the Community for 
tbe coining year. 

It Is the one occasion on 
which the 434-strong Parlia- 
ment actually has a few muscles 
to flex, for it can amend and 
ultimately even reject, the draft 
budget proposed by the 10 
member states in the Council of 
Ministers. 

This time, its members are 
also being offered an added 
bonus of being able to deliver 
a parting slap in tbe face to tbe 
outgoing European Commission 
— for they are being asked to 
give their blessing, or condem- 
nation, to the way in which that 
body of men operated their bud- 
get back in 1982. 

The prospects for an outright 
confrontation between the three 
Community institutions respons- 
ible for the budget process are 
real, for the 1985 budget which 
the Council has presented to 
Parliament represents no more 
than a half-hearted compromise 
between the 10 member states, 
who are unable to agree how 
they will finance their com- 
mitted spending for the whole 
of 1985. 

At the same time, the frus- 
trations of the new intake of 
MEPs, elected last June, have 
been growing steadily as both 
the Council of Ministers and the 
European Commission have 
been seen to pay scant attention 
to their demands. 


In the eyes of most of the 
members themselves, they re- 
main the last true standard- 
bearers of European ideals, with 
the Council dominated by the 
national interests of its mem- 
berstates. and the Commission 
able to do no more than ser- 
vice those interests. 

The budgt committee of the 
Parliament has singled out three 
areas on which they propose to 
do battle: one concerns how 
Britain’s promised budget re- 
bate is to be paid: another as 
how the inevitable overspending 
in the 1985 budget will be 
financed and the third is 
the whole question of longer- 


term budgetary’ discipline and 
who will be responsible for im- 
posing controls on farm spend- 
ing in particular. 

In addition, the MEPs are 
being asked to give a formal 
“ discharge ” to the European 
Commission for its execution 
of the budget in 1982. and the 
two bigger groups — the Socia- 
lists and Christian Democrats— 
want to vote against It, effec- 
tively passing a vote of no 
confidence in that body. 

On the question of Britain’s 
Ecu lbn (£590m) rebate next 
year, the MEPs say it should be 
paid back in the form of fixed 
spending plans — in areas such 
as urban renewal, job creation, 
transport and energy — rather 
than simply take the form of 
reduced budget comribuMons. as 
the Council of Ministers has 


agreed. The importance of the 
change is that Parliament would 
control the former, but not the 
latter. 

In fact, the ministers were 
unable to decide how the money 
will be found for Britain's Ecu 
lbn. nor how to finance an extra 
Ecu I.3bn in farm spending 
above the existing limit on EEC 

revenues. So they have simply 
sent a budget to the Parliamem 
covering about 10 months’ 
spending, with an attached let- 
ter promising to find some way 
of paying the difference in the 
course of the year. 

The budget committee insists 
that the plans must cover the 


full 12 months and they say 
that ihe member states must, 
therefore, pay an advance in- 
crease in their contributions to 
finance the shortfall. The 
problem is that West Germany, 
In particular, bas been adamant 
that any such increase in con- 
tributions— from the present 1 
per cent VAT ceiling to 1.4 per 
cent — must be tied to the date 
of enlargement of the Com- 
munity. which means not before 
January 1, 1986, when Spain 
and Portugal are supposed to 
join. 

As for the question of budget 
discipline, tbe MEPs are furious 
that the Council of Ministers 
has all but approved a plan to 
set an annual ceiling on spend- 
ing increases, without allowing 
for the Parliament to be con- 
sulted. 


Thrir concern is that although 

the original intention of budget- 
ary discipline was to control the 
anexorablt- increase in farm 
spending, which Parliament 
cannot louch, the package may 
evenrually prove more effective 
in restraining no n*agri cultural 
policies, over which Parliament 
has some authority. 

The presidents of the three 
institutions met before the 
weekend and agreed that the 
foreign ministers should meet a 
parliamentary delegation later 
in the month in an effort to 
settle their disagreement. In 
the meantime. Parliament will 
be asked to spell out the system 
of control which it would like 
to see. 

The one area in which the 
MEPs are likely lo gel their 
way is In adding some Ecu 3S5m 
to the Ecu 25.9bn draft budget, 
the full amount they are 
allowed under an agreed “mar- 
gin” with the Council. The 
money will go to Third World 
aid, industrial and research 
policies, and regional and social 
policies in particular. 

On the other questions, the 
most likely outcome must be 
deadlock with the Council, pre- 
cipitating an outright rejection 
of the budget by the Parliament 
in December. 

That in itself would not 
necessarily he too disastrous, 
for the Commission would then 
simply carry on spending one- 
twelfth of the present year's 
budget each month, until a new 
budget is approved. 

Tbe MEPs must therefore 
decide whether they intend to 
make what will, in the final 
analysis, be a rather empty 
gesture, or whether they will 
back down in the face of the 
inevitable recognition that all 
Community decisions are the 
product of half-baked com- 
promises. 


The frustrations of the new intake of MEPs 
elected last June have been growing steadily 
as both the Council of Ministers and the 
European Commission have been seen to pay 
scant attention to their demands. In the eyes 
of most members, they are the last true 
standard-bearers of European ideals. 


Malta urges Mediterranean N-ban 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


Orders falling in 


MALTA IS seeking a pledge 
from Nato, the Warsaw Pact 
and other states participating in 
the 35-nation European security 
conference to ban the stationing 
of nuclear weapons in the 
Mediterranean. 

Malta has consistently tried 
to broaden the scope of the 
CSCE (Conference on Security 
and Co-operation in Europe) 
process to include the issue of 
Mediterranean security. 

CSCE decisions must be taken 


unanimously and Malta has 
often tried to exploit this prin- 
ciple by blocking final agree- 
ments in an attempt to pursue 
Mediterranean security issues. 

Yesterday it tabled formal 
proposals to the Stockholm con- 
ference, which is seeking to 
negotiate specific new confi- 
dence and security building 
measures in Europe. 

Malta called on participating 
nations — they include all 
European states (except Alba- 
nia) plus the U.S. and Canada 


— to undertake not to station 
nuclear weapons in Mediter- 
ranean waters. 

In addition, it is seeking 
measures for the exchange of 
information about the size and 
structure of armed personnel in 
the Mediterranean, the notifica- 
tion of naval manoeuvres and 
constraints on the size of 
manoeuvres. 

Equally it is seeking a pledge 
that air, sea and land forces 
in the Mediterranean area will 
only be used in selr-defence. 


West Germany, 
says car chief 

MUNICH — A debate over pos- 
sible speed limits in West Ger- 
many and government plans to 
reduce exhaust emission levels 
has unsettled the domestic car 
market and is dampening new 
orders, according to Herr Hans- 
Erdmann Schoenbeck, president 
of the motor industry associa- 
tion. 

He said domestic car sales are 
likely to fall next year to 2.2m- 
2.4m. 

Reuter 



Barclays keeps 
constant watch over 
world money markets 
with help from the 
unique technologies 
of Control Data. 


I n today's fast-changing international banking 
climate, currency trades are only as good as 
the information they are based on. Fast access 
to statistical, limit and background data, and 
first-class communications that provide 
instani knowledge, are no longer a luxury - 
they are critical to success. 

For Chris Pavlou. Senior Vice-President, 
and the other foreign exchange and money 
market traders of Barclays Bank International 
Ltd. in New York, price differentials of a 
fraction of a cent create profits or losses. 

So, much of this critical information is 
provided with the aid of a Control Data Arbat 
Ban Icing system. This advanced combination 
of hardware and software helps the Bank 
benefit from greater control of its international 
currency positions. 


The Arbat system allows traders to have 
immediate real-time information at their 
fingertips - information which is used to build 
trading strategies. 

The system gives instant mismatch infor- 
mation, continually updates limit utilisation 
and availability, and permits instant call-up of 
the vital statistical data needed to control a 
high-risk trading operation. 

Banking installations across the World 

Currently Control Data Arbat Banking 
systems are also installed in the Banks major 
centres in Tokyo, Hong Kong and Singapore, 
and are being extended to 15 other locations. 

Arbat systems are only one part of the 
facilities offered by Control Data, which also 
include specialised links to external and 
internal information services, and worldwide 
communication networks. 


These are only some of the company’s many 
remarkable achievements. Control Data is a 
world leader in supercomputers and there are 
smaller systems to bring unique benefits to 
industry and commerce. It is the world's largest 
independent supplier of computer peripherals. 
In the manufacture of magnetic disks and 
tapes, in industrial skills training and computer- 
based education, in banking and financial 
services, and in assistance to small business. 
Control Data has used its technologies to 
establish a unique position in the world of high 
technology. 

For further information on Control Data 
in the U.K. write to Jill Gregory at 
Control Data Limited. 

179-199 Shaftesbury Avenue, 

London WC2H 8 AR 

or call her on 01-240 3400, extension 3169. 


<g g) CONTRPL DATA 
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Five killed in new 
S African violence 


Bid to start 
up Israeli 


Chris Sherwell and Boonsong K’Thana on Gen Prem’s role as mediator 


Thai politics survive rifts over devaluation 


BY ANTHONY ROBINSON IN JOHANNESBURG 


THE Increasingly bitter political 
nature of the continuing vio- 
lence in black South African 
townships was underlined yes- 
terday by the death of five 
people when their shack was set 
on fire in the township of Davey- 
ton, east of Johannesburg, 
apparently in retaliation for not 
taking part in last week's two- 
day “work stay-away." . 

In a separate incident over 
the weekend, a black town coun- 
cillor, Mr Malachi “Lucky" 
Mogorosi was shot dead as he 
closed his shop in the township 
of Katlehong. scene of some of 
the fiercest street fighting 
against high rents and the black 
education system in recent 
months. 

At least five town councillors 
have now tpst their lives since 
the latest round of rioting erup- 
ted on September 3, and many 
have had to flee the townships 
to escape attacks on themselves 
and their property. 

Last week, a further IX town 
councillors resigned in the 
townships of Duduza and Tem- 
bisa in the face of threats 
against them and their families. 

Black councillors, especially 
those considered to have abused 
their position, have been among 


the major targets of black 
violence. 

What started as a largley eco- 
nomic protest against rent rises 
and poor school conditions has 
become Increasingly politicised. 

Government attempts to quell 
the violence by army and police 
repression or the wholesale dis- 
missal of migrant workers, 
appear to have fuelled rather 
than cooled long-standing 
resentments. 

More than 1,000 people have 
been arrested over the past 
week as the police have actively 
sought out organisers of the 
work “ stay-away " and the 
school boycott, as well as un- 
official community leaders, in- 
cluding several priests. 

The army has also been used 
extensively to back up police 
search- and crowd-control-opera- 
tions, but a news clarapdown 
has been ordered to prevent 
details of their deployment. 

Mr Louis Le Grange, Minister 
for Law and Order, has also 
again hinted strongly that 
the authorities may be prepar- 
ing to ban the United Demo- 
cratic Front, a coalition of 
opposition parties which 
organised last week's " stay- 
away." 


negotiations 


Mugabe sacks last two 


Zapu Cabinet Ministers 


BY TONY HAWKINS IN HARARE 


ZIMBABWE moved a further 
step along the road towards the 
promised one-party state yes- 
terday when Prime Minister 
Robert Mugabe dismissed the 
two remaining Cabinet-rank 
Zapu members from his 
Government. 


Mr Mugabe was reacting to 
the murder last week of a 
Zanu-PF Senator. Mr Moven 
Ndlovu, who was killed in the 
border town of Beit Bridge by 
dissidents whom the Govern- 
ment here claims support Mr 
Joshua Nkomo’s opposition 
Zapu. 

The Zimbabwe leader said It 
was naive to believe that ‘‘in 
circumstances of grim realities, 
Zapu is still an ally for the con- 
solidation of peace when its 
activities point in the opposite 
direction." 

Mr Mugabe said he had 
decided to dismiss from the 
Cabinet Mr Cephas Msipa, 
Secretary-General of Zapu and 
Minister Responsible for Water 
Development, and Mr John 


Nkomo — no relation of Mr 
Joshua Nkomo — who was a 
Minister of State in the Deputy 
Prime Minister's Office. 

These dismissals leave two 
Zapu party members — Mrs 
Jane Ngwenya and Mr Daniel 
Ngwenya — holding ministerial 
rank. 

After the independence elec- 
tions in Zimbabwe in April 
1980 Mr Mugabe established a 
coalition Cabinet with mem- 
bers from both the main 
nationalist parties— his own 
Zanu-PF and Mr Joshta 
Nkomo’s Zapu. 

Mr Nkomo and other top 
Zapu officials were dismissed 
from the Cabinet nearly three 
years ago. 

The two parties are pre- 
paring for Zimbabwe's first 
post-independence elections due 
to be held in March or April 
next year. 

Mr Mugabe's Zanu-PF is plan- 
ning -to go to the polls seeking 
a mandate for a one-party state 
but this is bitterly opposed by 
Zapu. 


By David Lennon in Tel Aviv 
and Nora Boustany in Beirut 
UB. AND UN officials were 
last night engaged In rigorous 
efforts to renew the military 
talks on an Israeli with- 
drawal from Lebanon. 

The talks were suspended 
by the Beirut Government 
after Israel arrested four 
leaders of (he Shifts Antal 
militia In Southern Lebanon 

last Thursday. 

Instead of resumed nego- 
tiations, yesterday was 
marked by stepped-up 
guerrilla operations against 
Israeli forces in southern 
Lebanon. 

Defiant demonstrators in 
Sid on and Tyre set up blazing 
barricades which were later 
dismantled by Israeli soldiers 
and their local allies, militias 
of the Israel) -trained and 
equipped South Lebanon 
Array. 

. Mr Bichard Murphy, the 
U.S. Assistant Secretary of 
State, met yesterday morning 
with Israel's Defence Minister, 
Mr Yitzhak Rabin, and other 
senior officials before fly ini; 
to Beirut for meetings with 
President Amin Gemmyel 
and Prime Minister Rashid 
Kaiumi Mr Morphy told re- 
porters he believed that (be 
withdrawal talks would soon 
be resumed. 

The Lebanese want the 
Amal leaders released uncon- 
ditionally, while Israel says 
there must be a Shiite under- 
taking to halt attacks on 
Israeli forces before the 
release can be considered. 

Meanwhile, Israel Radio 
said yesterday that Egypt has 
confirmed that It will send a 
special envoy to Israel to ex- 
plore the possibility of a 
summit meeting between 
President Hosni Mubarak of 
Egypt and Israel's Prime 
Minister. Mr Shimon Peres. 

The Israeli Premier told a 
meeting of the Jewish 
American Hadassah Organisa- 
tion that he has invited the 
Egyptian leader to meet him 
on the Israel-Egyptlan border. 

President Mubarak has 
already said that snch a meet- 
ing should be well prepared. 
This means Egypt would ex- 
pect substantial concessions 
from Israel on such issues as 
Egypt's claim to Taba. a small 
area in Sinai near the Israeli 
port of Eilat, and an Israeli 
commitment to withdraw 
from Lebanon. 

Editorial oemment. Page 22 


FEW DECISIONS have better 
illustrated the divisions in Thai 
politics— and the vital mediat- 
ing role of General Frem Tinsu- 
lanonda, the prime Minister — 
than the move io days ago to de- 
value the baht 

The key rift appears to be be- 
tween Mr Sommai TJaontrakul. 
the powerful technocrat Finance 
Minister who engineered the- 
14 j 8 per cent devaluation and 
General Arthit Kamlang-ek. the 
army chief who has long 
opposed such a move and was 

out of the country when it 

occurred. 

At the weekend, Gen Arthit 
seemed to be standing by the 
tough demands he made in a 
television broadcast last Wed- 
nesday for a reversal of the de- 
valuation and a cabinet re- 
shuffle. But yesterday, after a 
reported Sunday meeting with 
Gen Prem, be was said to have 
backed away from these de- 
mands. bringing a calmer atmos- 
phere to Bangkok. 

This is the second time in 
three months that the position 
of Gen Prem. a former army 
chief himself and the longest 
serving premier in a decade, has 
been called into question. In 
August there were dark hints of 
a possible coup as a long-stand- 
ing demand that serving mili- 
tary officers be allowed to hold 
cabinet posts resurfaced. 

Gen Prem has since bc-n un- 
well. which futher unsettled the 
political scene, but he clearly 
sided with Mr Somtnai on the 
devaluation question, just as he 
had done in August when Mr 
Sommai pressed for the sacking 
of Mr Nukul Pracfauabmoh, the 
central bank governor, a move 

almost certainly related to the 
currency adjustment 

Economists and bankers have 


long believed that the deteriora- 
tion In Thailand's external 
accounts made such an adjust- 
ment necessary, and that it 
might even have been smaller 
had it been made earlier. But 
the last devaluation, in 19SL. 
was the first in three decades 
and controversial to boot; so the 
issue was thought to be too sen- 
sitive politically with the army 
openly against the idea. 

Now, haring been pegged 
securely against an inexorably 
rising U.S- dollar, the baht Is 
actually floating against a basket 
of currencies belonging to Thai- 
land's main trading partners. 
Ironically, and helpfully, it has 
even appreciated slightly from 
its new level at the beginning of 
last week of 27 to the U3. 
dollar. 

The complaints have neverthe- 
less been loud. Some cabinet 
ministers have let their objec- 
tions be known, although the 
four parties forming the coali- 
tion government have lU backed 
Gen Prem. And the Chart Thai 
opposition party, which has 
close links to the aimy. has 
sought a recall of parliament. 

It may yet be necessary for 
some face-saving compromise 
to be forged in order to repair 
the rift between Gen Arthit and 
Gen Prem. but it seems unlikely 
to involve the removal of Mr 
Sommai, however qp popular be 
may have made himself. 

This is not the first time Gen 
Arthit and Mr Sommai have 
crossed swords. The Finance 
Minister recently pushed for a 
law against the so-called chit 
funds, which offer investors un- 
usually high rates of return 
outside the banking system. Gen 
Arthit objected. Mr Sommai 
has also been less than enthusi- 
astic over Gen Arthit's plans to 



Moreover, additional attains 
are likely to be imposed, la the 
short term on the Government's 
reveuuea, with the domestic 
budget already in deficit. 
Repayments on. Thailand's - ex» 
teraal debt, now estimated at 
$13bn if both public and private 
sector debt' are included* will 
be particularly affected.' 


corruptioi 


By Jq&n ptfwtt irrjp^Dcifcl -■ 


Gen, Prem. TinsalaiHnda 


purchase highly sophisticated 
F16-100 fighter jets from the 
U.S. 

The devaluation means the 
estimated $400m-500m (£315m- 
£394m) cost of these has gone 
up together with the cost of 
other hardware purchases. Last 
Friday Mr Sommai, in a move to 
quell army concern, promised a 
budget adjustment to prevent 
serious spending cuts. Other 
government sectors and indus- 
tries, making purchases abroad 
may be assisted, too. 

To cushion the blow furtlar, 
the government has also 
imposed stocking and price con- 
trols on 26 key Items and re- 
moved a 20 per cent surcharge 
on 1,400 imported items. This 
may help curb the Inflationary 
impact of the devaluation, about 
which labour unions have com- 
plained, although prices are 
still expected to rise six per 
cent in 1985. double the origin- 
ally projected rate. 


Principal and Interest repay- 
ments are already the biggest 
single item of expenditure in 
the current budget and -the 
devaluation means: this win rise 
further in baht terms. There 
is little room to trim develop- 
ment spending, so some difficult 
times may be looming: on (bis 
front 

. The external accounts.. on the 
other hand, . can be expected to 
improve. Thailand is the world’s 
largest .rice exporter,, so, major 
. benefits will go. to farmers, ^wfib 
form a majority of the country's 
50m population, and - to other, 
exporters. The central bank has 
already forecast that the trade 
deficit in 1985' wifi be about 
*2.lbn, significantly .better than 
it might have been without the 
currency change and well down 
on the unsettling 1983. record 
figure of B3B7bn. The' current 
account deficit is. also -expected., 
.to be less than. r hahL.- 1983a: 
record $2JB5bn. : •' " i-. • 

For all this, the pressure on 
Gen Prem cannot be expected 
-to relent. But he. has displayed 
remarkable -calm and assurance 
in the latest crisis. And whfle 
Thailand’s past history of coups 
remains a constant source .of 
worry, the solidity offered by 
an influential monarchy. :a 
strong civil service and under- 
lying economic resilience will 
continue to 1 help him end -the 
country. 


PLO talks call hits snag Black market crackdown 


BY OUR MIDDLE EAST STAFF 
THE ATTEMPT by Mr Yasser 
Arafat, chairman of the 
Palestine Liberation Organisa- 
tion, to call a meeting of the 
policy-forming Palestine 

National Council ran into fresh 
difficulties yesterday. 

HLs request was rejected by 
Mr Khaled Fahoum. the Speaker 
of the PNC, who warned that 
If the session went ahead it 
would only provoke another 
Palestinian crisis. 


BY DAVID LENNON IN TEL AVIV 


Mr Arafat, together with 
other members of the majority 
Fatah group within the PLO, 
had provisionally agreed on 
November 22 for the PNC 
session to be held in Amman, 
the Jordanian capital. 

However Mr Arafat’s pro- 


posal has been bitterly opposed 
by Palestinian factions based in 
Syria. 

They wish Mr Arafat to be 
replaced as PLO chairman and 
fear he Is preparing to link with 
Jordan and Egypt in a fresh 
approach to the U.S. over 
Preadent Reagan's proposals 
for a settlement set out in 
September 1982. 

The PLO executive could 
technically over-ride Mr 
Fahoum's refusal to summon a 
meeting of the Palestine 
National Council. But it • is 
undear whether Mr Arafat 
could win majority support for 
such a course of action. 

The last meeting of the PNC 
was held in Algeria in February 
19S3. 


THE Israeli police staged a 
demonstrative crackdown on 
the currency black market yes- 
terday. chasing the traders off 
the streets in the . three" main 
cities. ; • ■ / 


The black market flourished 
following the re-introduction of 
foreign currency controls last 
year. The dollar generally 
trades on the black market. at 
about 10 per cent above the 
offidal rate. 


Yesterday's action was re- 
garded as more cosmetic than 
real, as the street trading, while 
a blatant flouting of the law, 
involves relatively small sums 
compared to that carried out by 
illegal private banks. 

More serious was the move 


to shut down the offidal .money- 
changers in' Arab East Jeru- 
salem. the Arab ": money- 
changers operated ' In East Jeru- 
salem when It was . captured 
from Jordan in- 
were allowed to continue in 
business- ' . . 

The police yesterday - issued i 
an -order that within' six days i 
all hut 13 licensed dealers - must- 
shut up shop. The JS , exempted 
from immediate dosurfe are 
restricted ft dealing in Jor-. 
daman dinars, and then only 
for customers holding Jordanian 
passports. 

Veteran currency dealers in 
East Jerusalem said they would, 
appeal to . the conrtsiorhave 
this order rescinded.-., i.-rj ". 


' AN END to «#ritf ifiMV Md 
the adoption of net work, 
ethic " in’ government -were 
demanded last nttftt bY Stt 
Rajiv Gandhi, Instta** new 

Prime 

In Ws first vemprefimhaiv* 

. policy statement since The 
became Prime Mhrfster two 
, weeks -- a go. - toskoerev^ Mr. 
fjndhi announced thq.- co» 

tinoMlon at broad dotttttfe 
and foreign pettofea $C tee 
administration - .of - hte. 
motbez. Mix fndfa». Gandhi, 
who was . jHses riu i ttd :. on 
October. 3L- 

Official mounting -flw: Mrs 
. Gandhi eoded yesterday abd 
- Mr Gandhi went to his office 
in the Ca bine t Secretariat for 
;. his first full working-day. - 

Me was elects/ President of 
the rating Congress' IT Fatg, 

. which' means- he. holds the top. 
poods In. the .general party 
■ organisation as. Well : ap In 
' parliament, 'and he ./Is- 
expected; to go dead with 
general 

appointed . to hey' ports.. Mr 
Arun Nehror was made.: a 
general secretary of Congress 
L the > post -Mr - Gandhi' held 
before 4m'.>beg*me . prime 
Minister.'. .• 

Mr Arm j :Singlr becomes 
Parliamentary^ Secretary j tb. 
Mr Gandhi, reviving the post 
after a gap years. *; 

In a - national- broadcast. last 
night- Mr .Sandhi -.read his 

speech In sombre tones; 

. "No quarter wflf be given 
to the corrupt, the lazy and 
the inefficient,” he declared. 
This indicates that he intends 
to make an early bid to Im- 
prove India’s government 
machine. , . 

. “ Our administrative system 
■ must become goaForieoted, A 
new work .ethic, a new work 
culture most be evolved In 
which. . fen ver nme ut- te, result-, 
nonhffi not procedure-houhd.’* " 
1 On individual policies, he 
sold his administration vrotrid: 
-Modernise defence, .forces, 
give : . mud. . development 
priority.: continue a policy of. 
supporting a mixed economy, 
..review the education system, 
continue, existin' foreign p«Il- 
ries hnd truth develop closer 
ties with South Asian neigh- 
bours, seek a "satisfactory 
solution** to problems with 
China, and maintain" Units 
. with bath the Soviet- Union 
and the U.S. . - 



Jmag ine the^K n ll of qrrdpen freeway. Or an^ccasionqj^ 
^"Arpinerocd to mak^your heartfeot fasteryirith joy. 
^ Imagine gliding throughJifeavy city pome and slotting 

1 

Imagine a luxury sedan with off : the power/foad holding/ 

^ and cornering ability you want*/ / 

Imagine die looks you’d" get. / 


Volvo 760 GLE - built on traditions you can trust. 


Tf*d 760 joriei is available «i die foUow^ng versions : Vfi pefref e rgin. f? 8 tfre, 55<5 bp '1 1 5 t\V DJNj; 1 urbo-cfw ged ii-tne 6-cylinder diesel engine (2.4 litre, J09 hp /BO tW OiN); 4 -cylinder turbo-charged petrol engine wWi intercooler (2-3 frti'e, 1^7 fiprT30 IlW CMNJ. AS cars available w5rft anK-biodc brake systems (ABSl- 

,/ The 7 60 Turbo can be fitted with VoUa'i unnesue EJecttomc Traction ControIJETQ, Surface treotmem includes five intermediate coots pkis topcoat. InJactory rustproof ing treotmertt. Average life expectancy 207 years, according to the Swedish Motor Vehicle Inspection Company. 

‘ Specil'icoriMn may diff^- from marketio market. For persona* export, please contact your nec^eit VoWo Dealer or %h«o Tourhi & Diplomat Sates, 5-405 08 Gfltebarg, Sweden. 
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computer from a world leader in com- 
munications, and you get something 
extra-thenT XTRA 

A professional communicator speci- 
fically designed to grow with your every 
computing and communications 
requirement 

ALL THE WORLD’S SOFTWARE 
It runs the worlds best-selling soft- 
ware and in local , language versions, so 
ypull always have the programs you need. 

- Database spreadsheets, graphics, 
word processing - you name it, the ITT 
XTRA takes it all in its stride. 

And each of the four models in the 
range communicates in your language 
across the entire spectrum of business 
applications. 

THE ms AND OUTS OF 
GOOD DESIGN 

The ITT XTRA is a professional 
personal computer Since itis made by ITT, 
that’s no surprise 

The tilting, swivelling monitor can 
be adjusted to suit your working position 
exactly. It takes up die minimum of desk 
space - you don’t have to sit it on a bulky 


box of electronics. 

And there’s a choice of monitors - 
green, amber or colour - all with high- 
resolution, glare and smudge-resistant 
screens. While the compact, ergonomic- 
ally designed keyboard, with sculptured 
keys and home row indicators, is a 
pleasure to use 

THE WORLD 
AT YOUR KEYBOARD 
You become more productive 
quicker with the ITT XTRA. 

And because itfe a professional 
communicator rather than just 
another personal computer you’ll 
never have to keep that extra out 
put to yourself 

The built-in communications 
and five expansion slots mean 
direct access to other micros, main 
frames and networks; plus world 
wide electronic mail, access 
to Videotex systems, such as 
Prestel, and, in the near 
future, simultaneous voice 
and data transmissions. 

So while conventional 
personal computers come and go, the 
ITT XTRA, a professional communicator, 


is here to stay. Which would you rather 
have - a conventional personal com- 
puter, or a system that offers something 
extra? 

With the way business communica- 
tions are developing, it pays to go for the 
extra. 

ITT XTRA, the professional com- 
municator: 
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AMERICAN NEWS 


Nicaragua orders armed forces on full alert 


BY TIM COONE IN MANAGUA AND ANDREW WHITLEY IN BRASILIA 


NICARAGUA’S Defence Mini- 
stry yesterday ordered all units 
of the armed forces on full 
alert and armoured cars took up 
defensive positions around tbe 
capital Managua, as the scare 
of a possible U.S. invasion con* 
tinued. 

U.S. supersonic spy flights 
over the country continued over 
the weekend. Two sonic booms 
shook the capital on Sunday, 
and were accompanied by a 
third flight along the Pacific 
coast by what the Nicaraguan 
Government identified as an 
RC-135 aircraft. 

The Foreign Ministry has 
protested formally to Mr George 
Shultz. U.S. Secretary of State, 
over the airspace violations. The 
note said the flights were tbe 


preliminary steps "for the un- 
leasing of a direct and massive 
war" against Nicaragua and that 
Nicaragua insisted on its 
"Inalienable light to the defence 
of its sovereignty and national 

independence.” 

Tbe invasion scare followed a 
U.S. claim last week that MiG 
21 jet fighters were being 
delivered to Nicaragua in a 
Soviet freighter. The Reagan 
Administration indicated that if 
this were true, it could lead to 
a belicose response from the 
U.5. The Nicaraguan Govern- 
ment -has denied emphatically 
that any MiGs have been 
delivered to Nicaragua. 

Later reports Indicated that 
three helicopters had been 
delivered in the freighter to add 


to the existing contingent of 
around 12 Soviet helicopters 
that Nicaragua has been 
employing with considerable 
success against the U.S. 
guerrillas in the mountains. 

In Brasilia, Mr Shultz 
clashed bitterly with Sra Nora 
Aslorga, Nicaragua’s deputy 
Foreign Minister, at the open- 
ing session of the Organisation 
of American States annual meet- 
ing yesterday. Both castigated 
each other's record in Central 
America in a clash made poig- 
nant by Ms Astorga’s presence 
instead of Father Miguel 
d’Escoto, the Nicaraguan 
Foreign Minister. Sra Astorga 
earlier this year had been 
turned down as Nicaragua's 
Ambassador to Washington be- 


cause of her prominent role in 
the overthrow of the Somoza 
dictatorship. 

Mr Shultz said that while the 
West had been "impressed by 
El Salvador . . . favourably 
surprised by Guatemal (and) 
encouraged by Honduras." all 
major Western political group- 
ings had, he claimed, been "dis- 
illusioned. by Nicaragua. 

Mr Shultz gave no ground on 
the U.S. refusal to go along 
with the Contadora peace treaty 
for Central America, as agreed 
by most of the regional 
countries. “ Good words will not 
guarantee that armed opposi- 
tion groups will be integrated 
into a genuinely democratic 
political systems,” he said. 

Earlier, Mr John Hugos, 


State Department spokesman, 
had dismissed Nicaragua’s 
claims that an attack against 
its territory was impending as 
"ridiculous” and “absurd.” 

Sra Astorga — sent to the 
OAS meeting in place of Father 
d’Escoto who chose to remain 
In Managua because of the 
growing war fever — said she 
could see three alternative 
scenarios for an invasion. 

These were: isloated bomb- 
ing of Nicaraguan towns ; a 
naval or air blockade; or the 
artificial creation of an incident 

between Nicaragua and one of 
its neighbours, either Costa 
Rica or Honduras, to make it 
appear that the Sandinistas 
were tbe aggressors — and thus 
justify U.S. intervention. 


U.S. policy towards Managua is likely to stop short of invasion Reginald Dale reports 

Scare tactics of the Washington hardliners 


NOW PRESIDENT Ronald 
Reagan is safely back in the 
White House, hardliners in 
Washington see the chance for 
a further tightening of the 
screws on left wing Nicaragua. 

The next steps remain to be 
thrashed out between hawks in 
the Pentagon and elsewhere and 
the more moderate State 
Department. But the hardliners 

got off to a quick start with last 
week's much publicised flap 
over the MiG 21s that might or 
might not be unloaded from a 
Soviet freighter in the Nicara- 
guan port of Corinto. 

By the weekend, reports were 
circulating in Washington of 
proposals under discussion in 
the Administration — though not 
apparently yet in the cabinet — 
that included the recall of the 
U.S. Ambassador in Managua, 
“ interdiction ” by the U.S. 
Navy of arms shipments to 
Nicaragua, an increase in the 
frequency of scale of U.S. mili- 
tary manoeuvres in Central 
America and more aid to the 
right wing Nicaraguan Contra 
rebels. 

Mr Caspar Weinberger, the 
Defence Secretary, warned of 
the danger of confusing contin- 
gency plans with real intentions 
at any given moment Such 
warnings have often been 
ignored In the past by a U.S. 
media that does not want to 
miss a sensational story. 

The media, which stoked up 
last week's tension over the 
MiGs with a liberal use of 
anonymous " intelligence 


sources,” is jumpy. Engraved 
in the memory of many Wash- 
ington correspondents Is the 
insistence, in October 1983, by 
Mr Larry Speakes, the White 
House spokesman, that a U.S. 
invasion of Grenada would be 
"preposterous” — when the in- 
vasion was already under way. 

There will, however, be no 
U.S. Invasion of Nicaragua In 
anything resembling the present 
circumstances — not, that is, in 
the sense of U.S. marines storm- 
ing the be.'/dies and not In the 
sense of the Soviet invasion of 
Afghanistan, a massive ground 
operation that has now lasted 
almost five years withouc 
securing its objective of "pacify- 
ing” the counfry. 

War footing 

On the contrary, the aim of 
U.S. policy has been to achieve 
many of the effects of an In- 
vasion without having to carry 
it out at the cost of what would 
be politically unacceptably high 
American casualties. Casualties 
among the motley crew of U.S.- 
backed Contra Nicaraguan 
rebels do not really count in 
U.S. political terms. 

Last week, the UJ». appeared 
to have achieved some of these 
objectives with almost effortless 
ease. The Sandinista Govern- 
ment was panicked into draft- 
ing 20,000 badly needed workers 
into the militia who would 
otherwise have been bringing 
in the coffee harvest. The 
country went on a war footing 
and found itself forced into 


denying that it was acquiring 
the MiGs, although it still 
asserts its sovereign right to 
acquire any weapons it wants 
to. 

The U.S. got away— before its 
domestic public, at least — with 
new warnings of a massive 
Soviet arms build-up in 
Nicaragua, without it occurring 
to too many people that the 
Sandinistas might feel the need 
to arm themselves against the 
Contras, financed and supplied 
by the UjS.. who are now said 
to number 6,000 to 8.000 and 
possibly 10,000. Apart from 
fighting the Sandinista forces 
and terrorising villagers, the 
Contras have caused more than 
S237m (£186. 6m) d n iage to the 
economy, according to the gov- 
ernment. 

Few people pointed out in 
Washington that one of the best 
ways to secure an economically 
costly arms build-up by an 
enemy is to let it believe that 
yon are about to take unspeci- 
fied military action against it. 
Recent days also produced the 
leak of a high - level UjS. 
National Security document 
gleefully noting how the U.S. 
had “ blocked ” the Contadora 
peace process, one of the 
objectives of which is to reduce 
foreign-supplied weapons in the 
region. 

The MiG scare now seems to 
have ben started by a freelance 
hardliner in the Administration 
who saw the opportunity to 
exploit an opening. Both Mr 
Weinberger and Mr George 
Shultz, Secretary of State, pro- 


tested outraged innocence, 
insisting that the leak was a 
major breach of security. 

That did not, however, stop 
unidentified “ intelligence 
officials.” from quickly chalk- 
ing up the supposed crisis. It 
did not stop the Administration 
saying it had warned Moscow 
of the dangers and it did not 
stop the U.S. sending SR-7L spy 
planes to strew panic in Nica- 
ragua by deliberately subjecting 
the populace to sonic booms. 

Clear objective 

By the weekend, it turned 
out that there were no MiGs 
this time. If MiGs do show up, 
of course, the U.S. has now 
painted itself into a corner 
where it will have to try to 
remove them, possibly with an 
IsTaeli-style air strike, which is 
not the pushover it might seem. 

What is Washington trying to 
achieve? In the broadest terms, 
the Administration is fairly 
clear. It does not. it says, want 
a “ second Cuba ” — one is bad 
enough, Mr Weinberger said on 
Sunday — intimidating its U-S-- 
allied neighbours and exporting 
revolution to the very doorstep 
«f the US. It Invokes the 1823 
Monroe Doctrine against inter- 
ference bv outsiders — in this 
case the Soviet Union — in the 
Western hemisphere. It wants 
the Sandinistas out without 
sending the marines in. 

The Soviet Union, however, 
has made it clear that it does 
not want to take the financial 
and strategic responsibility for 


Nicaragua that it did for Cuba. 
Of course, from Moscow’s point 
of view, if the U.S. ««n be pro- 
voked without great expense to 
diverting a large amount of 
military resources to its own 
backyard, that is a global plus. 

The hardliners have chosen 
to use tiie MiGs as a symbolic 
threshold, just as Mr Alexander 
Haig, then State Secretary, 
drew a line against Communism 
in El Salvador in tbe early 
mouths of the first Reagan 
Administration. With a range 
of just over 500 miles, the 
MiG 21s are not in themselves 
a threat to the U.S. 

To “ neutralise “ any MiGs 
that might arrive would be an 
act of war that tbe U.S. would 
be loth to take. It would 
prefer to scare them away. 
Meanwhile, it wants tbe San- 
dinistas to stay frightened, the 
Nicaraguan public to ask 
whether such confrontation is 
really worthwhile at a time of 
economic hardship, at least 
partly U.S. orchestrated, and it 
wants the newly-elected Con- 
gress in Washington to be con- 
cerned enough to provide fresh 
funds for the Contras in the 
New Year. 

Now that th^re is no domestic 
support for Vietnam-tvne wars, 
the aim is to secure UJS. objec- 
tives in the Third World with- 
out American casualties. A lot 
of peonle in Washington have 
devoted a great deal of time 
and Intellectual capacity to 
studying how It can be done. 
Last week, at least, it seemed 
to be working. 


Bishops in 
sharp attack 
on Reagan 
policies 

By Stewart Fleming m 
Washington 

CITING “MASSIVE and ugly” 
failures in Ihe way the UJS. 
economy response to the needs 
of the poor, the Cathotie 
church has released a stem 
exitlque of the nation's 
economic priorities which 
seems certain to be used to 

attack the Reagan Adminis- 
tration's social policies. 

The report, described as one 

of the most significant 
pastoral letters In the U3. 
Catholic church's history, is. a 
major topic on the agenda of 
the animal meeting of the 
nation's 280 Catholic bishops 
which opened yesterday in 
Washington. 

The draft report, which will 
form the basis for a year-long 
discussion leading up to the 
publication of the final 
pastoral letter, has stirred np 
fierce controversy within the. 
church as well as in the 
American business com- 
munity. Some major Ui. 
newspapers, including tbe 
Washington • Post, gave it 
extensive front-page treatment 
yesterday and Business Week, 
the top VA business news 
weekly, made the report and 
a critique of it by a group of 
Catholic businessmen the 
cover story of its latest issue. 

The Bishops' analysis calls 

for labour law reform to help 
workers organise trade 

unions, and directly attacks 
the extent to which the Presi- 
dent has been shifting 
economic resources away 

from meeting' human needs 
and towards military pro- 
grammes. 

The report says that with 
35m Americans tiring below 
the poverty line the inequality 
of the distribution of wealth 
is “ morally unacceptable " 
and “violates the minimum 
standard of distributive 

justice.” To attack the prob- 
lem it calls for tax reform 
to discourage flagrant con- 
sumerism and shift resources 
to the poor, and a major re- 
form of the V5. social welfare 
system. 

The tone of the report is 
striking because with the 
exception of Rev Jesse Jack- 
son, none of the candidates 
in the recent presidential 
campaign issued such a sear- 
ing critique of the conven- 
tional wisdom underlying the 
current economic policy 
debate in the U.$. 


British voters fmOtir 



non 


with Buenos Aires 

BY ROBERT GRAHAM, LATIN AMERICA EDITOR A 


BRITISH VOTERS b*ve serious 
reservations about; -The high 
cost of defending the Falkland 
Islands. This erperged in a poll 
just released by Gallup that 
deals for' the first time with 
attitudes towards the future , of 
the Falklahds and Britain's -rela- 
tionship with Argentina. 

The poll, conducted from 
October 24 to 29, shows a clear 
majority In favour of normalis- 
ing relations between Britain. 
and Argentina although there is 
a wide split of views on whai 
type of arrangement Is best for 
the Islands’ future. ; 

- An interesting phenomenon of 
the poU is that younger voters 
hold the most hardline views 
while the recencilatory attitude 
towards Argentina cuts right 
across " traditional party 
allegiances. . 

“ The poll is an encouraging 
jrfg n of changing public opinion, 
and shows that the Prime 1 
Minister's policy is out of step 
even from among her own Con- 
servative Party- supporters,’’ 
commented Mr George Feulices, 
MP (Labour), a member of the 
South Atlantic Council an all 
party group to improve rela- 
tions between Britain and 
Argentina. 

Voters were asked, whether 
Britain “can or cannot go on 


spending"- fStHte- aye^r to 
•ds&nd, the In reply 

on^y '25 . per cent said Britain 
could do. so todefinitely,. 8 per 
cent believed -It possible for*" a 
while * 6d pgr cent said Britain 
-.could, not continue such 
expenditure -apd. .the were 
do not fcnpwv. Of the Tories 

polled by GaHup 4fi pec cent 

said RHwn qouM not sustain 
defence cost*.; V V r ~ • 

- Attitvd« ‘ ' towards -• specific 
solutions fqr theJfEljmda' future 
were. less ciaurxa^.Tbar poll 
• sought opinions on five Solutions 
—permanently British; handed 
back to Argentina; tease-back; 
joint Angl£Arasntine control 
and UN afintixustiation. . .- The 
largest bto£& off opinion was 
37 'per cent iq jfa'vqu$* of the 
.Islands ' b fffo g permanently 
British* 21 per cent favoured 
UN administration; IF per cent 
joint control, and fi per- cent 
leaseback. Handing the Islands 
back to Argentina wa$ sup- 
ported by B *»r cent -with 
another Uper-Cent djurt knows. 

The most universally accept- 
able mover was permitting 
Argentinians to visit the graves 
of war dead on the islands— 
92 per cent eRher ^approved' or 
strongly approved, of t he idea. 
Resumption of diplomatic rela- 
tions was backed by 74 per cent. 


UJS. airline grounded In 
FAA drive for safety 


BY TERRY DODSWORTH IN NEW YORK 


PROVINCETOWN-BOSTON air- 
line, the ■ largest ebmmuter 
carrier in the UJS. ha? been 
grounded indefinitely .bs the 
Federal Aviation Administration 
for safety violations.- 

The move follows a drive by 
the FAA to -tighten up on safety 
requirements after a spate of 
groundings at the rad qf last 
year. In the wake of congres- 
sional pressure for action, Mrs, 
Elizabeth Dole, Transportation 
Secretary, announced a thorough 
review of all the . nation's car: 
riers. In the last; six months 
a more detailed investigation of 
50 airlines has been carried out. 

ProvincetowniBoston. which 
serves five cities in Massachus- 
sets and Florida, is believed to 
be the largest carrier to have 
been stopped flying by the FAA* 


The airline operates around 100 
planes, carrying 4,000 people a 
day on average, and employs 
L50G. 

The FAA • hap charged the 
airline with . contr a ventions of 
the training regulations for 
both pilots, and flight attendants, 
for the maintenance of its air- 
craft. and used unauthorised 
personnel to perform main- 
tenance. 

It is not dear when Province- 
town will he able to begin fly- 
ing again. Because of the 
seriousness, of the violations, 
the FAA has revoked the com- 
pany's. operating licence rather 
than suspending it, which means 
that Provincetown will have to 
go through a lengthy process to 
be recertified. ' 


Where's the next 
frontier for your business? 


The Mitel SX-2000 Superswitch. 

The world's most advanced telephone system 
for companies needing 300-3,000 extensions. 



The efficiency of any business depends 
on many factors. But there's one asset no 
efficient business can be without: a really 
effective communications system. A system 
that will give you a real communications 
breakthrough. A system to take you across 
the next frontier And that's precisely wfeat 
the new Mitel SX-2000 Integrated 
Communications System can do. 

Transform your business 

The SX-2000 caters for 300-3.000 
extensions. It's a powerful business system. 
It can transform the way your staff work— 
and, therefore, how your whole business 
operates. It’s smaller It takes less power 
In short, it can save you time, space, energy 
—and money. 

It operates typically through advanced, 
multi-purpose desktop terminals, such as 
the Superset 7— which can be used as an 
operator or maintenance console, or the 
Superset 4-an integrated feature phoned 

Invest in the future 

With the SX-2000. you can be sure 
your investment is secure. It's designed not 
just to meet your requirements today, but to 



take your company into the automated 
future. So you can introduce it as an 
economical, flexible telephone system today, 
then use it to integrate the switching of voice, 
data, text and image— and provide links for 
local area networks. After that, it can offer 
any number of new facilities, such as 
viewdata, electronic mail and voice - 
messaging .. .and some yquhaven't even 
dreamt of. 

Tried. Tested. Proven . 

But the SX-2000 is no dream. It's a 
reality— tried, tested, proven. Already, over 
50 major UK installations are realizing its 
benefits. Installations in a wide variety of 
businesses and organizations— from central 
and local government to oil companies, from 
stockbrokers to public utilities, from 
manufacturers to distributors. 

You could benefit, too. find out how 
the SX-2000 could take your business across 
the next frontier Return the coupon tp us 
today. 

Mitel Telecom limited, 

SX-2000 Sales Department, 

Severn bridge Estare, Portskewert 
Gwent NP6 4 YU Tel: (0291) 423355. 
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MITEL 

Building Better Communications Worldwide 


To: Mitel Telecom Ltd, SX-2000 Sales Department, 
Sevembridge Estate. Portskewett, Gwent NP6 4YR. 

Please send me further information on the Mitel SX-2000. 
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Number of telephone extensions currently used by organization. 
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France stops moves 
towards EEC-U.S. 
mixed credits deal 


BY PAUL CHEESEWGHT IN BRUSSELS 


THE PROSPECT of the EEC 
avoiding a damaging clash with 
the U-S. over the use of export 
credits mixed with aid 
diminished yesterday when 
France stood out against agree- 
ment among 1 the Ten. to change 
the existing system. 

The existing system, called 
the Consensus and run under 
the aegis of the Organisation for 
Economic Co-operation and 
Development (OECD) provides 
for a supplier to notify other 
export credit agencies when the 
aid element in an export credits 
deal is up to 25 per cent of the 
total. 

At a meeting of Community 
finance ministers - France 
refused to countenance any 
change, arguing that .the present 
system is strict enough 
especially when it is seen in 
relation to the automatic 
changes for export credit 
interest rates on a regular basis. 

But the U-S. has been pushing 
hard for the elimination of aid 
from ordinary commercial 
deals. The next direct con- 
frontation between the two sides 


will be at an OECD export 
credits meeting on December 10. 

The internal arguments in 
the EEC will he left to foreign 
ministers to resolve at a meet- 
ing at the end of this month. 
The Ten have before them a 
proposal from the European 
Commission to lift the notifies' 
tion level to 50 per cent. 

The U.S. has also bad a long- 
standing policy of trying to 
bring aircraft transactions 
within the scope of the Consen 
5 us. EEC finance ministers 
were agreed that this- should be 
the case for wide-bodied air- 
craft, but France again sig- 
nalled its refusal to extend this 
agreement to cover smaller air- 
craft. 

Under proposals circulating 
among international export 
credit insurers, widebodied air- 
craft sales would he subject to 
the same set of interest rates 
regardless of the buyer. But 
smaller aircraft bought on 
credit would have, in the nor- 
mal Consensus way, three dif- 
ferent sets of interest rates, 
dependent on the wealth of the 
borrower. 


Talks planned to consider 
Canadian newsprint row 


BY OUR BRUSSELS STAFF 

THE VEXED question of 
settling the level of Canadian 
duty-free access to .the EEC 
market for newsprint is to be 
the subject of new round of 
talks between Brussels and 
Toronto later this month. 

The two sides were told to 
resume talks by a panel of 
experts, set up by the .General 
Agreement on Tariffs and 
Trade (Gatt) to adjudicate on a 
Canadian complaint that its 
trading rights were impaired 
when the EEC cut its- access. 

Last week's Gatt Council, 
which brings together all signa- 
tories of the agreement, 
received the report but delayed 
adoption of it at least until a 
Further meeting on Novem- 
ber 19. 

But both the EEC and Canada 
are ready to adopt the panel’s 
findings, which upheld the 
EEC's right to reduce Canada’s 
quota but denied its right to 
make the reduction unilaterally. 

The question of establishing 
a new level of guaranteed access 
is becomng commercially 
urgent. The . EEC's imposed 
quota on Canada runs out at the 
end of the year. It’ was set at 
635,000 tonnes for 1984; r 


Difficulties about Canadian 
sales in the EEC have arisen 
because since the beginning of 
this year, Nordic producers have 
enjoyed unrestricted access to 
the market under the terms of 
an industrial free trade agree- 
ment between the EEC and the 
European Free Trade Associa- 
tion. 

But the EEC. under a Gatt 
agreement of 1975, had bound 
itself to take 1,5m tonnes of 
newsprint from outside sup- 
pliers enjoying most favoured 
nation status. Now that Nordic 
suppliers have unrestricted 
access, the EEC wants to reduce 
that figure, especially since both 
Nordic and EEC capacity has 
expanded more quickly than the 
size of the market. 

The new talks theoretically 
should build on the earlier 
round, when at one stage the 
difference between the two sides 
had narrowed to 75,000 tonnes. 
But Canadian officials are 
cautious, waiting to see what 
mandate the European. Commis- 
sion will be given to neg otiate . 

Canadian sales to " the “EEC 
have averaged between 675,000 
and 700,000 " tonnes. 



m GOVERNMENT OF THE STATE BAHIA 

SECRETARIAT FOR SANITATION AND 
HYDRIC RESOURCES 

COMPANHIA DE DESENVOLVIMENTO DO VALE 
DO PARAGUACU 
7 : DESENVALE ' 

TENDER NOTICE ' 

INTERNATIONAL INVITATION FOR RIDS Nos. 006, 007 . 008 Md 
009/84 

Tha Campanula-- do .Dpgwwolvimanio do Vala do Paroguagu — 
DESENVALE. roiMora pofiiic lor trie cognizance at imereated 
parties tfiai ihara will he an International Bidding, lot the 
ac a manioc ol .electrical and mechanical ecuipmant and 
accessories dammed lor ths MAIN SUBSTATION AND 
ELEVATORV STATION OF THE PEDRA DO CAVALO CLEAN 
WATER MAIN SYSTEM «J balowmennonod; 

1. international. Invitation of Bids No. 006/84 — Th* bids will 

• ba received on 13.27.84. , . _ _ . ,, 

Equipments basically; 02 (two) Pnwac Transformers. 230 IcV— 
T3.8 KV — n3.B VtV— «.«Of33.a»;M W» kVA,- OB (*l») CurtBtvt 
Transformers 230 kV and 06. (six) capacitive Potential Trans- 
formers 230/^3 W. 115 V. 115//3 V: 04 .Pour) circuit 
Break era for 230 I.V: 12 (twelve) Overhead Line Switches 
230 kV; 12 (twelve) Lightning Arrester Assemblies 230 fcV; 
01 rone) set of Relnloreed Concrete Pra-molded Structures; 
Substation Control Panel. Assembly ot Motors Medium 
Tension Cubicles and other equipments end accessories 
required lor 50 MVA Substation. _ ... 

2. International Invitation of Bide no. 007/84 — The bids will 
b« roc dived on 12/28 '84. 

Main equipments: 04 (tour) assemblies ot vertical motor 
pumps. 5000 HP — 13.8 fcV. 2.33 m»/s — 120 mca: 01 (one) 
Travelling Crane, scan .12.95 m. carrying capacity at mam 
Winch 30t and 04 (lour) spherical roury A 

3. International Invitation off Bids tio. 006/84 — Tno bids will 

be race -ved on 01/10188. - • • ; 

Equipments: electrical tow tension and- high tension cables. 

4. International Invitation of Bids no. 009/84 — The bids will 

be rscsivod on 01/05/ffii. . ... _ „ 

Equipment: 40 (forty) Butterfly Valves ol which 2D" ® Irom 

5. The'dida will be received by the Tender Committee at 4.00 
o'clock P M. at Avenlda Antonio Carlas Maaalhles no. 3.840. 
edittcto Caneml 7th floor, Selvador-Bahia-Brszil. The con- 
tracting ol Util wnrfc will be financed Irom resources of Loan 
Contract no. 137'IC-BR antered Into with Banco Intor- 
amcricono da Pasanvoivlmonio— BID. Will can participated 
Brazilian or tnrelgn firma. nationals ol any ol the BID member 
countries fha parties interested in placlno bids may obtain 
more detailed information as well as acquire the Notice and 
its Annexes at DESEAJVALE's Tender Sector, same ad drama 
as above. 

Salvador. October 28. 1984 
- THE BOARD OF DIRECTORS 
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Bahia, estamos at 


TO THE HOLDERS OF 


LTV 


THE LTV CORPORATION 
SUBORDINATED 
EXCHANGEABLE 
VARIABLE RATE NOTES 
DUE AUGUST 15, 1995 

Notice is hereby given that the 
interest rate to be paid on The LTV 
Corporation’s Subordinated 
Exchangeable Variable Rate Nous 
for the period November IS, 1984 
through February 14, 19S5, as deter- 
mined in accordance with the provi- 
sions of the indenture, is 15 *o per 
annum. _ 


A delegation is in Brussels today to seek a bigger Greek quota. Alan Friedman reports from Sassuolo 

Why Italy’s ceramic tile makers are upset by Greece 


ALONG THE narrow country 
roads of Italy's Emilia Romagna 
region, the lush hills suddenly 
give way to a strip development 
of countless ceramic tile fac- 
tories, ugly buildings with rows 
of flatbed lorries being loaded 
up. 

It is from this region of north 
central Italy that a delegation of 
Italian industrialists has 
travelled this morning to meet 
the European Commission in 
Brussels. 

The Italians are to plead a 
case familiar to watchers of 
Community affairs. 

** We are out to stop protec- 
tionism in Europe," declares Dr 
Antonio Camellini, president of 
the Italian Tile Makers' Associa- 
tion. 


Specifically. Dr Camellini and 
bis colleagues hope to persuade 
Brussels that a third consecu- 
tive year of harsh quotas 
against Italian exports to Greece 
could have serious consequences 
for their industry. 

Italy is the world's largest 
producer of ceramic tiles, the 
kind one finds on bathrooms and 
kitchen walls and on floors. 
Italian exports last year totalled 
L1.500bn (£&46m), or 51 per 
cent of the total turnover of 
Italy's 413 tile companies. In 
output terms Italy claims to pro- 
duce 300m square metres a year, 
which is nearly treble the num- 
ber-two producer. Brazil. The 
top three Italian tile makers 
produce more than the total pro- 
duction of West Germany, the 


fifth largest manufacturing 
country. American production, 
which ranks sixth on a global 

basis, amounts to less than a 
tenth of Italy’s. 

In the Sassuolo area, the last 
two decades have been boom 
times. Some 25,000 workers in 
the province of Sassuolo are 
employed directly in the 
factories which transform clay 
from the hills into finished 
tiles for exports. The local 
economy is more than 90 per 
cent dependent upon tiles. 

On the surface, the Italians 
have little to complain about— 
they claim 40 per cent of the 
world- market. 65 per cent of 

the European market and the 
most advanced technology of 
any country. Finance from the 


Banca Popolare di Emilia in 
Modena is being used by more 
than 90 per cent of the regional 
companies. 

But the Italians are facing a 
“ crisis " of sorts: their domes- 
tic market, closely related to 
housing starts, is depressed and 
has in recent years been drop- 
ping at an annual rate of more 
than 15 per cent. Exports are 
not growing enough to compen- 
sate and, as Or Camellini puts 
it: “We need export markets 

to survive." 

This is why today's Brussels 
meeting takes on special im- 
porta nee for the Italians. They 
are at the Commission to plead 
for a larger quota of the 
Greek market. Greece is only 
the seventh largest export 


market, but since 1982 the cuts 
in quotas have reduced Italian 
exports there drastically (from 
L31.2bn in 1982 to Llf.Sbn last 
year). 

Even with the Greek-reques- 
ted trade protection. Italian tile 
exporters still garnered 35 per 
cent of the Greek market last 
year. This compares with their 
41 per cent of the French 
market. 37 per cent of the West 
German market. 15 per cent in 
the UK and 21 per cent in the 
U.S. 

The Italians say the EEC 
has allowed Greece to restrict 
Italian sales for “ political 
reasons." They will not elabo- 
rate on this. The curbs started 
in 1983 and was renewed last 
January. It expired last month. 


and Greece has asked for a re- 
newal from December 1 of this 
year. 

“It is an irrational protec- 
tionism. They have put up 
Greek prices by 20 to 30 per 
cent and given consumers less 
choice," declared Dr Romano 
Minozzi, head of a big Italian 
manufacturer. 

“ Greece is a counrry which 
wants to be a participant in a 
Common Market and immedi- 
ately puts up trade barriers 
against free trade." he 'adds, 
brandishing a telex from 
Athens which instructs his 
company to cease all shipments 
for the time being. “That is 
not even legal." he says angrily, 
pointing out that Brussels has 
not yet ruled. 



Mr Draper: tine may not be 
renewed 


Brazilians 
reject U.S. 
credit offer 

By Andrew Whitley in 
Rfo de Janeiro 

THE BRAZILIAN Central 
Bank has rejected proposals 
to reduce (he cost of the 
9L5bn credit line provided by 
U.S. banks to Brazil under 
Export-Import Bank guaran- 
tees, as a means of Increasing 
Its utilisation. 

To date, less than S30m of 
the controversial credit line, 
designed last year to form a 
central part of the debt rescue 
package mounted for Brazil, 
has been used. 

list' week. Mr William 
Draper III, chairman of the 
U.S. Eximbank, said that (he 
line probably would not be 
renewed when It expires next 
March, if its use is not sub- 
stantially increased. Financ- 
ing has to be arranged by the 
end of March for goods im- 
ported np to 180 days later. 

To bring down what im- 
porters and many bankers 
regard as the excessive cost 
of (be Eximbank financing, the 
state-owned Banco do Brasil 
had proposed that a financial 
tax charged on operations con- 
ducted under this -line be 
eliminate?. 

Brazilian officials say that, 
following tbc introduction of 
the Eximbank financing last 
August, other countries, such 
as Japan and West Germany, 
have responded with more 
attractive official financing 
and reinstated suspended In- 
surance cover. 

Individual foreign hanks 
are also said by Brazil to be 
providing cheaper financing 
than the Eximbank line, 
whose costs for 360-day opera- 
tions range between 27 and 
34 per cent 

U.S. promotes 
W. Indies trade 

THE VS. Government is this 
week launching an ambitions 
promotion campaign in 
Europe for its Caribbean 
Basin Initiative (CB1), writes 
Hugh CShaaghnessy, The 
CBI provides doty-free access 
to the UJS. market for manu- 
factures from approved coun- 
tries of the West Indies and 
Central America, 

A ten-man delegation visits 
the Liverpool Chamber of 
Commerce today and the 
Birmingham Chamber to- 
morrow. before continuing to 
Paris, The Hague and Madrid. 

the delegation includes 
four senior officials from 
Washington, one from the 
U.S. embassy in London, three 

businessmen from Honduras 

and an official from c&diaica. 


To those 
concerned 
with air travel 

Brit air's new winter timeta- 
ble is airborne, (t is free and 
full of practical information : 
direct schedule flights mon- 
day to friday from London- 
Gatwick to Moriaix (.near 
Brest), Quimper. Rennes (the 
capital of Brittany) and also to 
Caen and Le Havre in 
Normandy. 

An interesting'new offer: 
the regional .subscriber rate, 
which entitles you to a 30 % 
discount on all Brit air services 
leaving London. 

Fly Brit air and save time. 
For full details, phone 
(01) 499 95 1 1 or see your 
travel agent 


Finns to build Soviet ice ships 


WARTS ILA, the Finnish com- 
pany which built the latest 
luxury cruise liner for Britain’s 
P and O Cruises, has won a 
Russian order to build two 
nuclear - powered ice - breaking 
vessels worth FM 2 bn (£255m) 
—the largest contract ever won 
by a company in Finland, writes 
Andrew Fisher. 

The Soviet order was 
announced only three days 


before P and O Cruises’ SI 50m 
Royal Princess is to be named in 
Southampton by the Princess of 
Wales. 

The ice-breakers will be built 
»t the. Helsinki yard of Wartsila, 
but the nuclear reactors will be 
installed by tbe Russians in 
Leningrad. 

It was not immediately clear 
how much of the ships' value 
would go to Wartsila. 


Wartsila has previously built 
a number of ice-breakers and 
ice-strengthened cargo ships for 
the Soviet Union at its yards in 
Helsinki and Turku. 

The two new ships, ordered 
by Russia’s Sudoimport agency, 
will be built for ice-breaking at 
sea rather than on rivers and 
will have a shallow draught. 
Delivery is due in 1988 and 
1989. 
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British surveyors in Singapore venture 


CHESTERTONS, the UK 
estate agents and chartered 
surveyors, have formed a joint 
venture with a Singapore char- 
tered surveyor, Simon Lim Oh 
and partners, Chris SherweU 
reports from Singapore. 

The news comes at a time 
when the property market is 
weak in Singapore and soft 
elsewhere in South-East Asia. 
But Chestertons says a Far 
East presence would strengthen 
the service it can offer inter- 


national organisations. 

The firm already has an office 
in New York, and in recent 
years has been expanding its 
activities beyond the traditional 
agricultural and upmarket resi- 
dential sectors into the com- 
mercial sector. It has been in 
business now for 179 years. 

Simon Lim, Oh and Partners 
is one of the biggest Singa- 
porean firms of chartered sur- 
veyors, and is well-established 
in Thailand. 


But it is a difficult time in 
Singapore. In tbe office, retail, 
factory and private residential 
sectors, the island state’s 
property market is in serious 
over-supply. 

The new venture, Chesterton 
Lim (Hi, in which Chestertons 
will have a 30 per cent stake, 
will be the second UK-Stnga- 
porean tie of its type. Knight 
Frank Rutley of the UK also 
have a joint venture with a 
local group. 


Washington urged to set 
stainless steel quotas 


BY IAN RODGER 

TARIFFS have been ineffective 
in preventing a surge of subsi- 
dised or dumped stainless steel 
into the U.S. in the past year, 
and producers are now urging 
Washington to set import 
quotas on the main grades. 

Mr Paul Roedel. chairman of 
the U.S. Specialty Steel Indus- 
try Advisor)' Committee, said 
in London he was optimistic 
that stainless steels would be 
added to the grades for which 
volume restraint agreements 
are now being negotiated with 
a number of countries. 

U-S. imports of stainless flat 
products, which represent the 
bulk of specialty steel products, 
rose by 77 per cent in the first 
nine months of this year to 
109,200 tonnes, accounting for 
15.1 per cent of the market 
compared with 9.3 per cent last 
year. 

Mr Roedel, who is also presi- 
dent of Carpenter Technology 
Corporation, acknowledged that 


the strength of the dollar had 
made The LLS. market unusually 
attractive. 

However, he argued that their 
cost advantage over t'.S. pro- 
ducers was not that great, in 
part because most raw materials 
were rpiced in dollars. 

Among the countries contri- 
buting to the surge of imports 
of stainless flat products this 
year were France, up from 
14,719 tonnes to 28,272 tonnes 
in the first nine months, South 
Korea, up from 3.895 tonnes to 
11.513 tonnes. West Germany, 
up from 2,821 tonnes to S.U65 
tonnes. Italy up from 915 tonnes 
to 6,688 tonnes and Brazil, up 
from 19 tonnes to 1,426 tonnes. 
Britain's exports were roughly 
halved to 1,518 tonnes, follow- 
ing the imposition of a heavy 
countervailing duty for subsidy. 

The U.S. producers want 
quotas to be put on imports of 
stainless plate, sheet, wire, pipe, 
tube and stainless 409. which is 
used in making car siencers. 


CAD/CAM that delivers from start 

PRIME MEDUSA. 






PRIME MEDUSA” starts by delivering 
state-of-the-art capabilities tor mechanical 
design. You get the most flexible solid 
modelling system in the world, proven in 
hundreds of installations. And you can 
add major packages like PATRAN-G 
and ANSYS* ibr analysis. 




PRIME MEDUSA delivers more than 
design power. Its the hrsr step towards 
Computer Integrated N lanutacturing. 

It can speed up your entire production 

process from start to finish. And leave 

vour competition behind. PRIME 

MEDUSA is that versatile: 


PRIME MEDUSA lets you create and 

manage a complete data base for vour 

design and manufacturing process. Every- 
one works from this data base. Everyone 
has the latest, up-to-date information. 

Everyone works more productively and 

more accurately because there's no 

duplication of effort. 


"Ib help get your producr out of the door, 
you can add LOC AM ” to plan your 
manufacturing process. Graphically 
program the numerically controlled 
machines in vourplani withCNC. ” 
Monitorproducrion schedules. Track all 

inventor):. All on one Prime computer, or 

several networked together. And all vou 
need to get started is PRIME MEDUSA 



You can do more with a Prime svstem. 
Were a haltbillion dollar company with 
woridwide support. With a family of 
computers so compatible, you can inter- 
change hardware and software ar will 
And with over 1 ,000 software solutions 
for every imaginable need, lo End out 
more about whar you can do with our 
versatile computers return this coupon 
to: Marketing C ommunications. Prime 
Computer (UK! Ltd, Primes House, 
2-4 limpron Road. Hounslow, 
Middlesex T\V3 iJW 


PRIME 

Computer 


Wdre versatile, so you can do mote. ^ 

FRJME MEDUSA IS A TRADEMARK Or PRIMS COMPOTE R. INC .NAT 1C H. M ACHL ‘SETTS. PATOAN-G ISA TRADEMARK' OFTOA ^ ilNEl RING ANSYS t$ ''TRADE MARK OF SWANSON ANALYSIS SYSTEMS. INC- 

LOC AM IS A TRADEMARK Of LQOAN ASSCH. IATES. LAClSA TRADEMARK OF CAD CENTRE UMfT ED, CAMBRIDGE. 
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RESEARCH 

AND DEVELOPMENT: 

THE CORNERSTONE. 


Today’s telecommunications revolution began with an 
idea: to create a digitally based global communications 
network so comprehensive that through the use of 
intelligent terminals, information will be organised, 
stored, accessed, and retrieved from any source in the 
world. That idea was nurtured in the Northern Telecom 
laboratories of Bell-Northern Research Ltd. For more 
than a decade, BNR engineers and scientists have 
been developing the products and systems that are 
translating that vision into reality. 

$1 A FIRST WITH DIGITAL WORLD 

Their efforts resulted in the 1976 announcement of the 
Digital World*. With Digital Vforld. Northern Telecom 
became the first company in the world to commit to 
the development of a complete family of fully digital 
telecommunications systems. Today as a result of 
Northern Telecom’s leadership, analogue technology, 
on which the international telecommunications grid 
was based for a century is being replaced by fully digital 
systems. Other manufacturers have since followed the 
same digital route. 

To maintain its two-to-three year lead over all the 
other telecommunications manufacturers in the world. 
Northern Telecom annually invests nearly 10 percent 
of worldwide revenues in research and development 
Annual spending on R&D. which was £18 million in 
1973. grew to more than £175 millioa nearly 10 
times as much, in 1983. 

Bell-Northem Research, one of the largest private 
industrial research and development organisations in 
North America, with some 3.900 employees, operates 
six laboratories in Canada, and four in the United 
States. In the United Kingdom, a new BNR facility 
has been established near London where. 70 
employees will be working on international versions of 
Northern Telecom's circuit and data packet switches. 


In addition to BNR, Northern Telecom also operates 
some 27 R&D centres associated with its manufacturing 
facilities in North America and the United Kingdom. 

More importantly to its customers. Northern 
Telecom’s R&D is market-driven. 

0 ANTICIPATING THE NEEDS OF CUSTOMERS 

New-product development addresses the anticipated 
needs of Northern Telecom's customers and of developing 
markets. It protects the investment of Northern 
Telecom’s customers by constantly evolving systems as 
technology progresses, rather than making them 
obsolete, a generation at a time. 

Northern Telecom is also a global leader in developing 
advanced semiconductor technology. For example, the 
world’s first single-chip filter codec (coder- decoder) 
was developed by Northern Telecom in 1978. The 
company has produced millions of them. In 1981. 
Northern Telecom leapfrogged its own technology with 
the E-99 line card chip. The E-99 performs ail the 
functions of the first codec, plus those of another chip 
of similar complexity, and more than 30 additional 
electronic components. This reduces the cost of switching 
systems and improves reliability. Today, Northern 
Telecom's comprtitors are only just beginning to 
produce single-chip filter codecs. 

Bell-Northem Research has designed and developed 
an unequalled list of advanced, folly digital telecom- 
munications and information-management systems 
products. A few of these leading-edge products include: 

SL*-1 AND SHOO DIGITAL BUSINESS COMMUNICA- 
TIONS SYSTEMS— folly digital PBXs, (private branch 
exchange) integrating proprietary, featured key tele- 
phones. The SL PBXs are the largest-selling digital PBXs 
in the world with almost four million lines installed in 
46 countries. The SL-1 was the first PBXto offer integrated 
voice and data capability. 

SlrlO PACKET SWITCHING SYSTEM- bundles data 
into packets of information, each containing its own 
destination address. Major systems have been sold to 
Tfelecom Canada, the West German Bundespost the 
U.S. Federal Reserve System, and other customers in 
the US.. Belgium. Austria,.Swfeertand, Portugal. 

Hong Kong, the U.K. and the Republic of Ireland. 


DMS*-1— the Digital Multiplex System most widely 
used by telephone companies in rural areas. DMS-1 . 
can serve up to 256 lines over just four pairs of wires. 
DMS-1A systems, designed to meet CCITT recom- 
mended standards, have been installed in the British 
Telecom network. 

DMS-10— designed to handle the needs of smaller . . 
communities requiringservicefbrupto 8,000 telephone 
lines. It is the largest-selling digital switch in the 
world. The DMS-1 OM is a specially designed compact 
version housed in a mobile cabinet on wheels. The 
packaged design virtually eliminates the need for 
engineering by telephone companies* permitting rapid 
and unassisted installation. 

DMS-1 00— developed to meet the needs of larger 
communities and cities needing a big switch forlocal 
calling. DMS-1 00 can serve up to 100,000 telephone 
lines and. with its Remote Line Modules, can economically 
provide service to smaller communities in surrounding 
locations. . 

VANTAGE* 12/48— a family of micnoprocessor- 
controlled. electronic key telephone systems designed 
for the small-business user, which can handle up to 
1 6 lines and 48 extensions. - r ;:: "• ; : . 
DISPLAYPHONE*— the world’s first integrated voice 
and data office work station. This advanced telephone 
can transmit and receive data in one convenient 
desk-top unit 

The digital systems of tomorrow; conceived, 
designed, and manufactured by Northern Telecom, 
continue to set worldwide performance standards. 

For more information on Northern Telecom and its . 
products contact: Northern Telecom pic, Berkeley 
Square House. Berkeley Square. London W1X 5LE. 
Telephone: 01-491 4599. 
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THE LARGEST SUPPUEROF FULLY DIGITAL SYSTEMS INTHE WORLD. 
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Engineering 
sales ‘dip 
16 % over 
five years’ 

ENGINEERING sales have fallen 
■ in value by 16 per cent in the past 
five years, but the whoieof that.de; 
dine is concentrated in just three 
sectors, according to the Rn gi™ 
ing Employers FederationfEEF 1 ,. 

The three sectors of decline are 
motor vehicles, mechanical engi- 
neering and metal goods, while the 
aerospace, marine and transport 
equipment and the electrical ami In- 
strument engineering sectors have 
all grown. 

This widening gap between dif- 
ferent parts of the industry is "the 
most important aspect of the pres- 
ent situation," according to Dr 
James McFarlane, director general 
of the EEF. 

He was making the annual state 
of the industry presentation to the 
unions after- the formal presenta- 
tion of their claim ou behalf of 
about L5m workers for a “substan- 
tial” increase in basic rates and a 
reduction in the working week from 
39 hours to 35 with no loss of pfey. 

The EEF says that the companies 
“seeing genuine growth" are those 
in formation technology, producers 
of consumer goods and those who 
can export to the U-S. “Those which 
are not doing wen are the makers of 
traditional industrial products, 
those facing competition from new- 
ly industrialised countries and 
those who depend on exports to ofl 
producing and developing coun- 
tries." 

□ VIDEO PIRACY is continuing to 
decline, according to the Federation 
Against Copyright Theft (Fact), an 
organisation set up by the film and 
video industry. 

Fact believes that in the past 18 
months the proportion of the video 
market held by pirates has declined 
from 60 per cent to about 20 per 
cent 

Its investigators have been mak- 
ing unannounced visits to video 
dealers. Mr Peter Duffy of Fact 
said: "Last year we . visited seven 
dealers in Scotland and found more 
than 600 pirate tapes. A year later 
we visited 54 comparable dealers in 
Scotland and found a total of just 50 
infringing copies.” 

□ THE INDEPENDENT Broadcast- 
ing Authority (IBA) announced a 
package of cost-cutting and deregu- 
late ry measures to ease the finan- 
cial burden on the UK's 48 commer- 
cial local radio stations. 

The main benefit wiD be a 10 per 
cent cut in tiie rental paid by the 
stations to the IBA for transmitters 
7 and administrative -costs. At pres- 
ent, the stations pay the IBA about 
£6 -5m out ot a total turnover of 
£80m. 

□ RETAILERS are expecting an 
exceptionally strong level of con- 
sumer spending this Christinas in 
spite of a fall in the official retail 
sales figures for October.'. 

The Retail Consortium, which 
represents the bulk of UK retailers, 
said it was encouraged by latent fig- 
ures because the level of trade was 
still much higher than last year. 
Provisional estimates of October 
spending show an x&S&t figure- of 
1132 compared with 114.5 m Sep- 
tember (1980 * 100): 

□ HOWARD DORIS, the Anglo- 
French construction company, 
plans to establish a yard on the, east 
coast of Britain with the aim of 
gaining offshore contracts for the 
Southern Gas Basin of the North 
Sea. The yard could employ up to 
1,000 people, the company said. 

C. G. Doris, the French, company 
which owns 50 per eent of Howard 
Doris, is considering diluting its 
stake to about one third. 

□ THE GOVERNMENT yesterday 
announced an extra £325nl for the 
Enterprise Allowance Scheme, 
which provides grants of £40 a 
w°ek to help unemployed people 
start up in business. . 

□ ENGLISH banks will reject a no- 

strike undertaking to be offered by 
the 97,000-strong Clearing Bank 
Union. , • . 

Mr Nick Cowan, director of the 
Federation of London Clearing 
Bank Employers, said he was "ab- 
solutely certain” the offer would be 
rejected because it was- conditional 
on a return to a system of unilateral 
binding arbitration. 

□ THE TEST of a new foe! additive 
by deliberately crashing , an un- 
manned aircraft in California has 
been postponed for a' few days for 
checks on the aircraft's electrical 
systems. 

The additive, called Avgard, has 
been developed by ICFs paints divi- 
sion and is intended to prevent a 
fireball in the event of a crash. Hie 
test was originally scheduled for 
last Saturday. 


More workers 
ignore strike 
at BL plants 

BY ARTHUR SMITH, MIDLANDS CORRESPONDENT 


THE DRIFT to work by strikers at 
Austin Rover, BL's volume car sub- 
sidiary, gathered pace yesterday. 
The company claimed that from to- 
day more than 8,500 of the 28,000 
manual employees would be work- 
ing normally. 

The strike over pay is now con- 
fined mainly to the two big assem- 
bly plants of Cowley, Oxford, and 
Longbridge, Birmingham. Mass 
meetings at two more plants - Llan- 
elli, South Wales, and Fuel Sys- 
tems, Birmingham - voted yester- 
day to ignore the strike and join 
eight other factories already work- 
ing. 

Unions began the strike a week 
ago when they rejected a two-year 
pay deal worth 7.8 per cent this 
year and a further 72 per cent next 
year. 

Meanwhile, Austin Rover made 
clear that it will issue contempt pro- 
ceedings against the six trade 
unions ordered last week by the 
High Court to withdraw strike in- 
structions until a secret ballot has 
been hekL 

The hearing seems unlikely be- 
fore Thursday as the unions must 
be allowed time to prepare their 
case should they choose to defend 


the action. The delay will allow fur- 
ther time for efforts to avoid a legal 
confrontation which could be ex- 
tremely damaging for longer-term 
industrial relations. 

The Advisory, Conciliation and 
Arbitration Service (Acas) has 
made soundings of both the man- 
agement and the trade unions to 
see whether it might have a role in 
breaking the present impasse. 

Austin Rover is hoping that there 
wfl] be a hearing in the Court of Ap- 
peal today against the decision of a 
judge in chambers last week to use 
his discretion in not making an or- 
der against the Amalgamated 
Union of Engineering Workers. The 
engineering union has publicly re- 
pudiated the strike as an unofficial 
action. 

The key to union opposition to 
Austin Rover's action under the 
1984'Trade Union Act rests with the 
Transport and General Workers’ 
Union, which plains to represent 
half the Austin Rover workforce. 

The transport union, bound by its 
policymaking delegate conference 
not to co-operate with the new legis- 
lation, has so for refused to com- 
ment on the Austin Rover case. 


Output shows slight 
rise in third quarter 


BY PHILIP STEPHENS 

BRITAIN'S rnff nitfaphtring output 
showed a small increase in the 
three months to September, raising 
government hopes that growth is 
picking up again after a flat 
performance earlier in the year. 

Output of all the production in- 
dustries, however, continued to de- 
cline, hit by the loss of coal caused 
by the miners' strike and by a fall 
in North Sea oil and gas extraction. 

The Central Statistical Office 
said yesterday that manufacturing 
companies produced about H per 
cent more in the third quarter than 
in the previous three months and 
IK per cent more titan in the third 
quarter of 1983. 

Taken with an upward revision of 
the second quarter figure, officials 
believe that the latest data shows 
that manufacturing output is again 
On a rising trend after tile apparent 
stagnation in tile first three months 
of toe year. 

.The figures are now closer to the 
results of recent surveys by the 


Confederation of British Industry, 
which have indicated that the rise 
in production will continue into 
1985. 

The pace of growth is well below 
the rate seen at the end of last year 
and the level of production is still 
slightly below the level of Decem- 
ber 1983. 

The strongest growth in manufac- 
turing came in the electrical engi- 
neering sector, which includes com- 
puters and other electronics equip- 
ment 

Output by this sector in the three 
months to September was 13 per 
cent higher than in the same period 
of last year. 

Overall industrial production fell 
by 1 per cent between the second 
and third quarters of this year, as 
the miners' strike continued to hit 
coal output Officials said that the 
strike accounted for about half of 
the foil in output with most of the 
re m ainder reflecting lower oil and 
gas production in July and August 


Mine equipment makers 
‘badly hit’ by strike 


BY MAURICE SAMUELSON 

THE COAL STRIKE has been se- 
verely affecting UK manufacturers 
of mining equipment which will In- 
creasingly have to rely on exports 
once the dispute is over. 

This is the conclusion of a pri- 
vately circulated study of the min- 
ing equipment industry by stock- 
brokers Phillips & Drew. 

The study forecasts that mining 
equipment companies will report 
very poor results well into next 
year, out believes that their medi- 
um-term prospects are more favou- 
rable due to: 

• An expected upturn in U.S. min- 
ing equipment investment 

• Major coalmining plans in some 
less developed countries -notably 
China and inHia. 

• The strong competitive position 
of the UK equipment producers in 
terms of technology and price. 

• The likelihood of large invest- 
ments being resumed in the UK 
once the miners’ strike is settled. 

The UK companies likely to ben- 
efit most from overseas mining pro- 
jects are Anderson Strathclyde, 
Dobson Park and Dowty, the study 
says. ■ 

- In 1983 equipment manufacturers 
throughout the world experienced 
what Phillips & Drew describes as 
“probably the harshest conditions 
of the post-war era." Outside the 
UK, however, the industry’s for- 
tunes bottomed out in late 1983 or 
early 1984. 


After the UK strike, Phillips & 
Drew expects to see a rapid pick-up 
in demand. for spare parts for the 
National Coal Board (NCB). There 
is not expected to be a bonanza for 
suppliers, however, as the extra re- 
pair work is likely to be at least par- 
tially offset by a reduction in toe 
number of cOaifaces in operation. 

Reviewing individual UK compa- 
nies, the report says that Dobson 
Park Industries is particularly vul- 
nerable to the strike, with 50 per 
cent of its sales and a higher per- 
centage of profits normally coming 
from the NCB. Its mining equip- 
ment operations could still return to 
profit in 1984-85 if the strike ends 
by the end of this. year. 

The Dowty- Group la described as 
having probably been less affected 
by the strike than any other large 
UK mining equipment concern. 

The worst-hit company is said to 
be Victor Products, since the NCB 
normally takes 45 per cent of its 
sales. Once the strike ends the com- 
pany will pick up substantial re- 
placement business, the study says. 

0 The pit strike is indirectly affect- 
ing Hawker Siddeley Canada, a ma- 
jor producer of resource industry 
machinery and transportation prod- 
ucts, Robert Gibbons writes. 

The National Coal Board is nor- 
mally a major customer for mining 
equipment sold by Dosco Overseas 
Engineering, a British-based sub- 
sidiary of Hawker Canada. 


Solex and Landi form joint venture 


BY JOHN GRIFFITHS 

SOLEX, the UK-based car and light 
commercial vehicle fuel systems 
manufacturer, has entered a Joint 
venture with Landi SpA of Italy to 
expand production of liquefied pe- 
troluflm gas (LPG) propulsion sys- 
tems. ‘ — — 

A new jointly-owned company, 
Solex Landi SpA, will be bated at 
Reggio Emilia in Italy. Production 
wutake place in the UK .. 

i-awdi Haims to be Italy's largest 
producer of conversions allowing 
vehicles to run on LPG. Under the 
joint company the LPG systems.of . 
the partners will be rationalised 


and updated, using Solex-developed 
electronics. Increased production of 
20,000 units a year is forecast 
The market for LPG conversions 
remains relatively small in Europe. 
The largest markets axe Holland, at 
.55,QG0-€Q I 000 a year and Italy, 
which takes 65,000-70.000. Mr Paul 
de Backer, managing director of So- 
lex, said, however, that a catalyst 
for the joint venture decision was 
that the French Government was 
allowing dual-fuel systems to be fit- 
ted on cars in France from next 
year and that a 30,000 a year mar- 
ket for. such systems should be. 
created from 1985 onwards. 


The two companies are also joint- 
ly to develop markets in North 
America, while Solex sees further 
potential in New Zealand and in 
Australia. 

Solex has put back until the 
spring the launch of its electronic 
fuel injections systems for conven- 
tional petrol-engined cars, a sector 
in which It is seeking substantial 
original equipment business from 
car manufacturers. 

Microchip problems are being 
blamed for the delay in the launch, 
due to have taken, place at the end 
of this year. 


John Lloyd reports on the back-to-work movement lYXilllstCr COltddHHS 

Record return by miners picket violence as 

‘blatant criminality’ 


THE NATIONAL Coal Board (NCB) 
yesterday had its best day yet for a 
return to work by striking miners. 
A record number of about 1,900 
men reported at the pits for the first 
time since the strike began over 
eight months ago. 

It was a considerable boost for 
the board in its increased efforts, 
now that negotiations with the Na- 
tional Union of Mioeworkers 
(NUM) have ceased, to persuade the 
strikers to go back. Almost as many 
coiners returned yesterday as in the 
whole of last week - when there 
were 2^200 "new faces" at the pits - 
and that itself was easOy the best 
week yet for the board. 

The totals make the strategy on 
which the Government now relies 
a continuous drift back to work ulti- 
mately breaking the strike - credi- 
ble for the first time. 

The board claims that about 
56,000 men, or a third of the NUM 
membership, are now at work (in- 
cluding the large Nottinghamshire 
coalfield where most men have con- 
tinued to work throughout the 
strike.) Mr Arthur Scaxgfil, presi- 
dent of the NUM, conceded yester- 
day that some men were returning, 
but claimed that only 40,000 were 
not on strike. 

The return to work by striking 
miners was again led yesterday by 
the North Derbyshire coalfield, 
where 523 men went back to take 
the total working to about 2,400, or 
nearly a quarter of the area's labour 
force. Markham colliery, the field's 
biggest, began producing coal for 
the first time, joining Bolsover, 
Shirebrook, Warsop and WhitwelL 

In Yorkshire, Britain's biggest 
coalfield and regarded as Mr Scar- 
gill's “heartland” (the NUM has its 
headquarters in foe county at Shef- 
field), 342 men returned to work 
yesterday. This more than doubled 
last week's total of working miners 
to 614. 

In the north-east of England,. 232 
men went back, almost trebling last 
week's total to bring it to 321. 


WORKING MINERS IN THE BRITISH COALFIELDS 


Ana 

Men 

returning 

yesterday 

Total at 
work 

Total 

miners* 

Percent 

working 

Scot! and 

201 

671 

10, 000 

6.7 

North-East 

232 

321 

20,300 

1.6 

Yorkshire 

342 

614 

53,000 

1.1 

Western 

408 

9,500* 

14,000 

68 

N. Derbyshire 

523 

2^10“ 

10,500 

23 

Kent 

18 

54 

2^00 

2.4 

Warwicks 

59 

3,900" 

4,400 

89 

Notts 

97 

28,500* 

30,000 

95 

lelcs 

T 

2^70* 

2300 

98 £ 

S. Derbyshire 

T 

3,280* 

3,300 

99 

South Wales 

21 

54 

19,600 

0.3 


BY PHILIP BASSET, LABOUR CORRESPONDENT 


anas when most miners ere ei work. 


Scene. NV8 


In the Western area 348 men 
went back. Coal production in the 
area is now over 100,000 tonnes a 
week. At Agecroft Colliery output 
per manshift is hitting records at 
4.07 tonnes. Only in South Wales 
are numbers still very low. Even 
there, the 21 new faces nearly 
doubled last week's total to 54. 

The financial package now of- 
fered by the NCB to returning min- 
ers is clearly the largest factor in 
decisions to return - coupled with 
what Mr Michael Eaton, the NCB's 
spokesman, yesterday called "des- 
pair” by miners over the failure of 
talks. 

Miners returning to work be- 
tween now and November 19 - next 
Monday - can expect to earn in the 
fourth week (just before Christmas) 
a total of £858 for a faceworker. 

That package is made up of 
£130,30 weekly wage, £2.35 bathing 
and changing allowance, holiday al- 
lowance of £325.75 (for 12H days), 
statutory rest day payment of 
£130 J0, and service bonus (payable 
after two years! service) of CIO. 

The decision to pay these entitle- 
ments in the fourth week is a con- 
tentious one. Mr Arthur Scargfi, the 
NUM president, said yesterday he 
would challenge it in the courts 


since ail miners were entitled to the 
payments. 

In total, miners returning by next 
Monday can expect to earn about 
£1,400 by the end of the year - a 
powerful temptation for family men 
worrying about children's presents. 

The November 19 date has taken 
on a special significance for all in 
the industry, since it is assumed 
that after it is passed the return to 
work momentum will falter - 
though NCB officials expect that 
the drift back wifi continue at a rel- 
atively high leveL 

Mr Eaton was cautious yester- 
day. He would not be drawn into 
predicting that the return to work 
marked the end of the strike - min- 
isters have been less cautious. 

"It is significant, but not so signi- 
ficant that it alone can end toe 
strike. But if it went to national bal- 
let, then I believe there would be a 
return to work,” he said. The board 
is looking to the NUM executive on 
Thursday to call a ballot It is un- 
likely to do so. 

Mr Eaton’s caution is well ad- 
vised. Even if the next five working 
days to Monday brought in as many 
as 10,000 "new faces” - a very opti- 
mistic total - more than 100,000 
miners would remain on strike. 


POLICE WERE last night braced 
for further violence in mining areas 
today as the retum-to-work gained 
momentum. 

The Government described pick- 
et line violence yesterday, mainly 
in the South Yorkshire coalfield, as 
"blatant criminality." 

Mr Giles Shaw, Home Office Min- 
ister, said the quantity and range of 
violent action was "quite beyond a 
normal, peaceful, industrial dis- 
pute.” 

The "moral guilt" for the violence 
should be levied at the leadership of 
the National Union of Mineworkers 
(NUM), and be coiled on the union's 
leaders to bait the violence. He said 
that Mr Arthur Scargiil, NUM pres- 
ident, was “perfectly capable” of 
calling off the pickets. 

Mr ScargUl condemned violence 
by the police, but repeated that he 
was not prepared to condemn mem- 
bers of the NUM whose only crime 
was to fight for the right to work. 

"No pickets go out with the inten- 
tion of violence. There is no ques- 
tion of that,” he said. He had not 
seen any throwing of petrol bombs. 

Pickets switched their tactics yes- 
terday - at least partly to compen- 
sate for their much smaller num- 
bers overall than at earlier stages 
in the dispute. 

Much of their action was directed 
away from the pits, in what police 
saw as an effort to draw their forces 
away from the mines where they 
were giving protection to those re- 
turning to work. Senior police offi- 
cials admitted, however, that they 
had been unprepared for such tac- 
tics. 

Probably the worst violence was 
in South Yorkshire, where a record 
number of miners returned to work 
yesterday. Trouble flared in about 
12 pit villages, leading to 45 arrests, 
and injuries to 13 police and nine 
pickets. 


South Yorkshire police said it 
was the single worst night of vio- 
lence since toe strikes began. It was 
co-ordinated throughout the coun- 

> Peter Wright, South York- 
shire's chief constable, said the vio- 
lence was "quite outstanding” in 
terms of the police's experience of 
the dispute so far. It was "quite hor- 
rific.” He said people might be 
killed if toe violence persisted in 
this way. 

Mr George Moores, chairman of 
the South Yorkshire police commit- 
tee, said he thought that a large 
proportion of those causing the vio- 
lence were "not miners," but unem- 
ployed youths expressing their frus- 
trations. 

At Dinnington, the police station 
was besieged for some hours, with 
police reporting two petrol bombs 
being thrown. Other missiles in- 
cluded four-inch long steel bolts - 
one of which went through glass 
and a Venetian blind and then em- 
bedded itself in a plaster wall 

Police were ambushed by pickets 
at toe nearby pit, an electrical shop 
was footed, street lamps were up- 
rooted and pickets built a barricade 
by setting fire to an old car. 

At Cortonwood. one petrol bomb 
was thrown at a police car, and po- 
lice said they had discovered a orate 
there containing six further primed 
petrol bombs. 

The police station at Maltby was 
also attacked, and a barricade was 
set up between the town and its pit, 
using uprooted lamp standards to 
obstruct police vehicles. Wires were 
reportedly strung across the road at 
head height 

A nearby garage was broken into, 
and oil and glass strewn across the 
road to the pit This was a tactic de- 
ployed elsewhere, and police esti- 
mated that about 3 tonnes of 
broken glass had been used. 
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UK NEWS -PARLIAMENT AND POLITICS 


The Chancellor’s statement in full 


NIGGL LAWSON, the November. 


Chancellor of the Exchequer, Yet again, there will be 


said in his statement to the increased provision for educa- 
House of Commons yesterday: tion, partly offset by a reduction 


With permission, Mr Speaker, in spending on student grants. 


I should like to make a state* By contrast, because fewer 


ment. As is now customary, I young people, than expected 
am laying before the House to- have needed to take up places 


day an autumn statement which on the Youth Training Scheme, 
contains the Government's out* my Right Honourable Friend 


line public expenditure plans the Secretary of State for 
for 1985-86, proposals for Employment is able to apply 


national insurance contributions some of the consequential 
next year, and the forecast of savings to expand other 


economic prospects for 1985 re* employment 


qulred by the 1975 Industry 
Act. 


training 


measures, including the Enter- 
prise Allowance Scheme, within 


The Government remains a reduced overall total. My 
committed to reducing taxation, Right Honourable Friend will 


and therefore keeping firm con- b e announcing his new pro 


trol over Government spending, ^ the House later this 

Following this year’s public afternoon. 


expenditure review, the public Other programmes to have 


expediture planning total for reduced provision include agri- 
next year, 1985-86, has been set culture and housing: 


at £l32bn. As the House will Fuller details of these and 


recall, this is within the pro- other changes are contained in 


visional figure for 1985*86 pub- the Autumn Statement itself. 


lished in the public expendi- But I should add that the 
tare White Paper in February. Treasury will be making its 


From next April, the lower 
earnings limit will rise to 
£35.50 a week and the upper 
earnings limit to £265 a week. 

Next year, of course, 
employers will enjoy the full 
benefit of the abolition of the 
National Insurance surcharge 
which took effect only last 
month. Taking this into account, 
the total burden on employers 
in 1985-86 is expected to be 
significantly less in real terms 
than in the current year. 1984- 
1985, despite a rising labour 
force. 

My Right Honourable Friend 

the Secretary of State for Social 

Services will this afternoon 
announce details of the changes 
in the S^?ial. Security (Contri- 
butions, Re-rating) Order, and 
will lay before parliament the 
accompanying report by the 
Government Actuary. 

Finally. I turn to the Industry 
Act forecast 

Since the Budget the economy 
has had to endure a number of 
testing developments, both at 


The Government has thus own contribution to the need 
succeeded for the third year for savings. 


Treasury will be making its home and abroad, of a sort 
own contribution to the need which not so long ago woulf 


running in holding the plan- The £1 coin has 50 times the 
ning total to the level life of the note, yet costs less 


announced in previous White than twice as much to produce. 


r savings. have driven it off course. This 

The £1 coin has 50 times the time, they have not done so. 
fe of the note, yet costs less Monetary growth has been In 
an twice as much to produce, line with the targets I set at 
ccordingly. I have instructed the time of the Budget, and in- 
,e Bank of England to cease flation has remained low: 


Papers. Accordingly. I have instructed the time of the Budget and in- 

After allowing for inflation, the Bank of England to cease flation has remained low: 
public expenditure next year Is issuing £1 notes after the end perhaps 43 per cent in the last 
planned to be broadly the same of this year, although the note quarter of this year, 
as was planned for this year, will continue to be legal tender Total national output, which 
and below the likely outturn for for at least a year. This will reached its highest level ever 
this year, which has been in- save £3m of public expenditure last year, looks set to rise by a 
dated by the cost of maintain- in the first year alone. further 2} per cent this year, 

ing electricity supplies during It may be f0r the convenience Ha * not for the coal 

the coal strike. With the of the House lf l ta * e tbis stnke. growth this year would 
economy continuing to expand, onportunity to announce two probably have been 3} per 
public expenditure is a other changes in the currency. , . . . 

age of national output should First an d subiect to annroval Investment has been rising 
fill next year to its lowest level phw Council SEP *p, Particularly strongly: Indeed, 

for six wars. 'us over the economy as a whole. I 


flated by the cost of maintain- 
ing electricity supplies during 
the coal strike. With the 
economy continuing to expand. 


public expenditure is a ■ P*J**®*' other changes in the currency, 
age of national output should First and sub t ect to annroval 


The revised plans contain a £t*en issued since ^ ^ ^ 

serve for. contingencies^ of ’teiaTS S5 


economy as a whole. I 
to reach a new all-time 


£3bn. This is £}bn less than number s? And wcomL on Employment has been rising 

the provisional reserve for 2*”™" weefc. the at a brisk p&ce * arly 1983 - 

1985-86 allowed for in the R k d L Enel and will be but not yet -strong 1 * enough to 

February White Paper, when gj* « ^ check the rise in the numbers 

departmental spending plans fao which should ^ m0r e t b ? se registering as unem- 


f 0r 1985-86 were less well 
defined, but £*bn more than t0 , for * e ; 


ployed. 

The outlook for jobs, will how* 


this year’s reserve. 


Mr Speaker, this year’s review ever| have been helped by the 


“ of expenditure plans has, as recent fall in Interest rates 

The ajloeation of this £3bn uguaIi also covered the Govern- whicsh' largely reverses the in- 
to specific p ™~ meat's public spending plans crease during the summer. 

f naU ^ "SLiX for the two later years, 1986-87 Provided we stick firmly to 

increase in forecast nee Ws ^ The details will be present policies, the prospect is 

from the privatisation pro- published in the usual way,, in of further interest rate cuts 

gramme, has enabled most, next year - s public expenditure ahead. 

though not all, programmes to W hite pacer. They will show- This vear's PSBR is likely to 



Mr Nigel Lawson, the Chancellor, outside 11 Downing Street 
yesterday 


though not all, programmes to wb j te paoer. They will show- This year's PSBR is likely to North Sea business is expec- whole House will welcome this 

show an increase in spenmng tJiat tota j public spending is turn out higher than the £7}bn ted to rise in real terms by 7 prospect, the best figure I can 

over the White Paper figures, planned to remain broadly con- I envisaged at the time of the per cent next year, following an put on it at the present time is 


But to contain these increases j n j-eai terms right up to Budget, chiefly as a result of 11 per cent rise this year, 

to dimensions compatible with 2987-88 which implies a con- the coal strike. If the strike The House will wish to know 


the overall £132bn planning tj 0 uj ng steady reduction as a were to end at Christmas, it what all this means so far as Statement Is now available from 


total has required some hard proportion of GDP. 


decisions. 


I now turn to National Insur- rowing this financial year, and are concerned. 


Thus, there will be increased contributions. The Gov- the public expenditure planning The forecast makes the con- into account when we debate 


spending on the National Health eminent has conducted the total would be exceeded by ventional assumptions that the economy tomorrow. 


authorities will be expected to tributions in the tight of advice that basis, as I indicated to the are both indexed in tine with year running — that is, for every 


become more efficient and to from the Government Actuary House on October 30, 1 estimate prices, and that the PSBR Is single year since the Govern- 


absorb any pay and price qq the prospective income and that 


PSBR for 1984-85 held next year to the £7bn, or ment introduced cash p lanning 


increases within the money expenditure of the National would be some £8ibn, subject to 2 per cent of GDP, Indicated for public expenditure— spend- 


made available to them. In addi- insurance .Fund. 


the usual margin of uncertainty in the medium term financial ing plans have been held at or 


by Right Honourable As last year, we have decided at ' this time of the year. A strategy published at the time below - previous White Paper 


Friend the Secretary of State to reduce the taxpayer’s contri- PSBR of this size would still be of the last Budget. 


for Social Services has already bution to the fund — the so- comfortably the smallest pro I* also takes into account the 


totals. 

It shows, too, that we are now 


announced important measures called Treasury Supplement— portion of GDP for well over a changes made in this year’s In the fourth year of steady 

to cut costs by limitations on by 2 per cent, bringing it down decade. Finance Art, which will take growth, with a further year of 

NHS prescribing, and there to 9 per cent But this will not For next year, with continued full effect next year, and reduce investment- and export-led 


NHS prescribing, and there to 9 per cent But this will not 
will have to be increases in require any corresponding in- 


export-led 


charges. crease in contribution rates. innanon is expevicu k» xi«pn. tjeyonu mat, tne margin sign whatever of a resurgence 

Again, spending on social Thus, the full class 1 rate will down slightly to 4f per cent by of uncertainty at this stage Is of Inflation. And the numbers 

security will increase, but to remain unchanged at 9 per cent the fourth quarter, output ana very considerable, and the House in work are rising strongly for 

contain the scale of the Increase for employees and 10.45 per employment will continue to will understand that the pros- only the third tone since the 

mr Right Honourable Friend cent for employers. In addition rise, with total output expected pects for 1985-86 will need to 1960s. 

will be announcing a number employers will be relieved of t0 be up by a zurmer 31 per be reviewed again. In the light The statement I have pub- 

of new measures, including the burden of contributions on cent in 1985, of which about l of more up-to-date information, lished today sets the back- 


firm monetary and fiscal policies, taxation in 1985-66 by some growth in prospect, and with no 
inflation Is expected to edge fijbn. Beyond that, the margin sign whatever of a resurgence 

Hnum clierhtlv fn AS TV»r f*PTlT hv nf ..... . . .1 _ . 


will be announcing a number 
of new measures, including 


The statement I have pub- 
lished today sets the back- 


substantial savings in supple- payments under the Statutory’ Per cent represents the assumed before X come to make my Bad- ground against which further 

• up ti ...v:ok 4 i.a Tftrnvprr friYm thl» roal strike. mM- indtnnanf vim wm* - i— . a -pj. i i a _ 


memory benefit provision for Sick Pay Scheme, which in due recovery from the coal strike. 
hntrA anil indcincv claimants, course will be extended to cover Within this total, uie lorecast 


board and lodgings claimants, course will be extended to cover ... . . , . - — „ 

The 5 per cent abatement of the first 28 weeks of sickness. suggests that 1985 will be say that it does look as if there late the enterprise and 

invalidity pension which has As usual, the earnings limits another good year for exports will be scope for some further dynamism of the British 

anolicd since 1980 wilL how- will need to be increased and industrial investment, net reductions In taxes in next economy and produce more jobs 

ever be restored from next broadly in line with inflation. Indeed, investment by non* yearis Budget I am sure the for our people. 


get judgment next year. 


reductions in taxation should be 


On this basis. I am glad to possible, to help further stimu- 
y that it does look as if there late the • enterprise and 
ill be scope for some further dynamism of the British 


Lawson takes a nasty tumble 


SHORTLY BEFORE the Chan- 
cellor's statement yesterday, 
Tory backbenchers were getting 
in a tizzy about the number of 
riders being thrown from their 
horses, and Transport Minister 
of State Lynda Chalker, strongly 
urged the precaution of wearing 
reflective belts and hard hats. 

Nigel Lawson could certainly 
have done with this equipment. 
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Sunday Times blamed for 
flight of bombing suspect 


aid would be cut or by how lU^UI U1 UU1UU1III! SUSlitCl 

much. Questioners were rewar- ° ° -*■ 

ded with the opaque answer that SIR M I C HAE L HAVERS, the original documents were not 
it formed part of the overall Attorney General, yesterday completely in order, and were 
Foreign Office budget, which blamed a report in the Sunday returned to London for am end- 
remained unchanged in total. Times for the apparent dis* meats. 


Mr Lawson insisted that the appearance of a suspected IRA 
size of the overseas aid budget bomber. 


> pea ranee of a suspected IRA "Unfortunately, by reason of 
>mber. information being published 

The report suggested that the ahead of time, it appears the 


was not a matter for him but The report suggested that the ahead of time, it appears the 
for Sir Geoffrey Howe, the Garda, the Irish police, had de- person concerned cannot be 
Foreign Secretary. Once again layed executing a warrant for founds" he said, 
that long-suffering and faithful the arrest of Mis$ Evelyn Glen- Sir Michael was asked by 


>TJ5EZA h“’T«T b1 ' h“SrV cce A, MiraayRra sasrw Tssssay'x ttssajs -"su 

h W.*»4l tart*, ho seemed^rvous fnd'hSitont ZftJi—STSL'iSS- SGS££SJL1E2SS2 


sssl BSfSjjsf £ siSIllS Sssssm 3SH 


nn» rn Iar decision to hostile Tory MPs. in Dundalk where she had been that there was no basis for 


complaint regarding the failure 


end of the year. Why, in the in trouble. 


The procedure 


minster tradition — the expul- Publln, culminating in a state- that was followed is the proper 


firsi year alone this would 
result in a savins of £3m. 


sion from the Chamber of ment from Sir Michael exoner- 


|. A * L- - MUQ UUUi LUC ML niL iiaci « 

i^^ronsultation 1 * ° Labour left-winger and miners’ ating the lrish_ authorities. 


procedure. The doubts that 
were expressed by the Garda 


m SMSSiS ^Mr/rotested that the Y «^W b e ae cS,r^ SUP ^ “ 

; Dr David Owen, the SDP leader, extradition procedures bad Sir Michael said the Garda 


thL ' 22ri i Ufc# " W 5S the stat «“ ent together. "He's had been an^edTo put a lomi bren f olio wed in the case ot 

SES*U} rotted ««« upthe white flag," jeered *£££?£ d had 5e?S iie Tf Miss Glenholmef 

candle ends, rolled about with one Labourite. But hp admirtoH tbn* tha 


laughter and several Tories 
joined in. 




tradition procedures had Sir Michael said the Garda 

«n followed in the case of "have behaved impeccably, if 
iss Glenhotines. I may say so. not only in thi^ 

But he admitted that the case but in all other cases.” 


Lawson King gives £325m 


attacked 


over 


jobless 


boost to Enterprise 
Allowance Scheme 


BY KEVIN BROWN 


about flibn. 

Mr Speaker, the Autumn 


would add some flibn to bor- prospects for next year’s Budget the Vote Office and the House 


will no doubt wish to take it 


Service, but individual health usual autumn review of con- about the same amount. On income tax and excise duties It shows that for the third 


By Ivor Owen 

MR NIGEL LAWSON, the 
Chancellor of the Exchequer, 

was criticised from both sides 

of the Commons yesterday for 

failing to hold ont any hope 

of more direct Government 
action to reduce unemploy- 
ment and for sidestepping 
demands for an assurance 
that there would be no reduc- 
tion in Britain’s overseas aid 
programme in 1985-86. 

His response that the tax 
cuts he intends to introduce 
in next year's Budget offered 
the most realistic hope of 
creating more job opportuni- 
ties, and that it was for Sir 
Geoffrey Howe, the Foreign 
Secretary to decide how much 
of the money allocated to bis 
department is spent on over- 
seas aid, clearly failed to 
satisfy a number of Conserva- 
tive MPs, as well as the 
Opposition benches. 

Mr Roy Hattersiey, Labour’s 
deputy leader and shadow 
chancellor, predicted that the 
revenue foregone by the In- 
come-tax eats made next 
spring would be exceeded by 
the sum raised by simul- 
taneous increases in indirect 
taxes. 

To Labour cheers, he called 
for the £U>bn the Chancellor 
suggested was likely to be 
available for tax cuts to be 
allocated directly for public 
sector projects so that jobs 
could be provided for some 
250.000 men and women now 
out of work. 

Ignoring Conservative pro- 
tests. he accused the Govern- 
ment of pursuing a callously 
calculated policy requiring a 
permanent pool of 3m unem- 
ployed. and predict that 
such heartless disregard for 
millions of families would not 
be tolerated by the country. 

Mr Lawson retorted that 
Labour MPs were seeking to 
exploit the plight of the unem- 
ployed- and insisted that the 
answer to the problem was to 
create a more vigorous and 
more enterprising economy 
and that Is why it is essential 
to reduce the burden of taxa- 
tion.” 

He said the Government 
Actuary’s assumption — not a 
forecast — was that unemploy, 
ment in Great Britain, exclud- 
ing school leavers, would 
averaxe 3m thfa year and 3m 
In 1985-86. 

. Dr David Gwen, leader of 
tbe Social Democrats, said 
there was a certain amount of 
scepticism about the assump- 
tion made by the Government 
Actuary, and comnlalned that 
it seemed to be the Chancel- 
lor’s intention to produce fur- 
ther tax cuts to help those in 
jobs, with those on high. in- 
comes deriving the most bene- 
fit 

He maintained that any 
resources available should be 
used to provide jobs, particu- 
larly through capital spend- 
ing, and to reduce employers' 


THE GOVERNMENT yesterday 
announced an extra £S25m for 
tbe Enterprise Allowance 
Scheme, .which provides grants 
of £40 a week to help un- 
employed people start up in 
business. 

Mr Tom King the Employ- 
ment Secretary, said the first 

tranche of £7 2m would be made 
available next year, followed by 
another £253m. in the following - 
two years. 

The new money will increase 
the number of: entrants to the 
scheme from about 1,000 a week 
to 1.250, boosting to 62,500 the' 
number of people expected to 
join the scheme next year. . 

Mr King said the scheme had 
fully justified the Government's 
belief that many unemployed 
people would go into business 
for themselves if they were 
given the chance. 

Over 55.000 people had 
benefited since the scheme was. 
launched, and the latest figures 
showed that 70 per cent of new 
businesses still trading, after 18. 
months, he said. •• Over 50 -new: 




Hr John Sntithr -' Scapegoat 
theory 


Among ' ; the btheT announce- 


uivuuu, uc OIMW* V* V yj, wy . . . * — -i. hm.. >. 

jobs had been created for every ma^hy Mr Ring- were: 


100 new companies established, A new £5m pilot scheme for 


Extra money for the enter- training:, loahs to heip peqple 


prise scheme, was one of a who fall .outside Current .train- 


number 


creation isg provisions. 


measures announced by Mr • Adffitiowtf resources, frt the 


King during a debate ' on - Manpower Services Commission 
employment and industrial to allow all education authori- 


aspects of the Queen’s Speech. . ties lo take part in, the Govem- 


He also announced, however, meat's * Technical stud Voca- 
a reduction in the proportion of tional Training Initiative. 


the statutory redundancy grant •. Special courses in work pre- 
paid by the Government- from, paration foe . people oil 'Com- 


41 per cent to 35’ per cent. 
This does not- " affect 


inanity Programme schemes. 

• Continuation . of the Volun- 


amount received by redundant t«y Projects programme and 
employees, but wlH increase the the Young; Workers Scheme, 


contribution paid by employers. .. which. encourages employers to 


Mr King said it was reason- employ young pe<*»le In .full- 


able to make the change now time penmanent jobs at .rates of 
because the Government had pay ‘“Wh** reflect, their age 


maintained the higher level of 
contributions ahrougbout e 
period of heavy redundancies. - 


and inexperience." 

• Continuation of the experi- 
mental Job - Release, and Job 


The actual cost to Industry ' Splitting ' schemes, '. with 
would be smsdt compared ’to the v n drounod - allow ances to make 
substantial benefits that would them more attractive.. 


accrue in tbe coming year from Mr King also announced the 


the abolition of the National extension of eligibility, to join 
Insurance surcharge, he said. ;tfie Youth Training Scheme to 


Mr John Smith, the shadow some 18-year-olds who have 
Employment Secretary, accused . been unable .to take part- 


the Government of being dedl- ' YTS had “dearly established 


cated to a “ scapegoat theory of Itself with employers, and we 
politics” in which It blamed., are now going to. improve ttf .by 


everyone but itself for further developing and improv- 
un employment! ing the quality of tbe training 

Mr Smith put forward a six- provided,” he said, 
point plan to boost Industrial Improvements would be con- 
investment, research and centra ted- on the . overall 

development; training, and ‘quality of the schemes, he 

regional development; including.. -added. , .. .. : 

-a new partnership/ . between . Mr King sard .nearly -.60 . pe r 
Government -• and mdi^ti^ and' 0 cem? of- people/ 1 leaving- -YTS 
between employers ’’.and trade' xjbtiises -Ware- -gbing ’ into full- 
uniofis, • ••’time employment; 


Raison hints at intention to 
give notice to quit Unesco 


BY. KEVIN BROWN 


THE GOVERNMENT yesterday ton) said there was grave dis- 
gave a dear indication that it quiet about Unesco. The case 


. is seriously considering gyving for withdrawal would become 
rests, through lower National . notice of its intention to leave unanswerable without progress 
Insurance contributions, to ..Unesco. the ...United Nations, tpwarda .programme of “real 
encourage them to take on Education Scientific " : and practical '.benefit to member 
more workers. - Cultural OrgoniSation. states," he said. 

•Mr Lawson noted that the Mr Timothy Raison, the Over-- Mr Colin Moynfhan (Con, 


encourage them to take on 
more workers. 

-Mr Lawson noted that the 
SDP leader was “not In favour 
of lower taxes,” and said that, 
while the Government would 
do everything in its power 
to reduce unemployment; It 
was “an illusion to suppose 
that tills can be done through 
increasing public expendi- 
ture.” 

Mr Peter Tapsell (Con, 
Lindsey East) delivered the 
most outspoken challenge to 
the Chancellor from the 
Government backbenches by 
emphasising that Japan and 
the U.&, the most successful 
economies in the world, had 
consistently run a public sec- 
tor borrowing requirement 
greater than that of the UK, 
with the result that they had 
much higher levels of employ- 
ment and lower rates of infla- 
tion. 

There were nods of 
approval from some of his 
Conservative colleagues and a 
burst of cheering from the 
Labour benches when he 
declared that it was “time 
for this Government to launch 
a real campaign to bring 
down unemployment” 


states,” he said. 

Mr .Colin Moynfhan 


seas Aid Minister, told the Lewi* am East), urged the 
Commons Unesco bad made Giwerninent to work towards 


some progress in meeting the UN norm of 0.7 per cent of 


British criticism “but not nearly 
enough.” • 


gross, national product .for 
foreign aid, and warned that 


He made clear that the cuts on the aid budget would be 
Government was considering regarded with great concern. 


very carefully complaints that But he urged the Govern- 


Unesco is corrupt and inefficient ment to declare its intention to 
and has become involved in withdraw from Unesco unless 


politically motivated pro sufficient progress was made by 
grammes unacceptable to the the end of next year. 


Barnett 


Mr Raison said attempts to Greenwich) said there wCre 
reform tbe organisation from grave reservations about tbe 


within could continue ' during way Unesco was being run. But 
the year following notice of British withdrawal along with 


withdrawal, after which British the U.S. would cause great con- 
membership would be termi- cerh in the Third World. 


nated unless the Government Later, Mr Raison ruled out a 
changed its mind. . new international body to 

He told MPs: “Some people improve the co-ordination j of 
would be very concerned if we "disaster .relief, in. .the wake' of 
were to withdraw, others would' ■criticisms' of ‘ the'. "Western 
say that a decision to withdraw response to the Ethiopian 
would be a very effective way famine. 

of keeping up the pressure." Mr Raison said a new 

Mr Raison was pressed by organisation, was not necessarily 
Conservative MPs to follow the . the right answer. What was 
example of the UJS-, which has essential were “ proper plans ” 
already given notice of with- to make sure that in future 
drawal. sufficient aid could be distrt- 

Dr Ian Twinn (Con, Edmon- buted to disaster areas.” 


? for that pompous sod,” objected 


But the Chancellor, who is the prospect of income tax cuts stinner 
at a man to take kindly to in the Budget. But when it ^ 


HUI J ..uui iv UK- N* huj W in me tsuaget. But When it TVp Sneaker immediately 


another anti-climax with the diture, there seemed to be a T-ImVrt r£nni< 
announcement that The half- suspicious lack of detail in the SiuSii 


Thatcher voices confidence over coal strike 


announcement that The half- suspicious lack of derail in the 
penny would cease to be legal statement 
tender at the end of the year Th e Chancellor blindly de- 

and a new £20 note would be dared that there would be 


issu<>d which would be more reduced provision for agricul 


ispiaous iacK or aeaau in tne over. “ Certainly,” he agreed. 

,, ... , “ I will withdraw the word 

The Chancellor blindly de- pompous." 
ared that there would be ^ Speaker ordered him 


BY MARGARET VAN HATTEM, POLITICAL CORRESPOND0<IT 


THE PRIME MINISTER last ires leadership." and to trade linked picket line violence with nologies in space which- would 
night emphasised the Govern- unionists generally, whose good terrorist attacks and the cost much to develop, and be- 


difficult to forge. 


Sni 0X14 of 0,5 Chamber for the rest mentis growing renfidence that name was being tarnished by deliberate flouting of the law cause the generation In go v er n- 

^ of the day, NeU Kinnock, was the coal strike will be resolved the conduct of tbe dispute. as “forces of violence and ment on both sides was resolved 


HR,. vtfhM,, -in-n _ L.’.r „C ,Un V1 »Vi * — — - — , , — — urc TOUUUH vi uns majJUie. « «»■ * ‘VlCUtC ouu rncui wi uwui 9IU« was reSDJTM 

The opposition ttiougnt jnere wtnout girtng a rum of the seen in heated conversation with hy a return To work, insisting “This challenge will not Intimidation in our midst" that the horrors of war which 


i*as somethms aecldedl> dodgy figures Involved. Increases In jja^our Chief Whip Michael lhat there was no prospect of succeed/’ she Insisted. “The However, earlier she referred they had experienced should not 


about the statement the Chan* prescription charges would be 


power cuts. 


cellor was tr Tjn8 t0 out a matter for the _ Social Sendees Judging by his desperate Giving The annual speech at coal board can go no further." bombing, saying there must he tions. 


Government trill hold Ann. The only ^ passing to the Brighton be inflicted on future genera- 


T^h^V°jiiTTc 1 «*stures. Mr Cocks seemed to the Lord Mayor’s banquet at It had been a tragic strike, no hiding place for the ter- Britain, In seeking a real and 


^ S^&JSF ^"P^'P^ted Labour MFs. ^ he hadlwen up the Guildhall, Mra Thatcher «rirt he VuiSTes to WlUmB S z£. 


Speaker Bernard Weatherill, 
had to come to his rescue. 


|M . • ■ - , ■ . WMMmmm , iiv ■•“V* i*m u p — ^ a ■ ~ “ V ftvw " 0 G A1 V*A4 B wj * ill* pui JUH »»» q * — i f nr T h Ml 

i.ne omission wnicn really trying to control the bad boy said it was remarkable how for the examnle of the working callous trade in Brighton or in West relations realised that the 


angered them, and many Tory from Bdso ver> 


It was not at all the cocky, backbenchers as well, was the 
sclf-« nlidont performance we failure to say whether overseas 


little effect the dispute had had miners would “advance the Beirut, 


Inhn Hunt on * e «« of me economy. cause of moderate and reason* 
dunn ttudi is remarkable, too, that able rw,a 


differences between the two 


unionists 


Mrs Thatcher began by wel- systems were fundamental and 
coming President Reagan's that Soviet ideology was izaplac- 


Havers ‘will answer for Ponting decision’ 


■there have been no pow events, where." When the strike ended, election victory. “It proved ably opposed to that of the 


nor are any in prospect,” die it would be their victory. 


added. 


once again something X believe West' 


Mrs Thatcher suggested that to be as true of polities as it 


*’ Day by day, responsible men the Goveimment may use the is of television: an the best common threat from the 
and women are distancing them* example of picket line violence programmes run for more than destruction and devastation of 


SIR MICHAEL HAVERS, the and which led to him being making remarks in a BBC. radio ^Wes this strike.Minera to Ji^tify the taMtaSTS mSmSSp dtou£d! ZSSTm TSK S 
Attorney General, told the criticised by Mr Pontiac s luwniew about the decision .to are asserting their right to go new police powers. Britain and America must co- spend more on the weUbeine 

Commons yesterday he would eoheutor. prosecute Mr Poncing. to their place of work.” “If the police and courts are operate in giving priority to of their people and less on the 

? ave *JE U! ,, ? W 2/roi5? p^n 10Q Hi* ^ s ' tx4ke * slw was a lacking in the power necessary three things: negotiation on the weapons of war, 

10 prosecute Mr Clive Ponting, pt»ed of, I snail have to answer Attorney-General told the fundamental challenge to the to keep order in a free society, issues which divided East and However, Mrs Thatcher also 

the senior civil servant accus^ *\ r decisjon. and 1 ^ 3 , D0 ^ House, he had said: It was National Coal Board, to the and necessary to protect the West: action against terrorism: called on President Reagan to 

Of leaking documents to an MP, frightened to do it, SlrMichael simpb a case of a very senior Government to miners ” who^e weak against the strong, then and maintenance of economic give urgent attention to redue- 

once the case was dealt wirh. told 3IPs at^Question Time. cird servant who had disclosed rights as members of the union we shall introduce measures recovery. ing the UE.-budget deficit The 


once the case was dealt with. 
He repeated comments about 


told MPs at Question Time. civil servant who had disclosed 


•Mr John Morris, the shadow matters which X say he had no are being treated with dis dain which gjw them what they 

ttnrnpv General, rhallpnred ri^hr in disrlnsp. Rilt that wmiM ■ ...w. nn w.:.. nu^ •• 


the Ponting case which he made Attorney General, challenged right io disclose. Bus ihat would sod whose suffering is being need. 


in a radio interview last month Sir Michael’s prudence in be a matter for the court. 


recovery. ing the UE.-budget deficit The 

East and West must start sheer size of -which in relation 
negotiating soon because they to world savings had driven 
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callously disregarded by a ruth- In su mmin g up, Mrs Thatcher were on the verge of new tech- interest rates to very high levels 


Mrs Margaret Thatcher: We 
shall give police the 1 power to 
keep order in a free society 
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Growth in domestic demand and exports rise seen next year 


In a statement after the 
Chancellor sat down, the 
Treasury said: 1884 looks Bke 
being the best year since 1978 
for growth in world output and 
trade. Price rises, particularly 
in commodities .but also in 
industrial products, are low. 
Next year will see slower 
growth in the United' States, 
partly offset by somewhat faster 
growth in parts of Europe. With 
world Interest rates likely to 
remain high in real terms, and 
with major debt problems 

easing only very slowly, many 
developing countries will have 
to make further adjustments. 

This forecast is based on the 
usual assumption that fiscal and 
monetary pedicle* in 198596 will 
be as indicated -in the 1984 
Median Term Financial 
Strategy in the Financial State- 
ment and Budget Report U is 
also baaed on the formal assump- 
tion that thecoal strike will be 
over by the end of 1984. 

In the first half of 1984 total 
output in the UK was over 8 per 
cent up on a year earlier despite 
the losses caused by the coal 
strike. With rising real incomes 
benefiting both the personal and 
company sectors, and with com- 
panies having successfully 
restored ~ their finanij ai posi- 
tions, domestic demand should 
■grow substanttally-again in 
1985. With further growth' in 
prospect for UK markets over- 
seas, exports should record 
another rise. 

Total output in the UK la 
forecast to rise by 3} per cent 
in 1985 (of which 1 per cent 
represents recovery from the 
coal strike). The rise in employ- 
ment, over-1 per cent in the 
year to mid 1984. Is expected to 
continue. 

Price rises and wage settle- 
ments have been fairly steady 
since early 1983. Inflation this 
year has been much aa expected 
in the Budget forecast despite a 
lower exchange rate, inflation in 
1985 is expected . to decline 
gradually. 

Britain’s external accounts 
were In substantial surplus In 
the period 198093, contributing 
to the rapid build up Of overseas 
assets. In 1984 extra oil imports 
have contfimted to a position of 
near balance so far; with the 
ending of the coal strike, a 
return to surplus is forecast 
North Sea oil production in 1965 
may be close to its amf.wm«. 

For the 1984-85 flnanrfel year 
as a whole, higher oil revenues 
are Ipcely to he more than offset 
by higher expenditure including 
the extra costs of the coal 
strike. Although the outturn is 
still uncertain, the result is fore- 
cast to be a PSBR of £8$bn, 
some £l|bn above he budget 
forecast For next year,. 198590, 
latest forecasts; suggest that 
there, would .scope for- tax- 
cuts of about £l$bn if the-P$BR - 
were to be the £7bn. or 2 per 
cent of GDP. assumed in the last 
MTFS. 

1984 is showing a rapid 
growth in world output and 
trade. The combined GNP of the 
major six economies other than 
the UK is likefy to grow by 
about 5 per cent with an 
increase of nearly 10 per cent 
in total world import!. At the 
same time, inflationary pressures 
have been low: consumer prices 
are rising at about 4} per cent, 
much as in 1983. . 

These developments have 
been heavily influenced " by 
movements in the U.S. economy. 
This year, total output in the . 
UJS. may be 7 per cent or more 
by volume above 1983 levels, 
domestic demand 9 per cent up 
and total imports up over 25 
per cent Coupled with the 
continued large budget deficit 
in the UJS^ the expansion has 
contributed to the general rise 
in the level of world interest 
rates— a major factor constrain- 
ing activity in Europe and 
many developing countries. 

Commodity prices picked up 
sharply in the course of 1983 
as expectations of recovery 
were finally confirmed, but 
more recently spot prices have 
fallen back some way. perhaps 
because so many producers are 
under financial pressures to 
maximise revenues and output, 
and because in the Industrial 
.countries re stock ing has been 
modest Oil prices, set In terms 

of the strengthening dollar, rose 
fi per cent In real terms be- 
tween mid 1983 and late 1984, 
but the resulting imbalance In 
the market compounded by 
higher production and only 
very limited recovery in 
demand, may now be bringing 
about some adjustment 

The U.S. economy seems set 
for sfenrer growth. As the 
economy gets, nearer to full 
employment and high interest 
rates of capacity ultflisation, 
slower growth is likely, particu- 
larly in interest-sensitive areas 
of domestic demand such as 
^ffpMMiiiding , housing invest- 
ment and consumer durables. 
Interest rates have recently 
fallen from the levels readied 
in the middle oM88t But next 
year, lack of progress in reduc- 
ing the fiscal deficit would tend 
to keep interest rates high. It 
is assumed that the deficits con- 
tinue to be funded without any 
major break in confidence. 
Although the U.S. policy, Un- 
balance is unsustainable, it is 
difficult to foresee when or how 
it will be resolved. 

In Europe the recovery has 
not yet gone very far and a 
growth rate of 3 per cent or so 
could well be sustained in 1985. 
In the developing conntnes. 
faced with the prospect of con- 
tinuing high interest rates, a 
stnmg dollar and weak terms of 
trader g r owth of domestic de- 
mand and imports may again 
be subdued, with major adjust- 
ment problems remaining; and 
Opec markets are also liable to 
be weak. .. . _ 

. Overall, the Blowdown in the 


U.S. will probably not be fully 
offset by higher growth else- 
where and the tell in unemploy- 
ment in the U.S. over the past 
year may not be repeated. 
Nevertheless, 1985 could well be 
another year of fair growth and 
low inflation. 

The Exchange Rate and The 
Balance of Payments 
The Budget forecast assumed 
that the sterling index would 
be close to Its average level 
last year of 83. In the event, 
the sterling Index has been 
weaker than this, to a consider- 
able extent because of the 
unexpected strength of the 
dollar, but also because of 
industrial disputes. For this 
forecast it is assumed that the 
level of the sterling Index in 
1965 will not change much from 
the current level. 

In the absence of major 
ch an g e s in cost competitiveness 
or -other aspects of trade per- 
formance, prospects for growth 
of UK exports will depend 
mainly on expansion of UK ex- 
port markets. With world trade 
in manufactures forecast to 
rise by 4-5 per cent next year, 
exports might well grow by 3-4 
per cent in volume terms in 
1985. this would be consistent 
with recent survey evidence 
from the GBI, showing positive 
.balances .on the exports opti- 
mism indicator, and on expecta- 
tions of export orders and 
deliveries. 

Increases in import penetra- 
tion in manufactures in both 
volume and value terms have 
been broadly offiset, for the 
economy as a whole, by falls in 
imports of oil as North Sea pro- 
duction has risen. These trends 
are expected to continue next 
year, as domestic demand for 
manufactures— noticeably more 
cyclical than total domestic 
deman d -- c o n tinues to grow 
strongly. Imports of goods other 
than oil could rise by 7 per cent 
in 1985, much the same as in 
1984. With oil imports assumed 
to fall after the end of the coal 
strike, total imports of goods 
may rise by 44 per cent in 
volume terms. 

With UK unit labour costs In 
manufacturing expected to con- 
tinue to -grow a tittle faster than 
the average of our major com- 
petitors there may not be' any 
further g™* in cost competi- 
tiveness in 1985. After reach- 
ing 10 per cent this year the 
rise In import prices for manu- 
factures is likely to decline, 
perhaps to an annual rate of 
some S per cent by the second 
half of 1985, broadly in line 
with world inflation. 

This slower growth of import 
prices, on the assumption of 
stability in the sterling index. 
Should play a role in keeping 
. domestic inflation low over the 
next year, and in maintaini n g 
.the- terms of trade close to 
current levels. 

Despite the effect of the coal 
Strike In raising oil imports this 
year by some £ 2 bn, the outturn 
for the. balance of trade in oil 
may exceed last year’s surplus 
of £7bu, helped by higher ster- 
ling oil prices and higher North 
Sea oil production. 

Trade statistics have been 
distorted by the dock strikes 
but the underlying trends have 
shown a slower growth in 
volumes of both exports and 
imports than at the turn of the 
year. Nonetheless, it Is likely 
that the volume of exports of 
goods will be 7 per cent higher 
this year than in 1983. the best 
performance since 1977. Imports 
of manufactures have also been 
growing strongly this year as a 
result of the continuing re- 
covery in domestic demand. 

The balance on services, as 
a percentage of GDP, reached a 
low point In 1983, as the effects 
of the loss of competitiveness 
were felt, and the decline in 
the UK merchant fleet reduced 
the balance on sea transport by 
£lbn between 1980 and 1983. 
Some of this loss of competitive- 
ness has now been regained and 
tike services balance has started 
to recover: with a slower 
decline in the UK fleet and a 
fairly buoyant world economy, 
we expect a continued improve- 
ment next year. 

The balance on Inte rest, 
profits and dividends (IFD) has 
risen from -zero in 1980 to an 
estimated £1J-Zbn In 1983 , 
with the build up of the UK's 
net assets overseas following 
the abolition of extibanee con- 
trols: see table 12. (Estimates 
for the first half of 1984. which 
put the IPD balance at only 
£L2bn at an annual rate, are 
orovisrfnnal and liable to be 
revised upwards). This in turn 
has been made possible by the 
capital outflows, which reflected 
the large current account 
Caroluses of the 1880-83 period, 
assisted bv rises in stock 
market prices and currency 
revaluations, especially the fall 
in sterling against the dollar 
(in which roughly hall of the 
UK's overseas assets are deno- 
minated). If. as (r assumed, 
the foil in the dollar/sterting 
rate comes to an »nd. the ratio 
of net assets to GDP may grow 
more slowly. But the assets win 
continue to provide a stream of 
income in future years, when 
North Sea oQ production may 
be lower than at present 

The estimate of a current 
account balance in 1984 com- 
pares with a CSG estimate of 
a deficit of £} billion for the 
first nine mouths. The forecast 
allows for the receipt of EC 
refunds and a rise in exports 
in fee fourth quarter; and a 
better outcome on invisibles 
than indicated by recent data 
and CSO projections. An im- 
provement In the surplus fore- 
cast for the current account in 
1985 reflects in particular lower 
oil imports after the assumed 
ending of the coal strike, low 
commodity prices, and a rising 
surplus on invisibles. 


TABLE U1 

Constant price forecasts of expenditure* imports and Gross Domestic Product* 

- - £bn at I860 prices, seasonally adjusted 



Genera! 

Consumers* government 
rapanditura consumption 

TrolfVxad 

Envastmont 

Exports of 

goods and 
services 

Change 
Oi sucks 

Total final 
expenditure 

Rnporta of 
geode end 
services 

Lets adjust- 
ment to 
factor coot 

Ph» 

statistical 

adjustment 

GDP it 
factor 
cost 

OOP hide 
1980=101 

1879 

137.3 

48.1 

439 

63.4 

. 39 

295.1 

599 

329 

0-7 

2039 

102.4 

1880 

1369 

48.8 

41.6 

639 

-29 

287.6 

57.4 

309 

-09 

1999 

100.0 

1981 

136.7 

489 

38.1 . 

. 62.1 

-2-7 

3839 

55.4 

309 

-09 

196.6 

989 

1983 

138.1 

49.2 

40.6 

62.7 

-19 

2899 

579 

319 

0.4 

200.7 

1009 

1983 

144.0 

50.5 

429 

639 

0-2 

300.4 

609 

32.5 

0.1 

2079 

104.1 

1984 

147.0 

5L4 

45.6 

679 

-19 

3109 

659 

32.7 

0.4 

2129 

1069 

1085 

151.8 

51.9 

47.0 

699 

19 

32L5 

68.1 

339 

0 

2199 

1109 

1383 First half ... 

71.1 

25.2 

209 

3L5 

-o.i 

148.6 

299 

169 

0 

1029 

103.1 

Second half... 

729 

259 

21.4 

3L8 

09 • 

1519 

319 

169 

0JI 

104.7 

1059 

1984 First balf ... 

7X9 

259 

239 

339 

-09 

1539 

329 

16-1 

0.4 

1059 

106.4 

Second half... 

74.1 

259 

22.7 

33.7 

-09 

156.1 

339 

169 

0 

106.4 

1069 

1985 First half ... 

75.1 

259 

23.4 

34.7 

09 

1599 

339 

169 

0 

109.1 

109.6 

Second half... 

76.7 

26.0 

23-6 

359 

09 

1029 

349 

17.1 

0 

110.4 

1109 


% changes: 
1983 to 1083 

1983 to 1984 

1984 to 1985 


4$ 

2 

3 


a 


4 

71 

3 


1 

54 

4* 


4 

3 

3t 


5| 

71 

4 


3 

Ofr 

3i 


3 

21 

Si 


3 

2 $ 

31 


* GDP figures In the table are baaed on " compromise “ estimates ct gross domestic product, reflecting tor the peat average move menu In conatant-prlca 
expenditure, output and income estimates of GDP. Percentage changes are calculated from unrounded levels and then rounded to half per cent. Totals In Dm 
may not add due to rounding. Figures beyond 19M first haH are fonscaeta. • 


TABLE 1.1 


World Economy 


Consumer prices* 41 

World GNP* 2$ 

World trade in manufactures (UK-weighted) 

• U.S.. Canada. Japau. France, Germany. Italy. 


Percentage changes on 


sear earlier 

3983 

1984 1985 

4+ 

4* 4. 

2$ 

5 4 

1* 

7 - 4$ 


TABLE 1.2 


1979 

1983 

1984 (estimates) 


External assets 

Net UK external assets, end year 
£bn percent of GDP 

15 7* 

56 18$ 

70 22 


TABLE 1.3 


Retail prices 

Per cent changes on a year 
earlier- 


TABLE 1.6 

. Output per head 

Annual averages percentage changes 
1964-73 1973-79 1979-83 

Manufacturing 3} ©$ Z} 

Non-manufacturing* ...... 3$ 0$ 1 

• Cscludina -public services and oil. 

TABLE 1.8 

General Government Receipts^ 

Taxes on income, expenditure and 

capital 

National Insurance and other 

contributions 

Interest and other receipts 

Accruals .adjustments 

Total receipts 

of which revenues 

f Corudtuont items may not sum to totals because of rounding to the nearest 
£Sbn. 

" Before Advance Corporation Ta* set off. 


1983-84 

1984-85 

£bn 

1985-86 

97$ 

105$ 

113$ 

21$ 

23 

25 

11$ 

10$ 

zo$ 

0$ 

1 

0$ 

129$ 

140 

148$ 

9 

12 

12 


TABLE 1.9 


Food 

Nationalised industriest 

Bousing '. 

Other 

Total 


Weight 

20 

10 

14 

56 

100 


1983 Q4 
6 

a 

- 5 
5 


1984 Q4 1985 (H 
forecast" forecast 
3* (31 


Public sector borrowing 


£bn 


3i 

10* 

4 

4» 


(3*) 

(7) 

(44) 

(4*) 


i* 

it 


t tncludea BT and London Regional Transport; excludes water. 
• 1884 FSBR forecast in parentheaes- 


TABLE 1.4 


Domestic demand and GDP 

Percentage changes on 
a year earlier 
1983 1984 1985 

4* 2* 3* 

1 5* 4* 

5$ 74 4 

3 2J 3* 


General government expenditure t 

General government receipts 

Implied seal adjustment 

General Government Borrowing 

Requirement 

Public Sector Borrowing Requirement 

as percentage of GDP 

Money GDP at market prices 

• Constituent items may not sum to totals because of rounding to the nearest 
£4 billion. 

t In nations! accounts terms — eee bottom line of table 1.7. 
t On the seme assumption ea In the 1984 MTFS about the PSBR ee a proportion 
of GDP In 1965-86. 


1983-84 

1984-85 

1985-86 

139$ 

148$ 

154 

129$ 

140 

148$ 

— 

— 

1$ 

10 

9 

7 

9$ 

8$ 

7 

3$ 

3$ 

2 

306 

327 

353 


Domestic demand 

Exports of goods and services 
Imports of goods and services 
Domestic production: GDP 


TABLE 1.10 


Economic Prospects* 


TABLE 1.5 

GDP and manufacturing output 

Percentage changes on 
a year earlier ' 
1983 1984 1985 

Gross domestic product, average measure 3 2* (3*) 3* (24) 

Manufacturing 21 2 2* 

The figures in parentheses exclude the effects of the coal strike. 


TABLE 1.7 

General Government Expenditure^ 


General government expenditure 
National accounts adjustments ... 
Interest payments 


1983-84 1984-85 


£bn 
1985-86 


General government expenditure in 
national account terms 


120 

128 

132 

4$ 

4$ 

5$ 

15 

16 

16$ 

139$ 

- 148$ 

154 


A Output and expenditure at 
constant 1980 prices 
Gross- domestic product .(at 

.. factor cost) 

Consumers’ expenditure 

General government current 

expenditure 

Fixed investment 

Exports of goods and services 
Change In rate of stock- 
building as a percentage of 

the level of GDP 

Imports of goods and services 


B Balance of payments on current 

account (£bn) 

C Retail prices index (4th qtr) 


Percentage changes 

Avans* 
errors 
from pant 

3 to 1884 

1884 ta 1986 

farecastst 

2$ 

3$ 

1 

2 

3 

1$ 

1$ 

1 

1$ 

7$ 

3 

2$ 

5$ 

4$ 

3 

-0$ 

1 

1 

7$ 

4 

3 

1984 

1985 


— •— 



0 

2$ 

3$ 

4$ 

4$ 

3* 


• Adlustmsnta to line 1 to the definitions used In National Accounts Statistics. 

| Expenditure an programmes by central government and local authorities plus 
the reserve less special sales ol assets, after making allowance (or expected 
ouitturn. 


• The forecast Includes the effect of the fiscal adjustment In 1985-88. 

} The errors relate to the avoroqo differences (on either side of the central figure) 
between . forecast and outturn. The method of calculating these errors has 
been explained in Miliar publications on Government forecasts, notably in 
the Economic Progress Return. June 1981. The errors are after adjustment 
for the eDacta of major changes in fiscal policy, where excluded from the 
forecast. 

t The average eiror for inflation was calculated from a period of much higher 
inflation and probably am retains the margin of error at low rates of inflation. 


Inflation 

Inflation abroad has been 
generally low. In the UK, infla- 
tionary pressures have re- 
mained very moderate, despite 
further falls in the exchange 
rate. As measured by fee GDP 
deflator it market prices, infla- 
tion lias fallen from 12 per cent 
in 1981 to 5 per cent in 1983 
with a further fall in the first 
half of 1984. 

The recent falls in spot com- 
modity prices have not,. as yet, 
made much impact on domestic 
prices. Import prices for basic 
materials in fee third quarter 
of 1984 were 15 per cent up on 
a year earlier, reflecting earlier 
rises in commodity prices and 
falls in fee exchange rate. 
Domestic costs have not bene- 
fited as much as in 1983 from 
productivity gains, but the cuts 
in and subsequent abolition of 
the national insurance sur- 
charge are helping to limit cost 
increases this year. Despite a 
10 per cent rise in fee prices 
of imported manufactures In 
the course of 1984, competitive 
pressures helped to limit the 
rise in prices* at the wholesale 
stage (excluding food, drink 
and tobacco) to 54-6 per cent, 
much as in 1983 and dose to 
the rise in costs. 

Pay settlements in the 1383- 
84 pay round were generally 
around 54 per cent, very simi- 
lar to those in the 1982-83 pay 
round. Earnings in the economy 
as a whole have been reduced 
by the coal strike and by delays 
in some public sector settle- 
ments. The underlying rate of 
increase, about 74 per cent, 
reflects— in addition to nation- 
ally negotiated wage settle- 
ments — productivity deals, 
bonus payments, changes in 
overtime and short time, and 
changes in the composition of 
fee workforce. 

Wife earnings rises, on an 
underlying basis, well above 
price rises, real earnings for 
those in employment have 
been increasing since mid 1982. 

While no major change in the 
rate of price inflation ts ex- 
pected in 1985. there is likely to 
be some gradual decline, in the 
absence of a fall in fee ex- 
change rate and as the effects of 
recent fails in commodity prices 


come through. In a generally 
weak labour market, there have 
been substantial rises in real 
take-home pay over the past two 
years; and further increases in 
real take-home pay would be 
consistent wife a flat or slowly 
falling trend in wage settle- 
ments. Unit labour costs, tak- 
ing account of fee abolition of 
the national insurance sur- 
charge from October 1984. may 
rise by about 4 per cent in 1985. 

The recovery in domestic de- 
mand and ontput since 1981 has 
been reflected in and en- 
couraged by, a recovery in profit 
margins on home sales. Wife 
sterling assumed to be steadier, 
costs and domestic prices may 
move more nearly in line in 
1985. 

The annual increase in the 
RPI may stay near to its recent 
rate of around 45 per cent 
through fee first half of 1985 
before falling in fee fourth 
quarter. The housing compo- 
nent is strongly affected by 
changes in fee mortgage in- 
terest rate: bv fee fourth quar- 
ter of 1985. the annual increase 
in the RPI will no longer be 
influenced by fee sharp rise in 
mortgage rates in fee summer 
of 19S4. Table 1.3 shows 
changes in the main components 
of fee RPI. Wholesale price 
inflation should also decline 
slowly In fee course of 1985. 
Demand and Activity 

Activity rose by over 3 per 
cent in 1983. In the first half of 
1984, the average measure of 
GDP again showed a rise of over 
3 per cent on a year earlier: had 
it not been for the coal strike, 
the increase would have been 
about 4 per cent Since the early 
part of the year, there is 
evidence from both goods and 
labour markets of a somewhat 
slower rate of growth in activity. 
The coal strike is estimated to 
be reducing fee current level of 
total output in the economy by 
over 1 per cent. 

For the first two years of the 
npturo which began in 1981 
domestic demand grew more 
quickly than output. By 1983, 
there had been a widespread 
increase in all components of 
domestic demand, with a large 
rise in consumer spending. This 
year fee growth of domestic 
demand baa been slower, partly 


because the coal strike has led 
to lower stocks, and the balance 
has as expected shifted away 
from consumer spending 
towards investment, while over- 
seas markets have grown more 
rapidly. The increases in GDP 
and domestic demand are now 
much more in line. 

In 1983 real personal dis- 
posable income recovered to its 
1980 level. But in order to 
finance higher spending, con- 
sumers reduced their rate of 
saving by 44 percentage points. 
Between 1982 and 1983 fee in- 
crease in consumer spending 
was almost 4$ per cent, helped 
by renewed growth in personal 
income. 

The fall In saving was en- 
couraged by the fall in inflation 
(which had been steadily 
eroding fee real value of exist- 
ing assets), by the drop in 
interest rates, and by easier 
access to credit The high 
growth in spending in 1983 in- 
cluded a large increase in 
expenditure on durables, parti- 
cularly on motor cars, in part, 
no doubt, a delayed replacement 
of fee existing stock. 

In 1984 personal income 
growth has continued in spite of 
the effects of the coal strike, and 
spending on non-durables seems 
likely to record another sizeable 
rise. Durables consumption 
seems likely to stay near last 
year's high level with a rise in 
total consumer spending of per- 
haps 2 per cent, rather less than 
in 1983. 

It is indicated below that 
there might be scope for a 
fiscal adjustment in 1985-86 of 
some £1$ billion. The assump- 
tion that this is used to cut 
income rav raises real personal 
disposable income in 1985 by 
nearly 4 per cent. This, com- 
bined with increases in employ- 
ment and most other sources 
of income, suggests a forecast 
rise of EPDI of 4 per cent As 
usual when income grows 
strongly the saving ratio is 
expected to rise and personal 
consumption may grow by 3 
per cent 

The personal sector has more 
than doubled its borrowing 
since 1979, the major part of 
the increase being attributed to 
loans for bouse purchase from 
banks and building societies. 


Not all the lending, however, 
has directly financed spending: 
personal liquidity htis been 
built up. Since 1980 net financial 
wealth has increased in relation 
to income, partly as a result 
of fee strength of fee gilt and 
stock markets, but, with in- 
creased borrowing, gross finan- 
cial wealth has increased a 
little faster. 

The last 18 months have seen 
a major recovery in company 
incomes as sales and profit mar- 
gins have improved, particularly 
In overseas markets. This 
increase has not yet been fully 
reflected in tax payments, and 
in the 12 months to June 1984, 
non-North Sea company dispos- 
able incomes were up 28 per 
cent on the previous 12 months. 

As usual at this stage of the 
cycle, company expenditure has 
lagged behind incomes so that 
the company sector has been 
running a large financial sur- 
plus, wife a substantial improve- 
ment In corporate liquidity. 
This surplus can be expected 
to diminish as fee growth in 
company incomes moderates and 
as expenditure rises. But in fee 
absence of any sizable stock 
rebuild, fee company sector’s 
financial surplus is likely to 
remain high by past standards. 

Business investment is now 
growing strongly; in fee first 
balf of 1984 it was up 13 per 
cent in real terms on fee first 
half of 1983. The recovery in 
manufacturing investment this 
year has been particularly 
marked. For 1984 as a whole, 
fixed investment by non-North 
Sea industrial and commercial 
companies may be 11 per cent 
up on 1983. Wife North Sea 
expenditure increasing rapidly 
from the low level seen in 1983, 
1984 seems likely to record a 
substantial increase in total 
private fixed investment A fur- 
ther good year for private fixed 
investment is expected In 1985. 
North Sea investment is likely 
to increase further although not 
by as much as this year; and 
investment by non-North Sea 
industrial and commercial com- 
panies may grow by 7 per cent 

This rapid growth of private 
investment is likely to be offset 
in part by lower public invest- 
ment particularly by local 
authorities following the likely 


overspend in 1984-85. Personal 
investment in housing — now 
redefined by fee CSO to include 
improvement work — grew 
rapidly to xnid-1984, Nineteen 
eight-two and 1984 saw a sub- 
stantial recovery, now sloping 

down, in new housing invest- 
ment There may be a check 
,to fee growth of improvement 
work. But the level of total 
personal housing investment In 
1985 is Kkely to be a little 
higher than in 1984. For fee 
economy as a whole, investment 
growth is expected to continue 
in 1985 at a rate close to the 
overall growth of output 

In contrast to fixed invest- 
ment company expenditure on 
stocks has shown tittle tendency 
towards the recovery usual at 
this stage of fee cycle: real 
Interest rates are high, and fee 
tax changes in fee Budget re- 
duced fee incentive to hold 
stocks. Manufacturers’ and dis- 
tributors' stocks fell during the 
first balf of 1984, reversing fee 
rise seen over the previous six 

months. Recent surveys do not 
suggest much desire to change 
stock levels, and the forecast 
sees no more than a modest re- 
sumption of stockbullding In. 
1985 as fee growth in output 
and sales continues. 

Wife real incomes of both 
persons and companies rising, 
domestic demand Is expected 
to continue to grow during fee 
forecast period. The effects of 
the assumed recovery from the 
coal strike seem likely to make 
fee increase In demand and 
output larger than In 1984. 
The continuing recovery in 
world markets is allowing 
exports to grow more in line 
with imports: and GDP in line 
wife domestic demand. Export 
growth is expected to slow a 
little next year as world 
markets grow less rapidly and 
import growth falls because less 
oil is required for electricity 
production. 

The share of manufacturing 
industry in total output has 
been falling since fee early 
1970s. For 1985 as a whole, 
with substantial growth con- 
tinuing in the demand for 
manufactures, output in the 
manufacturing sector should 
rise further, but perhaps a 
little more slowly than output 
in total. Increases averaging 
nearly 10 per cent in the output 
of the North Sea oil sector in 
1983 and 1984 accounted for 
about i per cent of GDP growth 
in each year: no further sizeable 
increases in oil output are 
expected. 

Productivity and fee Labour 
market 

As the economic recovery 
became firmly established dur- 
ing 1983, total employment 
began to rise. By June 1984 fee 
employed labour force is esti- 
mated to have been almost 

300.000 higher than at the 
trough in March 1983. Most of 
the increase was in fee services 
sector: many of fee new jobs 
were part-time and filled by 
women. In fee manufacturing 
sector, which accounted for 
much of the labour shedding of 
the previous three years, em- 
ployment continued to fall, 
though at a much reduced rate. 
The rise in productivity in 
manufacturing-— up over 20 per 
cent since fee end of 1980 — has 
gone beyond feat usually expec- 
ted in cyclical recovery. 
Underlying trends in produc- 
tivity are hard to identify be- 
cause of fee strong cyclical 
influences. In part fee strong 
recovery in output per head hi 
recent years reflects normal 
adjustments following fee large 
fall between 1979 and 1981. 
During 1983 manufacturers may 
have been a little more cautious 
than usual, preferring initi- 
ally to meet the increased 
demand for output with 
substantial increases in 
overtime working rather than 
by taking on new workers. 
Table 1.6 shows average annual 
growth rates of output per head, 
for manufacturing and non- 
manufacturing, over longer 
periods of time. 

Even over complete cycles 
the path of actual output per 
head can be significantly influ- 
enced by fee relative strength 
of booms and recessions. Thus 
fee apparent slowdown in pro- 
ductivity between 1973 and 1979 
may in part reflect the (un- 
sustainable) strength of fee 
1973 peak in activity, to which 
firms did not fully adjust their 
labour force, and fee relative 
weakness of the 1979 peak. 
Nevertheless, it seems clear 
there has been a pick-up in 
underlying productivity growth 
since fee late 1970s. This may 
have been a response to the 
more rapid growth of labour 
costs both in real terms and in 
relation to other business costs. 
Changes in working practices 
and attitudes to innovation may 
be having a permanent effect 
on fee rate of growth of pro- 
ductivity, though the evidence 
is not conclusive. The forecast 
assumes that underlying pro- 
ductivity growth in manufac- - 
turing and noiMnanufacturing 
will continue at a faster rate 
than in fee 1973-79 period but 
rafeer slower than recorded in 
the past four years. Taken 
together wife the forecast of 
output this is consistent with 
continued growth in total 
employment 

Despite the recovery in 
employment unemployment 
(seasonally adjusted) levelled 
out only briefly during the 
second half of 1983 and since 
the beginning of this year it 
has increased on average by 

15.000 per month. The figures 
imply a very substantial in- 
crease in fee working popula- 
tion over fee past year, con- 
siderable larger than the 
growth in the labour force feat 
had been expected on the basis 
of demographic changes. It 


seems that, while continued 
falls in manufacturing employ- 
ment resulted in more full-time 
workers joining the unemploy- 
ment count, fee growth in part- 
time jobs in service industries 
attracted women who were not 

previously claiming benefit. 

Although fee figures are very 
uncertain, further growth in 
the labour force Is forecast and 
fee trend towards more part- 
time working, which was 
evident in fee 1970s, may con- 
tinue. - 

Interest rates and monetary 
growth 

In the U.S. fee continuing 
rise in economic activity 
together wife a continuing high 
Federal deficit and restrictions 
on monetary growth led to 
further upward pressure on 
interest rates In fee first half 
of the year. Rates have subse- 
quently fallen back, though 
generally not to fee levels pre- 
vailing at the beginning of the 
year. By contrast interest rates 
in most other major OECD 
economies have changed very 
little. In the UK there was some 
further easing in short-term 
interest rates in the early 
months of fee year, but strong 
upward pressure emerged in 
fee money markets in July, 
associated wife a weakening of 
the sterling/doilar exchange 
rate and market worries about 
industrial disputes and fee pace 
of monetary growth. With the 
subsequent easing of the latter 
worries, rates have fallen back, 
reversing most of fee July 
increase. 

Growth in both MO and £M3 
was within the target ranges 
over fee first eight months of 
the current target period (to 
mid-October). MO growth has 
been in fee lower half of the 
4-8 per cent range, while £M3 
growth has fluctuated more 
widely, remaining generally in 
the upper half of the 6-10 per 
cent range. PSL2 has been 
growing faster than £M3, mainly 
as a result of the relatively 
rapid growth of building society 
deposits. Limited experience 
wife M2 still makes it difficult 
to interpret as does the reclassi- 
fication of certain building 
society accounts from outside to 
within M2. The forecast assumes 
that the 1985-86 target ranges 
for MO and £M3 will be the 
same as the illustrative ranges 
in this year’s Medium Term 
Financial Strategy. 3-7 per cent 
for MO and 5-9 per cent for £M3. 
Fiscal prelections 

The PSBR In 1983-84 was 
£9.7bn new definition. On the 
old definition (including bank 
deposits) it was £l0.0bn); as 
forecast in fee FSBR. The EC 
rebate in respect of 1983 was 
not received during 1983-84. 
and this increased central 
government borrowing on -own 
account On the other hand 
public corporations* borrowing 
turned on t a little lower than 
expected. 

In fee first seven months of 
2984-85, the PSBR is likely to 
have been slightly above the 
Budget forecast for fee full year 
(£7Jbn). It was expected that 
the PSBR would be more than 
usually front-end-loaded this 
year. Even so, it now seems 
likelv feat the year's total will 
be higher than was expected at 
Budget time. Four major 
factors have contributed to this 
change: 

(i) The coal strike may add, 
over the financial year as a 
whole, about £l$bn to total 
borrowing; 

(fi) Local authorities' over- 
spend on capital account In 

1983- 84 seems likely to be fol- 
lowed by further overspend in 

1984- 85. 

(til) Higher interest rates 
than expected at fee time of 
fee Budget have increased debt 
interest payments. 

(iv) On the revenue side, 
extra receipts from North Sea 
oil do not fully offset these 
factors. 

As a result, the PSBR for 
1984-85 as a whole is now pro- 
jected at £8$ bn, some £l$bn 
higher than the Budget fore- 
cast. There is, as always, a 
substantial margin of error 
surrounding this forecast 
(average errors in PSBR fore- 
casts at this time of year exceed 
£2bn). 

The projections in tables 1.7- 
Z.9 herewith take account of the 
Government's spending plans. 
The usual assumption is made 
feat tax thresholds, allowances 
and specific duties are indexed 
in 1985-86. The forecast also 
makes fee same assumption as 
in fee MTFS about the PSBR 
in 1985-86: 2 per cent of GDP, 
equivalent to £7bn. On fee 
basis of fee current projections 
of expenditure and revenue, 
this would leave room for a 
fiscal adjustment, perhaps of 
the order of £l$bn. (The fore- 
cast assumes, conventionally, 
that the fiscal adjustment takes 
the form of a reduction in 
income tax, which is then incor- 
porated in fee projections of 
personal income and spe ndin g, 

General government expendi- 
ture in national accounts terms, 
shown in the accompanying 
table 1.7, is forecast to rise, in 
cash, by around G$ per cent in 

1984- 85 and 3$ per cent in 

1985- 86. 

The revenue projections are 
shown in table l.s. Real GDP 
(average measure) is forecast 
to grow by 2{ per cent in 1984- 
1985 and by Si per cent in 
1985-86: these estimates are 
affected by fee coal strike, and 
fee underlying increases are 3 
per cent and 2* per cent The 
general rate of inflation, as 
measured by the GDP deflator, 
is put at 44 per cent in 1984-85 
and 4 $ per cent in 1985-86. The 
increase in tax revenues— 
before fiscal adjustment— in 
1985-86 is Close to the forecast 
rise In money GDP of 8 per 
cent 
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Planned 



spending of £132bn same in real terms 


THE Treasury said after the 
Chancellor's statement: The 
Government has reviewed the 
public expenditure plans for 
1985-86 published in the 1984 
Public Expenditure White Paper 
(Cmnd 9143). The accompany- 
ing Table 2.1 shows the public 
expenditure plans as now de- 
cided and for purposes of com- 
parison the 1984-85 and 1985-86 
plans. All figures are in cash. 
The planning total 

The outcome of the review 
is to set the public expenditure 
planning total for 1985-86 at 
£132bn, slightly below the 
figure In the 1984 White Paper. 
After allowing for inflation, 
public expenditure will be 
broadly the same in real terms 
as planned for this year, 1984-85. 
Table 23 herewith shows the 
planning totals 1979-80 to 1985- 
1986 in cash and cost terms; and 
public expenditure expressed as 
a ratio to GDP. The plans Imply 
the ratio falling from 43} per 
cent in 1981-82 to 41 per cent 
in 1885-86. 

Changes in plans 

Wi thin the total for 1985-86 
there are increases in social 
security, health, export credit 
and the UK's contributions to 
the European Communities. 
These are offset by reductions 
in other programmes Including 
housing, employment services 
and the urban programme, to- 
gether with an increase In esti- 
mated receipts from special 
sales of assets. Full details of 
the plans will be given in the 
forthcoming Public Expendi- 
ture White Paper. 

Programmes 

The provision for 19S5-86 is 
unchanged from Cmnd 9143 and 
allows for annual growth of 
some 3 per cent in- real terms, 
with an addition for Falkland 
costs. 

The provision remains as 
planned. 

The estimated net contribu- 
tion in 1985-86 takes account of 
the Fontainebleau agreement on 
budget abatements and new own 
resources. The figures in Cmnd 
9143 were based on a stylised 
assumption about budget re- 
funds. and no increase in the 1 
per cent VAT ceiling. As a 
rough order of magnitude, in 
future years the UK's adjusted 
net contribution might be 
around half what it would have 
been if there had been no aeree- 
ment no abatements and the 1 
per cent VAT ceiling had been 
maintained. 

Extra provision has been 
made to take account of the 
grain stocks expected to he 
bought into intervention follow- 
ing the large 1984 cereals har- 


vest 

savings on market support 
measures and capital grants. 
Provision is included for the 
milk out goers scheme and the 
enhanced rates of suekier cow 
subsidy announced earlier this 
year. 

The reduction will be 
achieved mainly by improve- 
ments in efficiency and trading 
performance. 

Additional provision is made 
for launch aid and for ship- 
building. 

Higher expenditure on the 

Redundant Mineworkers Pay- 
ment Scheme is partly offset by 
reductions in other areas in- 
cluding nucler research and de- 
velopment. 

The increase in the cost of 
this programme mainly reflects 
higher estimates of interest 
support costs for fixed rate 
export credit 

Additional provision of £260m 
is made to finance the expan- 
sion of some employment and 
training measures, including the 
Enterprise Allowance Scheme: 
a higher level of redundancy 
payments; and the transfer, 
from local authorities to the 
MSC, of part of the provision for 
work - related non - advanced 
forth*'’- education. The cost is 
more than offset by savings of 
£330m from revised estimates of 
««:raand for special measures, 
including the Youth Training 
Scheme, and a reduction in the 
rebate to employers from the 
Redundancy Fund. 

The £370m lower total reflects 
transfers out of the programme. 
Trust ports will be transferred 
to tlj- private sector; end, on 
the establishment of London 
Regional Transport, planned 
expenditure on transport in 
London has been transferred to 
the Nationalised Industries sec- 
tor. After taking account of 
these changes there is virtually 
no net changes in provision. 

Net housing provision is 

The net decrease reflects 
£31 Om lower than nrnvided for 
•n Cmnd 9143, mainly as a re- 
sult of a higher estimate of 
capital receipts, partly offset by 
Increased subsidies to local 
authority housing. The reduc- 
tion in gross capital provision 
is £65m. 

Additional provision has 
been made for new works and 
maintenance of the civil estate. 

There is a reduction in the 
Urban Programme and some 
other minor adjustments. 

The net increase is mainly 
for local authority expenditure 
on police, fire, probation and 
magistrates courts. Various 
changes within provision for 
central government expenditure 


TABLE 2.1 


Public expenditure plans 


Departments (excluding 
nationalised industries' 
external finraee)§ 
Ministry of Defence ... 
Foreign and Common- 
wealth Office (including 

ODA) 

European Community ... 
Intervention Board for 
Agricultural Produce 

Agriculture 

Forestry Commission ... 
Department of Trade 

and Industry 

Department of Energy 
Export Credits Guaran- 
tee Department 

Department of Employ- 
ment 

Department of Transport 

DOE — Housing 

DOE — Property Services 

Agency 

DOE — Other Environ- 
mental Services 

Home Office 

Lord Chancellor’s De- 
partment 

Department of Education 

and Science 

Office of Arts & Libraries 
DHSS— Health and Per- 


Whlta Paper White Paper 

(Cmnd 8143) White (Cmnd 9143) 
with Paper wtth 

Budget (Cmnd Budget Revised 

changes 9143) changes plana 


Changes 
between 
Cmnd 9143 
and 

revised 

plans 


TABLE 2.2 

Public expenditure planning totals 
1979-80 to 1985-86 


1979- 80§ 

1980- 81 5 
1951-82$ 
1982-833 
19S3-S45 

1984-85 II 


1985-86!! 132.0 


'burning total £im — 
Cost terms 
base year 
1 1983-84*1 

111.7 
1133 

116.5 
118.4 

120.3 

120.6 

120.6 


Public 
expenditure 
as % of GDP± 

39} 

42 

43} 

•43 

421 

42 

41 


■ Figures are rounded n the nearest ED.1 bn. 

t Cash figures adiusrad tor general Inflation as measured by the GDP deflator 
at market prices. The GDP deflerar is forecast to increase by some 44 per 
eant In 1364-63 and 44 per cent in 1385-86 ea shown In pan 1.60. 

t Planning total plus net debt interest, refunded payments of VAT by local 
authorities end central government and an allowance lor non -trading govern- 
ment capital consumption, expressed ee a percentage 'of GDP st market prices. 

S Outtum/esnmarcd outturn. 

C Plans in Financial Statement and Budget Report 1964-85. table 5.5. adjusted 
for subaequent classification changes. For estimated outturn, sue paragraph 
1.58. 

IT Plana aa In Table 2.1. 


TABLE 2.3 

Externa! financing limits for the nationalised 
industries (1985-86) 


sonal Social Services 

15,420 

16370 

16300 

DHSS — Social Security 

37,200 

39,520 

39310 

Civil Superannuation ... 

1.050 

1,130 

1,130 

Scotland 

6350 

6,720 

6,700 

Wales 

2360 

2,650 

2,640 

Northern Ireland 

4,030 

4320 

4310 

Other Departments 

2,070 

2,160 

2,150 

Nationalised Industries 

1,830 

1,140 

LQ60 

Local authority current 




expenditure not alio- 




cated to departments 

660 

400 

400 


Special sales of assets ... 

Reserve 

Reserve 

PLANNING TOTAL* ... 


— 1,900 -2,000 -2,000 -2.500 
2,750 3.750 3,750 2.000 


2,750 3,750 3,750 2.000 

126300 132,100 131,700 132,000 


* Some figures may be subject to detailed technical amendment before pub- 
lication o( the 1935 Public Expenditure White Paper, 
t Departments' figures shown are rounded to the nearest £10 million: the 
planning tcml Is rounded to £100 million. 
t All columns include minor classification changes since Cmnd 9143. The 
revised plans column also includes a transfer ol provision for London 
Regional Transport of some £330 million from Department of Transport to 
Nationalised Industries: and e transfer for work-related nan-advanced further 
education of some £60 million from Department of Education and Science 
to Department of Employment (see paragraphs 2.13. 2.14 and 2.28). 

5 Provision in these programmes reflects an assumption that central govern- 
ment rates of pay end allowances will Ineraoae on avenge by 3 per cent 
from due settlement dates. 

1 Excludes double counting of £290 million of agricultural spending In Scotland 
and Wales which is also included In the Agriculture total. 

Intervention Board for 


include an increase for control 
of immigration. 


The main changes are 
increased provision for local 


The provision has been authority current expenditure 
adjusted to reflect underspend- (four-fifths of the total), f-/: 


ing on the court building science and, on 


selective 


programme. 


basis, for equipment in univer- 


sities, with some reduction in 
student awards and local 
authority capital expenditure. 

Additional provision has 
been made for public expendi- 
ture on the arts, museums and 


Tax changes and estimates of effects on revenue 


THE Chancellor said in a state- 
ment issued after he sat down: 

The accompanying tables 
show various illustrative 
changes to the major taxes and 
estimates of their direct re- 
venue effects at forecast 1985-86 
price and income levels. Figures 
are given for full year effects 
and also for the effect In the 
first year (1985-86)— that is, the 
part of the full year effect 
which would be expected to 
come through in tax receipts in 
that financial year. Neither of 
these is the same as the effect 
on the public sector borrowing 
requirement (PSBR) because of 
the second round effects of tax 
changes on the economy. 

Estimates of the size of the 
direct effects of tax changes de- 
pend on economic variables, 
such as prices, earnings, consu- 
mer expenditure, etc, and thus 
may alter as the prospects 
change. 

There arc, in principle, a 
number of ways of measuring 
the direct effects on revenue 
of a tax change, depending on 
the assumptions made about 
changes in the tax base and 
whether revenue from other 
taxes is included. 

Where appropriate, the figures 
set out herewith show the effect 
of indexation by an illustrative 
4} per cent. This is in line 
with the annual rate of increase 
in the RPI forecast for the 
fourth quarter of this year. 


therefore in addition to the 
costs arising from indexation 
as set out in table 4.4. For 
corporation tax the table shows 
the effects of a 1 percentage 
point change in the rate of tax 
and in the small companies’ 
rate. 


TABLE 4.1 


Income tax 


The estimated revenue effects 
of each allowance and threshold 
change are shown to the nearest 
£1 million or £5 million, to 
avoid undue magnification of 
rounding errors when using 
the ready reckoner to calcllate 
larger changes. The figures 
should not, however, be 
assumed to be accurate to this 
degree. 


Allowances 

Single and wife's earned income allowance 

Married allowance 

Additional personal and widow's bereave- 
ment allowance 

Single age allowance - 

Married age allowance 

Aged income limit 


1984-85 

£ 


1985-86 

£ 


TABLE 4.5 

Direct effects of speciman changes in 
Income Tax and Corporation Tax 

£m at forecast 


Income tax rates 
percent 


1.150 

- 2,490 

3,955 

8,100 

Bands of taxable income 


1985-86 Income levels 
First year Full year 
cost/yield cost/yield 


1984-85 

£ 


1985-86 

£ 


Indexation of allowances, 
thresholds and bands for 19S5-S6 

With indexation by 4} per 
cent, the 1985-86 levels of 
allowances. thresholds and 
bands would be as shown here- 
with. The rules for rounding 
up set out in the 1980 Finance 
Act (for income tax) and the 
1982 Finance Act (for capital 
transfer tax and capital gains 
tax) have been followed; 1984- 
S5 figures are shown for com- 
parison. 


Direct revenue effects of other 
Illustrative changes In income 
tax and corporation tax 

Table 4.5 herewith gives esti- 
mates of The direct costs and 
yields (at forecast levels of 
1985-86 prices and incomes) of 
changes In the main personal 
allowances, thresholds and rates 
of income tax. It shows the 
costs and yields resulting from 
individual allowance changes of 
£100 and of changes in all 
allowances and higher rate 
thresholds by 1 per cent and 
10 per cent of their 1984-85 
values. The table also illus- 
trates the effects of changing 
both the main personal 
allowances and higher rate 
thresholds by 1 per cent and 
10 per cent of their 1984-85 
values. All the cost and yield 
figures assume that the 1984-S5 
levels are first indexed and are 


Costs and yields are linear 
over a fairly broad range of 
changes. Reasonably accurate 
estimates can be obtained by 
pro-rating the ready reckoner 
figures for increases in personal 
allowances of less than about 
20 per cent and for reductions 
of less than about 5 per cent 
from the indexed values. The 
additional cost of an increase 
in the higher rate threshold, 
however, tends to fall as the 
total increase rises, so estimates 
have been provided for two 
different changes. 1 per cent 
and 10 per cent on top of 
indexation. The effects of 
changes in higher rate 
thresholds are not symmetrical 
between increases and decreases. 
The table indicates that 
decreases would yield rather 
more than corresponding 
increases would cost. 

The income tax changes have 
been costed on the assumption 
that each is introduced in isola- 
tion. In practice, there is little 
interaction between the per- 
sonal allowances, so 3n estimate 
of the revenue effect of more 
than one allowance change can 
be obtained by combining the 
individual costs or yields for 
each item. The effect of a 
change in the basic or higher 
rates of tax. or in the higher 
rate thresholds, however, would 
be smaller than the amount 
shown in the table, if those 
changes were introduced at the 
same time as an increase in 
one or more allowances (and 
larger if combined with a 
decrease In allowances). Esti- 
mates derived from 'this ready- 
reckoner for a combination of 
more than one tax change 
Should, therefore, be taken only 
as a general guide to the 
revenue effect, particularly 
where a number of interacting 
changes are included. 


30 

0-15,400 

0-16300 

40 

15,401-18300 

16301-19300 

45 

18301-23,100 

19,201-24,400 

50 

23,101-30,600 

24.401-32300 

55 

30.601-38,100 

32301-40300 

60 

over 38 100 

over 40 200 


TABLE 4.2 


Capita! Transfer Tax 

Rands of chargeable value 


Rate on death 

Life time rate 

1984-85 

1985-86 

per cent 

per cent 

£000 

£000 

Nil 

Nil 

0- 64 

0- 68 

30 

15 

64- 85 

68- 90 

35 

17J 

85-116 

90-122 

40 

20 

116-148 

122-156 

45 

22} 

148-185 

156-194 

50 

25 

185-232 

194-244 

55 

27* 

232-285 

244-299 

60 

30 

over 285 

over 299 


TABLE 4.4 


Costs of indexation 

£m at forecast 1985-86 prices, incomes and capita! values 

First year Full year 
cost cost 

£ £ 

Indexation of income tax allowances and 

thresholds 860 L115 

Of which: 

Increases In main personal allowances 770 Q€0 

Increase in the basic rate limit* — . 59 80 

Increases in further higher rate 

thresholds* 40 75 

Indexation of capital transfer tax 

thresholds and bands 15 45 

Indexation of capital gains exempt amounts Nil 10 

* Additional costs alter previous chengw havo been Introduced. 


Income Tax* 

Change basic rate by lpt I»050 1125 

Change all higher rates by lp 48 95 

Personal Allowances 

Change' single and wife's earned income . .• 

allowance by £100 290 S60 

Change married allowance by £100 260 320 

Change single age allowance by £100 ... 24 S2 

Change married age allowance by £100 21 26 

Change age Income limit by £200 3 5 

Change all main personal allowances by 

1 per cent 160 195 

Change (raise — /lower + ) all main per- 
sonal allowances by 10 per cent 1,540/1,600 1,915/1395 

Higher Rate Thresholds 
Cbange (raise— /lower +) all higher 

rate thresholds by 1 per cent 15/15 27/28 

Cbange (raise— /lower +) all higher 

rate thresholds by 10 per cent 135/170 245/310 

Allowances and Thresholds 

Change all main personal allowances 
and higher rate thresholds by 1 per 

cent 170 225 

Change (raise— /lower +) all main per- 
sonal allowances and higher rate 

thresholds by 10 per cent 1,650/1,775 2450/2315 

Corporation Tut 

Change rate by 1 percentage points ... 140 240 

Cbange small companies’ rate by 1 per- 
centage point 14 25 

• Changes are Irani ths indexed levels of allowances and thresholds shown in 
table 4.1. Percentage changes are. however, of 1984-Ki levels, 
t Including the ellect oi die change on receipts ol Advance C°n»ratfon Tax 
end on consequent liability to Mainstream Corporation Tax. 

1 Assessment to Corporation Tax normally relates to the preceding year. These 
are. therefore, the changes to revenue that would occur if the changed rates 
were applied to forecast 1984-85 income levels, 
f As Burning small companies' rate unchanged. 


TABLE 4.3 


Capital Gains Tax 


Annual exempt amount 
Individuals 

Trusts 


1984-85 

£ 


1985-86 

£ 


from changing current levels of 
duty so that (after VAT) the 
price of a typical item is 
changed by exactly one penny. 
For VXD. a £1 change for cars 
and light vans is shown. Table 
4.7 shows the revenue effects of 
a 1 percentage point change in 
the rate of VAT. 


TABLE 4.6 


Revenue effects of indirect tax changes 

(£m 1986-88 prices and Income levels) 


4\% Revalorisation* 


Unit changes tram present 
Actual ^ Full 


The estimates are direct 
effects. They do, however, allow 
far alterations, due to relative 
price changes, in the composi- 
tion of consumers' expenditure 
within a fixed total. 


Indirect taxes. 


Figures for changes In the 
excise duties (table 4.6) are 
shown in two sections. The first 
shows the extra revenue from 
the Individual duties If they 
were to be increased by exactly 
4} per cent, together with the 
price increase that would 
result (after allowing for con- 
sequential VAT), 

The second section shows for 
most duties the revenue yield 


Within limits, the illustrative 
changes for specific duties 
shown, here can be scaled up or 
down to give a reasonable guide 
to the revenue effects. For 
example, a unit change could be 
combined with a revalorisation 
change to show the effects of a 
different percentage movement 
in duty. However, with large 
changes, the margins of uncer- 
tainty surrounding the effects 
on sales and hence on revenue 
become progressively larger, 
and scaled estimates will be less 
reliable. 


Beer (pint) 173i 

Wine (bottle of table wine 70 cl) ... 63.4] 

Spirits (bottle) £4.64 

Tobacco (20 fangsize cigarettes) (!) 763i 

Petrol (gallon) 78.0] 

Derv (gallon) 653] 

VED (cars and light vans) £90.1X1 



Price 

Full 

percentage 

year* 

Currant Iwd 

change 

year 

Price 

change 

yield/ 

of duty on 

Inc. VAT 

yield* 

change 

in duty 

coat 

typical itorat 

pence 

£m 

Inc. VAT 

% 

Cm 

173p 

03 

85 

IP 

5.0 

90 

63-4p 

3.5 

25 

IP 

L4 

7* 

£4.64 

25.4 

30 

IP 

03 

1 

7&2p 

3.6 

115 

IP 

13 

35 

78.0p 

43 

210 

IP 

LI 

50 

653p 

3.6 

55 

IP 

13 

15 

£9030 

£437* 

80 

£1 

1.1 

19 


* An " across die board " evaioriaation by 4\ par cant (including xha minor dutias not shown above) would yield 
about £825m in b full year, and the Impact on the RPI would be to raise It by less than 4 per cent. 

1 VAT is payable in addition to the duty except in the case ol VED. 

t Assuming lor Illustrative purposes implementation on 1 April, the first lull-year yield ol changes In excise duties 
woud be identical far petrol, derv end VED: lor beer and tobacco the first-year would be approximately eleven twelfths 
of tiio full-year: and for wins and spirits It would be approximately twenty-three twenty-fourths. 

5 The duty on cigarettes has ad valorem and specific aiemenu; the percentage change relates only to apeciflc element, 
but the price change includes the consequent increase in ad valorem duty and VAT. 


TABLE 4.7 


1% point change in rate of VAT 

* Assuming implementation on 1 April. 


First year* Full year 
yield/cost yield/east 

625 840 




£m* 

National Coal Boardt 723 

Electricity (England and Wales) -1,128 

North of Scotland Hydro-Electric Board 9 

South of Scotland Electricity Board 191 

British Gas Corporation —352 

British Steel Corporation 360 

Post Office -70 

National Girobank —3 

British Airports Authority —21 

British Railways Board 918 

British Waterways Board 45 

National Bus Company 48 

Scottish Transport Group 13 

British National Oil Corporation): —3 

British Shipbuilders! 36 

Civil Aviation Authority 27 

Water (England and Wales) 203 

London Regional Transport 323 

Total 1,319 


* Figures are shown rounded to ths nssrast £1m. 

t Provisional. To be reviewed at ths end ol the currant Industrial dispute. 

* The figure for BNOC is noi a limit BNOC's trading results are likely to 
fluctuate from year to year given the uncertainties of oil trading. 

S This single figure for British Shipbuilders Includes an allowance for acme 
receipts tram the privatisation of warshlpbulldlng yards. 


libraries. 

Provision for the Hospital 
and Community Health Service 
in 1985-86 represents a 5.5 per 
cent cash increase over 1984-85 
plans: 1 per cent more than 


forecast Inflation. Cost-improve- 
ment programmes building.. off 
those achieved this year should 
release substantial additional 
resources to enable health 
authorities further to develop 
services and improve patient, 
care. Some charges will be 
increased. Planned provision 
for the Family Practitioner 
Services allows for estimated 
demand and takes account of 
measures to curb the sharply’ 
rising drugs bill. Provision for 
persons al social services has 
also been Increased. 

The provision . reflects the’ 
latest estimate of benefit expen- 
diture in 19854$ including an 
allowance for an up-rating in' 
November 1985 based on the 
assumed rise in prices in the 12 
months to ne?tt May. The actual 
up-rating of individual benefits 
will be announced in June 
when the May RPI is known. 
The main policy changes, affect- 
ting 1985-86 will be in the pay- 
ments made to supplementary 
benefit claimants for board and 
lodging and for residential care, 
and in the rules affecting 
invalidity benefit, including 
restoration from November. 
1985 of the 5 per cent abate- 
ment of invalidity pension 
which has applied since 1980. 
The Secretary -of State forSocial 
Services will also be Introducing 
legislation to extend the dura- 
tion of statutory side pay to 28 
weeks with effect from April 
1986. 

The net changes in these pro- 
grammes mainly reflect changes 
in comparable programmes in 
England. The Secretaries of 
State have discretion to make 
allocations of this expenditure 
which take account of local 
factors. 

The provision covers the costs 
of small departments including 
the initial cost of setting up 
the Independent Prosecution 
Service. Zt also takes account 
of savings that will result from 
the decision to cease to issue 
the £1 note. 

Nationalised industries 

External Financing Limits 
(EFLs) for nationalised indus- 
tries In 1985-86 are . set out in 
table 2.3. Overall there is ah 
increase of £180m in expected 
external financing require- 
ments. This reflects a number 
of changes including the 
reclassification of London 
Regional Transport as - a 
nationalised industry; decreased 
requirements for Electricity 
(England and Wales), British 
Shipbuilders, British Railways 
Board, and Water (England 
and Wales); and increases for 


the British Steel . Corporation . 
and British Gas -Corporation. 

: Regional-. Transport , as a 
derision to cease, to issue the £1 
the Independent - Prosecution 
Service. It also. takes account of 
savings that will resultlrom the 
reclassification -of . London 

LOCAL AUTHORITIES.—- . U--. 

Local, authority expenditure, 
except for the unallocated 
margin,' is . subsumed in. . the 

departmental totals shown in 

the accompanying table 2:1.- In 

1984- 85 local authorities are 
budgeting to exceed Cmnd 9143 

provision for- current -expendi- 
ture relevant for. Rate Support 
Grant by around £L2bn. . For 
1685-86 the Government has 
increased _ provision (adjusted 
for changes in -the responsi- 
bilities of local authorities} by 
around £950ntto £25,5bn.. This 
implies in aggregate a reduction, 
of about 3 per cent in Teal terms 
below 1984-85 budgets. : 

Local authorities have again 
been given provisional expendi- 
. ture targets in England -and 
Wales and guidelines in Scot- 
land. Grant before - holdback 
for 1985-88 will be about the 
same in cash, (after adjust- 
ments) as the corresponding 
cash figure for 1984-85. Penalties 
for exceeding target or. guide- 
lines. will- be more, sengexje-./than 
in 1984-85. 

The outlook for local authority 
capital spending in 1984-85 is 
uncertain. Early returns sug- 
gested a large overspend on cash 
limits In . England - and Wales, 
and local authorities were asked 
to restrain spending, and to 
generate extra receipts. Net 
proviskm for- Great Britain in 
198536 is about ESJfen. This is 
a reduction from Cmnd 9143 of 
about £600m, to take account of 
the 1983-84 overspend and of 
increased receipts. 

SPECIAL SALES OF ASSETS 

Net proceeds from, special 
sales of assets are estimated to 
increase by £500in to £2)bn. 
reflecting revised forecasts of 
receipts. There are consider- 
able uncertainties attached to 
this figure which- is dependent 
on market conditions at the 
tune of.sales s 

RESERVE — — — — 

■The plans include a Reserve 
of £3 bn for 1985-86, £*bn. higher 
than that Included in Cmnd 
9143 for 1984-85. The Reserve 
will be available to meet all 
contingencies and unavoidable 
Increases, including estimating 
changes. - At this stage, the 
estimates of expenditure in 

1985- 86- on some demand-led 

services are inevitably still 
uncertain. - 


NI earnings limit 
raised to £265 


IN A statement after he sat 
down, the Chancellor said: 
The Secretary of State for 
Social Services has conducted 
his annual review of national 
insurance contributions, as 
required by the provisions of 
the Social Security Act 1975. 
Full details are set out in the 
statement made by the Secre- 
tary of State in connection with 
the necessary orders, laid -on 
November 12 1984 with an 
accompanying report by the 
Government Actuary. The m ai n 
proposals are: 

• that the full Class 1 national 
insurance rates should remain 
unchanged for 1985-88 at their 
present level of 9 per cent for 
employees and 10.45 per cent 
for employers; 

• that the lower earnings limit 
should be uprated, from April 
1985, from the present level of 
£34 a week to £3559 a week in 
line with the single rate retire- 
ment pension; 

• that the upper earnings limit 
should be Increased from £250 
a week to £265 a week; 

• that the Treasury Supple- 
ment should be reduced in 
1985-86 from its present level of 
11 per cent of gross contribu- 
tions to 9 per cent 

• that employers 'should be 
relieved of the cost of the 
national insurance contribu- 
tions they make' on payments 
under the statutory sick pay 


scheme. 

In accordance . with normal 
practice, the Government 
Actuary has been provided 
with, working assumptions for 
use in preparing his. report 
These assumptions, which are 
not forecasts or predictions, are 
summarised in his report and 
include the following: 

•that the number of unem- 
• ployed- (GB, excluding- -rihool 
leavers etc.) averages 3m In 
1984-85 and in 198546; 
•that the underlying rate of 
increase in earnings will de- 
cline. from about 7* per cent 
between 1983-84 and ■ 198485 
to about 7 per cent between 
1984-85 and 1985-86; 

•that as a result of lost earn- 
ings in the coal industry, 
actual earnings in 1984-85 are 
7 per cent higher than 'in 1983- 

1984, and consequently aver- 
age earnings in 1985-86 are 
assumed to be 7} per cent 
higher than in 1984-85; 

•that the movement in prices 
between May 1984 and May 

1985, which is the relevant 

period for the November 1985 
benefit up rating, will be 4f 
per cen t . - 

The estimated effects of the_ 
proposed changes, are.. shown. to. 
the accompanying -taWe. The 
table includes the effects of the 
abolition of the national insur- 
ance surcharge announced in 
the 1984. Budget 


TABLE 3.1 


Estimated total payments by employers 
and employees of National Insurance 
contributions and NIS in 1984-85 . 
and 1985-86(1) 


Great Britain. (£m) 
Employers Employees Total 


1984-85 

National Insurance Surcharge ... 
National Insurance Contributions 
Total 


1985-S6 

National Insurance Surcharge ... 
National Insurance Contributions 
Toted , 

Analysis of chance 
Change from abolition of NISt ... 
Changes in NI contributions from 

increased earnings etet 

Change in NI contributions from 
increase in earnings limits ...... 

Change from rebate of employers 
NI contributions on statutory 

sick pay 

Total cbange 


+820 +L680 


—40 —40 

+70 +920, . +990 


Figure* are rounded to tha nearest £10m.-' Detailed, flgurin for Rational 
Insurance Contribution* are Included In tl>e,Gav*rnnient. Anuary’a repair, on 
the draft of the Social Security [Contributions, Re-rating) Order 1964. As In 
previous yeare. figures in thla table are on -a receipts basis excluding' Cttt- 
amployed and voluntary contributions. Figures -Include NH8 snd Employment 
Protection Allocation contribution*. Efnpfoyere* contributions ere fitt ot- 
deductions in lotpact of statutory afok pay; 
t NIS ws* abolished aa from 1 October 1M8 ‘lor ell -employers except local 
authorities and related bodies, who will continue to pay NIS until the end 
“ *515 *■***■*• Receipt* of NIS In 1965-8* will be entirely in (aspect of 
Debilities which accrued before the end of this tax year. 
i Including population and employment changes. 
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Energy 


Employment and industry 


Electricity and gas bills to rise 


THE TAP of funds from 

Britain's electricity end gas 

industries i$ to be ' opened 
further, in put to help nay for 
mounting losses in t’u coal 
industry. The net result is that 
electricity and gas bills will 
rise next year. 

AH parties involved were 
being coy last night about the 
next round of gas and electricity 
price increases, but-barring out* 
right rebellion by Sir Denis 
Roofce, British Gas’s chairman 
(a possibility not necessarily to 
be discounted^ : electricity will 
go up by About 4.5 per cent next 
April and gas by about 4.75 per 

cent in January. 

Officially, the position is that 
both industries- haying learned 
yest erday of . their negative 
EFLg (cash repayments to Gov- 
ernment), will consult with 
their consumer councils before 
announcing pricing decisions. 

In practice, the Government 
has decided that next year 
should be one when electricity 

Social security 


which, leaving aside the effects 
of the miners’ strike, has lots of 
spare capacity, fractionally 
improves its competitive posi- 
tion against gps. 

British Gas's EFL- in 1985-86 
of minus £352m compares with 
minus £184i\ this year. This Is 
certainly a higher contribution 
than British Gas hod argued for 
and may mean the corporation 
overshooting its 4 per cent 
return on assets target 

this year. Since the target is 
an average over four years, that 
is not something easily open to 
challenge. 

The Government’s argument 
is -th at a s natural gas supplies 
from UK and Norwegian waters 
become more expensive to re- 
cover, consumers should pay 
more, both in the intersets of 
"economic pricing" and to pre- 
vent gas continuing to increase 
its share of the energy market. 

For electricity, the Govern- 
ment has set a negative EFL of 
£1,1281X1, compared with this 


year’s minus £740m. Although 
not announced yesterday, the 
electricity supply industry is ex- 
pected to be set a three-year rate 
of return target of around 2.5 
per cent a year when its cur- 
rent target of 1.4 per cent runs 
out next April. 

This, on the whole, is a rather 
satisfactory outcome for elec- 
tricity, although It still has to 
win its argument in Whitehall 
for a new capital structure. 
As it pays off its debt and con- 
tinues to live through an invest- 
ment gap, the industry believes 
that its finances should be re- 
structured in such a way that it 
retains more of its cash to 
finance future power station 
building programmes. 

For the other energy indus- 
tries, yesterday's statement on 
external financing limits re- 
vealed nothing. The National 
Coal Board's figure of £723m is 
meaningless, since it was set 
before the strike. The British 


National Oil Corporation's EFL 
(minus £3m this year, against 
minus £4m last year) is also a 
number selected without con- 
fidence that it will bey any 
relationship to the financial out- 
come. 

In separate parliamentary 
answers yesterday, however, 
some further light was shed 
upon the financial effects of the 
battering to which the NCB has 
been subjected by striking 
miners and BNOC by a volatile 
crude oil market. 

Mr Peter Walker. Energy 
Secretary, said that the deficit 
grant for the coal board for the 
current financial year was 
likely to be £l.4bn. compared 
with an estimate of £795m made 
earlier in the strike. Parlia- 
ment is to be asked to raise the 
ceiling on deficit grant from 
£1.2bn to £2bn a year to sanc- 
tion this level of support. 
Although the figures are not 
strictly comparable, because 
deficit grant funding does not 


conform exactly to the coal 
board's financial year, deficit 
grant actually paid in 1982-83 
was £374m and in 1983-84, 
£875m. 

This is just one indication of 
the mounting cost of the strike. 
The other main effect lies con- 
cealed in the electricity in- 
dustry's finances, since yester- 
day’s statement and EFLs for 
electricity took no account of 
the strike's effects. Enthu- 
siasm within Cabinet for a 
“ Scargill surcharge ” for elec- 
tricity consumers seems to 
have waned. 

BNOCs problems, caused by 
its official prices for most of the 
year having been higher than 
prices in the spot market, will 
be paid for by the Government, 
the Government said yesterday 
that instead of a small nega- 
tive EFL this year, BNOC 
would require up to £41m in 
external finance. 

Ian Hargreaves 


Limit of 3 per cent put on 
public service pay awards 


Nationalised industry EFLs 


Sick pay scheme extended Rail and coal threat 


NO INCREASE in 1884-85 in 
. National Insurance contribution 
rates a clamp - down on the 
abuses in Board and Lodging 
and Residential Care payments 
and an extension of the 
Statutory Sick Pay Scheme axe 
the main features in the Social 
Security elements , of the stated 
ment 

The report by the Govern- 
ment Actuary, Mr Edward 
Johnston, on the financial state 
of the Naional Insurance fund — 
the contributory, funded part p£ 
the Social' Security system- 
shows an estimated surplus for 
1984-35 of £661m—£2?lxn less 
than the estimate given fr> July 
because of the higher numbers 
of unemployed. 

These favourable features are 
expected to continue into the 
next 1985-86 financial year. But 
instead of improving pensions 
and other benefits or- reducing 
contributions, the Government 
has decided to cut the Treasury 
supplement from 11 per cent to . 
9 per cent of contribution 
Income. 

This reduction in the 
Treasury's funding of the con- 
tributory element will go some 
way to offset the rising cost of 
the non-contributory element, 
mainly supplementary benefits. 


which come entirely from the 
Treasury. The Exchequer now 
meets around half the annual 
social security hill (some £40bn 
in the current year). 

So the basic NI contribution 
rate lor 1985-86 remains at 9 
per ■ cent of earnings for 
employees and 10.45 per cent 
for employers, with a 
contracted-out rebate remaining 
at 21.5 per cent for employees 
and 4.1 per cent for employers. 

The earnings limits to which 
the rates apply is adjusted auto- 
matically each year for inflation. 
The Lower Earnings Limit, 
which approximates to the 
State basic single person pen- 
non, is lUted from £34 to £35.50 
a week. Anyone earning below 
this amount does not pay NI 
contributions. 

The Upper Earnings Limit is 
being increased from £256 to 
£265 a week. NI contributions 
are levied on til earnings up to 
this limit. 

The net effect Is that only 
employees ea rptng £265 a week 
or more and their employers 
will pay higher NI contribu- 
tions as a result of these 
changes. Contracted-out em- 
ployees will pay an extra £1.05 
a week more and their em- 


ployers £1.01 more, while em- 
ployees not contracted-out will 
pay £1.35 a week more and their 
employers £1.57. 

The basic Gass 2 self-em- 
ployed NI rate increases by 15p 
to £4.75 a week, but the- earn- 
ings related Class 4 rate remains 
at 6.3 per cent on a new 
annual earnings band of £4,150- 
£13,780 — the prevnous band 
being £3.950^13.000. 

Even with the lower Treasury 
Supplement the Government 
Actuary estimates a surplus of 
£834m for 1985-86, assuming 
3m unemployed (excluding 
school leavers), earnings in- 
creases averaging 7} per cent 
for the year and a benefit up- 
rating In November 1985 of 
4.75 per cent 

The Statutory Sick Pay 
Scheme is being extended so 
that employers will be re- 
sponsible for paying the first 
28 weeks of sickness, instead 
ofthe first eight Employers 
wil also be relieved of the bur- 
den of contributions on pay- 
ments under the scheme. The 
5 per cent abatement of in- 
validity pension, which has 
applied since 1980, will be re- 
stored from next November. 

Eric Short 


to support target 


Agriculture .. ... .. \ 

Farm grants axe wielded lightly 


WITH THE tide of public 
opinion evidently - ru nning 
against heavily * subsidised 

farmers, toe agricultural budget 
must have seemed ah obvious 
candidate for the knife tola year. 

In fact though, the Treasury 
has only taken a minute bite 
out of agricultural spending— 
and the EEC and this year’s 
record cereals harvest have 
conspired to ensure that total 
British public expenditure an 
fanning In 1985-86 will actually 
be £i03m more than, previously 
planned. 

The Government’s room for 
manoeuvre in cutting farmers' 
subsidies is remarkably limited. 
Of total projected spending of 
£2_25bn in 1985-86, much less 
than 50 per cent Is under direct 
Government control* 

Foreign Office 


A large share of this, in turn. 
Is accounted for by research 
and advice services for farmers. 
But when it is wielded on toe 
Ministry of Agriculture, toe axe 
usually falls — as this year— on 
grant schemes. 

The Ministry has about £3 00m 
XWder its direct control. Includ- 
ing £2 00m in capital grants and 
£100m in support for relatively 
poor hill farmers. 

Capital grant schemes are to 
be cut by £4Qm as a result of 
the Star Chamber process, 
giving a net £36m reduction in 
spending for which the Ministry 
i& directly responsible. 

This is much less than toe 
cuts of more than £160m origi- 
nally sought by toe Treasury. 
Senior ministry officials were 
plainly delighted yesterday at 


having limited toe damage. 
Many farmers were surprised at 
the successful rearguard action 
fought by Mr Micbael Jopling, 
Agriculutre Minister, who was 
not regarded as the most force- 
ful defender of their Interests 
in Cabinet or the EEC. 

Mr Jopling said yesterday 
that the reduction in capital 
grants would “ take account of 
particular needs in the livestock 
sector and , . . further advance 
my intention to seek a better 
balance in these policies be- 
tween agriculture and conserva- 
tion." 

The fall in capital grants is 
bound to hit investment by 
farmers, although its effects will 
probably be gradual and fairly 
fragmented. 

Andrew Gowers 


THE rail and coal industries 
remain the major obstacles in 
the way of the Government's 
increasingly forlorn attempt to 
slash support far the national- 
ised industries to £91m the year 
after next. 

Total external finance limits 
— grants and borrowing from 
Government — for toe national- 
ised industries is set provision- 
ally at £1.319bn for 1985-86, a 
£5 62m cut compared with the 
current year’s estimate of 
£l£81bxL 

Both annual figures are likely 
to be revised heavily because of 
changes in the energy sector— 
particularly toe impact of the 
coal miners' strike on National 
Coal Board finances. The reduc- 
tion of the board's EFL from 
more than £lbn in the current 
year to £723m is therefore 
entirely notional since nobody 
can begin to guess toe shape 
of capital and investment re- 
quirements affecting the EFL 
until the strike is over. 

For rail the current year’s 
limit was £936m in the Feb- 
ruary public spending Wh>te 
Paper and the 1985-86 figure is 
only £l8m less at £918m. As 
rail and coal have been stuck 
around £lbu for several years 
it is difficult to see how their 
call on the Exchequer is going 
to fall enough to enable the 
Government to meet its overall 
1986-87 target— unless gas and 
electricity prices are going to 
be allowed to leap to pay for 
virtually all nationalised in- 
dustry subsidy. 

The Treasury aim is to 
increase nationalised industries* 
reliance on internally generated 
funds. This looks most unlikely 
on the basis of yesterday's 
financing limits for next year. 

British Steel’s limit has risen 
from £275m in the February 
White Paper for this year to 
£3 60m next year. London 
Regional Transport, an addi tion 
to the nationalised industry 
sector, requires £3 23m. The 
water industry, in spite of being 
required to raise its charges 
substantially, needs £203 m next 
year compared with £286m in 


the current year and toe South 
of Scotland Electricity Board 
needs £191m compared with 
£261m this year. 

Privatisation prospects have 
helped toe forecast financing 
needs for British Shipbuilders, 
which had an EFL of £175m 
this year. It has been cut to 
£36m for 1985-86 to allow for 
some receipts from the sale of 
the warship building yards. 

The industries expected to 
make profits to contribute to 
the Exchequer remain roughly 
the same. They are led by 
electricity in England and 
Wales, forecast to contribute 
£L13bn in 1985-86 compared 
with the £740m estimate for the 
current year in the February 
White Paper. 

British Gas is expected to 
constribute £352m next year 
(compared with a White Paper 
forecast of £L00m for this year). 
The Post Office contribution is 
set to rise £13m to £70m. 

The British Airports Autho- 
rity is shown to be ready for the 
privatisation runway with an 
estimated contribution of £21m 
“profits" next year compared 
with a net financing require- 
ment of £10m this year. 

The February White Paper 
obscured the fact that support 
for nationalised industry was 
forecast to be £410m higher in 
the current year than toe 
£L881bn officially shown be* 
cause EFLs of Enterprise Oil, 
British Airways and British 
Telecom, ail due for privatisar 
tion, were only mentioned in a 
footnote. Leaving them out, to- 
gether with figures for capital 
spending and internally gene- 
rated funds, makes the writing 
of prospectuses “ easier " so a 
simil ar device might be used in 
next February’s White Paper 
for industries being prepared 
for public sale. 

That and the uncertainty of 
the Coal Board position could 
mean a substantial change in 
aggregate external finance 
limits. 

Robin Pauley 


THE GOVERNMENT confirmed 
yesterday that pay increases for 
public service workers — central 
and local government, and 
the National Health Service — 
would be limited to 3 per cent 
this year. 

The Treasury has avoided a 
formal announcement this year 
about the cash limit pay factor, 
which, in practice, sets a limit 
on public service pay increases: 
but in a tiny note to one of 
the tables issued by the Chan- 
cellor yesterday the 3 per cent 
figure was confirmed. 

The note says that cash 
limits for Government depart- 
ments reflect “an assumption 
that central government rates 

of pay and allowances will in- 
crease on average by 3 per cent 
from due settlement dales." 

Though negotiations may 
prove otherwise, the wording 
seems to imply a tighter restric- 
tion than in previous years. 

The cash limit pay factor is 
usually applied to the paybill, 
allowing room for manoeuvre 
in pay negotiations, but yester- 
day's note specifically limits the 
increase to actual pay rates. 

The Council of Civil Service 
Unions said It was the fifth 
successive year that the Govern- 
ment had intervened to deter- 
mine pay. The council warned 
that discontent in the public 
sector would lead to disruption 
of services this winter. 

Health workers' unions were 
angered both by toe 3 per cent 
limit and by the assumption 
that health authorities would 


absorb pay and price rises above 
that figure. 

Mr Rodney Bickerstaffe, 
general secretary of toe 
National Union of Public 
Employees, said health workers 
had been “ stabbed in the back.” 
The Government had tried to 
conceal real cuts in pay and 
was trying to fund toe health 
service “out of toe pockets of 
toe lowest paid workers in toe 
country." 

• The UK is to have its first 
public training loans scheme to 
help people equip themselves 
with new skills. 

Mr Tom King, Employment 
Secretary, issued a consultation 
paper after the Chancellor’s 
statement outlining proposals 
for a £5m pilot project to 
finance about 10,000 loans. The 
loans would be aimed at people 
who want to train for new jobs 
but cannot afford to finance 
themselves. It is proposed that 
the Government would operate 
the scheme in conjunction with 
banks and other lending institu- 
tions. 

There will also be a 25 per 
cent expansion in the Enter- 
prise Allowance Scheme, which 
Ministers regard as popular and 
successful. This provides grants 
of £40 per week to unemployed 
people trying to launch their 
own businesses. An extra £72m 
is to be allocated to the scheme. 

Additional funds will also be 
provided to enable education 
authorities to join the Technical 
and Vocational Education Initia- 
tive. 


Altogether, £260m Is be in 
made available to finance toes 
measures, plus a higher leve 
of redundancy payments am 
the transfer of some furthe 

education from local authoritie 
to the MSC. This is more thai 
offset by savings of £330n; 
arising from reduced demand 
on the Youth Training Scbem> 
and other special measures, ant. 
a reduction in the rebate to era 
ployers from the Redundant? 
Fund. 

There was regret in the Con 
federation of British Industry 
last night that the Chancellor 
had not provided greater scopt 
for job-creating infrastructun 
projects— a major feature of tin 
CBI conference last week. 

Sir Terence Beckett, directoi 
general, said that the CB- 
broadly agreed with the Chan 
ceUoris assessment of the 
economy. He welcomed tot 
decision to hold toe rate of 
National Insurance contribu 
tlons, but the CBI took ? 
different view on any decision 
to add to industry's costs via. 
for example, electricltv charees. 

Mr Norman Willis. TUC 
general secretary, described the 
Chancellor’s statement as 
“remarkable for its compla- 
cency.” While announcing an 
expectation that unemployment 
would reach even more cata- 
trophic levels, the Chancellor 
had done nothing for those in 
greatest need. 

Alan Pike and 
Phil Bassett 


Housing expenditure 


Fears of Treasury claw-back 


AFTER THE well-publidsed 
battle between the Department 
of the Environment and the 
Treasivy on toe final cut in 
the housing expenditure figure 
for 1985-86, local authorities 
and housing groups were far 
from reassured yesterday that 
the announced cut of £65m is 
the only one about which they 
have to be concerned. 

The revised gross expenditure 
provision by local authorities, 
housing corporations and new 
towns on hopsing is £3.046bn, a 
cut of £65m. That the cut is 
very much less than the £60Qm 
being rumoured last week is 
substantially because the DoE 
is expecting capital receipts 
(mostly from council house 
salos) to be £430m higher than 
was assumed last year. This 
puts the total capital receipts 
in 1985-86 at £1.730bn, against 
the earlier assumption of £I.3bn. 
Permitted new expenditure on 
housing, after deducting capital 
receipts, is therefore down from 
£1.821bn to £1.32 6bn. 

The Institute of Housing 
believes that local authorities 
alone are planning to spend 
£3bn-£3.2bn on housing in 1985- 
3986, whereas the Government 
will be allowing them only about 
£2.5bn. Mr Peter McGurk, 
director, said yesterday: “We 
can only see these figures being 
achieved by the Secretary of 
State cuttjpg the prescribed 
proportion of capital receipts 
that local authorities can spend 
locally.” If Mr Patrick Jenkin. 
Environment Secretary, does cut 
toe proportion (now 40 per cent 


of receipts), the Treasury could 
finally be clawing back the capi- 
tal overspend incurred by local 
authorities In the past two years. 

Mr Jenkin said yesterday that 
he is “ considering whether any 
change should be made in the 
prescribed proportion of capital 
receipts which authorities may 
use to augment their 
allocations." 

Some local authorities are 
concerned that the capital allo- 
cations for individual authori- 
ties for 1985-86, to be announced 
in the next few weeks by Mr 
Jenkin, will take Into account 
the amount which they have 
overspent in spite of toe volun- 
-.tary freeze Imposed by toe 
Government in the summer on 
current-year spending. 

Mr Jenkin also said yesterday 
that he will soon issue a con- 
sultation paper on changes to 
the criteria under which home 
improvement grants are 
awarded. The aim was to con- 
centrate toe programme more 
“ on those who can least afford 
to pay for repairs and improve- 
ments.” The resultant legisla- 
tion would not take effect until 
1986 a the earies. 

Capital spending dominated 
the autumn statement as applied 
to local authorities. The increase 
bj’ around £800m in current 
expenditure provision for 1985- 
1986 had been announced in 
July; the main component in 
this increase will he the need to 
ensure that rate-capping is 
successful. Details of the rate 
support programme will be 


announced in December. 

The Urban Programme, 
administered by local authori- 
ties to improve deprived areas, 
has suffered a cash cut of £10m* 
The 1985-86 figure is now £338m, 
and the DoE said that this total 
provision (which includes con- 
tributions from other depart- 
ments) will be continued for the 
next two years. 

The DoE repeated its inten- 
tion to concentrate the tradi- 
tional Urban Programme in 
fewer areas. Urban Develop- 
ment Grant will continue at a 
level that will enable schemes 
already approved to proceed and 
new schemes to he brought 
forward, although no figures 
have been given. 

Mr Mike Millwood, president 
of the Building Employers Con- 
federation, said: “Cuts are im- 
possible to justify when the 
capital receipts from council 
house sales are rising. These 
funds should rightly be re- 
invested In housing, where they 
are badly needed, not simply 
sacrificed to satisfy the Treas- 
ury’s monetary targets.” 

Speaking for the Group of 
Eight — which represents con- 
struction industry companies, 
trade unions and professional 
bodies — Mr Michael Manser, 
president of the Royal Institute 
of British Architects, also criti- 
cised the housing cuts. “That 
the Government should once 
again be cutting investment at 
a time of rising unemployment 
Is incomprehensible," he 


Health 


Asset sales 


NHS faces squeeze Privatisation yield put at £2.5bn 


Real cuts in prospect 


THE FUNDS allocated to the 
Foreign and Commonwealth 
Office, factodtog to e Over seas 
Development Admimstxauon, 
remain unchanged for 1985436. 
They currently stand at £L87bn, 

No one at toe- Foreign Office 
is to any doubt, however, that 
this wiH mean a considerable 

reduction, in read terms, to toe 
money available to fund the 
diplomatic service abroad, its 
staff act home. Britain's £3-lbn 
overseas aid programme, the 
BBC external services, the 
British Council and subscrip- 
tions to international organisa- 
tions. 

Officials' stressed that toe 
Foreign and . Commonwealth 
Office and the Overseas Develop* 
ment . A d 1 " inistostion were 
facing incre as ed costs because 
of toe decline In toe value of 
sterling and the generally 
higher level of inflation la other 

Water charges 


countries. 

.The size of toe cuts in real 
terms which toe department 
vnU. have to absorb as the result 
of toe Chancellor of the 
Exchequer’s decision to hold 
next year’s Foreign and Com- 
monwealth Office budget steady 
is estimated at around £S4m. 

Sir Geoffrey Howe, toe 
Foreign Secretary, is still con- 
sidering how to share these cuts 
between toe department's 
various programmes. 

Though the final decision lies 
with Sir Geoffrey, there has 
been considerable speculation 
about the kind of cuts which 
ftfBfiaia have been contem- 
plating. 

'Some of Britain's more far- 
flung diplomatic missions in the 
South Pacific, French-speaking 
Africa and Latin America will 
probably be -first to suffer. A 
number of consulates may also 
be closed. 


The choice, however, is not 
easy to make, given that during 
toe last 20 years toe number 
of independent diplomatic mis- 
sions has increased by 19 per 
cent from 109 to 130, in spite 
of a 20 per cent reduction in 
diplomatic staff during the 
same period. 

At toe same time, toe number 
of British travellers abroad in- 
creased from 5m to more than 
20m between 1968 and 1983, 
putting an added strain on con- 
sular services in foreign coun- 
tries. 

The general assumption is 
that Sir Geoffrey will finally 
hand down a “Solomon’s judg- 
ment” which will divide the 
burden of the cuts in as equit- 
able a mann er as possible 
between toe various services 
and programmes which he ad- 
ministers. 

Robert Manthner 


Rises will top inflation 


THE National Health Service 
appears certain to come under 
greater pressure than ever dur- 
ing 1985-86 in spite of an extra 
£700m compared with the cur- 
rent year. 

Next year's NHS budget is 
put at £17bn« £2 OOm more than 
planned for £985-86 in the last 
White Paper. Mr Norman 
Fowler, Social Services Secre- 
tary, said toe extra spending 
showed “the Government’s con- 
tinued commitment to the 
National Health Service and 
provides the additional re- 
sources which will be needed for 
the health authorities and the 
family practitioner services.” 

However, health authorities 
will be expected to meet all pay 
and price increases throughout 
the year from their own re- 
sources. Hospital and com- 
munity health services are 
planned to spend £9.58bn in 
1985-86, a cash increase of about 

5.5 per cent over 19S4r85. 

However, there is a snag to 
the apparent Improvement 
represented by such cash in- 
creases set against inflation 

Monetary policy 


movements as Mr Fowler's 
recent first annual report for 
the NHS underlined. It showed 
that while spending on health 
care has doubled in cash terms 
from £6.5bn to £13bn in the 
five years to 1983, the increase 
in real terms was just over 
7 per cent 

After allowing for cash to 
compensate for population 
changes and technological ad- 
vances, expenditure Is barely 
keeping pace with Increased 
demand. 

In that context yesterday’s 
announcement suggests a very 
tough year for the NHS. Mr 
Fowler again emphasised that 
the service will have to find 
extra resources by being more 
efficient 

“In the current year health 
authorities have identified cost 
improvement programmes total- 
ling £100m to be released for 
patient care. Next year we 
expect authorities to build on 
what they have achieved this 
year and to take it further.” 

Robin Pauley 


THE GOVERNMENT hopes 
that next year’s special sales 
of assets will yield £500m more 
than was forecast in toe Public 
Expenditure White Paper nine 
months ago. 

Yesterday’s autumn statement 
said that estimates of toe net 
proceeds from special sales of 
assets in 1985/86 had been 
revised upwards from £2bn to 
£2. 5 bn. But toe Treasury is 
clearly taking a cautious line on 
its revised forecast The State- 
ment stressed that there were 
“ considerable uncertainties ” 
attached to the £2.5bn figure 
which would be “ dependent on 
market conditions at the 'time 
of sales." 

It was being emphasised last 
night In Whitehall that the 
Government is not planning to 


accelerate its assets sales next 
year. 

British Telecom, which will 
he one of the major contributors 
to asset sale proceeds next year, 
is expected to raise something 
in the region of £3.5bn to £4bn. 
It is being sold off in three 
tranches— 40 per cent this year 
and 30 per cent in each of the 
two following years. 

Mr Norman Tebbit, the Indus- 
try Secretary, said in July that 
British Shipbuilders must com- 
plete the sale of its warships 
division by March 1986. But 
so far ministers have refused to 
give any indication of how much 
money they hope to make from 
this sale. 

The first tranche of British 
Airways, which is expected to 


raise about £lbn altogether, is 
also due to be sold off in 1985- 
1986. And the warships divi- 
sion of British Shipbuilders will 
contribute to the yield from 
asset sales next year. 

In -the Queen's Speech last 
week the Government an- 
nounced that it was planning to 
split up toe National Bus Com- 
pany into smaller units for sale 
to toe private sector. This too 
is on the programme for next 
year although it is not certain 
whether toe sale will have been 
completed by the end of 1986. 

Other state sector assets due 
to be sold off include parts of 
British Steel and of Britisb Ley- 
land plus UK airports. But the 
timing of these sales has not yet 
been announced. 

Sue Cameron 


Higher education 

Better-off families must pay more 


U.S. deficit still crucial 


THE CHANCELLOR'S state- 
Encland and Wales are likely to 
ment that water charges in 
m up by “Wither more than 
the rate of .inflation " will be 
in-received by an .industry 
which has been trying hard to 
cut costs in recent years, while 
striving -at the same time to 
update its often desperately 
antiquated infrastructure. 

Mr Andrew Semple, secretary 
of the Water Authorities 
Association, .said last night that 
he was .very worried about the 
implications for customers, who 
would be hard-hit by a policy 
that loaded all current costs on 


No detailed assessment had 
yet been worked out. he said, 
but estimates by officials of the 
Environment Department of an 
increase in charges of between 
10 and 12 per cent looked 
“about right." 

The association is to have 
talks next week with Mr Patrick 
Jenkin, Environment Secretary, 
in an effort to discover exactly 
what toe Government expects 
from individual authorities. 

In « written parliamentary 
answer yesterday, Mr Jenkin 
noted that there had been a cut 
of £61m in the external 


financing requirement of toe 10 
authorities for 1985/86. The 
pew total is £203m, against 
£264m in 1984/85. 

On the other hand, there had 
been a “significant increase” 
of £83m in the amount to be 
spent in England and Wales on 
investment. The new total is 
£769m, compared with the 
previous figure of £6 86m. This 
would lead to faster progress 
on improvements, repairs and 
maintenance of sewers and 
water mains as well as improv- 
ing the quality of rivers, 
estuaries and coastal waters. 

Walter Ellis 


THE GOVERNMENT'S mone- 
tary policy remains firmly on 
course and holds out the 
prospect of further cuts in 
interest rates. Mr Lawson told 
the Commons. 

The autumn statement, how- 
ever, makes it clear that as long 
as the U.S. administration takes 
no real action to tackle its 
deficit, interest rates on the 
other side of the Atlantic will 
remain high. 

The implication is that while 
there is scope for a reduction 
in base rates from the present 
level of 10 per cent — and many 
believe the Government would 
like a small cut later this month 


— any substantial reduction will 
depend on developments in the 
U.S. 

As foreshadowed last month* 
the Chancellor said that toe 
miners' strike is likely to push 
up this year’s public sector 
borrowing requirement to 
£8jb£L. compared to a forecast 
of £7Jbn in the March budget 

Local authority overspending 
and higher- than-expected debt 
Interest payments have also put 
upward pressure on borrowing, 
but they have been more than 
offset by extra revenues from 
North Sea oil. 

Philip Stephens 


ABOUT 64,000 better-off fami- 
lies with sons ahd daughters at 
UK universities and polytech- 
nics will be expected to pay 
£725 a year more for their 
children's higher education 
from autumn 1985. 

The extra charge will affect 
the student children of families 
with combined “ residual in- 
comes” of £20.000 a year or 
more. The residual figure rep- 
resents taxable Income less 
certain allowances for depen- 
dents and interest payments. 

Students from these families 
will lose the mmipioi p main- 
tenance grant of £205 a year, 
and be expected to contribute 
£520 towards their tuition fees. 

Families with residua] in- 
comes in toe £18,000-£20.000 
bracket— of whom there are 
about 16.000— will be expected 
to pay £407 more. There will be 
extra charges of £241 for fami- 


lies in the £16.000-£18.000 resi- 
dual income bracket, of £124 
for those in toe £14,000^16,000 
bracket, and of £57 for those in 
the £L2.000-£ 14,000 range. 

At toe same time about 
10.000 lower-income families 
will be relieved of toe burden 
of making any contribution to 
their children's higher studies, 
because toe lowest figure at 
which parents are expected to 
start contributing is to be raised 
in line with average earnings 
over toe past year. 

Sir Keith Joseph's view is 
that even after the rise in con- 
tributions — which has been on 
the cards for some time— UK 
support for students will 
remain generous by western 
standards. He is personally in 
favour of substituting loans for 
at least part of the grant 
finance at present received by 
students, but has been over- 


ruled by his Cabinet colleagues. 

The increased parental con- 
tributions should save £24m in 
public expenditure, more than 
covering an extra £8m in 1985- 
B6 for fundamental scientific 
research and a further £6m for 
restructuring toe country's 
research councils. 

Total spending scheduled for 
all state education in England 
and Wales and universities in 
Scotland in 1985-86 is £13.6bn 
— £210m more than was en- 
visaged in toe Government’s 
plan 12 months ago. The 
amount of toe total going to 
local education authorities 
responsible for schools and 
further education colleges in 
England and Wales will be 
£10.3bn — about £300m more 
than scheduled in last year’s 
plan. 

Michael Dixon 
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Venture capital 


Robert Fleming 
takes the plunge 


BY TIM DICKSON 


MORE and more merchant 
banks appear to believe that 
venture capital is a good busi- 
ness for the 19$0s and beyond. 
Already this year hazard 
Brothers has taken over 
Development Capital, Baring 
Brothers has teamed up with 
San Francisco investment 
bankers Hambrecfat and Qulst, 
and Charterhouse Japhet has 
enlisted ex 3i executives Bon 
Sheldon and John Walker to 
manage a new £15m fund. 

Last week Robert Fleming; 
which manages a cool £7}bn- 
£84bn of other people's money 
worldwide, disclosed that it has 
also been fishing in the 31 
'** pool ” and has lured away 
42-year-old Peter English and 
35-year-old Bernard Fairman to 
run a new fund likely to be 
established in the UK early next 
year. 

3i — which is the parent com- 
pany of ICFC and 3i Ventures, 
a specialist high technology 
investment arm formerly known 
as TDC — has inevitably been a 
target for headhunters em- 
ployed by the growing number 
of City of London Institutions 
entering the venture capital 
game. Several ex-ICFC mana- 
gers, for example, are now 
running Business Expansion 
Scheme (BES) funds, but the 
quartet snapped up by Charter- 
house and Fleming all come 
with the " high tech ” 3i Ven- 
tures pedigree. 

Fleming plans Indeed look 
like a carbon copy of the 
Charterhouse arrangement, 
whereby Sheldon and Walker 
have an exclusive “advisory” 
contract with the Charterhouse 
fund and a share of the 
profits. Details of the 
Fleming structure have not yet 
been finalised but it is certain 
that the new “ recruits " — they 
will not strictly speaking be 
Fleming employees — will get a 
U.S. style remuneration package 
including a chance to take a 
percentage of the net gains of 
their venture capital portfolio. 

This was obviously a major 
carrot for Fairman and English 
but. according to Fairman, the 
main incentive was the oppor- 
tunity to set up something on 
their own. " Venture capital 
seems to attract a lot of people 
who want to control their own 
destiny,” he observes. 


In common with many of its 
Accepting House rivals Fleming 
has been Investing in unquoted 
companies for many years — 
mostly, however, when 
businesses are at a relatively 
advanced stage of development 
Lawrence Banks, a Fleming 
director, acknowledges that 
backing UK companies at an 
early stage requires skills that 
are not readily available in the 
Square Mile. (While F airman’s 
experience is predominantly 
financial, En glish has worked 
for several years in the U.S. 
telecommunications and semi- 
conductor industries). 

Signi fi cantly Fleming 

thought long and hard about 
setting up its fund under the 
Business Expansion Scheme, 
which enables individual inves- 
tors to claim tax relief at thetr 
top rate on investments in a 
wide range of unquoted UK 
companies. This option, says 
Banks, was ruled out by the 
“regulatory red tape which 
makes it difficult unfair the 
BES to co-lnvest with other 
funds and disqualifies companies 
which have overseas sub- 
sidiaries." 

The fate of many of the BES 
funds launched this summer — 
few managed to raise more than 
£2m from the private investor 
— was also a factor for a group 
which has ambitions to start 
the ball rolling with £15m. 


GORDON DEAN, formerly man- 
aging director of Electra Risk 
Capital (a subisdiary of Electra 
Investment Trust), has teamed 
up with stockbrokers Capel- 
Cure Myers to launch a venture 
capital management company 
called Trans-Atlantic Capital. 

The new group is looking for 
around £7.5m for its new Blo- 
Sciences Fund, a UK limited 
partnership which will 
specialise In the Medical and 
Healthcare field. Johnson & 
Johnson Development Corpora- 
tion, the venture capital invest- 
ment subsidiary of Johnson & 
Johnson, has agreed to invest 
up to £500,000 in the fund, 
though this will be limited to 
10 per cent of total investment 
participations. 

Another noteworthy feature 
is a remuneration agreement 
giving the managers 20 per cent 
of the profits of the fund. 


In brief... 


HOW LONG should a busi- 
ness plan be? Long enough to 
cover the subject and short 
enough to maintain Interest, 
say John Ormerod and Ian 
Burns of Arthur Andersen 
and Company, the account- 
ants. The question is one of 
the most common asked by 
small business people when 
preparing their cases for 
finance. 

Ormerod and Bums have 

just produced a booklet, 

“business plans and financing 
proposals." It is packed with 
use ral Information about what 
potential backers look for 
and even has a model plan 
as an appendix. 

The booklet Is the first of a 
aeries giving practical advice 
on small business. The series 
Is being written by account- 
ancy profession members of 
the British Venture Capital 
Ass ociation. Contact Tony 
Lorenz of the BVCA on 01- 
836 5702 or John Ormerod on 
01-836 1200 for more details. 
• NATIONAL Westminster 
Bank is putting np £300,000 to 
enable the 13th International 
Small Business Congress to 
be staged in London in 
October 1986. The money 
will cover organisational and 
administrative costs. 

The bid for the London 
venne was accepted last 
month at the 12th congress In 
Amsterdam and could not 
have been made without Nat- 
west’s backing, says organis- 
ing committee chairman. Sir 
Charles Vllliers. 

Natwest’s small business 
manager, Noel Dealing, is 
hoping the congress will 
attract at least 700 delegates 
from all over the world. The 
main themes will be Invest- 
ment and how small busi- 
nesses finance themselves. 


SOLXDATE, which makes high 
technology weighing machines 
at Sand bach, Cheshire, is to 
expand following equity in- 
vestment of £L5m by Gran- 
ville Venture Capital, of 
London, and Fllntab AB, of 
Sweden. Principal bankers 
will be Svenska International. 

The Swedish connection 
comes, from Solldate’s UK 
licence for Flin tab’s Shear- 
beam Load cells. Over 40 per 
cent of sales are to Europe, 
Africa and the Middle East 
and the company has just re- 
ceived a £500,000 order for 
a rail weighing system to be 
installed in a Polish sulphur 
mine. 

Fllntab has put In Its own 
man. Gunner Mangs, 38, as 
managing director. 


A regulated 
sort of life 


BY IAN HAMILTON FAZEY 


THE TEST for the aspiring 
entrepreneur was of the time 
and effort that government 
regulations demanded from 
anyone wanting to set up a 
typical tiny company. The per- 
son doing it had no previous 
business experience. The pro- 
posed company was an electrical 
con tractor, based In Cheshire, 
employing two people and which 
would turn over more than 
£18,700 a year, the threshold for 
VAT registration. 

Day one was a foretaste of 
thin gs to come. It started at 
ten past nine in the morning 
with a two-hour, 55-mile round 
trip from Knutsford to Chester 
to pick up a VAT starter pack 
from Customs and Excise. Then 
came the phone calls — 12 of 
them — to find out what to do 
about Income Tax, health and 
safety, fire regulations and 
trading standards. 

At lunchtime the would-be 
contractor had to call it a day 
to get on with other things; 
collecting the PAYE starter 
pack from the Inland Revenue 
at North wich would have to 
wait for day two and so would 
the task of starting to read the 
literature on VAT. 

And so it went on for seven 
days, collecting some material 
in person, getting other docu- 
mentation sent through the 
post, paying for some of it, 
reading tt, and filling in forms 
to send off. 

There was form OSR1 on fire 
regulations, obtainable from the 
local Environmental Health 
Office, information to read from 
the Health and Safety at Work 
Executive, there was the statu- 
tory dck pay starter pack from 
the Department of Health and 
Social Security and explanations 
of the Employment Protection 
Acts to study. 

That was on top of a trip to 
Her Majesty's Stationery Office 
in Manchester to boy (£4) a 
copy of the Offices, Shops and 
Railway Premises Act and 
another to the Department of 
Employment to collect other 
forms and leaflets necessary to 
be read mid completed before 
start-up. 

Total time spent on all of 
this in tile seven days was 20 
hours and 35 minutes. There 
were 18 phone colls arid 127 
miles of travelling. At the end 
of that time, the would-be con- 
tractor had still to obtain mid 


read or scan much other docu- 
mentation related to running a 
business in Britain. The full 
range is shown in the table. 

The test was carried out by 
the Foram of Private Business, 
a non-profit-seeking body with 
headquarters in Knutsford and 
a growing membership of more 
than 10,000 businesses, most of 
them small companies, partner- 
ships or sole traders. 

The forum is run by Stan 
Mendham, who makes his living 
from a small firms consultancy 
called Practical Management 
Ltd. He is beginning to emerge 
as the Ralph Nader of British 
small business. He says: “Ail 
that work contributed nothing 
towards crtdcal start-up tasks 
like arranging finance, or those 
that will bring orders and 
income, such as getting your 
letterheads printed, and sorting 
out marketing approach.” 

Mendham believes that such 
bureaucracy puts many people 
off starting businesses at all, 
so that they stay in safe em- 
ployment if they have a job 
already. Others, who start 
trading casually, find them- 
selves in the black economy. 

One task carried out by the 
forum is to survey its members 
regularly. With statistics on 
small business difficult to ob- 
tain, patchy and sometimes un- 
reliable, these surveys are valu- 
able if only to indicate the mood 
of s vill business owners. 

The surveys show that more 
than 90 per cent of the forum's 
members have to spend time 
each week on sick pay and 
national insurance. Employ- 
ment legislation affects 88 per 
cent More than two-thirds of 
the companies were too small 
for the work to be done by any- 
one other than the owner- 
manager. 

Other regulations that had to 
be complied with, though not 
necessarily on a weekly basis, 
related to company law, cor- 
poration or Schedule D taxes, 
Capital Transfer, and trading 
laws. Average time spent on all 
tasks amounted to 10 hours 30 
minutes per week. With time 
always at a premium in any 
small business, most people 
carry out these tasks outside 
of normal trading hours. 

The assumption inherent In 
legislation is :£at companies 
have or will grow to an organ- 
isational structure with enough 


REQUIRED READING BEFORE STARTING A LIMITED COMPANY 

EMPLOYING 

TWO PEOPLE 


Document 

Length 

(words) 

Time to read 
or scan -. 

— Should I be registered for VAT t 
-—The Ins and Outs of VAT 
—Keeping Records and Accounts 
— Filling In your VAT Return (wall chart) 
—The VAT Guide 

4,000 
3,800 . 
3,700- 
N/A 
44,000 

- •' 10 minutes 
lO mlnuteft 

25 minutes/ 

15 minutes . . 

4 hours 

PAYE AND NATIONAL INSURANCE 

Guidance Notes on the Operation of PAYE 
Employers’ Guide to PAYE 

' 10,500 
50,000 

. l hour' 

5 hours . . 

STATUTORY SICK PAY 

Employers’ Guide to SSP 

_ 30,000 

1 hour 30 mins 

HEALTH AND SAFETY 

Health and Safety at Work — Advice to Employers 10,000 ; 

Offices. Shops and Railway Premises Act 36,000~ / 

Short Guide to Employers’ Liability Act 1969 1=5#® 

40 minutes' 

1 hour 40 mlhs 

15 minutes 


CiUiriAixitirdYi n£.uuuauvii 9 

Written Statement of Main Terms and conditions of employment 
Procedure for Handling Redundancies 
Employee’s Right on Insolvency of Employer 
Employment Rights for the Expectant Mother 
Suspension on Medical Grounds under Health and Safety . 
Regulations 

Facing Redundancy ? — Time off for Job Hunting or 
to arrange Training 

Union Membership Rights and the Closed Shop 
Itemised Pay Statements 
Guarantee Payments 

Employment Rights on the Transfer or an Undertaking. 

Rules Governing Continuous Employment and a Week's Pay 
Time off for Public Duties 
Unfairly Dismissed 

Rights on Termination of Employment 
Union Secret Ballots 
Redundancy Payments 


4,500 

5.700 
800 

6.700 


22 minutes 
25 minutes 
15 minutes 
-1 hour. ... 


2,000 


20 minutes 


2^00 

9400 

900 

4,600 

4,000 

6400 

1400 

6,700 

4.000 
1,500 

6.000 


15 minutes 
1 hear . 30 mins 
10 minutes 
25 minutes 
30 minutes- 
1 hour 
15 minutes 
1 hour 
35 minutes 
10 minutes . 

■ I: hoar .16 mins 


TOTAL 


24 hoars 27 mins 


The time taken to read or scan each document 
is the Twinimum needed for basic comprehen- 
sion of regulations. Working through details 
would take much longer in some cases. 


Gathering^, the documents together took a 


Cheshire-based company 18 - telephone calls 
and 127 miles of travelling around <Jovemment 
offices In the region. . 


administrative and clerical 
functions to cope. The reality 
is that for most, the office of 
company secretary exists only 
on paper because it has to and 
is filled “on the side” by a 
small firm’s owner-manager, 
assisted by his secretary. 

The value of regulations to 
Government is perhaps best 
illustrated by VAT statistics. 
These show that 60 per cent of 
businesses registered for VAT 
turned over less than £50,000 
each in 1983. The value of tax ' 
collected by them — their most 
resented task, according to 
forum surveys, incidentally — 
totalled only 3.6 per cent of 
VAT nett receipts. The next 3 
per cent was collected by the 
174 per cent of businesses in 
£50,000-£400,000 turnover range. 

Lord Young, the Cabinet 
Minister without portfolio who 
is responsible for job creation, 
said last week that possible de- 
regulation for small companies 
was one thing the Government 
would be looking at via an in- 
terdepartmental study group he 
would be chairing. 

Raisin g the turnover limit for 
VAT registration to £50,000 


Task 

Sick Pay” 


% of owners 
doing work 
themselves 


Time taken 
each week 
(hrsrmins) 


“Aggro** 

rating 

sclsIO 


■m 2 

2:36 

1:07 

1:45 

1:08 


9.4 

7.9 

64 

64 

BA 


70-1 

VAT 75.4- 

PAYE 67.6 

National Insurance 684 > 

Employment Legislation 764. - 

In most small businesses the owner-manager personally does the 
chores associated with Government regulations and legislation. 
The main faotax ore shown above but other-less frequent chores 
push up total time spent to 10 hours per week. - The " aggro"" 
rating among the sample of small business owners polled is 
scored out of 10. • 


would probably be the single 
most popular act Lord Young’s 
group could recommend, though 
Mendham says that It would be 
even more realistic and en- 
couraging to growth to put it 
up to £350,000. 

Mendham thinks that what is 
really needed are new legal 
definitions of what businesses 
actually are. 

Mendham says that there 
should be a legal status of 
“micro company” for businesses 
employing less than five people 
with turnover below £50,000 and 
another of “ small company" for 
up to 20 employees and £0.5m 


of turnover; The first category 
would "immediately embrace 40 
per cent of aU businesses in 
Britain. 

Most would be^ defined by yet 
another new legal status — “limi- 
ted proprietorship^'* This would 
be similar to limited liability. 
Safeguards for creditors would 
see every business having to 
register the names of its banker, 
solicitor and-, accountant, with 
all businesses having to agree 
to operate management ac- 
counts. Trade references _ for 
credit would be standardised 
by the banks and professions 
working together. 


You won’t find a loan facility like 
ours in any other coupon. (Unsecured 
and possibly below base rate.) 

We, the Opportunity 
Areas, supported by BSC 
Industry, can fill a funding gap 
in your project 

Two out of three of our 
loans are £ 1 0,000 or under but 
we’d like to hear from you 
whatever the gap. 


Jnsecured ECSC bar 

Q 


The 

Opportunity Areas 

SUPPORTED BY BSC INDUSTRY 


There’s a possibility of low interest 
ECSC bans too. 

In each of the 1 8 Opportunity Areas 
there is a local team on the 
ground, supported by BSC 
Industry. 

To get their help, all you 
need is a viable business 
proposition that will create 
new jobs. 

And a pen. 


Fill in your 


funding sip 


with a pen. 


For more information about the financial backing and the choice of locations write or telephone for our 

uxi|jiebensive Opportunity Pack to: BSC Industry, NLA Tower, l2AddtscombeRcad,Croydcn 1 CR9 3fHor 
tel e phone our Action Oak ore 01-686 0366 exe.300 (or outside office hours 01-686 2311) 


NAME. 


position. 


COMPANY. 
ADDRESS 


TELNOl 


NFTM 


THE IB LOCATIONS ARE SCOTLAND - LANARKSHIRE. CAM8USLANG. GARNOOC VALLEY: ENGLAhB) - WEST 
CUMBRIA, DeRWStfTSlDE. HARTLEPOOL TEESSDE, SOUTH HUMBBl ROTHERHAM. SHEFFBJDl CORBY. DUDLEY; 
WALES- DEESCE LIANELU BIABMAU GWBMT. WHT GLAMORGAN. SOUTH GLAMORGAN. SOU7H GWENT. 


CONTAINERS 

STUFFING STRIPPING STORAGE 


Very substantial and secure warehouse In Industrial area 


TO LET 


AT £1 PER SQ. FT. Of FOR SALE 
Served by electric O.H.T. crane 35 tons capacity. Height 9.5 m 
(31 ft) to crane rail, 40 ft to eaves, floor area 28,000 sq ft. 

Auxiliary cranes 5- con capacity. 

Dual carriageway 2 miles to MM motorway. 

Additional 3-4 acres open storage If required. 

Principe! to Principal only 

Apply Box T6125. Financial Times, 10 Cannon St, London EC4P 4BY 


Company Notices 


NOTICE OF REDEMPTION 


EUROPEAN ATOMIC ENERCV 
COMMUNITY U5SSO.000.000 3i*i 
NOTES OF 1978 DUE SlU DECEMBER 
1990 


TW Commission or th« European Com* 
myrritia amouiXH that a selection by 
lot or Note, fir a nominal amount of 
USSS.MO.OW has taken Pfm on 5tft 
Kotmoar 19M n Tire Bank of Tokyo 
(IriMnNuit) *A. 


The serial numbers of the Notes 
called for redemption are u follow*; 

4 16 22 29 42 M M 
75 M 93 


The Nofn selected by lot will be 
rWmeursM on or after J 1 n December 

1904 Win coupon on JIB December. 

1905 and following In accordance with 
ttw terms of payment menu dam on 
me Notes. 


„ .The Fiscal Afloat 
HB BANK OF TOH TO 
lLUXEmbOURGj S-A. 


Businesses for Sale 


Pinnacle Electronics 


Independent distributor of electronic and audio 
components and gramophone records and cassettes 
located in leasehold premises in Orpington, Kent. 
Workforce of 110. Turnover for year to December 1983 
of £7.1 million. 

For sale as a going concern. 

Enquiries to: 


Stephen JJ_ Adamson C JL 

Arthur Youig McClelland Moores & Co. 

RoHs House, 7 Rods Buildings, 

Fetter Lane, London EC4A 1NH 
TWephone: 01-631 7130 ext 3960 
Telex 888604 


Arthur Young McClelland Moores & Co. 

«MWUV«RnunMNTEMNWJU. 


Jf 


E.PASS & CO. LIMITED - IN RECEIVERSHIP 

MANUFACTURERS OF EQUIPMENT 
FOR PIPES AND PIPELINES 
COMPRISING TWO DIVISIONS 
LOCATED IN 

THE GREATER MANCHESTER AREA 


Business and assets for sale. Underpressure Division- manufactures 
nod supplies machinery equipment and fittings to drill into, connect 
and seal pipes underpressure including high pressure oil pipelines. 

Foundry Division- facilities to cast in Grey Irons, SG Irons and highly 
alloyed austenitic cast irons from either loose patterns, airse* process 
or mechanised moulding plant. Electrical and cupola melting. 
Further details from: J.XXbnen and W.M. Roberts -Receivers. Ernst 
& Whinner, Lowry House, 17 Marble Street, Manchester M2 3 AW. 
Telephone: (061) 832 5784. Td«: 668202. 


I& 


_ Ernst &Whinney 

Accountants, Adviser;, Consultants. 


Tay Valley Joinery Limited 

(in Receivership) 

Joinery company based in Dundee and specialising in die 
manu factu re of kitchens, laminate fabrications and offshore cabin 
furniture etc for sale, comprising plant and equipment and also 
property both owned and leased. Accounts disclose turnover of over 
£5 million for past two years. Skilled management and operating 
team available.Good business in UK & Export Market 
and local authority listings. DfilftiHa 

Further particulars from .. 

Carla Carmichael, Tel: 031-537 211L toSKHIS+SCuS 

29 AberCTomby Place, Edinburgh EH3 SUE, 


ELECTRONICS 


Electronics company based in leasehold 
premises in Wembley, engaged in assem- 
bling LHT68 FX1 keyboard and MC11 
computer. 


Further details from: 

The Liquidator, Michael Rogerson, 
THORNTON BAKER, 

Fairfax House, Futwood Place, 

London WC1V 6DW. 

Telephone: 01-405 8422. Telex: 28984 


Thornton Baker 



SPECIALIST JOINERY 
MANUFACTURER 


The Receiver offers for sole the business and assets of 
this Norfolk-based company which manufacturers for the 
building and shopfrtting industry. 

The company has 45 employees and occupies leasehold 
premises comprising a 4 acre site, with single area factory 
of 1 5.000 sq. ft. fully equipped with woodworking 
machinery Including a wad kin cutter. Forecast turnover 
for the year to 30th September, 1985, £1 million. 


For further details contact : 

The Receiver, Robert St. John Buffer, 
THORNTON BAKER, 

Churchgate Haute, Ctuirchgate Street, 
Bury St. Edmunds, 1P33 1RD. 

Telephone (0284) 701271. Telex: 826340. 


Thornton Baker d 



SEMHJLL (liK) iiH 


The opportunity arises 1 

business and assets of this i 

and iobcari engines for boats. 

• Modem leasehold premises at Baristanc. near ftxric 

• Turnover approxim ately £1 W million 

• Famous “Seagull" brand name 
EnqidriestnFStodiiH>reFCA,PrknWaterboBsc, 


atertiouse 


FOR SALE 

EAST MIDLANDS 
FREEHOLD MOTEL 


Based on 3 acre* of lend end 
including 80 Chalets,. 4 Bungalows, 
2 Conference Rooms, Restaurant 


(lasting 100), with ax cal la nt park- 
ing facriittls for 400 cars. Good 


mg faci 
location. 

Turnover exceeding 
£10,000 par wank 

JOHN wftiflLLS 4 CO. 

9 Market Street, Loughborough 
Laics - Tel: 0GW Z1M84 


VALUABLE 

COMPUTER DEALERSHIP 


Authorised for the vary biggest 
names. Started one and a hatf years 
ago. Bales hi first year since open- 
ing Eh mNIton. Currant rata of soles 
A m alien per annum and preEtaMe, 
and properly funded. 

OFFERS INVITED OF 
£100.000 FOR THE EQUITY 
Wmh rsply in first instance to 
Box OUOSf, Financial Times 
10 Cannon Stnat. EC4P 4BY 


HOME 

IMPROVEMENTS 

Established Company with 
. national coverage for sale 
Turnover £9 3m . 


. . . RfJ/fei to. Box _G 10242 ... 

Financial Times 
10 Cannon Street, EC4P 4BY 


CARD DISTRIBUTOR 

ONE MILLION POUNDS 

Will buy my diem's company. Casfe 
and/or quoted stock acceptable. 
Business is situated in the North 
(but can ba run from anywhere in 
UK). .Very email staff. This lucra- 
tive concern turns aver about dm 
per annum. Pre-tax profit* last 4 
year* approx. £150.000 p.s. Serious 
enquiries only: 

M. P. MAHSIAND (FCA) 

26 Princess Street . . 
KNUTSFORD. CHESHIRE 
TH. : 0665 64531 


.1 . 




EDITED BY CHRISTOPHER LORENZ ^ 


PROFESSIONAL 
ACCOUNTANCY- PRACTICE 

eomriata. with farnfam u etteea and 

eonunnertMd accountancy non ter 


i&ritiSn'gmSLx TE5SU* 

Mil p— - - 


and sail growing practice eeawtaiH 
focal aad London. cHanta. . vraotd wft 
a pwtna r yec lMWW hi taxation, or 

SSSSSi oX*$F * *'“*• 

Itaat Q.1021S. Financial time*. 

10. Cannon Street. London CC4P 48Y. 


BUSINESS 
FOR SALE 


Construction company situated in 
“* "inds near motorway 


the West MWJai . 11W . 

finks. Turnover £700.000 pa. Tax 
losses £300.000. fl. A. V. '£30.000. 
Available for nominal *utu_ Ideal 
for expansion Into area. 

Write Bo*102X, Finsncai TUoai 
10 Canaan Street. London EC4P 43Y 


LICENSED 
DEPOSIT TAKING 
COMPANY 


Isle -of Man baaed with Suction 7 
I leones. Suitable lor acquisition by 
LOT institution . soaking' ' Manx 
ro presentation. ” 

Write Box <310149. Financial Times 
. 10 Canaan Street, EC4P 4BY 
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THE ARTS 


London Galleries/William Packer 


Spring Awakening/Sheffield 


An outsider wins the Turner Prize 


It is generally accepted that 
though he may not he every- 
body’s favourite, Joseph Mal- 
lord William Turner was the 
greater artist this country has 
yet produced; which makes it 
not at all unreasonable to name 
after him the prize: for work 
in the visual arts that has lately 
been established under the aus- 
pices of the Tate Gallery and 
its new supporting group, the 
Patrons of New Art Each year 
£10,000 is to go to the person 
whom the prize jury considers 
to have made “ the greatest con- 
tribution to art in Britain in 
the previous 12 mouths," which 
citation admits ImpUctly of a 
scope that may embrace rather 
more than just the' practising 
artist. Who knows the curators, 
scholars, collectors, dealers, 
critics even, who may now live 
in hope for a. week or two each 
autumn. 

But not this time; two sculp- 
tors, two painters and Gilbert 
George were nominated by 
the jury from . a working list of 
something under SO names, and 
at last Tuesday night's 
ceremony — or rather “media, 
event," for the Omnibus cables, 
cameras and microphones were 
there, and its ringmasters very 
much in control — it was Mal- 
colm Morley, one of the pain- 
ters, who scooped the pool. 
What a pity he was not there to 
claim . his prize in person, and 
how unfortunate that he has 
lived and worked in New York 
these 25 years past, and how 
piquant the fact that of all the 
final contenders, he alone is as 
yet unrepresented in the Tate's 
collections — such chances are 
for the connoisseur of these 
occasions to relish. 

The Turner Prize is oot seen 
as an exact equivalent, but it 
was most certainly conceived in 
the spirit of the Booker Prize, 
the hope being that it should 
become in its own way a clear 
focus of general interest and 
even excitement, with the 
bookies shouting the. odds, upon 
serious activity in a particular 
field. In making the announce- 
ment of the result, the Minister 
for the Arts, Lord Gowrie, 


lumniiMtesnrc surer fp.Ttr 
from - later Anglo-Saxon Eng- 
land are some of our greatest 
and least-known works of art 
This exhibition is an excep- 
tional chance to see these 
works in quantity; Although 
most of them are in British 
libraries, so damaging are the 
chemicals which cling to us 
that even the well-scrubbed 
scholar can rarely handle 
them. 

A quartet of particularly 
lavish manuscripts occupies 
pride of place: the Benedic- 
tions! of St Aethelwodd and the 
Harley Psalter, now brought 
together with the Missal of 
Robert of Juml&ges and Arch- 
bishop Robert's Benedictional. 
Even the eleventh century, saw 
an export drain in works of 
art. These last two books were 
sent to Normandy where they 
remain. Close links with the 
Continent is a major theme of 
this exhibition. Pro-marketeers 
should rejoice. The Channel 
was less a barrier than a high- 
way to the Continent, yet for 
all the foreign influences. 
Anglo-Saxon art was highly 
distinctive. 

These four . manuscripts 
encapsulate the richness, vita- 
lity and sophistication of the 
dominant Winchester style. 
One continental import was the 
acanthus, used in heavy 
borders to the pictures. Colours 



Farewell to Crete” by prizewinner Malcolm Morley 


referred to what he called the 
attendant show-biz razzamatazz 
of the evening with amused 
■enthusiasm, and went ou to 
make the entirely serious point 
that the runners in this five- 
horse race, whom we in the 
art-world know so well, are 
nevertheless virtually unknown 
to that wider national audience 
that might yet be intrigued by 
the occasion. Anything to 
increase their awareness, and 
with it their understanding, is 
to be welcomed and if it should 
be by a bit of fun, why ever 
not? 

For my part I am inclined to 
agree, and if I have misgivings 
they are rather more of detail 
than principle. £10,000 is, in all 
conscience, a healthy sum of 
money, but it is not unusually 
so for the art world, and it 
should be seen in the context of 
the other awards and competi- 
tions available to artists. The 


John Moores kitty, for example, 
has. been rather more than that 
in recent years, and this time 
the first prize alone is to be 
£11,000. The Tolly Cob bold 
prize money is to be increased, 
I understand, though I have no 
details: the John Player Portrait 
Award Le nudg in g up to five 
figures: and Barclays Bank only 
autumn have instituted a 
single award of £10,000 to an 
artist emerging from London’s 
post-graduate schools. 

But the Turner is no pur- 
chase prize, has no other strings 
attached, and is clearly in- 
tended to be quite as much 
conspicuous public honour as 
encouragement. Indeed, for 
most of the artists involved at 
this ratified level, it may well 
be that, just as with the Booker, 
though the effect of the award 
will multiply all those pounds 
many times, the sum may be a 
comparatively minor consider- 


ation. By the nature of the 
thing, set out in its rules, artists 
will win it rather more often 
than not, and there are many 
artists, knowing a good thing 
when they see it, who say that 
it should be reserved to them 
in any case. But It is a pity, 
given its published scope, that 
in its inaugural year a gesture 
was not made towards those 
wider possibilities in the final 
r unning — which is not at all to 
quarrel with the result. 

It brings me, however, to a 
more fundamental misgiving. 
This would not have been my 
short-list, and I would, I t hink, 
have argued in any case that 
five is too small a field. But 
pondering on whom I would 
have wished to run, it was 
borne in on me that the very 
nature of the activities of the 
art world, primary or secon- 
dary, Is such that makes the 
twelve month rule an unneces- 


sary and even damaging 
constraint. Paintings and 
sculpture may take months to 
make, exhibitions perhaps years 
to put together, and books too. 
and scholarly, curatorial and 
critical reputations. Whoever 
has the luck, therefore, to have 
a major show afoot, to be 
chosen for Venice perhaps by 
the British Council, or toured 
around America in the year, 
will qualify as it were by right 
—deserving though that success 
may be — at the expense of less 
public or spectacular achieve- 
ment 1 would be much happier, 
bearing in mind that an; jury 
will necessarily be the creature 
of current preoccupations and 
developments, were the Turner 
Prize to be awarded for the 
greatest sustained contribution 
to British art in recent years. 

All that, however, is for 
others to consider: I wish the 
enterprise well, trust that it 


The Golden Age of Anglo-Saxon Art/British Museum 


Patricia Morison 


Great art refined by suffering 


catches the popular Imagina- 
tion, and look forward to get- 
ting my money on at a decent 
price next yeai, for I had the 
frustrating satisfaction this 
time of nicking the winner. 
Accepting the runners as they 
were, of course, and entering 
into the spirit of the tiling, 1 

came to my conclusion thus. 
Howard Hodgkin, the painter, 
our representative at Venice 
this year and a wild success, un- 
official victor ludorum of the 
Biennale, was certainly the 
favourite, evens at least, if not 
odds-on; but the exotic duo 
Gilbert & George, could nor 
have been far behind in any 
book, for a large exhibition of 
their self-celebratory, immacu- 
lately made photographic 
tableaux has been touring 
America, and that too has been 
a huge critical success — some- 
thing, 1 should say, around 6:-* 
against. And at the other end 
of the scale there was Richard 
Deacon, a young sculptor of 
real interest and promise, with 
a si low on the road in this 
country (now in Edinburgh), 
but seen in this company mo*n 
as a marker for the rising 
generation of British sculptor*. 
He is the one to whom the prize 
wuuld have meant most, but per- 
haps bis turn will come — the 
clear outsider at 25:1 or 30. 

Which left two runners. 
Richard Long, the sculptor and 
walker, and Malcolm Morley, 
the expatriate painter: and of 
the two, had I been a judge. I 
would have chi ten Long, whose 1 
singular and poetical interven- 
tions in the landscape, and re- 
dispositions of materia], I have 
praised often enough on this 
page — but it was not my de 
cisiou, and I fear his price might 
still have beer, a little short, ? 
or 4:1, perhaps. I was left, there- 
fore, with Malcolm Morley at a 
putative 8:1 or so in the non- 
existent book, a good winner as 
it turned out whose work is 
right in the mainstream of the 
new figurative expressionism, as 
we saw in his excellent show at 
Whitechapel a while ago. These 
were all serious contenders, 
and examples of their work re- 
main on show at the Tate until 
December 2. 


sat restrained -and -gold is 
much used, but characteris- 
tically flickering lines create a 
light effect 

Never were angels more 
aeriel than those of the Anglo- 
Saxons. People too seem insub- 
stantial, with expressively 
slender hands and feet Their 
clothes - flutter in a constant 
breeze. This same refined grace 
is evident in objects in gold, 
silver, walrus-ivory and stone. 

But all was not sweetness 
and light in the Anglo-Saxon 
Church. This exhibition com- 
memorates St Aethelwold of 
Winchester’s death in 984. He 
is not exactly a household 
name. The indispensable but 
excessively dry catalogue 
relate that he was one of the 
triumvirate of saints who 
cleaned up English monasticism. 
Grave disciplinary lapses had 
occurred during the chaos of 
the first Viking onslaughts. But 
the bishop has been Bowdler- 
ised. We are not told that 
Aethelwold, like many an ardent 
reformer, was a holy terror. 
“ Son of Thunder " as he was 
known, he frequently beat 
Stupid monks. Once he ordered 
a monk to plunge his arm into 
a cauldron of boiling stew to 
test his obedience. 

King Edgar, Aethelwold's 
collaborator, apparently dances 
for joy in the charter for his 


reformed monastery of New 
Minster at Winchester. The 
prayers of the monks would 
put pressure on the Almighty 
to protect the kingdom. Sixty 
years later King Cnut, a Scan- 
dinavian conqueror, is shown 
preser/ing a cross to New 
Minster. Angels crown him and 
the monks express their 
admiration. The purity of 
monks was not just a religious 
but a political matter. The new- 
style monasteries followed a 
harsh regime. Monks rose at 
two for the first of many prayer 
sessions; -they ate lots of beans, 
drank considerably less beer 
than historians once thought, 
and were laid on a bed of ashes 
to die. 

But men and women entered 
monasteries to escape Lady 
Luxuria, a seductive creature 
to judge from a drawing here. 
The co mmiss ioning and making 
of these church treasures were 
meritorious deeds which might 
tip the scales in the great 
weigh-up. Lavish manuscripts 
were not coffee-table books. 
They were part of the struggle 
against sin. The Cross, ulti- 
mate symbol of this desire for 
salvation, appears everywhere. 
Most splendid is the V and A 
crucifix in gold. Ivory and 
brilliant enamels. Christ here 
is suffering, a century before 
this representation is usually 
said to become popular. Anglo- 


Saxon art was one which valued 
suffering. 

The mundane side of Anglo- 
Saxon culture is also displayed. 
Charters and wills show that 
the flourishing state of the arts 
depended on the ownership of 
lands and slaves. Coin-fanciers 
will linger over the hundreds 
of small silver pennies, minted 
by men called Grim. Wulfwine 
and Frotheric. But everyone 
should pay homage to one tatty 
tenth-century manuscript. Had 
it not just been singed but 
burnt in the fire at Sir Robert 
Cotton's library In 1731, we 
would have lost Beovmlf, one 
of the greatest epic poems. It 
depicts a heroic world, evoked 
here by a sword with runic 
lettering and a frieze which 
may show Sigmund the Volsung 
biting off a wolf’s tongue. 

The most charming exhibit is 
a portable sun-dial. This pocket- 
sized treasure in gold, silver 
and glass, measured the sun's 
altitude. For those bored with 
their Patek Philipes, perhaps 
Aspreys could make copies for 
Christmas 1985. But here is a 
reminder of weightier concerns 
than merely telling the time. 
It Is inscribed. "Salvation to 
the maker, peace to the owner." 
As much as anything in this 
memorable exhibition, it shows 
the sophistication and the 
strivings of later Anglo-Saxon 
England. 



B. A. 

Frank Wedekind’s Spring 
Awakening was an Important 
play in its time, and there is 
much in It today to justify 
another look. But if the sad 
life of German children in 
Edwardian times is to be appre- 
ciated as relevant to the teen- 
agers of our own day, some 
adjustment is needed. " Mouse," 
in Wedekind’s play, shoots him- 
self because of an exam failure. 
Mike gives Wendy a baby (I use 
the names in the adaptation) 
because neither has had any sex 
instruction. He is taken away 
from college and shoved into the 
army where, his parents think, 
he will learn not to be a de- 
generate; Wendy wanders into 
the woods and dies of exposure. 
When Mike deserts, having met 
with more elaborate degeneracy 
in the army than he knew at 
home, he stumbles on her grave. 
On the sidelines, two boys start 
a romantic friendship. 

Ewen Smith’s ingenious idea 
for the Crucible was to make 
the play into a rock-opera, with 
the actors moving into the group 
for the songs. But he hasn't 
gone far enough, for the plot 
trips up on the sexual mores 
of our own age. You'd be hard 
put to it to find a modem boy 
or girl upwards of 14 who hadn't 
some Idea how to make a baby 
(or how to avoid one). As for 
exams, it would be good to 
think that ail parents cared 


Young 

deeply about their offspring’s 
O levels, but too often, it seems 
to me, they regard them just 
as normal hurdles in life to 
be got over, like puberty. 

So there's not enough contem- 
porary social impact In the 
Sheffield Spring Awakening. 
These kids are living a 1906 
life against a 1984 background, 
and sympathy dissolves in a 
feeling that they don't do 
enough for themselves. 

The acting by the principals 
is as good as you could ask 
for in what is an unconvincing 
world. As Mouse, Jonathan Bar- 
low is at his best when, at the 
end, he is resurrected from Hell, 
half his face shot away, to lure 
his old frieDds to join him. Mike 
(John Skitt) is oddly short of 

passion in his first experience 
of copulation, but he moved me 
in his later scenes of despera- 
tion; and Tracie Bennett as 
Wendy seemed truthful in her 
Innocent sexual experiments. 

The inserted pop songs by 
Mia Soteriou sound well, as pop 
songs go, but the band is so 
loud I couldn't hear many of 
the words. They're primed (in 

very small type) in the pro- 
gramme; but you need the im- 
mediate com men r. There is an 
apt set designed by John Otto, 
who has to accommodate the 
band on stage, and the direc- 
tion by Clare Venables is as 
reliable as it always is. 


Baby with the Bathwater 

Martin Hoyle 


Colchester’s Mercury Theatre 
has a serviceable new studio. 
It also has a recently arrived 
director, Michael Winter, with 
a record of unearthing success- 
ful novelties at York. 

Its British premiere of 
Christopher Durang's surreal 
comedy deserves support: for 
the laughs earned by the sharp 
young cast, if not the play 
which takes one back to the 
ubiquitous theatre of the 
absurd boom of the Sixties. 

Still, the young American 
writer has much to say on 
his own account about the 
vulnerability of children and 
the damage inflicted on the 
young by their elders. Remem- 
bered in London for an 
equivocally-received double bill 
mounted last year by the Little 
Theatre of Comedy, he presents 
us here with a comic-strip world 
of monstrous parents, mad 
teachers, insane nannies, like a 
surreal Jules Feiffer combined 
with a zany Edward Albee. 

Proud parents coo over their 
newly-born, to be called Daisy 
though they have not yet 
checked its sex. Mother (Pamela 
Keevil, a pugnacious Kim Novak 
clone) demands divorce when 
not yelling “smile!" at the baby. 
As Father prays for help, the 
door opens and a Nanny walks 
in (like Billie Whitelaw sent 
from the devil in The Omen?) 
She instructs Mother to write a 


novel and. undressing, leads be- 
mused Father into the kichen 
for a "quick one." 

Subsequent lunacy includes a 
stranger joining the household 
in bed, claiming the dog has 
eaten her baby, then perishing 
(with dog) beneath the wheels 
of traffic as she kidnaps Daisy. 
The unseen Daisy's childhood is 
marked by catatonic spells in 
the laundry-bag alternating with 
suicidal rushes in front of bases. 

We eventually meet Daisy at 
17, in a print dress and the 
hairily-legged person of Paul 
Venables. A protracted college 
education and psychiatric ses- 
sions, plus changes of name and 
sexual identity, continue for 13 
years. The play ends hopefully. 
I think. 

As a satiric -comment, the 
play's fangs are drawn by farce, 
the venom diluted, but the mad 
wham-bam approach still scores 
a number of laughs. The cast is 
completed by Sue Broomfield, 
Paul Osborn’s ineffectual cock- 
tail- (ie, bottle) swigging 
Father, and Airae Kidd, 
raucously funny as an Insane 
High School Principal, gleefnlly 
bossing her male secretary and 
threatening black magic. Liz 
Gilbert's black-and-white set 
catches the comic-strip tone. 
An exteaded undergraduate 
revue-sketch, perhaps; but an 
amusing one. 


Saleroom/Antony Thomcroft 


A Crucifix Reliquary 


This is the week when Solhebv’s 
and Christie's hold their main 
sales in Geneva and Christie’s 
kicked off on Sunday with an 
auction of art noveau and art 
deco which did very well, in 
parts. 

There was a record price paid 
for a table lamp by Callg— 
£351,290 for “Les Coprins," 
designed as three fungi and 
executed by Galie in 1904, the 
year of his death. Only four 
other examples are known. It 
was part of a 27 lot collection 
which totalled £595,312, with 17 
per cent unsold. An engraved . 
and applied dragonfly coupe of 
the same year made £63,871. 

Another record price was the 
£46,129 paid for a book bind- 
ing, by F. L. Schmied of Joseph- 
Charles Mardrus’s "La livxe de 
la veritd de parole" of 1929. It 
was one of a limited edition of 
150. 

Yesterday at Geneva Christie's 
sold European porcelain for 
£441.788. with 19 per cent 
bought in. A Meissen Chinoi- 


serie table bell of around 1730 
sold for £28,387, and the London 
dealers Capes Foster paid 
£23,065 for a pair of Meissen 
Chinoiserie sugar casters and 
screw covers of 1737. 

At Sotheby's glass sale in 
London yesterday Shepard and 
Cooper, the dealers, bought a 
rare Beilby commemorative 
bowl of around 1765 for £19,800. 
Only two other bowls by the 
Beilby’s are recorded. 

New cast for 
4 Noises Off ’ 

Noises OS by Michael Frayn, 
which has played over 1,000 
performances at the Savoy 
Theatre, is to have a complete 
change of cast from December 
3. Michael Medwin will take the 
role of the stage director, and 
his confused company on the 
chaotic provincial tour will 
include Josephine Tewson, 
Hugh Paddick. Roland Curram 
and Dilys Wailing. 
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Opera and Ballet 


Der Rosenkxvatter conducted by 
Adam Fischer in Ezio Frigerio's de- 
cor. Elisabeth Soderstrom, Gunter 
MisaenhardtfHelmut Betger-Tuna, 
TTudcliese Schmidt. Eva Samova/ 
Marie Christine Porta. Palais Gar- 
nier (742-57^6). 

■ WASHINGTON 

Washington Open (Opera House): The 
season continues with Gian Carlo 
Menottfs 1982 production of La Bo- 
h eme conducted by John Mauceri 
with Sheri Gfeexawald as Mimi and 
Jerry Hadley as Rodolfo along wJJ 
a new production of The Merry Wid- 
ow wife Mary Jane Johnson in the 
title role and the DM Carte’s Do- 
nald Adantt as Banm 2eta, conduct- 
ed by Cart Stewart Kellogg. Ken- 
nedy Center (25* 3770}- 

NEW YORK 

Metropolitan Open (Opera House): 
The week toefodes n Barbiere d* &- 
vtglia conducted by Silvio Varviso 
with mwafl Julia Hamari and bari- 
tone Leo Nucei, Manon Ifscaut con- 
ducted by Nelto Santi, La Boheme 
In fee local conducting premiere 
Hacido Domingo, as well as Jean- Pi- 


erre Ponnelie’s new production of 
la Clemenza di Tito conducted by 
James Levine. Lincoln Center 


New York (Sty Opera (New York State 
Theater): The week features Philip 
Glass’s opera Akhnaten directed by 
David Freeman and conducted by 
Christopher Keene, with mezzo 
Marta Sean and tenor Christopher 
Robson; Stephen Sondheim's Swee- 
ney Todd conducted by Paul Gemig- 
nanl with mezzo-soprano Joyce Cas- 
tl<i alternating wife Rosalind Elias 
In Hal Prince's production; The 
Magic Flute, and Cavalleria Rustica- 
mVPagliacci. I .incoin Center 
(87055701. 

LONDON 

Royal Opera House, Covent Carden: 
Audrey Tarkovsky's imaginative, ir- 
ritating production of Boris Godu- 
nov returns with a new conductor 
(James Lockhart) and a new title- N 
role bass (Nicolai Ghiuselev). but 
otherwise a cast much as before. 
Last performance of the current 
Carmen, with Teresa Berganza. 
Jose Carreras, and Valerie Master- 
son the much-admired principals. 
(2401066). 

National Open , Coliseum: 
Dvorak's RusaSra, a David Pount- 
ney production first shown last sea- 
son, is one of ENO*s biggest suc- 
cesses of recent seasons, a wilful. 


beautiful, disturbing digging-out of 
the Freudian subtext from the 
woodland fantasy. Further perfor- 
mances of Patience, the ENO's fin- 
est Gilbert and Sullivan, of Arabella, 
with Josephine Bar-slow, and of the 
new, harshly revealing Mariam But- 
terfly. (8363161). 


Lyric Opera (Civic Opera): Luciano Pa- 
varotti sings the title role in Emani, 
with Grace Brumbry as Elvira, and 
Carmen stars Alicia Nate in the title 
role and Maurizio Frusoni as Don 
Jose. (3322244). 

VIENNA 

Staatsopen The Marriage of Figaro 
conducted by Leopold Hager with 
Janowitz, Popp; Rigotetto conducted 
by Bareza; The Woman Without 
Shadow conducted by Lefnsdorf 
with Rysanek-Gausmann, Jones 


Volhisopen The Bartered Bride; The 
Merry Wives of Windsor The Merry 
Widow. (5324/2657). 

NETHERLANDS 

Amsterdam , Stadsschouwburg. The 
National Ballet with Slow, Heavy 
and Blue choreographed by Carolyn 
Carlson, Gesang der Junglinge by 


Nov 9-15 


Rudi van Danfcng (music: Stock- 
hausen and Chopin). (242311). 

Amsterdam, Carre Theatre: The Opera 
I tali ana di Miiano presents Rigolet- 
to, with soloists Bruno Dalmonte, 
Roberto Argarzi. Miriam Gaud and 
Giacomo Bertasi, and the Budapest 
Symphony Orchestra and Musica 
choir conducted by Lajos Vasady- 
Balogh (548000). 

Schevenlngen , Circus Theatre. The 
Netherlands Opera production of 
Don Giovanni, with John Broechel- 

er in the title role and Roberta Alex- 
ander and Ashley Putnam in other 
leading parts, the Netherlands 
Chamber Orchestra and the Opera 
Choir under Edo de Waart and Ed 
Spanjaard (558600). Repeated Th la- 
in Amsterdam, Stadsschouwburg 
(242311). 


Tak&r&xuka All-Girl Revue (Takara- 
zuka Theatre). An original oper- 
etta: My Love For Beyond the 
Mountains. This troupe, a special- 
ity of Japan, is the counterpart of 
Kabuki where the girls play the 
men's roles. Spectacular and 
technically good, sample plots, 
good English synopsis in pro- 
gramme. The theatre is near the 
Imperial and Palace hotels. 
(591 1711). 


Tartuffe / Minneapolis 


INTERNATIONAL GUIDE TO THE ARTS 

every Friday in the Financial Times 


I Now nearing 25 years old, Ri- 
chard Wilbur's witty and contem- 
porary verse translation of Tartuffe 
bos sustained many productions. 
Few could have put its virtues to 
better use than Lucian Pintilie's 
version at the Guthrie in Minneapo- 
lis. Both the translation and produc- 
tion are clever and modem without 
undermining Moiiere. 

The antics get rolling when a bar- 
rel of apples spUis at curtain rise. 
Claudia Wilkens as Mine Pern e He 
talks into a world that refuses to lis- 
ten, driving her to grating heights 
of stentorian effort. Pintilie's imita- 
tion of the archer qualities of the 
Comedie Franfaise create some un- 
necessary historionics that thank- 
fully disappear later on. 

Gerry Ram man's Orgon is a scat- 
ter-brained, ageing youngish man, 
who can even sound convincing in 
his support of Tartuffe. His inci- 
pient beer belly puts energy in his 
slavish deference to the imposter. 
As Tartuffe, Harris Yuiin is trans- 
formed into an elegaie and wispy- 
haired Christ who enters being 
whipped on the back and spurting 
blood down the white brick back- 
drop. He is a fanatic of riveting in- 
terest His eyes sparkle with convic- 
tion and he elicits belief. 

Pintiiies has him actually per 
form a miracle by getting a crippled 


Frank Upslus 


man to walk. The director has no 
tim e for miracle workers whether 
they are charlatans or noL This 
twist makes a 1930s Hollywood 
gangster movie out of the last 
scene. 

Originally, Moiiere lauds a John 

Stuart Mill style benevolent despot, 
like his patron Louis XIV. Pintilie 
makes a startling scene of his con- 
tempt for despots of any sort. 
A 1936 Cord-Dusenberg comes bust- 
ing through the backdrop for the 
reading of the king’s pardon. Peter 
Francis -James screams it out and 
pulls a gun to shoot Tartuffe in a 
repudiation of demagogues, who 
arouse violence against themselves 
to the degree to which they are 
dangerous. 

An art-deco dock decorating a 
backdrop' that could be a ramped 
entrance to a modern office block 
remains stationary until the last 
scene, when the clock hands go be- 
serk, presumably to catch us up on 
the times. Before that, the set de- 
signer, the director's fellow Roma- 
nian Radu Boruzescu, and his cos- 
tume designer wife Miruna Boni- 
zescu, project elegant timelessness 
starting with eighteenth-century 
cloaks made in sleek new brushed 
cotton. In this costume, the lively 
and endearing Francois de la Giro- 
day as V&lere can parade round like 


a foppish pop star. A note in the 
programme says that the cane he 
uses had to be improvised after be 
sprained an ankle in rehearsal, but 
he and Katharine Leask as Mar- 
iane have now even worked the 
cane into their floor-rolling antics. 

Apples reappear singly to add 
sensuality to fee romantic encoun- 
ter between Tartuffe and Harriet 
Harris as a well-meaning, attractive 
Elmire. Pintilie does not rush 
through everything as a gesture to 
farce. Each scene has its imagery 
that knits the threads together to 
give the director his say along with 
fee playwright's. He sees Orgon as 
going through a middle aged crisis, 
married to a much younger woman 
and trying to hand over his respon- 
sibilities to Tartuffe. IsabeU Monk 
as the maid Donne anchors the for- 
ces of reasonableness with her 
down-to-earth practicality, but the 
other example of rationality, Rich- 
ard Ooms as Orgon’s brother-in-law 
Clean te. sounds much more sensi- 
ble than he appears, waving a hand- 
kerchief. He does not get fee upper 
hand with Tartuffe who is thus al- 
lowed his strengths to inject ambi- 
guity in his character, though do 
less repugnance to his impact on 
those around him. Through antics 
and tricks Pintilie adds subtlety 
and modernity to Tartuffe. 
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Arabs 


THE election of an American 
President invariably brings 
forth from the Middle East 
expressions of hope and warn- 
ings of impending doom. Last 
week was no exception. More 
worringly. it also brought again 
to the surface some of the 
discredited myths which for too 
long have surrounded the Arab- 
Israel conflict. 

The greatest of these myths, 
perpetuated principally by Arab 
countries, is that a new or 
re-elected U.S. President will 
somehow discover the desire or 
capacity to impose on Israel 
what they consider to be a 
just resolution of the Palestinian 
issue. It has been assumed that 
this conversion will occur 
because of the inherent justice 
of the Arab cause, not because 
the Arab countries tbemselves 
have adopted policies which 
make an American change of 
heart more likely. 

President Reagan should by 
now have disabused the Arab 
countries of that notion. During 
his first four years in office 
Israel has been brought into 
closer alliance with the U.S.. 
occupied another slice of Arab 
territory in South Lebanon and 
established itself yet more 
emphatically on the West Bank 
and Gaza Strip, the home of 
1.2m Palestinians. 

The Arab countries have con- 
tributed to this disaster by their 
failure to grasp the opportuni- 
ties which tend to present them- 
selves in the Middle East in 
the wake of climactic events. 
The Israeli invasion of Lebanon 
provided just such a moment 
by provoking President Reagan 
into launching his September 1. 
1982 peace proposals. Although 
rejected out of hand by Israel, 
the proposals did offer a chance 
for more moderate Arab 
nations to explore a process 
which Washington believed 
could eventually have led to 
a substantial Israeli withdrawal 
from the West Bank and Gaza. 

King Hussein of Jordan was 
only frustrated in his wish to 
lest the sincerity of the 
American offer by the refusal 
of Mr Yassir Arafat to risk a 
definitive split in the ranks of 
the Palestine Liberation 
Organisation. That split will be 
confirmed if Mr Arafat finally 
goes ahead with a meeting of 
the Palestine National Council, 
the highest policy-forming body 
of the Palestinians, in the face 
of bitter opposition from Syria 


The importance of the meet- 
ing is that it could open the 
way to productive co-operation 
between the moderate wing of 
the PLO. Jordan and Egypt If 
they were jointly to express a 
conditional willingness to in- 
volve themselves fn a re- 
launched Reagan plan, it could 
provide the signal for the U.S. 
to be tempted back into the 
arena. 

Israel, under its new govern- 
ment headed by Labour’s 
Shimon Feres, also wants the 
Americans to become more in- 
volved. It has become expen- 
sively trapped in the quagmire 
of Lebanon. It believes that it 
needs American assistance as 
a go-b tween with Syria in order 
to ensure security for its 
northern border after the with- 
drawal of its forces. At the 
same time Israel is heavily re- 
liant on the U.S. in seeking to 
resolve its economic crisis. 

It also now has within its 
cabinet several ministers who 
are deeply concerned for the 
future of the country if it con- 
tinues the occupation of the 
West Bank and Gaza. 

Compromise 

At the very least, the com- 
bination of these factors should 
indicate the possibility of 
greater Israeli flexibility than 
was apparent during the life 
of the Likud government. With 
further cuts, in government 
spending inevitable it should 
be possible to make a positive 
political gesture out of econo- 
mic necessity by announcing a 
conditional freeze on the build- 
ing of any further West Bank 
settlements, as demanded by 
King Hussein. 

Such actions would not just 
strengthen the will of Arab 
moderates but would also 
weaken Syrian arguments that 
Israel is adamantly opposed to 
any form of territorial com- 
promise. 

The U.S. Administration 
accepts that Syria has recently 
played a “helpful” role in 
Lebanon: part of the Israeli 
Government accepts that it is 
possible to strike a durable 
deal with Syria. So long as 
Syria is not totally ignored, 
those more positive qualities 
could be encouraged to develop. 
The myth of unbending Syrian 
intransigence is another which 
could yet be disproved during 
President Reagan's second term 
of office. 


Long-term view 
of UK economy 


THE FACT that yesterday's 
Autumn Statement contained 
no important surprises was 
itself neither a surprise nor a 
cause for concern. It was if 
anything commendable that Mr 
Nigel Lawson, the Chancellor 
of the Exchequer, had little new 
to say so soon after the last 
Budget. One of the more 
important lessons of modern 
economic theory is that 
economies are more likely to 
prosper if governments eschew 
continual policy adjustments - , 
individuals and companies need 
a stable environment if they 
are to plan for the future. The 
lasting and important legacy 
of Mr Lawson and lus pre- 
decessor. Sir Geoffrey Howe, 
will have been to shift the 
horizons of policy-makers from 
the very short run to the much 
wore signicant medium and 
long term. The only regrettable 
consequence is that macn£ 
economics becomes more 
boring — at least for commen- 
tators. 

In many respects this year's 
Autumn Statement was a carbon 
copy of last year's. Once again, 
tiie Chancellor was obliged to 
report an over-run of the public 
sector borrowing requirement, 
although this year's prolonged 
miners' strike gave Mr Lawson 
a more convincing excuse. 

Once again, fhc Chancellor was 
able to announce a planning 
total for the coming financial 
year's public spending which 
involved no significant slippage 
from the previous February's 
White Paper. Once again, the 
Chancellor was able to report 
a year of stable inflation and 
steady economic growth. Yet 
there was a subtle change of 
tone: last year, Mr Lawson 
talked of his "winning com- 
bination ” of policies; this year, 
perhaps conscious of longer 

dole queues, he spoke of 
" testing developments." 

The testing development 
which Mr Lawson had most in 
mind was the disruptive coal 
strike which, while at last 
showing signs of cracking, has 
sliced l percentage point off 
the growth rate, raised the 
PSBR by £l?bn. put the 
balance of payments under 
strain and tarnished any repu- 
tation Britain was acquiring for 
more civilised industrial 
relations. But the strategy has 
also been tested by the height 
of international interest rates 
which has helped to prevent 
the cost of money in Britain 
falling in line with inflation. 
The third testing development 


Mr Lawson might have men- 
tioned is the tougher battle he 
has had on public spending 
with various departments 

The hint of diminishing 
resolve on public spending may 
not seem very important: after 
all. the Chancellor says there 
should still be scope for tax 
cuts of £l»bn next year. But 
there are several grounds for 
caution. First. Mr Lawson's 
November utterances are 
hardly a reliable guide: last 
year, fears of a £Jbn increase 
in taxes turned into an actual 
cut of £l}bn. Second, the room 
for manoeuvre is being retained 
by a mixture of good fortune 
and fudge. The strong dollar 
which the Treasury perhaps un- 
wisely assumes will stay up, is 
being relied on to boost oil 
revenue by £2»bn in 1985-86. 

Rewards 

This is an elastic which can 
be stretched only so far. If 
public spending can genuinely 
be held down in real terms for 
the life of this Parliament, then 
even modest economic growth 
of. say, 2$ per cent a year 
would make possible quite sub- 
stantial tax cuts, although 
perhaps not quite on the scale 
envisaged by the latest version 
of the Medium-Term Financial 
Strategy. But without resolve 
substantial lax cuts— the part 
of Mrs Thatcher’s programme 
which is yet to be delivered — 
could all too easily turn into a 
mirage. 

Critics of the Government’s 
medium-term approach cannot 
deny that it is producing some 
rewards. Investment should rise 
in real terms by an impressive 
IT per cent in 1984 and 1985 
taken together. The Treasury’s 
economic forecast confirms the 
view of several independent 
forecasters that Britain should 
now enjoy several years of 
steady, if unspectacular, growth. 

The problem for Mr Lawson is 
that the growth does not look 
fast enough to stop unemplov. 
mem creeping higher. The 
Treasury's forecasting record on 
unemployment has been poor 
and once again the Government 
Actuary's *' assumption " looks 
too optimistic. One message is 
that the Government must be 
vigilant to ensure that it does 
not undershoot its nominal GDP 
targets. The other is that it must 
continue to search for ways of 
improving the economy’s supply- 
side response: further radical 
tax reforms, on which Mr Law- 
son was mute yesterday, must 
be part Of the equation. 



C hurchill said that the 
only argument for 
democracy is that other 
systems are worse. Listening 
to the questions which came to 
the Chancellor from the Oppo- 
sition and some of his own 
back-benchers, had the effect on 
me that such occasions always 
have, whoever is Chancellor 
and whatever the party in 
power. 

I arrived highly critical of 
the Treasury's seeming impo- 
tence in the face of unemploy- 
ment, and of the Government 
as being nothing but a conven- 
tional coalition of interest 
groups making a great noise 
about doing nothing very much. 
But I left feeling how extremely 
perverse are the parliametary 
pressures on any modern 
government and how much 
worse it would perform if it 
took even more notice than the 
too much it already does of the 
demands for policy changes. 

Politicians and .commentators 
succumb to the pressures of the 
construction industry and 
imagine that they are full of 
compassion for the unemployed. 
They s;uccumb to the aid lobby 
and feel chat they are very 
virtuous about famine relief — 
ignoring the way in which offi- 
cial aid programmes (most of 
which have nothing to do 
with food and famine! have 
nourished loathsome dictator- 
ships. such as the one in 
Ethopia, which have contri- 
buted so much to the starvation 
of their own people. 

Here at home the pressure 
groups and lobbies have had too 
much of their nasty little way. 
No politician sought to query 
the way in which combined 
spending on the EEC, agricul- 
ture and the Intervention 
Board is expected to rise by 
£360m in cash in 1985-86 com- 
pared with this year and £290m 
compared with original plans. 
Thus far the farm lobby. 

Most incredibly of all, MPs 
spoke about “deflation." They 
must have been looking at a 
different document from the 
one I received. Total demand 


“AN ESSENTIAL element of 
the Government's strategy will 
be a continuing and substantial 
reduction in the share of 
resources required for the 
public sector. It is also essential 
to reduce the Public Sector 
Borrowing Requirement in 
order to create monetary condi- 
tions which will encourage in- 
vestment and secure sustained 
growth and the control of 
inflation.'' 

That was not Mr Nigel Law- 
son. the Chancellor of the 
Exchequer, in his autumn state- 
ment to the House of Commons 
yesterday, though it could have 
been. It was Mr Denis Healey in 
his letter to the International 
Monetary Fund nearly a decade 
ago. 

A great deal has changed 
since them. Yet what strikes 
the political observer is the 
slowness of the pace. Here we 
are, ten years on, still talking 
the language of the Wilson- 
Callaghan era, still uncertain 
whether success has been 


By Samuel Brittan 
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and income in cash terms are 
estimated to rise by almost T 
per cent this year, despite the 
miners’ strike, and by about 
8 per cent in 1985-86. Some 4* 
per cent of next year's rise will 
be siphoned off into inflation, 
leaving some 3} per cent for 
a rise in real output. 

The split between pay and 
prices on the one hand — and 
output and employment on the 
other — is clearly unsatisfactory. 
But could Roy Hattersley or 
Ian GiJmour or Peter Tapsell 
tell me where on earth the 
deflation is to be found in these 
figures? 

Even in terms of the fiscal 
balance — which I suppose is 
what MPs in their very deep 
subconscious mean by deflation 
— there has been relaxation, not 
fresh restrictions. The Autumn 
Statement does not estimate 
expenditure this year (which 
might be at least as interesting 
as plans and intentions for 
198546). But the Treasury 
estimates of the 1984-85 borrow- 
ing requirement is up £ljbn 
on the Budget An extra deficit 
to outface the so-called flying 


pickets, the threat of whom has 
intimidated every government 
for the last dozen years, is 
indeed a good investment. But 
where is the deflation? 

As for 1985-86, the Govern- 
ment’s expenditure targets have 
been held to £132bn, involving 
a reduction of the contingency 
reserve and a small increase in 
spending plans as they stood at 
the last Budget. It is normal 
for the contingency reserve for 
a distant year to contract as 
that year approaches. But there 
are other items in the arith- 
metic which suggest a modest 
fiscal loosening. An extra 
£500ra is to come next year from 
privatisation and perhaps £400m 
from hoped-for extra sales of 
council houses. These are not 
expenditure cuts, but financing 
instruments, just like sales of 
government stock. 

But one is bound to ask what 
good this covert fiscal reflation, 
whether intended or forced 
down the Treasury's throat, has 
done the unemployed. MPs who 
ask for “modest reflation” are 
simply playing games with the 
unemployed. In terms of the 


full employment demand man- 
agement by which the economy 
was supposed to have been run 
up to the early 1970s, the 
amount of fiscal reflation re- 
quired would be at least £30bn 
with fully supporting relaxa- 
tions on money and credit. If we 
are not prepared to go along 
this road, it is time to realise 
that full employment requires 
an entirely different approach 
based on the labour market 
rather than budgetary red ink. 

In terms of the way the Bud- 
get actually is prepared today, 
the Autumn Statement offered 
at its best guess an “implied 
fiscal adjustment of £l}bn.” 
This is equivalent to a cut of 
1.25p in the basic income tax 
rate and the higher rates, as- 
suming that no extra revenue 
is recouped from indirect taxes. 

There is, however, enormous 
scope for variation between now 
and Budget Day. Next year’s 
PSBR target has not been fixed 
The Autumn Statement, despite 
ail the demands of the critics, 
says nothing whatever about 
fiscal and monetary policy. It 
simply rolls forward the £7bn 


PSBR figure given for 1985-86 
in the last Budget Red Book. 
That could change by a billion 
or two either way within the 
spirit of the MTFS; and the 
Treasury's PSBR forecast can 
change even more. 


This time last year the Chan- 
cellor dismayed the House by 
Indicating possible tax increases, 
of £ibn. In the end he cut 
taxes by £2bn. The swing could 
easily be even larger; and in 
either direction. 

The most interesting part of 
the Autumn Statement will 
probably be found to be in the 
economic forecasts, not because 
of their clairvoyance, but 
because of the analysis of -the 
present and recent past which 
the Treasury has carried out in 
making them. 

Originally, the Treasury 
expected output to rise by 3) 
per cent this year and 24 per 
cent in 1985. Because of the 
coal strike it now expects the 
reverse; a rise of 24 per cent 
this year and 34 per cent in -1985s. 
The Government Actuary’s esti- 
mate of no change in unemploy- 


THIS YEAR, NEXT YEAR, SOMETIME, NEVER . 


achieved or whetheh it is just 
around the corner — this year, 
next year, sometime, never? 

No one can effectively accuse 
Mr Lawson of inconsistency. 
From the time that he was 
Financial Secretary to the 
Treasury in Mrs Thatcher’s first 
administration, he has pursued 
his aims with unusual single- 
mindedness. 

"Conservatism.” he once 
wrote, “is the creed of original 
sin and the politics of imper- 
fection — the bad in society is so 
intimately and unknowably 
linked with the rest that an 
intention to deal with one 
specific and agreed evil may 
well do more harm than gooi." 

Economically his aims have 
been to reduce the rate of infla- 
tion — and to do so io particular 
through the medium-term finan- 
cial strategy — and to curb the 
role of state intervention. 

It would be hard to argue 
that he has failed in either. 
Time and again, it has been pre- 
dicted that inflation will be on 


another rising curve. The pre- 
dictions were wrong. Equally, 
it has been said that his pursuit 
of privatisations would come to 
a sticky end. The sale of Amer- 
sham. Britoil and Enterprise 
Oil all had their problems, but 
they all went ahead. Today the 
privatisation programme is more 
entrenched than ever. Where 
Sir Geoffrey Howe, his predeces* 


all, he has staked part of his 
reputation to bringing them 
about, though he has always 
been rather more cautious about 
the timing, the method and the 
amount. 

Personally he has been con- 
sist ant, too. He has never been 
one for The market place 
(except for market economies). 
He refuses to go out and sell 


the one pound note. Everyone 
present thought it was a story 
for the popular press in order 
to conceal some dreadful piece 
of economic news later. But it 
was not 


By Malcolm Rutherford 


sor at the Treasury, sometimes 
seemed to plod, Mr Lawson 
sometimes begins to march. 

Probably he is right again 
about the underlying trend of 
economic growth. The sugges- 
tions that it is already falling 
off have not yet been proved to 
be true, despite the miners’ 
strike. Investment has risen 
quite sharply, partly due to the 
tax changes in his first budget. 

He may well be right about 
the promise of tax cuts. After 


himself. One thought after his 
poor performance at the Con- 
servative Party Conference last 
year that he would learn his 
lesson and never do it again. 
Yet he was just as bad in Brigh- 
ton last month, and is not 
always much better in the 
House of Commons. 

Yesterday’s was a middling 
performance, by his standards. 
He must have had bis private 
moment of enjoyment over the 
outcry at his decision to abolish 


Yet if Mr Lawson is confident 
in going for the long haul, there 
are still problems- In his. 
equivalent speech last year, for 
example, he said: “ Employ- 
ment appears now to be rising, 
and unemployment to be level- 
ing off." The second half of that 
statement turned out to be 
manifestly wrong. 


ment next year, is probably In 
the same rpnge.as the Treasury’s 
private forecast 
The Treasury, has, however, a 
record of! being much too 
optimistic over unemployment. 

The Autumn Statement con- 
tains an unusoal chair shouting 
that independent forecasters 
have expected inflation -to: be 
much higher than it actually 
has been. I a Hie next Progress 
Report there should be another 
such chart showing Tiow much 
higher unemployment has been 
than the Treasury itself .has 
forecast. Such a chan can he 
produced with the aid of that 
exemplary figurehead, the 
Government Actuary. 

In order to end on a more 
cheerful note. X have reproduced 
another Treasury chart:- that of 
corporate disposable income 
excluding that derived from 
North Sea Oil- In the year until 
this June, company income was 
28 per cent higher than in the 
iprevious year. It is now back 
to the level it reached in the 
1960s, although it is still not 
as high as it was then, either 
as a proportion of national 
capitaL 

' This rebound in profitability 
is tiie most important aspect 
which distinguishes the present 
economic recovery from its pre- 
decessors, assuming that ithe 
graph continues to point up- 
wards in 1985. This and similar 
phenomena in Continental 
countries are about the only 
consideration I can urge on 
frustrated U.S.- corporate plan- 
ners who want to abandon 
Europe for the Far-East. 

But a Change will be required 
in the behaviour of real wages 
and other elements In labour 
costs, subjective and objective, 
if the forthcoming new invest- 
ment is to provide new employ- 
ment at all soon and not just 
save labour. The Chancellor is 
perfectly correct to highlight 
excessive real wages as the root 
of unemployment. - But he and ■ 
his colleagues must be expected 
to ‘do something about'it. Diag- 
nosis alone can be left to text- 
books and commentators. 


This year he was slightly — 
but only slightly — more reti- 
cent. “The numbers in work,” 
he said, “Are rising strongly 
for only the third time since the 
1960s" Yet it was noticable 
that any hopes of a fall In 
unemployment were dependent 
on further cuts in interest 
rates. Mrs Thatcher’s Govern- 
ment has been, down that route 
before, only to be blown off 
course. 


One’s own guess is that the 
Chancellor will go on much as 
before with the Prime Minister’s 
full support. If only because the 
leopards do not change their 
spots. But there does begin to 
be a time factor. Xt is impossible 
to get away for ever with saying 
that unemployment will shortly 
begin to come down, or at least 
level of, if plainly it does not 

There is that story about the 
emperor who had no clothes 
which, as much as anything Is 
about psychology. The emperor 
had no clothes before. Xt was 
only when the people realised 
it that the mood began to 
change. 

The mood may be changing 
now, not least on the Tory back- 
benches. That is way the time 
factor matters. Mr Lawson 
understands as well as anyone 
how . much economic per- 
formance depends on people’s 
expectations. He has got most 
of it right but unemployment 
is a very big gap 
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Finland breaks 
the ice 

This is turning out to be a week 
to remeber for Martin Saarikan- 
flas, aged 47, a fall, tough 
Finnish shipbuilder with a 
booming voice who looks the 
type to knock together a vessel 
with his own hands. 

Wartsila. whose Helsinki 
shipyard he runs, yesterday 
announced two massive orders 

from Russia for nuclear- 
powered icebreakers worth 
some S320m. 

And on Thursday, the SI 50m 
Royal Princess cruise liner, 
built by Wartsila for P & O. 
and setting a new standard for 
cruise ships, will be formally 
named by the Princess of Wales. 

Saarikangas, a former top ice 
hockey player, turned up in 
Moscow for the signing of the 
icebreaker deal — the largest 
contract ever won with Russia 
by a Finnish company — and 
intends to be in Southampton 
for the Royal Princess naming. 

Wartsila is a rare bird in the 
world of shipbuilding in that 
it actually makes money. It 
manages to handle such oppo- 
site poles of the trade as luxury 
ships for the capitalist west, and 



“By the time you've 
bought a new wallet and 
had your trouser pockets 
straightened . , 


Men and Matters 


icebreakers for the east, by 
heavy emphasis upon planning 
and modern construction 
techniques. 

Saarikangas says he is just 
as pleased to build a working 
ship as a cruise vessel. But he 
does admit that the departure 
of the Royal Princess from 
Helsinki for the UK — before 
going on to be permanently 
based in the U.S. “left a bigger 
hole in my heart than any other 
ship before." 

Saarikangas has been to 
Russia 30 times in pursuit of the 
icebreaker orders. He plans to 
take a little time off. cruising 
on the Royal Princess's first trip 
through the Panama Canal. 


Maggie money 

Replacing the pound note by 
the 18-month-old pound coin to 
save money may not be the 
sacrifice of traditional values 
on the altar of Treasury expedi- 
ency that some are already 
claiming. 

The pound note itself only 
made an appearance 70 years 
ago on the eve of World War I 
as a substitute for the popular 
gold sovereign. Traditionalists 
then were heard to scoff at 
“mere paper" being worth a 
pound in gold. 

The first pound coin was 
Introduced under Henry VII in 
1489 and it rose to prominence 
during the Civil War when 
Royalists, camped in Oxford, 
periodically melted down col- 
lege silver to mint their own 
bulky currency. 

Still, it is only 11 months 
since Mrs Thatcher assured the 
Commons: "I have every reason 
to believe that the £1 note will 
be retained." 

She is said to have been won 
over to the merits of the £1 
coin, perhaps above all by the 
fact that it will save £3m a year 
in public expenditure. 

And she does not appear to 
have any worries about the coin 
becoming popularly known by 
the nickname instantly coined 
by wags on its first appearance 


— the “Maggie" because it is 
“hard, rough at the edges, and 
thinks it's a sovereign." 


China guide 

” China has already attracted 
around $Sbn worth of invest- 
ment since 1979. We should get 
at least that again over the next 
few years." says Jing Shuping, 
president of the Peking-based 
China International Economic 
Consultants. 

Silver-haired Jing, a pre-1949 
graduate of St John's College, 
Shanghai, is doing his bit to 
help. He is in London for a 
week for Longman's launch of 
the 600-page China Investment 
Guide 1984/85 — an impressive 
collection of facts, figures and 
even maps. 

Ten thousand English copies 
are destined for international 
circulation and many of the 
5,000 Chinese copies for China, 
to help less experienced organi- 
sations fathom their own 

bureaucracy. 

Jing's outfit provided the 
material and Longman's printed 
it in Hong Kong. "The idea 
wasn’t mooted till the end of 
1983." says Longman's managing 
director, Julian Platt. " It was 
a remarkable co-operative exer- 
cise. We signed the agreement 
in April and met Mr Jing's 
deadline— -an October con- 
ference in Peking." 

Jing and a colleague, Dr Gu 
Xiancheng, manager of the 
Bank of China in London in the 
1940s (and an old friend of 
Chinese cooking guru Kenneth 
Lo), will be among the speakers 
tiiis week at a conference on 
investing in China sponsored 
by Lloyds Bank International 
and the California-based Kowin 
China Investments. 

Jing will be having talks 
with Mrs Thatcher and Peter 
Walker, Energy Secretary, at 10 
Downing Street this morning. 


Johnson cabled 

Paul Johnson, the red-haired 
standard bearer of free enter- 


prise who used to edit the left- 
wing New Statesman before his 
conversion, has accepted an 
active role in the communica- 
tions business. 

He has joined the govern- 
ment's latest quango, the Cable 
Authority, which has been in- 
vented to regulate the aible 
television revolution — if ever 
that takes place. 

Johnson has been writing 
enthusiastic articles about cable- 
based upon his observations of 
the phenomenon in the United 

States. 

He says that cable will be a 
liberating influence and an 
extension of democratic choice. 
The present broadcasting duo-, 
poly, he argues, has become 
stuck in the mud. 

"If you go into a bookshop 
there are 10,000 titles available. 
The technology exists to offer 
something approaching the 
diversity of book publishing on 
the television screen." 

Unfortunately, Johnson will 
not be able to give much time 
to the Cable Authority in the 
□ear future. He is off to Africa. 
Australia, and the U.S., to re- 
search a new book. Apparently 
Leon Brittan, the Home Secre- 
tary. knew of Johnson's global 
commitments before giving him 
the job — but appointed him 
nonetheless. 


Cover story 

The Royal Ordnance Factories, 
bomb and bullet makers to the 
Crown and assorted sheiks, 
seem to be seeking a more 
peaceable image as they advance 
towards a stock market flotation. 

Last year's annual report had 
a beefy Challenger tank thunder- 
ing across thp -cover and 
pictures of bombs, bullets and 
guns inside to back their claim 
to make “ a wide range of 
defence equipment and muni- 
tions." 

The latest report has a silver 
cover— no weapons, only a blood 
red logo spelling out Royal 
Ordnance in fading type. The 
word " munitions ” has been 
scrubbed. The ROFs now make 
“ a wide range of defence 
systems, sub-systems and com- 
ponents." 

Observer j 



65 YEARS IN 
THE CITY 


We are celebrating this anniversary at the 
'Computers in the City" Exhibition at the 
Barbican 1 20th — 22nd November). 


loin us on Stand No. 9 and view our wide 
range of services 


In addition to our increasing range of printed information we 
will be featuring; 

* EXSTAT A database covering over 3.500 Lf.K. 

andforeign commercial and 
industrial companies. 


* MicrdEXSTST A database of over 2.200 U.K. 

companies for use with software enabling 
interpretation of company details. 

* EXBOND A data base of background information - 

on over 5.300 international bonds. 


* FOREXTREND A foreign exchange software package 
which stores and analyses currency 
movements. • - 


SEND FOR A COMPLIMENTARY EXHIBITION TICKET TODAY! 


Extel 


limited 



37-45 Paul Street London EC2 A 4PB. 

Telephone: 01-253 3400 Tefcx 263087 iSTATSG) ’ 

Arthur House Chorion Sireet Manchester Ml JFH. Telephone 061-236 5302 ■ 
E*lt( ii-Uw registered trade frurltciJThc Exchange Telegraph Company Limited ai tfwUlt 


To. Ejtrei Statistical Services Ltd, 37-45 Paul StreeLLondooEC2A4RET 
Anhur House Ckortem Street. Manchester Ml 3FH. . 


Extel 


n Please send me a eompli rrvjncaiy ticket for foeGomputfire in the Cit/ 
Exhibition. 


□ Please send further details of your 

Name 


services. • 
Position 


Firm etc 


Address 
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THE MAGAZINE U.S. News 
and World Report publishes 
each May a poll headlined Who 
Tans America? which lists the 
people Americans see as the 
n»et powerful figures in UJ5. 
pubttc life. 

Fw -the pest three years, 
immediately behind President 
Reagan in the No. 2 slot has 
come the towering, rumpled 
tiga reborn ping ' figure of Mr 
Paul Volcker, chairman of the 
Federal Reserve Board, the U.S. 
central bank. - 

As a symbol of the rehabilita- 
tion in the Fed's reputation 
since the dark days of the late 
1970s when its credibility as a 
bulwark against inflation was 
in jeopardy, the prominence of 
Mr Volcker and the Fed Is a 
source of discreet pride to the 
institution. . But it is « *tv> a 
source of some worry, 

“Every- year people begin to 
get a bit nervous around here 
just before the poll is pub- 
lished, 1 * says one Fed: official 
with a half smile. “ They start 
wwytag that perhaps Pan! wfl! 
come out on top." 

There has, in reality, been no 
chance of tbat and Fed 
know it But, some of them, 
asked to enumerate the chal- 
lenges the central bank faces, 
put the succession to Mr 
Volcker firmly at the top of 
their list. His term of office 
expires In 3987. Nobody be- 
lieves he la irreplaceable, but 
the fear is that critics, rivals 

Pragmatic approach 
has angered 
senior officials 


Paul Volcker’s Fed 

Quiet voice 
that echoes 
round the 
world 

By Stewart Fleming in Washington 



Clyn GhiW 

Paul Volcker, the Federal Reserve's chairman 


and enemies of the central bank 
in Congress and the Administra- 
tion will seize the opportunity 
presented by the President’s 
choice to -try to bring the power- 
ful central bank to heeL 

The President will also be 
choosing replacements for two 
more of the Fed's seven gover- 
nors, Mr Charles Partee, whose 
term expires on January. 31 
1986, and Professor Henry Wal- 
heh, who will have served his 
fun 14-year tem by 1988. One 
check on the President's nom- 
inees is that the Senate has to 
confirm the appointments. An- 
other is the reaction of financial 
markets, which would not want 
to see the Fed’s independence 
compromised. 

Despite its legally indepen- 
dent status, the actual degree 
of independence has ebbed and 
flowed since it was created by 
Congress in 1913 and Mr Vol- 
cker is known to wish that both 
he and the central bank could 
retreat from the limelight. 

But today the Fed— -the Board 
in Washington and the 12 
regional banks which make up 
" die system" — is at the centre 
of the world financial stage. 
And that has major Implica- 
tions for its prestige and also 


for the rivalries and jealousies 
aroused by its powerful posi- 
tion in Washington. 

Senior administration offi- 
cials, including Dr Beryl 
Sprinkel, the staunch mone- 
tarist at the U.S. Treasury, have 
been angered by Mr Volcker’s 
highly pragmatic approach. 
“ They have repeatedly tried to 
corner Volcker at his weekly 
breakfast meetings with Donald 
Regan (U.S. Treasury Secre- 
tary) even, at the White House,” 
says a senior Administration 
staff official. 41 But he never 
insults people or loses his cooL 
And he’s a master of obfusca- 
tion, has great expertise and 
long experience in Washington. 
He just talks in circles, gives 
a little, but does not lose.” 

Mr Volcker’s responsibilities 
would be awesome enough. In 
what might be termed normal 
times. But for several years, 
with UJ>. budget and tax policy 
paralysed, and monetarist 
economics in the ascendency, 
the Fed’s monetary derisions 
have been the principal policy 
instrument governing the U.S. 
economy. 

Simultaneously, partly as a 
result of the role the dollar 
plays in world trade and finance 
but also because of the in- 
stability in tbe U.S. and world 
economies, the Fed has been 
thrust into the position where 
almost all the monetary moves 
it makes, its bank regulatory de- 
cisions and even sometimes the 
tone of voice Mr Volcker adopts 
in his speeches and testimony 
in Congress, reverberate around 
the ILS. and around tbe world. 

The tradition of a powerful 
leader at the Fed goes back to 
Its earliest days when Mr Ben- 
jamin Strong, the president of 
the New York Fed — the most 


Important of the 11 regional 
Fed banks— dominated the 
affairs of the system between 
1914 and 1928. 

But each chairman has to 
establish his own authority. 
44 The Fed is not an institution 
in which power exists, it is in- 
fluence. You persuade the other 
11 members of the FOMC (the 
key monetary policy-making 
Federal Open Market Commit- 
tee) by the power of your 
intellect and your ability to 
master and present your argu- 
ments, not by how loud you 
shout,” says a former senior 

official. 

The FOMC meets eight times 
a year and sets the Fed's 
monetary policy. Its member- 
ship includes the chairman, the 
other six governors, and five 
reserve bank presidents. 

Each new chairman brings a 
fresh tone to the FOMC’s policy 
debates. Dr Arthur Burns, now 
Washington’s ambassador in 
Bonn who was Fed chairman 
from 1971-78, while a formidable 
intellectual and persuader, used 
the sharp edge of his tongue to 
help to cany his colleagues with 
him, 44 1 used to be afraid of 
him,” one governor confessed. 

Dr Burns’s successor, Mr G. 
w illiam Miller, earned the re- 
spect of some top Fed staff 
members as a quick learner. Bnt 
he had no time for the col- 
legial debates about the intri- 
cacies of monetary policy, even 
reportedly introducing an egg- 
timer into the boardroom to the 
horror of some of his colleagues. 
He also found hims elf on the 
wrong side of a narrow FOMC 
vote, an event which, combined 
with the mounting economic 
problems at the end of tbe 
1970s, helped to undermine his 


stature in the Fed and the 
financial markets. 

Associates say Mr Volcker 
enjoys wrestling with problems 
intellectually to the point where 

he is sometimes accused of 
being a prevaricator. “He would 
be no good in the private 
sector,” says a Washington 
economic policy official who has 
known him for many years. 

In spite of the prestige be 
has built up within the Fed, 
partly as a result of tbe bold 
and successful shift in monetary 
polity he pushed through in 
1979, even Mr Volcker must 
work to carry his colleagues 
with him. In May 1983 he barely 
escaped a tied vote in the FOMC 
.when he pressed for an early 
move to tighten monetary policy 
in the current economic 
recovery. 

Consciousness of the potential 
influence of individual 
governors helps to explain why 
Wall Street economists who 
follow the Fed carefully analyse 
the published voting record of 
the eight FOMC meetings each 
year for clues as to the direc- 
tion in which Fed policy is 
leaning. 

They watch whether a parti- 
cular governor’s votes in FOMC 
fit what is known of his 
economic views. Governor 
Henry Wallich. the former Yale 
University professor who travels 
the world for the Fed attend- 
ing, for example, the monthly 
Bank for International Settle- 
ments’ meetings of central 
bankers in Basle, is seen as a 
hard-line inflation fighter. What 
might appear to be a break in 
that pattern would be noted on 
Wall Street. 

It is not just tiie governors 
who are seen as powerful figures 


in their own right, but also the 
senior staff, such as Mr Steve 
AxHrod, the top staff man in 
Washington on economic and 
monetary policy, and Mr Peter 
Sternlight, his opposite number 
In New York, who is in charge 
of the Fed's day-to-day inter- 
vention in the money markets. 

During Mr Volcker’s tenure, 
the pressure of events and his 
own predisposition to surround 
himself with a small group of 
trusted advisers has also left 
its mark on the Fed. Hr Gerald 
Corrigan, who shares Mr 
Volcker’s rumpled appearance 
and subtle mind but has a 
reputation as a tough negotiator 
to boot, has emerged as the 
chairman's alter ego in crisis 
management In January be 
takes over from Mr Anthony 
Solomon as president of the 
New York Fed. where he will 
command a permanent seat on 
tbe FOMC, something Ur 
Volcker no doubt welcomes. 

The Third World debt crisis 
has led to an expansion in the 
staff and the economic research 
the Fed does in country analysis. 
It must now liaise more with 
other Government departments, 
especially the Treasury, but also 
the State Department and with 
the International Monetary 
Fund and the commercial 
banks. Thus the workload of 
Mr Ted Truman, the head of 
the Fed’s international depart- 
ment. general counsel Mr Mike 
Bradfield and officials at the 
New York Fed such as Mr Solo- 
mon and Mr Sam Cross has 
grown in an area of great poli- 
tical and diplomatic, as well as 
economic significance. 

It is not only with the 
Administration, the banks and 
the financial markets that the 
Fed must keep its lines of com- 


Lombard 

An Anglo-French 
energy link 

By David Fishlock 


muni cation open. The Congress 
created the Fed, has changed 
its structure once (in 1935 fol- 
lowing its lamentable perfor- 
mance In the depression years) 
and could in theory abolish it 
at a stroke. Congress, and the 
fact that politicians are often 
content not to be blamed for 
unpopular decisions are the 
foundations on which the Fed’s 
independence is built 

Mr Jack Kemp, a prominent 

Republican congressman tipped 
to be a presidential runner in 
1988. is the latest in a line of 

populist critics of the Fed. He 
is proposing legislation which 
would trim the central bank's 
sails by, for example, making 
the Treasury Secretary once 
again an ex-officio member of 
the FOMC, requiring im- 
mediate publication of mone- 
tary policy decisions, and 
cutting from 14 to seven years 
the tenure of governors. 

The Fed has also been in a run 
ning battle with Administration 
officials over laws to deregulate 
banking, and is determined to 
retain the commercial bank 
regulatory functions it deems 
so crucial to its overall perfor- 
mance. 

How the Fed, and in particu- 
lar Mr Volcker, handles itself in 
its dealings with Congress is 
therefore a vital element in its 
long-term future. Mr Voicker*s 
skill in handling Congress has 


Collegial debates on 
the intricacies 
of monetary policy 


so far served the central bank 
welL “He’s a good politician 
without trying to be,” says one 
former colleague. “ He will not 
tell you anything different from 
what be is telling Congress. 
There is no hidden private 
agenda.” 

There is equally, however, no 
doubt that the Fed is well aware 
of its dependence on public 
support for the tough policy 
decisions it has had to make 
and may have to make in the 
future if, as many officials fear, 
the strong economic recovery 
and the strong dollar, turn out 
to be merely a temporary calm 
before huge budget and current 
account deficits create a storm 
in the financial markets. 

“Fed governors are middle 
class American folia, not gods. 
They cannot hew to a Mne at 
variance with public opinion. 
There has to be a broad base of 
political support to make mone- 
tary policy work,” says Dr Neil 
Kilsoss, a former personal assist- 
ant to Mr Volcker. Many 
economists feel that it was the 
lack of that support that 
crucially weakened the Fed’s 
ability to fight inflation in the 
1970s but strengthened it in the 
opening years of the 1980s. 


EUPHORIA over the good pro- 
gress being made in linking the 
electricity systems of Britain 
and France beneath the 
Channel cannot disguise tbe 
fact that it could prove a com- 
mercial and political embarrass- 
ment to Britain. The connection 
comes into service next year. 

The cross-Channel connection 
was envisaged as a two-way 
valve responding rapidly to 
opportunities for each country 
to sell surplus power profitably 
to the other. It was justified 
by differences in the daily 
pattern and timing of peak 
demand. For £550m, the con- 
nection will make available 
2,000 Mw at a fraction of the 
cost of a new power station 

Despite the opportunities 
afforded by two public inquiries 
into the siting of the British 
end of the connection, neither 
unions nor the electricity plant 
manufacturing industry raised a 
voice against the project For 
Britain it seemed a golden 
opportunity to export more 
coal. Coal-by-wire was the catch- 
phrase. 

Much has happened in the 
past three years since the two 
governments endorsed the pro- 
ject The French resolution of 
1972 to abandon imported oil 
and put its faith in nuclear 
power has begun to pay off. 
France now gets 55 per cent 
of its electricity from nuclear 
energy 

The French have brought a 
nuclear reactor into operation 
every three months since 1977. 
a total of more than 30 so far. 

At first their performance 
was not impressive — although 
certainly better than Britain 
was achieving Initially from its 
seven new reactors in the same 
period. But the French have 
learned a lot and nuclear per- 
formance today is high — 75 per 
cent of capacity for the first 
half of this year. 

As a result, the French say, 
their electricity is cheap— one- 
third less than tbe price to in- 
dustry in Britain — and it will 
get cheaper. They have to con- 
vince customers — potential new 
ones especially — that thin will 
remain so once nuclear elec- 
tricity dominates tbe French 
system. But the chemical in- 
dustry in Britain, for instance, 
is already sufficiently impressed 
to talk about relocating elec- 
tricity-consuming operations in 
France. 


Where does this leave the 

cross-Channel connection? This 
is a joint venture between 
Western Europe’s two biggest 
electricity systems, those of 
Electricity de France and the 
Central Electricity Generating 
Board. It is being managed as 
a technical competition, with 
each side responsible for its 
own terminal and for half the 
cable buried In the seabed. 

But when in operation, 
initially next autumn and at its 
full rating late in 1986. it will 
operate as one system, trans- 
mitting power in whichever 
direction seems most advan- 
tageous at any moment, with- 
out significantly increasing the 
cost 

Tbe question this raises is 
whether there will be anv 
times when Britain can sell 
substantial amounts of elec- 
tricity nro fit ably tn France. 
Part of the case for the connec- 
tion is security nf supply, and 
presumably if EdF ran into ihe 
kind of supolv oroblems afflict- 
ing the CEGB at present. 
Britain would be only too will- 
ing to help out 

But another nart of the case 
for the connection was that the 
transfer of power, while con- 
tinuing at a high capacity and 
profitably for each partner, 
would over a neriod be roughly 
in balance. However, there is 
nothing in the Anglo-French 
agreement to say that they must 
balance. 

With French electricity costs 
falling — they have just under- 
taken to cut nrices 4 to 5 nor 
cent — and British electricity 
costs certain to rise as a result 
of its dependence on coal and 
(in the short term) on oiL the 
onportunities for selling 
France electricity, except in 
emergency, seem to be dwindl- 
ing rapidly. 

None of this argument 
negates thq long-term logic of 
having such a connection for 
the mutual security of the 
national electricity systems. 
But in the short-term, far from 
selling coal-by-wire. Britain 
may find itself importing all the 
power it can buy. 

How ironic if. before the 
decade is out Britain should 
find itself in the politically 
trfcky position of having to 
import as much French elec- 
tricity as possible in order to 
dissuade its own industry from 
moving abroad. 


The closure of 
collieries 


From Mr Blackburn 
Sir,— I was astounded by Mr 
Hailwood’s pronouncements 
(November 6) concerning tbe 
closure of collieries on narrow 
economic criteria, when the 
arguments against this have 
been convincingly well demon.- 
strated. Furthermore, the care- 
fully selected case of Carton- 
wood demonstrated the sim- 
plistic and distored nature of 
such criteria. 


The effects of closure on 
»cal industry linkages and 
if restructure, together with 
ie unemployment, and other 
Cate benefits paid, to displaced 
mployees in these dependent 
id us tries must be taken into 
ccount. This will escalate the 
sst of closure. 

It was argued that the cost of 
eeping the colliery open over 
a years at current rates of loss 
er ton would - amount to 
round £22.4m, while the cost of 
losure would amount to £8 -2m 
irer two years is lost tax 
;venue and state benefits to 
nem ployed miners. 

Even if we accept these 
gures, the assumptions behind 
jmparing 15 years with two 
ears are very dubious. Are we 
t assume that benefits for all 
nemployed miners in the area 
ill cease after two years and 
ley become destitute? To 
ssume that ex-miners will find 
[tentative employment in that 
me period reveals an acute 
allure to realise the gravity of 
ie situation in the areas coxt- 
emed. The high unemploy- 
ient rates, narrow industrial 
ase, the environmental drab- 
ess of tbe older mining areas 
re well documented facts that 
re convientiy ignored by the 
ie pro-closure lobby. 

This lobby also fails to grasp, 
iter alia, the positive rela- 
onship between economically 
‘coverable reserves and energy 
rices which was well demon- 
rated in the last decade to- 
■flier with a switch from un- 
jrtain external "to safe in- 
irua! sources of energy 
Only when these broader 
»Uties are perceived by the 
italic and “decision makers 
m we then begin to tackle tee 
Kit causes of the current strike, 
bis will of course, necessitate 
tervention to broaden the in- 
atrial base of these areas 
hile the coHieriee are sml in 
deration, rather than rushing 
irough palliatives after 
ware. This would indeed be 
most vital exercise for all 
racemed, because the prow- 
ms behind the current dispute 
ill not end with a negotiated 
• any other type of settlement 

It is these facts that need to 
j disseminated in order to 
iderstand the present dispute 
id to lend support to the striK- 
g miners who aw not prepared 


Letters to the Editor 


to be industrial nomads or per- 
manently unemployed. 

R. A. Blackburn. 

12, Albert Road, 

Parkstone, Poole , 

Dorset. 

Interest rate 
on mortgages 

From Mr S . Barber 

Sir, — I read with interest the 
Lombard column (November 6) 
concerning rates of interest 
charged by building societies. 

Surely, now that the building 
society “movement" wishes to 
be allowed to compete with 
banks and to act as competitive 
financial institutions, they 
I should be subject to the same 
rules that apply to other 
fljinneial institutions. 

One of the most glaring 
omissions at present is the lack 
of a requirement for b u i l di n g 
societies to disclose the true 
j annual interest rate charged on 
mortgages (the APR). Dis- 
: closure of the APR would show 
I that building society mortgages 
are not the bargain that one 
may believe and in later years 
they are positively usurious. The 
practice of charging ann ua l 
I interest on the opening balance 
as opposed to the reducing 
Tmianpp is of great benefit to 
the building societies bnt the 
borrower should be aware of 
what he or she is actually pay- 
ing. 

S. D. Barber. 

19 Eighpoiwt, North Hill, N6. 

Reforming the 
rates 

From Mr J. Eatherley 

Sir — Mr Alexander P. Galea 
(October 31) is correct In sug- 
gesting that rateable values 
should be based on total square 
footage of land occupied, includ- 
ing surrounds. TSme was when 
this principle was well under- 
stood in this country. In 1906 
Glasgow City Council, with the 
support of no fewer than 518 
local authorities, presented a 
petition to Parliament to allow 
focal authorities to levy rates 
according to this principle. 

Cities in the Anglo-Celtic 
parts of the Empire adopted it, 
and where they did, to this day 
they do not suffer inner city 
decay, unoccupied land there 
being usually also rated so as 
to encourage development 

There are other benefits. 
After the first Whitstable sur- 
vey in 1964, it was calculated 
that were the idea to be applied 
in Britain nationally, domestic 
rates for bouses would decline 
by 27 per cent (consistent with 


the 25 per cent that resulted in 
Pittsburg), flats and maisonettes 
rates by 49 per cent, those for 
bungalows by 30 per cent, and 
for factories and workshops by 
36 per cent, while shop and 
hotel rates would rise by 2 per 
cent (and unoccupied land 
would contribute). Shops and 
hotels need not worry — they 
would benefit from the increase 
in purchasing power in domestic 
ratepayers’ pockets. One need 
not emphasise the redistribution 
of wealth and spending pattern 
changes that would also occur. 

'When will our purblind city 
fathers look overseas, to cities 
such as Sydney, Wellington, 
Johannesburg, Pittsburg and 
five to Pennsylvania? 

John Hatherley. 

16, Brighton Road, 

Coulsdon, Surrey. 

The metropolitan 
counties 

From the Leader, 

West Yorkshire Metropolitan 
County Council 

Sir, — While I thought that 
Hazel Duffy's article 44 West 
Yorkshire puts the case for the 
metropolitan counties ’’ (Novem- 
ber 6) was a very fair and 
considered piece of journalism 
there is one comment in the 
article attributed to me, " that 
joint boards coaid solve a lot 
of problems,” that I should like 
to set in context. 

At present tbe Government is 
proposing, in its plan to abolish 
the metropolitan county coun- 
cils, to set up Whitehall-control- 
led joint boards to administer 
local fire, police, and public 
transport services. Creating 
these boards is, of course, a 
recognition by the Government 
that there are services that 
should be run across an entire 
conurbation rather than across 
small wedges of that conur- 
bation. 

Waste disposal is a service 
which, together with minerals 
planning and land reclamation, i 
should I believe be run conur- ; 
bation-wide. Past experience of 
inter-authority working, and 
present experience of problems 
faced in dealing with major 
environmental problems leads 
me inevitably to the conclusion 
that the service should not be 
split up between 36 metro- 
politan district councils. 

Obviously, a joint board for 
minerals planning, waste dis- 
posal and land reclamation 
would be preferable to a frag- 
mented service run by warring 
metropolitan district councils 
Equally obviously the existing 
metropolitan county councils 


commended by Coopers and 
Lybrand Associates as being 
“ , . . leaders in the technology 
of the service ” would be a more 
cost-effective solution than a 
welter of joint boards. 
(Councillor) John Gunnell, 
County Hall, Wakefield. 

Spending for 
London 

From the Director of 
Information, Greater London 
Enterprise Board 

Sir, — Mr D. G. Franklin 
(November?) challenges figures 
produced by Greater Loudon 
Enterprise Board showing that 
it is creating and preserving 
jobs in London at a lower cost 
than that of keeping workers 
unemployed for a year. 

The direct investment cost of 
each job created or preserved 
by GLEB is now under £4,500. 
Greater London Council’s recent 
advertisement has compared 
this with the Treasury’s figure 
of £7,500 for the cost of keep- 
ing a couple on average earn- 
ings with two children unem- 
ployed for a year. 

If Mr Franklin prefers, we 
can compare GLEB’s costs with 
the Treasury figure for the 
average cost for all unemployed 
which, as he points out, is 
£5,000. In either case, GLEB 
has shown tbat the Govern- 
ment's policy of keeping people 
unemployed is more costly to 
public funds than GLC/GLEB 
policy of putting them to work. 

All this is without even 
taking account of the “multi- 
plier effect" of unemployment 
in losing further jobs “ down- 
stream " as the spending of 
those put out of work is cut; 
nor of the social costs of un- 
employment, including illness, 
crime and other symptoms of 
decay. 

Mr Franklin is right to point 
out that direct investments in 
enterprises took up only some 
£8m of the £31. 6m allocated in 
the year ending March 31, as 
reported to the GLC on July 26. 
Of the remaining £ 22 . 6m. some 
£17m, according to that report, 
was allocated to 35 property 
projects, which will house 
around 4,000 jobs, and provide 
employment in the building in- 
dustry equivalent to a year’s 
work for 2,500 operatives. 

A further £3m was allocated 
to five technology networks — 
trail-blazing community-based 
technology transfer institutions, 
harnessing the scientific and 
technological expertise of Lon- 
don's academic and medical 
centres, to develop products 
and services for viable new 
enterprises. 

The remaining £2.6m went on 
overheads — which compares 
very well with such bodies as 
the Scottish and Welsh develop- 
ment agencies or the London 
Docklands Development Cor- 
poration. 

John Palmer. 

63-67, Xewinglon Causeway, 
SE1. 
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WEST GERMAN LEADER OVERHAULS OFFICE IN BID TO END QUARRELS AND ACCIDENTS 


Kohl replaces Chancellery head 


BY RUPERT CORNWELL IN BONN! 


WEST GERMAN Chancellor Herr 
Helmut Kohl yesterday formally 
unveiled a sweeping overhaul of his 
office, with one overriding goal in 
mind: to ensure that his Govern- 
ment is a great deal less quarrel- 
some and accident-prone in future. 

As expected, the key change is 
the appointment of Herr Wolfgang 
Schauble, only 42 but already a suc- 
cess as Door leader (roughly chief 
whip) for Herr Kohl's Christian 
Democrats (CDU) in the Bundestag, 
as Minister at the Chancellery. 

As such, he will replace State 
Secretary Herr Waldemar Schreck- 
enberger as the closest and most in- 
fluential adviser to the Chancellor, 
with responsibility for co-ordinat- 
ing policy and for t solving potential- 
ly damaging disputes between fed- 
eral government departments. 

Herr Schreckenberger, a friend 


and confidant of Herr Kohl from 
schoolboy days, is paying the price 
with his unmistakable demotion for 
the mishaps which, with increasing 
frequency, the three-party coalition 
has experienced and for which he, 
rightly or wrongly, is blamed. 

Herr Schreckenberger has often 
been portrayed as the symbol of the 
Chancellors alleged preference for 
taking advice only from old and 
trusted friends. Still less flattering- 
ly, he has been described as a "Ber- 
muda Triangle" for Herr Kohl's of- 
fice, into which the processes of pol- 
icymaking have vanished. 

Herr Schauble, who is recognised 
as a tireless worker and a swift de- 
cision-taker, will dow assume these 
tasks. Moreover, with a seat In the 
cabinet, it is hoped that he will have 
greater power to arbitrate between 
feuding ministries. 


Despite the reorganisation, Herr 
Schreckenberger will keep respon- 
sibility for the sensitive areas of 
EEC and media policy and will su- 
pervise the West German intelli- 
gence agencies. 

Herr Schauble, however, is tak- 
ing over the key negotiation role 
with East Germany. The brief bad 
previously been handled by Dr Phi- 
lipp Jenninger until his nomination 
as new president, or speaker, of the 
Bundestag. Herr Schauble is ex- 
pected to make his debut visit to 
East Berlin this week. 

Herr Kohl clearly believes that 
the changeover will have the de- 
sired effect and yesterday ruled out 
any further Cabinet reshuffle for 
the time being. 

Whether his optimism is justified 
is an open question. Two previous 


chancellors have experimented 
with a Cabinet minister as their 
closest official adviser, with only 
mixed results. 

One favourable omen was the 
reaction of the Bavarian leader 
Herr Franz Josef Strauss, Herr 
Kohl's eternal rivaL Although he 
pointedly observed that his Chris- 
tian Social Union (CSU) party 
needed someone to talk to in the 
Chancellery, “above all when Hen- 
Kohl isn't there," he made clear 
that he would not seek compensa- 
tion for the appointment of an extra 
minister from the CDU. 

The Chancellor was quick to in- 
sist yesterday, however, that Herr 
Schauble would not be a "super- 
minister” - still less a de facto vice- 
Chancellor, a title officially held by 
Herr Hans-Dietrich Genscher, the 
Foreign Minister. 


All change 
as paper 
pound 
is folded 


UK brokers applaud tax plans 
but wary of spending targets 


BY PHILIP STEPHENS IN LONDON 


By Andrew Arends in London 


THE POUND note, once the back- 
bone of Britain's currency, has be- 
come too limp to be seen in public. 
From January next year the Bank 
of England will issue only £1 coins 
and the note - already reduced in 
size in the 1970s - will disappear. 


Its withdrawal, according to Mr 
Nigel Lawson. Chancellor of the Ex- 
chequer. will save the Treasury 
£3m (S3.75m) in printing costs next 
year alone. 


The move has been made because 
the pound notes in circulation have 
been deteriorating rapidly. Mr Ian 
Stewart, Economic Secretary to the 
Treasury, said that because of the 
erosion of its real value during the 
1970s. the pound note was now fre- 
quently treated as "little more than 
loose change” and was being 
stuffed in people's pockets and gen- 
erally mistreated. 

He added that pound notes now 
had to be replaced every 10 months, 
compared with an expected life for 
pound coins of 40 years. 

The major UK banks last night 
welcomed the move. Poor quality 
pound notes were becoming more 
difficult to handle, they said. 

The note's withdrawal neverthe- 
less comes as a surprise. Earlier 
this year even Mrs Margaret 
Thatcher, the British Prime Minis- 
ter. had weighed in on behalf or the 
■'traditional" pound note which, she 
told Parliament, would remain in- 
definitely. It seems the savings gen- 
erated by switching to the new 
coins helped convince her that the 
change should be made. 

Equally convincing may have 
been llie persuasive talents of Mr 
Stewart, a knowledgeable numis- 
matist who will have pointed out to 
the Prime Minister that the pound 
note was a relatively modem inven- 
tion, having been introduced in 
1914. whereas the pound coin, in 
one form or another, has been 
around since the 15th century. 

But a number of members of 
parliament were outraged at the 
news of the pound note's demist?. 
Sir Brandon Rhys Williams. MP for 
Kensington, described the Cl coin 
\es 1 i-rdny as “a horrid little button," 
and Mr John Stokes. MP Tor Hale- 
sowen and Stourbridge, in the Mid- 
lands. said the coin was “highly un- 
popular." He added: “We must try 
and maintain the value of our 
notes " 

Mr Stewart said yesterday that 
there were 56Um pound notes in cir- 
culation and around I&'m pound 
coins. He claimed that the new coin 
was growing increasingly more 
popular and that the blind found 
the coin particularly useful. 

He added that although each 
pound coin cost 2.5 pence to mint, 
compared with 1.5 pence for a note, 
the longer life of the com would 
generate largo savings. He added 
that, as more people got used to the 
com. it would become more accept- 
able. 


THE British autumn economic 
statement drew a cautious welcome 
from UK financial markets last 
night despite considerable scepti- 
cism over whether the Chancellor 
of the Exchequer will be able to 
meet his public spending targets for 
1985-66. 

The snap judgment of a number 
of brokers’ economists was that Mr 
Nigel Lawson will probably be able 
to cut taxes by more than £1.5bn 
(S1.9bn) in his next budget, while 
announcing a borrowing target of 
only £7bn for 1985-86. 

With U.S. interest rates falling, 
some of the reduction in borrowing 
costs forecast by Mr Lawson for the 
UK could well be seen in the next 
few weeks. 

Equity and government security 
prices showed further strong g ains 
yesterday as London's financial 
markets anticipated a V: point cut in 
Britain's base lending rates from 
the present 10 per cent. 

The rates were reduced by % 
point last week, but London econo- 
mists believe that the Government 
will be seeking a further cut to coin- 
cide with the flotation of British Te- 
lecom at the end of this month. • 

London brokers' confidence over 
the short-term outlook, however, 
was tempered by the belief that Mr 
Lawson may have been over-opti- 
mistic about the prospects for gov- 
ernment spending and revenues 
next year. 

Dr Paul Neild of Phillips & Drew- 
said that the Chancellor's assump- 
tions gave no leeway for “things to 
go wrong." The forecast for oil reve- 
nues looked over-optimistic, while 
the Treasury had clearly used a' 
number of “fudges" to keep its 
spending projections on target. Dr 
Neild said. 

At Simon & Coates, Mr Gavin Da- 
vis said the statement showed 
clearly that tax cuts had become 
the central political imperative of 
the Government's economic strate- 
gy- 


That meant that the Chancellor 
would probably announce reduc- 
tions totalling more than £1.5bn in 
next year's budget, although there 
would be no significant relaxation 
of the Government’s anti-inflation 
strategy. 

Mr Michael Osborne of Grieves- 
on Grant said that Mr Lawson had 
“taken public spending assump- 
tions to their optimistic extreme.” 

Local authority outlays, social se- 
curity and unemployment benefits 
and spending by the nationalised 
industries could all show overruns 
next year, he said. 

That view was echoed by Mr Mal- 
colm Roberts of Laing & Cruick- 
sbank. The "expected fudge" on the 
public spending totals would allow 
the Chancellor to announce a £7 bn 
borrowing figures for 1985-86, but 
“whether or not he achieves it is an- 
other matter," he said. 

With sterling recovering on for- 
eign exchange markets and further 
indications of a break in the miners' 
strike, however, such concerns 
seem unlikely to hinder a cut in 
base rates, the economists believe. 

“The markets will give him (Mr 
Lawson) the benefit of the doubt, 
and in the short-term it should be 
plain sailing." Mr Roberts said. 

Peter RiddelL Political Editor, 
writes: Mr Lawson's statement was 
given a cool reception in the House 
of Commons. The strong criticism 
by MPs of the opposition Labour 
Party and of the Social Democrat/ 
Liberal Alliance was matched by a 
generally subdued response from 
backbench members of the ruling 
Conservatives. 

During yesterday’s exchanges Mr 
Lawson came under pressure from 
both sides of the house over the 
Government's plans for overseas 
aid. on which he was unforthcom- 
ing, and over his response to unem- 
ployment 

Mr Roy Hattersley, Labour’s 
Shadow Chancellor, accused the 


Mrs Thatcher also repeated her 
appeal to the re-elected Reagan Ad- 
ministration in the U.S. to give ur- 
gent attention to reducing its bud- 
get deficit This would help to bring 
lower interest rates in the UiL 


Continued British growth 


Continued from Page 1 


ing school leavers, in the UK. apart 
from Northern Ireland, for this year 
and in 1985. The last published to- 
tal. for October, was 3.1m for UK, 
2.97m excluding Northern Ireland. 

The autumn statement shows 
that Mr Lawson has been forced to 
explore every cranny of the public 
sector for possible savings, includ- 
ing phasing-out the pound note 

This will save £3m next year, 
which is only 0.002 of a per cent of 
the total pldnned public spending of 
E132bn for 1985-86 announced by 
Mr Lawson yesterday. 

More substantial contributions 
will come from the foreign and 
overseas aid budget, from reduced 
borrowing by nationalised indus- 
tries and a tight squeeze op. health, 
education and other services. 

The Foreign and Commonwealth 
Office budget of EI.87bn represents 
a cut of about per cent in real 



Mr Nigel Lawson 


terms. This service, however, which 
includes El.lbn in overseas aid, will 
have to absorb an additional 
squeeze from the 8 per cent depre- 
ciation of sterling from the average 
of last year, when the plans were 


set This represents a “real” cut of 
£150m. 

Mr Lawson told MPs that among 
the “hard decisions" taken, the Cab- 
inet had agreed that National 
Health Service prescription charges 
will have to rise, and that a squeeze 
is to be imposed on certain supple- 
mentary welfare benefits. Further 
pressures to increase efficiency are 
to be put on the health service. 

A squeeze on grants for universi- 
ty’ students will mean that parents 
with higher incomes will have to 
pay up to £725 more per year. The 
£205 a year minimum student grant 
is to be scrapped and parents will 
have to contribute up to £520 a year 
toward tuition fees. 

The Treasury also confirmed in a 
small footnote to the 30-page au- 
tumn statement that pay rises for 
public serivice workers, including 
those in the central and local gov- 
ernment and the health service, are 
to be limited to 3 per cent this year. 
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Worse UK pit violence 


Continued from Page 1 


junction, granted last- week, to 
i freeze MUM funds held in the Bank 
of Ireland finance company. The 
funds total £2, 75m, and are being 
| sought by sequestrators appointed 
by the London High Court after the 
i union Failed to pay £200,000 fine for 
: contempt of court 


The XUM will appear in the Dub- 
lin court today to argue that 
£700,000 of the total sum should be 
exempt since it belongs to the Der- 
byshire area. 


• Striking miners are being 
I singled out for exceptional and 
I harsh treatment under the law, a 


UK lawyers' pressure group claims, 
Raymond Hughes writes. 

The Legal Action Group asserts 
that Home Office statistics confirm 
that the criminal law is being appli- 
ed to striking miners “with a feroci- 
ty which is unprecedented, even in 
times of extensive social break- 
down and general disorder." 

The group's concern is centred on 
the fact that nearly 8 per cent of 
miners arrested between March 13 
and October 16 were charged either 
with unlawful assembly or rioL 
Both offences carry a maximum 
sentence of life imprisonment and 
are likely to result in a substantial 
prison sentence. 


French 
bankers 
warned 
of dearer 
credit 


By David Marsh In Paris 


Government of pursuing “a careful- 
ly planned and callously calculated 
policy requiring a permanent pool 
of 3m unemployed." fie argued that 
the £1.5bn estimated to be available 
for tax cuts next year should be al- 
located directly for public sector 
projects. . 

Similarly, Dr David Owen, leader 
of the Social Democrats, com- 
plained that Mr Lawson's intention 
seemed to be to introduce further 
tax cuts to help those in jobs, giving 
the major benefit to those on high 
incomes. Dr Owen said that any 
available resources should be used 
to provide jobs, particularly 
through capital spending, and to re- 
duce employers' costs to encourage 
them to take on more people. 

Most of the prominent Conserva- 
tive “wets,” former ministers who 
are critical of Mr Lawson’s strategy, 
were either absent from the Com- 
mons or silent yesterday. 

During her speech at the Lord 
Mayor of London's banquet last 
night the Prime Minister sought to 
play down suggestions of large dis- 
agreements between the Treasury 
and spending ministers, leading up 
to the statement 

She conceded that there had been 
a debate about priorities, but “when 
I looked around the Cabinet table 
last Thursday as we brought the an- 
nual spending round to a conclu- 
sion. I saw ministers regarding 
themselves not only as beads of de- 
partment but as members of a Cabi- 
net united behind a single strategy 
- a strategy of keeping public ex- 
penditure under control so that as 
befits a free society, people may 
keep more earned money to spend 
or save as they choose." 


Shuttle crew 
catch satellite 


Continued from Page 1 

by Indonesia next year, but the 
Westar 6 will have to be sold and as 
yet there is no firm buyer. Under- 
writers hope to secure 525m on 
each sale of the satellites. 

Mr Maylam said: "Whether this 
exercise is worthwhile commercial- 
ly for underwriters is hard to say." 
He said that because of the big rate 
rises in the insurance market there 
had been few requests for quota- 
tions since the beginning of the 
year. 

Yesterday's successful manoeu- 
vre was a further step in Nasa's 
drive to demonstrate the possibili- 
ties of using the shuttle for working 
on structures in space. 


0952 613131 




THE LEX COLUMN 


Mr Lawson counts 
the change 


M RENAUD de la Geniere, the 
Governor of the Bank of France, 
has warned leading French bankers 
that they could face “rarer and 
dearer credit" next year after the 
phasing out at the end of 1984 of the 
12-year old encadrement (credit 
control) system of administered 
loan ceilings. 

M de la Geniere's remarks, in a 
private meeting with about 15 bank- 
ers, at which he was accompanied 
by Mr Daniel Lebegue. the director 
of the French Treasury, underline 
differences of emphasis between 
the central bank and the Finance 
Ministry about the effects of the 
ending of the encadrement. 

Officials say there is broad agree- 
ment between the Bank of France 
and the Ministry' that credit will 
need to remain tight next year in- 
line with the reduced 4 to 6 per cent 
target for money supply growth an- 
nounced for 1985 by M Pierre Bere- 
govoy, the Finance Minister. 

M de la Geniere, who is facing a 
crucial period of decision on his fu- 
ture as governor of the Bank of 
France, is takin g a significantly 
tougher line on prospective interest 
rate trends, however. This is mainly 
because of the need to protect the 
franc against possible decline 
against the D-Mark within the Eu- 
ropean Monetary System (EMS). 

M Beregovoy, od the other hand, 
has presented the decision at the 
end of last month to end the enca- 
drement system as a means of bol- 
stering banking competition, which 
should pave the way for cuts in in- 
terest rates to help the sluggish 
economy. 

In particular, the Bank of France 
believes the Finance Ministry’s as- 
sumptions of average interest rates 
next year of 8.5 per cent on the 
money market and 11 per cent on 
the bond market could be unrealis- 
tic. 

Bankers believe that the new sys- 
tem of obligatory reserves on bank 
credits, to come into effect on Janu- 
ary 1, could put considerable strains 
on their potential to expand loans 

This could be acute if loan de- 
mand from companies - which has 
been very sluggish this year - starts 
to pick up again towards the end of 
1985. 

According to a senior hanker 
among those meeting M de la Geni- 
ere and M Lebegue, the Governor 
did not attempt to contradict this 
view. He also underlined that the 
central bank, traditionally subser- ■ 
vient to the Finance Ministry, 
would play a predominant role in . 
enforcing tight credit 

The monetarist-leaning M de la 
Geniere, who has kept a low profile 
in helping to swing the Socialist 
Government towards economic or- 
thodoxy over the last three years, 
was appointed to a five-year term 
under the previous right-wing ad- 
ministration in November 1979. 

The present Government is not 
trying to tie M de la Geniere to this 
five-year mandate. The Governor is, 
however, pondering his future in 
the light of the expiry of the five- 
year “term" in mid-November. 
Some observers believe he is delib- 
erately trying to consolidate his po- 
sition, to strengthen the Bank of 
France’s general role in monetary 
decision-making and to improve his 
image - especially with the right- 
wing opposition - should he decide 
to leave office. 

Bank of France scepticism over 
the pace of interest rate reductions 
has been borne out by last week’s 
sharp rise in yields on the domestic 
bond market This followed a two- 
month period of rapid falls in yields 
- sparked off. above all, by heavy 
speculative buying by investment 
funds and corporate treasurers. 

A rescue operation of bond pur- 
chases by the Caisse des Depots Fi- 
nance group and four major banks 
stemmed the shake-out on Friday'. 

The Bank of France has pointed- 
ly left its money market interven- 
tion rate unchanged at 11 per cent 
over this period of bond market tur- 
moil, to try to steady nerves. 

Mitterrand plea on violence, 
Page 3 


The City of London's reluctance 
to believe in the routine nature of 
autumn statements dies hard. Yes- 
terday the rumour mills were still 
grinding out grains of possible fis- 
cal novelty - foe hoary tale of an at- 
tack on pensions among them - on- 
ly to be disappointed by the Chan- 
cellor's almost complete adherence 
to his narrow duty of giving eco- 
nomic forecasts and estimates of 
spending. 

Not that this lack of excitement 
went down badly in foe markets. So 
far as gilt-edged traders are con- 
cerned, evidence of stable policy - 
more or less on the rails of the 
MTFS - seems clearly preferable to - 
change. From that point of view, 
with reasonably optimistic figures 
having been leaked in advance, the 
most important thing was that the 
public borrowing calculations 
should not appear too blatantly 
fudged in foe cause of leaving room 
for the expected indications of tax 
cuts. 

Mr Lawson employed the usual 
methods to achieve this. Asset sales 
of various kinds will of course be 
higher, and the contingency reserve 
larger, than previously advertised. 
Revenue assumptions - particularly 
where the oil price is concerned - 
look on foe generous side. It might 
be awkward for the Chancellor if 
foe dollar slid rapidly next spring, 
from beneath a stable dollar price 
for North Sea crude. 

For foe present, Mr Lawson has 
probably done an effective job of 
steadying the market. Abolition of 
foe halfpenny and foe pound note 
should have little inflationary pot- 
ential, although the authorities will 
presumably take care to avoid any 
misleading swings In Mo. It may be 
more difficult to protect the mone- 
tary base from the expansionary ef- 
fect of replacing forged £20 notes 
with foe new authentic variety. 


Lucas 

260- Industries 

ShMMte 


The figures, of course, look a 
good deal worse again on sterling 
translation and. pose a delicate 
question for holders of foe 10 per 
cent of J. Bibby shares still quoted 
on foe London market For as long 
as the South African economy -re- 
mains on its back, there seems little 
prospect of foe reserve bank fur- 
ther relaxing its rules on foe export 
of capital. That underlines the role 
of Bibby - Barlow’s expensively 
purchased window on the world - 
as a vehicle for further expansion 
overseas. The mysterious resilience 
of foe Bibby share price is presum- 
ably a vote of confidence in foe con- 
tinued ability of B toby’s manage- 
ment to control the use of its own 
paper. 


The business has been shrunk to 
the point where it can at last sell to 
Britain’s shrivellerT motor industry 
without losing-money - leaving Lu- 
cas to concentrate, as it most on 
ffoding growth overseas. . 

There should be plenty to build 
om Lucas Girling, for example, has 
enjoyed a strong year in alniost all 
its international manufacturing 
bases, while the group's share of 
several European markets has beat 

'expanding encouragingly. 

Losses have been eliminated and 
working capital needs have been 
controlled without any undue strain 
on tiie. balance sheet 
The task ahead of Lucas remains 
daunting, however! Its progress in 
foe U.S. is still painfully slow and 
there is scant evidence of any real 
> thrust into electronic components - 
the kind of innovation, in fact 
which could lift the group's return- 
on capital safely above today’s 7 per 
cent- • - 

Even at this rate, though, Lucas 
might make pre-tax profits of GKhn 
this year. - • 


Amersham 


Lucas Industries 


Barlow Rand 


The full-year figures to end-Sep- 
tember from Barlow Rand illustrate 
starkly the fact that even South 
Africa's biggest industrial company 
has little defence against bard 
times in its domestic economy. Pre- 
tax profits are up 8 per cent at 
R797m. but earnings per share - 
despite a 10 per cent increase at the 
halfway stage - are static for foe 
year overall For foe current year, 
there is evidently little prospect of 
last year’s second-half downturn re- 
versing itself. 


It is not every day that the pace 
of industrial change in the West 
Midlands manag e*: to Catch foe City 
of London on the hop. Admittedly, 
yesterday's 31p jump in Lucas's 
shares to 280p follows years of mar- 
ket disaffection nor have the shares 
exactly exemplified the glories of 
efficient market theory in 1984, col- 
lapsing for no apparent reason in 
foe summer and racing back on the 
strength of bid rumours. 

Still the market expected pre-tax 
profits of little more than &5ni for 
the year to July and Lucas had its 
moment, unveiling £32.6m and at- 
tributable profits lavish enough to 
cover dividend in sight 

The key to this performance is 
the £20.7m upturn in the UK auto- 
motive division, which has broken 
through into operating profitability 
in the second half after four years 
of upheaval with 18,000 redundan- 
cies and more than £80m of above- 
the-line costs. 


A 25p rise to 312p for Amersham 
International yesterday can scarce- 
ly be put down just to a 24 per otat 
increase in pre-tax profits for foe 
half-year, a bit more than expected. 
More likely is that the market has 
dared look past the fearsome En- 
hanced Luminescence Immune-as- 
say, a beast, only partially tamed 
under foe , name Etta, to foe more 
welcoming area of research chemi- 
cals. 

In fact, it .anil take a year and 
more before sales of the Elia diag- 
nostic kits start working into profits 
in the medical products division 
This wnAwl time in the half-year 
to September mainly because Elia's 
hefty R and D appetite combined 
with tighter public spending on 
health care, above all in foe U& In- 
terest has moved to chemicals lor 
life sciences research, where Amer- 
sham commands as much as half 
the market and where profits have 
shown growth of up to 40 per cent 

Whether or not that can be sus- 
tained, research chemicals can ex- 
pect support from diagnostics , once 
Elia has settled down and R and D 
spending levels off. With pre-tax 
profits of £17m in sight for the year, 
a multiple of about 15 on a 34 per 
cent tax charge does not look over- 
much. 


Financial 
Executives 
of outstanding 
ability 


Currently Earning 
£ 25 , 000 -<£ 60,000 


Odgers and Co. are Management Consultants 
specialising in executive recruitment. We are currently 
extending our contacts with senior executives of 
outstanding ability and achievement in the field of 
finance. We would like to hear from people aged 32-45 
who feel that, in developing their careers over the next 
tew years, they should not rule out the possibility of 
moving to a bigger job in another organisation. . 


' . Please write giving a brief summary of your ' 
background and experience to Michael WaggetL • 


Any approach will be treated in the very strictest 
confidence. 


Odsers 


MANAGEMENT CONSULTANTS 
Odgers and Co Ltd. One Old Bond St. 
LondonVnX 3TD 01-499 88U- 


Published by The Financial Times (Europe) Lul, FranWurt Branch, represented by E. Huso. Franhfurt/Mahi, end. os members of 
the Board of Directors. F. Barlow, RAi\ McCleon, G.T.S. Darner. U.CL Gorman, DJLP. Palmer, London. Printer: Frankfurter Socie- 
tal*- Dnnherei GmbH, FrankfurfAloin. Responsible editor: C.E.P. Smith. Frankfurt/ Main. O The Financial Haws Ltd, 1984! 


j* l t. 

* » 1 ' I Vt 


u * - 


a f 1 


1 

jfl r: . 


SfE-v 


• ; 

-p 2i ■’ '• ' 

.Mn-'-'f - 

; ' 

-v * - 

.7* •' ' 

,4j *T.-/ ««' 


2fe: !.;' r 

jjqjl-iC.': 

& jr**- f 
vt p-r «•- • 
iir.-*-:? 
•SSKf-ti:’ ■ 

.Sib)!,!:!, • 
rtfckfi !■< - 

A'lir v 

jm v: i 

n&ton i 
yxai ,-.ur 

iJ Ik* . 

ites. 




i 





Financial Times Tuesday November 13 1984 


SECTION IV 

FINANCIAL TIMES SURVEY 


nt s 










The profession’s organisations 


Chartered Institute of Public 
Ftamoe rad Accountancy 


Institute of Chartered Accoun- 
tants in England Wales 


Institute of Chartered 
Acco untants in Ireland 


Institute of Chartered Institute of Cost and Manage- Chartered Association of Cer- 
Aceountants of Scotland ment Accountants ffl w t Accountants 


(1983 figures) 

Institute of Chartered Accountants 
in England and Wales 

Chartered Association of Certified 
Accountant s 

Institute of Cost and Management 
Accountants 

Institute of Chartered Accountants 

of Scotland 

Chartered Institute of Public Finance 

and Accountancy 

Hue Institute of Chartered Accountants 
In Ireland . 


Members Students 


414MM 










THE battle for. survival has 
begun In earnest within the 
accountancy profession. 

The profession has been 
shaken out of decades of com- 
placency' by the severity of the 
recession, the impact of new 
technology, and the increased 
competition prompted by the 
financial services revolution. 

The havoc wreaked throughout 
British industry In the late 
’seventies, pat accountants on 
the line, whether as manage- 
ment accountants, financial con- 
trollers or auditors. Their 
reliability and effectiveness 
began to be questioned. 

Accountants In Industry and 
commence have had to develop 
more robust financial controls 
and forecasting techniques and 
improve their ability to com- 
municate financial Information 
to all parts of the business. 

Accountants in practice have 
had to respond to an alarming 
reduction in their profitable 
audit base and fierce competi- 
tion over fees. 

The ferment which ha« been 
going on within the profession 
for the last four -or five years 
has crystallised this year In a 
number of major events. 

• The announcement of the 
proposed merger of two of the 
world's largest firms of char - 
tered accountants Price Water- 
house and Deloitte Hanking and 
Sells highlights concern within 
the profession to harness suffi- 
cient shills and resources to 
remain profitable and expand- 
ing into the 21st century. . It 
has also attracted the attention 
of the regulatory authorities to 
the growing power and in- 
fluence of the major interna- 
tional firms. 


Fast changing markets, and fierce competition are 
forcing accountants to reassess the structure of their 
profession and the role they want to play in the 
provision of financial servics to the business community. 


Aggression replaces complacency 


• The removal, on October 1, 
of restrictions on advertising; 
marketing and sponsorship 
governing the UK profession 
heralds a period of greater 
competition and commercialism 
and a higher profile for tradi- 
tionally discreet accountants. 
Some smaller firms will prob- 
ably not survive the new aggres- 
sive age. 

• .The decision to merge die 
Institute of Chartered Accoun- 
tants in England and Wales 
(ICAEW), the largest and most 
influential of the accounting 
bodies, and the Chartered 
Institute of Public Finance and 
Accounting could prove a 
catalyst to further radical 
change in the structure of the 
profession. 

• Information technology is 
revolutioiusmg the work of ac- 
countants, giving scope for 
major improvements in produc- 
tivity and creating opportuni- 
ties for new methodoligies and 
working practices which, in 
turn, open profitable new areas 
of business. A recent survey, 
however, reveals that the pro- 


BY ALISON HOGAN 

fession has been very late in 
adopting computers. 

Government initiatives have 
provided many lessons for the 
accountancy profession since 
the Conservatives came to power 
in 1979. Their financial manage- 
ment initiative, the Rayner 
Unit, their value for money 
drive and the preaching of the 
three Es— economy, efficiency 
and effectiveness— have promp- 
ted methods of business man- 
agement which, have proved 
transferable to the private sec- 
tor. 

And, although the Civil Ser- 
vice mandarins have continued 
to frustrate the profession’s 
attempts to get more accoun- 
tants into the higher echelons 
of Whitehall, great strides have 
been taken elsewhere in the 
public sector with the setting up 
of the National Audit Office and 
the Audit Commission and a 
wealth of consultancy exercises 
into all aspects of the public 
sector. 

The concept of the value for 
money audit — something beyond 
the statutory regulatory exami- 


nation of financial statements 
and accounts — has proved the 
key to the growth of many 
related services from accoun- 
tants. 

For the smaller business, the 
accountant will now advise on 
business strategy, the drawing 
up of business plans and on the 
kind of accounting and 
statistical information a busi- 
ness needs. He will also advise 
on office technology, on sources 
of finance and tax planning, 
and will undertake some trust 
work. 

The larger independent 
business can seek advice on 
employee share schemes, man- 
agement buyouts. Government 
and other sources of financial 
assistance and advising on pre- 
paring for a public flotation, a 
growing and competitive area. 

At the international level 
there seems no limit to the 
services gn accounting firm 
might offer. Touche Ross, for 
example, lists 14 different ser- 
vices and 19 specialist industry 
programmes. The services in- 
clude actuarial and benefits 


Raising finance? 

Seek Professional Advice 


As a rapidly expanding 
national practice, with 
ten offices and some 
300 staff, servicing clients 
which range from private 
individuals, sole traders, 
entrepreneurs, partner- 
ships, family businesses 
to major private and 


for additional finance 

at their different stages of development and are able 
to provide a complete range of advisory services. 


and assisting clients move through to 
the USM or to a full quotation. 

We can assist in the raising of 
loans and can advise on all 
available forms of 
grant. 

I For further info rmati on on raising finance please complete the coupon and send to I 
HdcBarratt, National Development Partner; * 

I MacIntyre Hudson, 28 Ely Place, London EC1N 6RL I 


| ADD RESS ! | 

Alternatively, if you just require further information 
regarding our practice, please contact Eric Barratt, 
National Development Partner, at our London office. 

maciimtyre Hudson 

Chartered Accountants 

FROM FORMATION TO QUOTATION _ 


LONDON 

SSEfoPbcc. 

London ECINdRL 
THqAoneOMWMe 

Teles 25177 

Bcdfimf . .. 

PO Bo*22, 

ftpiiMtemtttt, enw puce; 
Bedford. MK403YD: 
Telephone: (02341 68761 
D>ltt82S35l 


Dnasfafcfe 

Wfanmtnfler Home. 

4 Hicb. Street North. 
DxukuMc, Beds IUS JJT 
THepbone [05*2)608401 


jnCastte Street, 

High Wy co mbe. 

Bucks HFL3 6KU 

Telephone - - (045-1) 41226 


Leicester 

Humberstone House, 
Humbmtooe Gate; 
Leicester LEI1WB 
Telephone; (0533) 29553 

HHtunScyoti 
Ashton H erase, 

47! SUbmy Boulevard, 
MOtoa Kernes 
14X9217 

Telephone: (0908) 662255 


ltd 

Redlands, dlftotirffle. 
Northampton NN! 5BE 
Telephone: (0604) 2401 1 

Peterborough 

8-12 Prlesuute, Peterborough. 
Combs PETUA 
Telephone: [0733) 68491 


Richmond 

Liao House. Red Lion Street, 
Richmond, Surrey TWJJ 1RG 
Telephone: 01-948 0107 


Whetstone 

Euro House. High Rood. 
Whetstone, 

London S2D9BH - 
Telephone: 01-446 Q922 
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consulting, litigation, strategic 
systems planning and liaison 
between industry and govern- 
ment 

The mushrooming of non- 
audit services has been the 
greatest boost to growth for the 
larger firms and is fundament- 
ally changing the nature of 
the profession and the public’s 
perception of it 

Coopers and Lybrand has 
doubled its management con- 
sultancy professional staff in 
the UK to nearly 400 in the last 
two years and reckons it is the 
largest management consulting 
firm in the country. Only £25.6m 
out of a total fee income of 
£72.4m came from audit billings 
last year. 

Though late to make full use 
of information technology the 
international firms, usually led 
from the U-S_ are spending 
millions of dollars in office net- 
work systems. 

Peat Marwick International, 
for example, have ordered 
micros in their hundreds as part 
of a plan tD have one available 
for use on virtually every client 
engagement while over 12,000 
professionals around the world 
have to date been trained in 
the implementation of a system, 
which automates many audit 
functions previously done 
manually. 

The polarisation between 
small and large firms will result 
in casualties. Many of the UK 
firms earning fee income 
between around £7m to £20m a 
year are very concerned for 
their future. 

Further mergers are expected 
but as one senior partner com- 
mented “ When you are not 
making much money, no-one Is 


interested in you and when you 
are profitable, your partners 
don't want to merge.” 

The financial services revolu- 
tion, deregulation and Increas- 
ing competition makes the 
structure of the professions 
seem oat of date. Some 
medium-sized firms are con- 
sidering various radical 
changes, including the possible 
hiving off of the audit function 
from general consultancy work 
and of establishing formal links 
with other financial advisers 
such es firms of stockbrokers, 
merchant banks or possibly 
sob editors. 

The professional bodies are 
struggling to find a suitable 
structure and role to meet the 
fast changing needs of their 
members. The merger of the 
Chartered Institute of Public 
Finance and Accountancy 
(Cipfa) with the English Insti- 
tute could well result in a 
radical reorganisation of educa- 
tion and training. Capfa’s prac- 
tical test of competence for its 


members may be extended to 
other subjects such as corporate 
finance, taxation or insolvency 
work. 

The merger narrows the 
accoonting bodies into two 
camps, the chartered accoun- 
tants and the other two bodies, 
the Institute of Cost and Man- 
agement Accountants (ICMA) 
and the Chartered Association 
of Certified Accountants. 

A merger of these two bodies 
was proposed in 1982. It was 
accepted by the Association 
membership but rejected by the 
ICMA. John Delany, vice-presi- 
dent of ICMA said last week 
that the Association with mem- 
bers both in and out of prac- 
tice was “ aH things to all men.” 
He would prefer ICMA to 
remain "the custodian of man- 
agement accounting." 

“The days of complacency are 
over,” according to Mr Delany. 
“The English Institute came 
out of its sleep suddenly and 
it will probably wake everyone 
else up too.” 
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The World’s top accounting Firms 


WORLDWIDE 


1983 REVENUES 
US. 



$m 


$m 


£m 

Arthur Andersen 

1.238 

Arthur Andersen 

909 

Peat Marwide 

743 

Peat Harwich 

1,230 

Peat Marwick 

810 

Coopers & Lybrand 

72J5 

Coopers & Lybrand 

1,100 

1,013 

Coopers & Lybrand 

644 

Deloitte, Haskins & SeBs 

69.8 

Price Waterhouse 

Ernst & Whinney 

638 

Price Waterhouse 

68J8 

Arthur Young 

1,003 

Price Waterhouse 

493 

Enrst & Whinney 

S6JJ 

Ernst & Whinney 

972 

Arthur Young 

438 

Arthur Young 


Deloitte, Haskins & Sells 

940 

Deloitte, Haskins & Sells 

430 

McClelland Moores 

54 fi 

KJiG. Main Hurd man 

900 

Touche Ross 

380 

Touche Ross 

520 

Touche Ron 

845 



Thornton Baker 

450 





Arthur Andersen 

410 





Thomson MdJntodc 

3U 


Sources: Public Accounting Roport/FT 
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Thornton Bakers ability to advise clients 
on financial and business matters doesn't 
stop at the English Channel. 

In addition to over 60 offices throughout 
the UK, we can also offer clients access to 
our range of services in 60 countries around 
the world. 

Our overseas partners, operating within 
the Grant Thornton International network, 
share the Thornton Baker commitment to a 
high degree of personal service and senior 
partner involvement 

No matter how big or small the client 
and his problem. 
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you come to us for advice. 
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we get closer to our clients all over the world, 
write to Michael Milling, our International 
Practice partner at Thornton Baker, Fairfax 
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As yet, no more than a soft 


Publicity and 
advertising 


advice such as that firms should are bound to continue to be 
decide “which PR and promo* at least partly experimental in 


tipnal techniques will be most nature. 


cost effective in achieving the 
desired image goals. 1 ' 


Coopers has brought in the 
Leagas Delaney Partnership es 



BARRY RILEY 


By no means ail accountants its advertising agency, and is 


a two-pronged 
One aim will <be to 


RTZ Computer Services 
arc getting a lot of attention 
these days. 

Because RTZ Computer 
Services’ range of software 
packages provides a complete 
business management system. 
Designed for use on 


It ensures improved cash 
" flow, lower stock overheads, 
l;. increased operating 
efficiency - and better 
; .service to customers. 


are happy that their profession planning a two-pronged 

■ — " — is becoming involved with such approach. One aim will ibe to 

a hard-sell approach. But the promote the firm as a whole, 
: THE IMAGE builders are now pressures have proved to be which is where TV comes in. 
i moving purposefully into the irresistible, coming not only But the firm will also be adver- 
1 once distinctively stuffy profes- from the Office of Fair Trading, Using specific services, and will 
sional world of accountancy, whit*, has been opposing what use the Press for these. 
Advertising agencies like Allen it regards as the anti-competi- Coopers’ senior partner 
Brady and Marsh and Saatchi tive restrictions of a number of Brandon Gough ttrtnv* that the 
and Saztchi are being retained other professions besides major accounting firms “ are 


Jy big firms of accountants, accountancy, bin also from the faced with tremendous oppor- 


In -house public relations men big firms themselves. 


tunlti.es to develop and expand 


are expanding their empires, October 1 was the dote on their capacities to meet dient 


and external consultants are which the ICA formally a ban- needs and to capture an in- 


business i management system. | • ABCDEFUM- FINANCIAL 

Designed for\S on . PLANNING 

SSITJ- DRAW YOUR OWN CONCLUSIONS MODELLING 

Professional computers, each system has been proven FPS 80 - and the PRO-FPS version for the DEC 

to raise efficiency and improve performance for national Professional and Rainbow- interfaces with ledger 
and international companies. systems for modelling, h: is a complete dedskxi support 

INTEGRATED LEDGERS system that allows non-DP staff to define the logic, 

aEU^b^ime^^^mcf^P^tosc. <toand ripomte they require. 
and NominaJ Ledgers Itprov^des managers with direct ■s.temc.mrased by « to ccnsoEdate group and 

rhe»rtues of on-line. muMw computing. Their abiB^T^ 

ORDER PROCESSING understand your company's methods in-depch ensures 

No two order processing systems are quite the that our commitment to user-support, training, and 

same, so ORDER ELEVEN is designed to permit easy customising is of the Hghest standard. And the backing 

tailoring to individual requirements. It can be of the Rio Tinto-Zinc Corporation provides your 

implemented as a Purchase Order, Scores Inventory or long term security. For details of these products, and 

Safes Order processing system, or any combination of complete turnkey systems, phone 

of the three. It Interfaces with GL ELEVEN, and Bristol (0272)24181. 

offers similar on-line facilities for After all. in today's business world 

immediate access to data- ail the way you can't afford to settle for second 

from obtaining goods from suppliers to ■ - - 1 

delivering them to customers. 

iC.OM M I TT I N <5 • RE SOURCES • T O • G ROW;T H. : 

RTZ COMPUTER SERVICES LTD. I REDOUT STREET. BRISTOl. RS99 7JS. TEIEPHONE BRBTOL M l • I 


! being tapped for advice. dotted its major sectors of old creasing share of the markets 

Meanwhile, coy titles like code of professional ethics and for high quality and objective 
practice development office are brought in much more liberal advice • am* assis tance." 
being dropped, and the big guidelines on publicity and Accordingly he is enthu- 


Accordingly he 


firms are sprouting marketing advertising. The initial burst slastically recommending 


space should be related to M a 
requirement to inform rather 
than to impress.'’ 

Direct mail shots also con- 
tinue to be banned. Promo- 
tional literature may only be 
sent to existing clients or to 
those who have asked for it 
The Institute will also frown on 
member firms which are undig- 
nified enough to promote them- 
selves on the basis of hourly 
or other charging rates. . 

To some extent these remain- 
ing restrictions reflect a desire 
by the profession’s leadership 
to prevent damage to the repu- 
tation of accountants. There is 
concern about an excess of 
commercialism, or about lapses 
of taste such as the Price 
Waterhouse advertisements in 
Australia which featured a 
cartoon depiction of Tarawa. 


departments which are able to of advertisements on that day 


use nearly all the normal com- turned out to be distinctly dull, fancy institutes. But for the 
mercial techniques of adverts- but they were very much in time being, at least, the ICA is 
ing and promotion, including the nature of a hasty flag-waving continuing to impose various 
sponsorship. exercise. restrictions. 

The Institute of Chartered The creative departments of For instance, there is a 
Accountants has itself just pub- advertising agents are now curious rule that newspaper 
fished a guide to practice pro- working busily on more care- advertisements should not 


liberal approach by the accoun- 
tancy institutes. But for the 


Advertisement limit 


motion by marketing expert fully considered campaigns, exceed a quarter of a page in 
Patrick Forsyth. It includes though for the throw being they size— —on the reasoning that 


Lucrative market in 
sources of finance 


e'j > •••-! 


Independent 

nusiness 


Deloi tie’s partner responsible largest clients. Yet when it 
for small business affairs in the joined the firm 15 years ago. 


UK, adds: “The whole thrust in Trafalgar’s first bill was for 
the past has been to prepare just £25. Today, 85 per cent 


It’s all a matter of balance. 


WILLIAM DAWKINS 


a set of accounts which is al- of Touche Ross’s clients pay 
ready nine months out of date — annual fees of £2,500 or less. 


doing everything on a retrooc- “We generally attract small 


tive rather than a proactive businesses having difficulties 
basis. We are now looking at a coping with the problems of 


THE explosion in sources of much more proactive profession, change. There is a strong 
finance for small businesses has We believe that we have a much expectation from the beginning 
created an expanding and paten- more business service related that they are going to grow 
tially very profitable range of business.” _ fast," says Mr John Roques, 




opportunities for accountants The firm’s London-based small partner in charge of Touche 


■ nimble enough to catch growth business group earns 50 per Ross’s London office. 


in their 


The risks are that some of 
ose clients could end up 


, companies in their earliest cent of its income from as 1st- The risks are that some of 
stages. ing start-ups and preparing those clients could end up 

To cater for their needs, most capital raising plans, while its providing work for the insot- 
major accountants have been 28 provincial brandies devote vency divisions or simply <lls- 
busy refining a selection of ser- around 30 per cent of their time appear. Start-ups provide the 
vices outside their routine tax to nonstatutory compliance highest risks of all, where a 
and audit work, including assist- work. “Over the past five years, substantial amount of time 
ance in preparing business we have identified a specific in- spent in assisting the entre- 


But the rules also reflect 
internal professional jealousies. 
The quarter-page newspaper 
advertisement limit, for 

instance, is partly justified by 
the supposed need to “safer 
guard new entrants to _ the 
market and the ‘ competitive 
positions of all firms regard- 
less of their financial 
resources.” 

Neuman Barton, secretary to 
the Ethics Committee, has been 
touring the countiy, holding a 
series of seminars designed to 
inform Institute members on the 
application of the guidelines. 

The committee wdll-shoFtiy be 
publiatong a booklet of ejected 
questions and answers. Most 
interest, apparently, has centred 
on promotional activity rather 
than advertising; accountants 
want to know exactly where they 

stand on the distribution of 
literature, and they want 
guidance on the scope far 
seminars ' and stands at 
exhibitions. 

•Meanwhile, the eofnafittea Jb 
monitoring all press advertising 
in feadhxg newspapers, though 
it w JM rety mi members for 
information on dubious TV and 
radio commercials, or on 
advertisements w local papers. 

At -one leyel, the hog firms 
now have the dfcance to promote 
themselves more ' actively -as 
broadly-based providers of 


business services. For instance, 
a Coopers and’ Krhnand TV 
campaign b egfa mfe re this month 
will emphasise tfcc finnVrole 
in everyW^ frixn a business 

start-up fa', w muftinatioiud 
merger. ... . 

. jBy eqyandtpg away from tfeejr 
traditional pore businesses of 

auditing, licnudartio^s and tax, 

toe accountancy > firms am 
Inpreosdngly coming up against 
new competitors who ■are nqt 
hampered fey ' jpoSBctty con- 
straints: Management . consult- 
ancy, computer services and 
capital market activities, notably 
connected with tile Unlisted 
Securities Marfeet, »pre some o* 
tile areas Where promotion is 
needed. ' 

Snnia-firtnqiwe logs concerned 
wth averse bnage^ noi many 

ate suepksouq inf the increasing 
power of- the Wk national $nd 
international firms. But small 
practitioners ere also conscious 
of die need to promote them- 
selves. ‘ They know that banka 
and- newer financial Services 
enterprises would Ufee to expand 
in tax and other advisory areas, 
aiming both - qt . .private 
individuals and at ’small 
businesses,- 

The stilted principle Is that 
pubtirat? • and advertising 
materiel "roust fee consistent 
with {the dignity of the pro- 
fession." Further, the institute's 
guidelines lay down that 
members must not aeafc work 
"in an unprofessional manner. 

Just wnat these tennis mean 
will halve to be clarified in the 


course of "practical experience. 
By implication, there as some 
boundary or limit beyond which 
a professional accountant meist 
not stray.. 

Whether It "is practical to 
draw such a fine is something 
that wifi become apparent over, 
the next tew years. If the hard 
sell approach becomes too 
d omina nt, clients one bomrtto 
change their attitude to. the 
accountancy ' profession. In 
particular, the objectivity of an 
accountant 1 s judgment could fee 
increasingly called kpfto question. 

Most firms of accountants 
have a lot to gain from, expand- 
ing into new fields. But they 
cannot afford , to become so 
commemaiised that ‘ they risk 
losing toe profession’s key assrt, 
the audit franchise. 


preparing 


/3&J& ffVrfJ " 

Finding advises whose are intending to go public we 

services match ybur particular . . have plenty ot pra c t ic a l 
needs can be apmbfem. /■ experience in assisting^ 

Your accdwiants need to be -* companies obtain a.liifingon 
large enough to provide a fu& ■ the Stock Exchange or the 
range of Services. Hodgson USM. 

Hams, writ 17 offices in the Should you operate 

UK and Ireland, is one of the overseas, oc plan to. you wffi 

couoi/y’s larger firms of ”■ ’ have available to you the • * 

chartered accountants, so it services of our international 

certainly qualifies onsize. We ' ' firm, Hodgson Landau Bran 


plans, cash flow analysis, and vestment is this area," says Mr pneneur In preparing a business 


overseas, oc plan to. you will 
have available to you the • - 
services of our international 
firm, Hodgson Landau Brands, 


ate auditors to many public 
■Companies throughout the UK. 
/ Are Hodeson Harris too big 
I for you? Unlikely. In fact, many 
of our diems are’ smalland 
| medium-sized family 
| . businesses. They don’t find us 
too big for their requirements. 


in mote than 50 countries 
aremnefthe world. 

Although Hodgson Harris is 
a large firrtnvith a full range of 
services wehaMe not forgotten 
that ourfirm hasffijpwn and will 
continue to crow because of the 
partners’ abaity to m^tatain 
diiectpeiscmalinycflvehjentia 
servicing the requirements of 
clients — nfau&ertheir siie. 


help with finding the right Whitehead. 

, source of finance. 

Some firms have gone so far Prpfprpnrp 
down this road that their inde- 
pendent husiness units have Deloitte’s 
even begun to compete , against clients wi 


bitehead. plan for potential investors may 

come to nothing if the venture 
Preference fails to raise funds and the 

,cwiwiw: businessman is in no posrtxm to 

Deloitte’s prefers to take on -x, 

iontc Wirt, -aivrv*, IVs venture captta! .wim 


even negun xo compete agamsi c n pn tc wirt, above average . wilu 

merchant banks. Yet the pro- potStial or the ability 

fession as a whole still seems to to a stock market quota- 

have a long way to go in -tlon— it has taken 1? companies S? 4110 ? for Rhodes, 

answering entrepreneurs’ needs to usm— and leave the smaU H “-, * venture 


leadingUK publishers pftax and 
accountancy books : 


adeouately. time window cleaner or news- department five yeare 1 

lifty-seven percent : of the ag ent to loai practitioners, a 
entrepreneurs questioned in a dqHcv -followed hv most of its . CQm P anies fends and 

recent survey by Your Business 67 m0St ? ltS brought six groups to the USM. : 


recent survey by Your Business ^m^tora. 


magazine complained xn« Its most important role, says 
accountants played no construe- v- whitehead is in a com- a P pr * 15aI pote^al riicots, 
tive role in their businesses be- ^T^SSJ'oJ d^elop^St ^ 

sides auditing annual ^counts. a dient often 

Only 27 per cent said their nepds instant access to a whole presented to an internal Robson 
accountants had suggested or ran^e ^^aocountaSy skills 
Implemented busmessplara under one mnbrella. Like 

"There os no doubt that the other Delolttes is trvinc 88 . bank managers, 

profession has to take a lot of to ite SS ' 

the blame for many small busi- tioaal babit «mpartmentalis- ™f 0 2: M ? 1 2?u , ^SLf 


making 


In an ever-changing world 
Hodgson Harris has uie 
resources to be receptive to flic 
needs of clients — in tax 
planning, financial services and 
information technology; If you 


Harris i® 

Char tod Accountants 


See us from 13th— !6th November 
at the Accountants' Exhibition 
Barbican Centre-^ 

Hall A, stand numbers 17 & 18 


Experienced Butterworths staff will be 
on hand to answer your queries 


ness failures because of insuffi- »»rvieM into nreasionallv 
cient advice and larit of com- reraote^peSriiS departments?* ^ ie it fi ™ 8® a f lead *»* 

•nirmcni " Mr Mnrrav — ^ present it to a real venture 


posal passes this mock trial 


mitment,’’ admits Mr Mmray ^TS^TSlSSSlr JSSHL* 1 t0 * VCDtUn 


il ^ » . __ J. Lr UUJ CJnj, Ut ICLCULI/ wanif q T vcrf 

£ h ? 1 ?i on ’ ® n J econd ? e 2!,. fn> ^ reorganised its Bradford and “P 1 ^ 1154 - 


^BERDUEN • BEVERLEY • BOSTON • BOURNE • CHELMSFORD • DUBLIN - EDINBURGH • FLEETWOOD - 
GRIMSBY • HARLOW ■ HEREFORD • HORSHAM • HULL - LIVERPOOL* LONDON • READING • SPALDING 


Deloitte Haskins and Sells as 
small business adviser to the 
Conservative Central Office. 


Robert Jay Associates 


Birmingham offices <to provide 
“ one-stop shops " for small 
businesanen. Rather than 


Write-off time 


Hodfrev Whitehead *“' a “ “It involves a tot o£ write-off 

hootrey wmieneafl, retrain existing specialists to time.” says Mr Aldoua. “About 


YOUR 


Beneril advisory 2 (W5 ,per cent of toe plans pre- 
functions, Doloittes is building sented to us get as far as the 


its i ndependent business team investment committee. But not 

0ne - laS " J ' CtCd “ ? * 


reaches that stage. After that. 


is a recruitment company specialising In the provision 
of executive finance staff. 

We 'offer a complete service including careful screening 
and vetting of applicants and advertising, as required. 
Our register contains a wide range of Senior Accountants 
and Finance Managers. 

We have years of experience in toe field and your 
recruitment assignment will receive our personal and 
confidential attention. 


Mr Whrtehead explains: ”1 in 10wiU S^v tite T^S 
can think of one computer — and we get a kick out of 
company where the average age that.” 


of the directors is 25 — and 
that’s not unus u a l . This is a 
young people's world. Those 


that.” 

Mr John Ormerod, venture 
capital partner for Arthur 
Andersen, believes toe accoun- 


&$&6&cio/e4 London 


Fitzroy Sq. 


EMeptfat Sndi * SdrcXoi 


W1P 5HH 
01-5S8 7360 


entrepreneurs may be brilliant tanrtg 

in their fields but they lack .two ™ le go J s heyond groom- 

tilings: business expertise and U1 f, v f_ a hires to raise capital to 
— - ^ actually duecting entrepreneurs 


FIRST 


We would like to thank 
all those who voted us 
IUo.1 accountancy 
recruitment agency in 
Certified Accountant's 
1984 poll. 


money. That’s where we come 
in.” 

Most firms readily admit that 
this kind of service is not 


to too right source of financ e 
The firm’s lOOstrong general 
practice division is the core of 


nearly as profitable as day-to-day business service 

tax and audit work. “ It keeps ““ ou f“ ^ roupd a quarter of 


Michael Goldstein & Co. 

Chartered Accountants 


us in bread and butter but aut ^- department also spend 

chargeable time is not nearly as a ^hstantiad amount of time 


high as in routine compliance working for unquoted or owner 


work,” says one accountant. 

The justification, of course, 
is that the small entrepreneur 


managed companies. 

Mast importantly, says Mr 
Ormerod, “the entrepreneur 


Personal, skilful taxation advice. Overseas 
domicile & residence. Financial & corporation 
advice. 


of today might become toe needs someone to stop and ask 
major cheat of the future, uncomfortable questions. That 


CHOICE 


Trafalgar Rouse, for Instance, is the -most valuable service 
is now one of Touche Ross’s that the accountant can offer." 


M. Goldstein F.CJL 
Tel: 01-580 6358 


.31 Harley Street, 
London WIN IDA 


IStsy Price Waterhouse*? 


YOU DON'T HAVE TO GO fAR TO FIND THE REASONS WHY 


If you are really determined to 
establishyour career as a 
Chartered Accountant here are 
the reasons why other equally 
ambitious and talented people 
have Joined PW: 



ACCOUNTANCY 

PERSONNEL 


PLACING ACCOUNTANTS FIRST 


Central London: Maxgate CZ-63S3955. Monument 01-626 0666. Hotom 01-404 4561, Oxford Grcus 01-5809186, Bond Street 01 493 3823, 
Victoria 01-8287555, Strand 01-379 6716. Home Counties: Barking 01-594 761 3, Croydon 01-686 4686, Ealing 01-579 6585, Harrow 01-863 621 1, 
Skxiftfi 0753 35939. Guildford Q4S3 64692. Reading 0734 591751, Southampton 0703 361 1 1. Regions: Birmreham 021 643 6201, Manchester 061 
834 9733, Leeds 0532 438384, Leicester 0533 542693, Nottingham 0602 582939. Bradford 0274 731666. Sheffield 0742 738775, Wolverhampton 
0902 771975, Miton Keynes 0908 661707. Cardiff 0222 371446. Bristol 0272 29891 1. Australia: Sydney. Mettxxxne, Brisbane. 


•Practical experience based on 

an organisation structure 
designed to give you assignments 
with a -wide variety ofleading 
businesses in all sectors of the 
economy. 

•Career development: 
outstanding opportunities, 
generated by continuinggrowth, 
in general practice, tax. Insolvency, 
computer audit the public sector 
and consultancy. 

• Training in management and 
business skills as an i ntegra l part 
of our comprehensive CPE 
programme. 

•International client work 
within the UK, with unsurpassed 
Opportunities to work abroad. 


If you share our determination to 
succeed by meeting the highest 
standards of professional excellence, 
please contact your nearest PW office 
on 

Mike Jennings. 

Price ‘W&terhouse. 

Southwark TOwers, \ 

32 London Bridge Street 
London, SEl 9SY. 

Tel: 01-407 8989. 
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BuanessNeeds Experts. 


VISIT US AT THE ACCOUNTANTS' EXHIBITION 


Offices in: London. Aberdeen. Birmingham, Bristol. Cardiff Dudley Edinburgh- t /rcM. Trin^rr . I ivrrfKKjl. 1 

Manchester Middlesbrough. Newcastle, Nottingham, Southampton.Wlndsorand Jetsey. 
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111 feeling over CCA 


Standards 

MICHAEL FROW5E 


"A IX -financial statements 
involve judgemental estimates 
mzd hence absolute certainty 

is unachievable. 7 ' Statement 

of Intent, JED 3$: Accounting 
far the effects of changing 
prices, November J, 2984. 

A BETTER rationale for the 
existence of the Accounting 
Standards Committee <ASC) 
would he hartl to find. Fifteen 
years ago, the main accountancy 
bodies realised that mandatory 
accounting . standards were 
needed to supplement the mini- 
mal framework of UK company 
law. In the ,1960s there had 
been & growing awareness of 
tite lade of comparability and 
consistency In: corporate finan- 
cial statements. 

. In 1969, the ASC (then called 
the Accounting Standards Steer- 
ing Committee) was established 
to oversee the preparation of 
accounting standards. The 
standards axe formally issued 
and enforced by an umbrella 
organisation, the Consultative 
Committee of Accountancy 
Bodies (CCAB). 

On November 1, Mr Peter 
Godfrey, the senior partner of 
Ernst end Whinney, who took 
over as ASC chairman in 
August, outlined the commit- 
tee’s future “ work programme-” 
He mentioned 18 projects. Many 
are of 'limited Importance being 
revisions of earlier standards 
and attention is likely ip focus 
.on two important topics: 
“ Accounting for the effects of 
changing prices” and "Account- 
ing for Pension costs.” 

Since it was set up in 1969, 
the ASC has. produced. 21 
accounting standards. The com- 
mittee regards an standards as 
mandatory — accountants are 
supposed to “qualify" the 
accounts of companies which 
fail to comply. 

. Yet since the standards are 
no more than Instructions issued 
by a self-appointed private 
sector body, they have no statu- 


tory force. In most cases, the 
lack of legal becking has not 
been « problem: many standards 
are narrowly focused on a par- 
ticular issue — for example 
accounting for extraordinary 
Hems — and have not proved 
controveraal. 

As many standards do no 
more than codify the accepted 
practice of the larger companies, 
the ASC has not. In general, 
been beset by problems of non* 
compliance. In the wain, stan- 
dards have helped to improve 
the consistency and compar- 
ability of financial statements 
and the ASC has more than 
justified its existence. 

As Mr Godfrey admits, how- 
ever, inflation accounting has 
been the "exception that proves 
the rule.** Inflation accounting 
is a crude term which is used 
to refer to all efforts to adjust 
financial statements for the 
effects of changing prices, in- 
cluding current cost accounting 
(CCA) which has nothing per se 
to do With infla tion. 

In the past decade, the furore 
over CCA has done more' than 
anything else -to weaken, the 
ASC ’a standing as a private sec- 
tor regulator. SSAP 16, the CCA 
standard unveBed in 1980, has 
been dogged by controversy. In 
1982, members of the Institute 
of Chartered Accountants came 
within a whisker of voting it 
down and 50. per cent of large 
listed companies are now 
thought to be ignoring the 
standard. 

The signs are -that Mr Godfrey 
will have a rough ride if he 
attempts to turn the new ex- 
posure draft, ED 35. into a 
mandatory standard to replace 
SSAP 16. 

The bulk of both the account- 
ing profession and industry still 
seem unconvinced of the merits 
of CCA. ED 35, although in 
some respects a watered-down 
version of SSAP 16, upholds the 
principle of replacement cost 
accounting which has proved so 
unpopular. 

So far, ED 35 has received 
only 29 comments, mostly un- 
favourable, and its exposure 
period . ends on December 31. 
The signs are that Mr Godfrey 
is preparing to trim his sails. 


On November 1, the ASC 
admitted "there is widespread 
concern about the cost and com- 
plexity of current cost informa- 
tion and appreciates the 
importance of finding ways to 
make the information simpler 
to produce.” 

The ASC das proposed simpli- 
fied methods of calculating 
current cost adjustments in a 
bid to make ED 35 more 
palatable. 

CCA has led to til-feeling 
because the ASC attempted to 
impose a type of accounting 
which has yet to win widespread 
support among practical 
auditors and finance directors. 

To some extent the problem 
was not of the ASC's malting: 
CCA was imposed on the pro- 
fession in 1975 by a government- 
appointed committee led by 
Sir (then Mr) Francis Sandi- 
lands. 

Periodic doubts 

The Sandilands Committee 
over-ruled the ASC’s own 
attempt to grapple with the 
problems of inflation: SSAP 7: 
“ Accounting for changes in the 
purchasing power of money " 
was withdrawn untested. 

The ASC has had periodic 
doubts about its effectiveness 
as the self-appointed guardian 
of accounting standards in the 
UK, which have little to do 
with the CCA debate. In 1981, 
a report masterminded by Mr 
Tom Watts, then chairman of 
the ASC, made several 
recommendations: 

• Users of accounts should be 
better represented on the ASC 
and the needs of users better 
reflected in standards. 

• The ASC needed a “ substan- 
tia] technical staff" and its 
budget; then £200,000 a year, 
should be doubled. 

• New steps should be taken 
to ensure standards were obeyed 
since an audit “ qualification ” 
was an inadequate sanction — 
a new supervisory body was 
proposed. 

Mr Ian Davison, Mr Watt's 
successor as ASC chairman, 
made several useful innovations. 
He acted on the first recom- 
mendation and reconstituted the 
ASC in 1982 to ensure that the 
20-strong committee always in- 


cluded five “users of accounts,' 
who would not necessarily be 
accountants. 

He invested a new non- 
mandatory guideline, the 
Standard of Recommended 
Accounting Practice (Sorp) to 
be employed either where a 
topic was of concern only to a 
specific industry or where it 
was of general application but 
pot of “fundamental 
importance." 

Mr Davison was also respon- 
sible for a new "cost-benefit” 
criterion alien to the Watts 
approach. If the cost of provid- 
ing certain information ex- 
ceeded the benefit to users, 
suggested a Davison report in 
1983, exemption from an 
accounting standard could be 
justified. 

“True and fair" has since 
become a more flexible concept. 
When ED 35 was unveiled it 
was possible to argue that the 
accounts of private companies, 
however badly affected by in- 
flation, would be true and fair 
even if they did not provide 
CCA information, because the 
cost of the new data would 
exceed the benefit. 

Mr Davison failed to take up 
the two other main recom- 
mendations of the Watts report. 
Today the ASC's budget is 
still only £210,000 which, after 
allowance for inflation, is not 
much more than a third of what 
the Watts report recommended. 
The ASC's professional staff of 
only four looks meagre to say 
the least 

The lack of resources has 
meant that ASC has been slow 
to react in the past: standards 
on inflation accounting, foreign 
currency translation and leasing 
finally emerged about a decade 
late. There is no standard on 
pension accounting although it 
is encouraging that Mr Godfrey 
has already issued a statement 
of intent on this and has made 
the topic a priority. 

If the ASC is to be more 
effective in the future it mav 
need more staff and a bigger 
budget. The accounting profes- 
sion also needs to ponder the 
third question raised by Watts: 
the enforcement of standards — 
the disregard of SSAP 16 has 
set a bad precedent. 


Aim is to widen base of skills 


International 

links/.. 


ALISON HOGAN 
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FROM Los Angeles to_ Athens. 
Vancouver to Paris, hundreds of 
accountants met together last 
month, at a series of confer- 
ences on their international 
practices. 

AH tile major UK accountancy 
firms now 1 have some Wad of 
international agreement with 
several other national pratdevs. 
Some amount to little more than 
a referral system, an inter- 
national directory giving clients 
contacts in other countries. 
Others are highly Integrated, 
bearing the same name, sharing 

tr aining methods, audit mamipl|g 

and technology. 

Arthur Andersen; the largest 
international firin of chartered 
accountants (prior to the Price 
Waterhouse Deloitte Haskins 4 
Sells proposed megamerger) 
with a worldwide fee income of 
31.388 bn in the year to August 
has one of the most Integrated 
structures of any firm— though 
it stops short of international 
profit sharing: 

It was later than most of the 
Big Eight firms in expanding 
overseas, opening its first 
offices outside the U.S. in 1955. 
The move reflected the growth 
and expansion, overseas of Its 
major clients. Even today, 
Arthur Andersen's U.S. offices 
generate 73 per cent of tho 
firm's total income. 

The domination of the U.S. 
practice facilitated a strong 
centralised organisation. This 
was reinforced when its Centre 
for Professional Education was 
opened in 1970 at St Charles, 
JHizacri?,- near Chicago. Today, 


despite the massive growth of 
the firm worldwide; over 90 per 
cent of its management consult- 
ing staff are trained there, and 
-all audit staff will pass through 
■■ the .centre- at some time in-their 
career. — 

It Is expensive to 'operate but 
“ ifs worth what ever it costs," 
in ensuring a certain standard 
and qanlity iff work and 
research throughout the firm, 
according to Duane KuHberg, 
chief executive of Arthur 
Andersen worldwide. 

In 1977, recognising the 
increasing importance of its 
overseas offices, Arthur Ander- 
sen undertook a major 
reorganisation and moved Its 
legal headqaurters to Geneva 
where it formed a Socifitfe Co- 
operative. Since then, the 
various national practices have 
had a far greater degree of 
autonomy anticipating a change 
In -the client mix of the firm. 

In 1978, 68 per cent of the 
fee income of the UK practice 
arose from referral work, 
largely from the U.S. “ Now, it 
is exactly the reverse, and much 
of the referred work is from 
countries other than the U.S.," 
explained Don Hanson, senior 
partner of Arthur Andersen 
UK. 

Arthur Andersen, adopted a 
policy from the outset, of 
appointing nationals to staff its 
offices, rather than bring in UK 
accountants. The result has 
been that it has avoided some of 
the problems of older more 
established U.S.-UK based firms 
which have sometimes en- 
ooubered stiff opposition from 
the indigenous profession. 
Within Continental Europe, 
Arthur Andersen have been 
particularly successful in Spain 
and Italy. 

Many firms established their 


international practices only in 
the past five years. 

Arthur Young International 
on)v founded its European firm, 
A1SJA in 1980, bringing 
together li. national firms. 
Today it is already one of the 
two largest . accountancy 
organisations in Europe with a 
strong presence in every 
Western European country. 

The name AMSA, used lb 
create a separate European 
Identity, has recently been 
dropped as it is felt the 
organisation is now sufficiently 
well established and the 
competition at the international 
level tough enough, that a 
greater harmonisation on inter- 
national operations is required. 

The race to achieve inter- 
national stature is on in earnest 
at all levels, hastened by the 
news of the proposed merger 
between Price Waterhouse and 
Deloittes to form a firm with a 
$2bn fee income. The aim of 
all firms is for greater geo- 
graphical coverage and for a 
broader base of skills and 
resources. 

“It is both an aggressive and 
a defensive strategy," said 
Michael Lickiss managing 
partner of Thornton Baker, the 
UK practice of Grant Thornton 
International. The firms want to 
sharpen the marketing of their 
services, meet the needs of their 
clients overseas and, defensively, 
stop their clients turning to 
one of the larger firms. 

Grant Thornton one of the 
fastest growing international 
practices will get a big boost to 
its income if the proposed 
merger goes ahead of its U.S. 
practice Alexander Grant with 
Fox and Co to rive a combined 
fee income of 3228m. 

Fox Moore International, on 
the other hand, loses one of its 
key national practices, and. 


until it finds another suitable 
U.S. link, plunges down the 
world league to fourteenth 
place. 

Grant Thornton Inter- 
national, along with some other 
international practices, includ- 
ing Binder Dijker Otte and 
KMG, have chosen a looser 
federal organisation than most 
of the Big Eight firms. It allows 
member firms to use their own 
name within their country, 
backed by the international net- 
work of the worldwide organi- 
sation. 

Their overheads tend to be 
lower, but in general, they lack 
the resources and co-ordination 
to pitch for some of the 
largest transnational jobs. It is 
in the area of special services, 
that the largest firms gain some 
of their greatest benefits of 
size. 

Frequently, they put together 
international teams to pitch for 
a particular major audit or con- 
sulting job. Practices which 
develop a particular expertise 
can pass their experience- on to 
their colleagues in other 
countries. 

The formation of a high 
technology group by Arthur 
Young in the UK is an example 
of that process. In the U.S. the 
firm provides consultancy to 
20 per cent of the top 1,000 
U.S. high technology companies. 
The UK group, learning from 
the U.S. experience, is offering 
a similar service to UK clients 
advising on such subjects as the 
development of business plans 
and source^ of venture capital. 

Touche Ross, meanwhile, has 
established a Financial Services 
Centre on Wall Street, a multi- 
disciplined team of 150 people, 
drawn from different national 
practices to service clients in 
banking, commodities, insurance 
and other financial services. 



Our Clients Come First 

As a long established independent firm , we continue to concentrate on giving partner 
service to our clients, large and small. 

With our exclusive associates, we have 46 offices in the United Kingdom . Few places 
are out of reach of clients for the personal support and advice of our partners, backed 
by specialist expertise whenever needed. 

Overseas; our practice offices and those of our associates number 200 in 30 countries, 
where partners are always ready to assist. 

To find out why we believe that our clients always come first , contact Michael Down 
at 4 Chiswell Street, London EC1 Y 4XB; telephone 01-628 6271 . 
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THE ET ORDINARY SHARE INDEX. 
WHAT ACCOUNTS FOR 
OUR EXTRAORDINARY SHARE? 


These are the thirty British companies 
whose daily share prices are used to calculate 
the ET Ordinary Share Index. 

It may come as a surprise to leam that 
Ernst &l Whinney act as auditors to nearly a 
quarter of those companies. 

-Compared with any other accountants, 
that’s indisputably the lion’s share. 

Why then, have such a large number of 
Britain’s blue chip clients seen fit to place their 
business with us. 7 

Could it be our intelligent and com- 
mercial approach to auditing? 

The unusual diversity of financial services 
that we have to offer? 


Or the highly original thinking that we 
bring to bear on the most specialised and 
complex problems? 

Wfe believe it’s all these things, and more. 

Just how much more we plan to reveal 
over the next few months. 

If you’d rather not wait that long, then we 
have prepared a selection of booklets that put die 
case for Ernst &. Whinney in even greater depth. 

Ask your secretary to phone Roger Bruce 
at the address below, and he’ll arrange for you 
to be sent a set immediately. 


Ernst &Whinney 

Accountants, Advisor. Consultants. 

Becker House, 1 Lambeth Palace Road, London SEl 7EU.Tct: 01-928 2000. 
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Are they helping your profits, 
or draining some of them away? 
Are they adding to your com- 
pany’s flexibility, or limiting it? 

Today, Deloitte Haskins & 
Sells work with successful 
businesses throughout the 
country making sure their com- 
puters work for them, not 
against them. 

As independent advisors, we 
identify and solve companies’ 
problems. We make sure they 
get the right computer strategy 
and build the best systems, on 
time, on budget. We make sure 
they also understand the 
nature of computer risks and 
how to keep errors to a mini- 
mum. 

We can do the same for you. 

By combining management 
consultancy and computer 
services, we have one of the 
best-qualified and foremost 
advisory groups in the country 
And you can call on any specific 
resource you require, at any 
time. 

To help you plan, develop, 
and maintain secure and reli- 
able computer systems, one 
of the best qualified partners 
you can have is Deloitte 
Haskins & Sells. 

if you’d like more details of 
our services, just write to: 

Andrew Warren, 

Deloitte Haskins & Sells, 

PO Box 207, 

128 Queen Victoria Street, 
London EC4P 4JX. 


DO YOUR 



WORK FOR 
THE SAME 
COMPANY AS 
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Advisers face harder 


Advertising opens battle to cut costs 


attitude by Revenue 


Taxation 

MALCOLM GAMMJE 


FEW subjects change as rapidly 
as taxation. Few tax prac- 
titioners can afford to be away 
for long from their regular dose 
of new tax information. From 
the hardened expert, able to 
consume the raw material of 
Revenue press release, new Acts 
and court decisions and learned 
articles, to the general prac- 
titioner, who may prefer a 
lighter gruel, there is no respite 
from die task of digesting ever 
more information on the sub- 
ject. 

Despite the tax system’s com- 
plexity, PAYE ensures that the 
great majority of taxpayers 
have Uttle or no direct contact 
with it Contact Is primarily at 
the business level and with 
those whose tax affairs axe more 
complex. 

Nevertheless, in many cases 
it has been the tax adviser who 
has been at the sharp end and, 
in the past; exchanges between 
the adviser and the Revenue 
have been conducted against a 
background of genuine goodwill. 
It has been a comfortable 

relationship. Increasingly this 

is no longer the case. 

Fluctuate 

As economic circumstances 
have fluctuated and the detan 
of the tax system has changed 
(six of our present taxes have 
appeared in the last 20 years), 
so the tax profession has 
adapted its thinking and 
approach to the needs of its 
clients. 

Certainly, the 1970s era of 
tax avoidance hardened the 
Revenue's attitudes. The fierce 
competition in the tax advisory 
field has led some in the 
Revenue to believe that stand- 
ards of integrity have declined, 
as advisers jostle with each 
other to provide a more " tax 
effective” service. 

The role and responsibility of 
the tax adviser to his client, and 
Its relationship with the role of 
auditor, is not always as well 
understood in the Revenue as it 
should he. Increasing contact 
between the Revenue at all 


levels and the Institute of 
Taxation, the accountancy 
bodies and others is, however, 
doing much to establish a better 
understanding of each other's 
position. 

Nevertheless, other factors 
are at work which mean that 
the previous comfortable rela- 
tionship is unlikely to return. 
Since October ' 1977 Revenue 
manpower has fallen by some 
18.5 per cent and, by April 
1988, manpower is set to reduce 
to 62,900, some 26.5 per cent 
below the 1977 peak. 

The Revenue must inevitably 
search for more efficient work 
methods: towards depersonali- 
sation and automation; it must 
favour changes which shift the 
administration on to the tax- 
payer: towards self-assessment 
and deduction of tax at source; 
it must concentrate more 
resources on investigative and 
tax audit work: inevitably, 
towards the more adversarial 
areas of Revenue activity. 

Traditionally, the tax ser- 
vices offered by the tax pro- 
fessions have fallen into two 
broad areas: planning and 
compliance. On the compliance 
side greater emphasis is likely 
to be required on installing and 
advising on the necessary com- 
pliance systems on ensuring 
that they will meet Revenue 
Investigative standards and on 
assisting the client to meet such 
investigations. 

Computers will play an ever 
increasing role in operating 
compliance systems, in compu- 
tational work, in planning and 
in the marshalling of informa- 
tion and, most importantly, in 
minimising the cost of the tax 
services the client requires. 

Specific legislative cbange 
and recent court decisions have 
severely curtailed traditional 
tax planning methods. This 
serves to underline the need for 
advance tax planning to obviate 
the type of short-term 
manoeuvres to which objection 
has been taken. 

Tax planning will remain a 
part of the professions* reper- 
toire so long as taxpayers wish 
to minimise their liabilities. To 
business, in particular, tax by 
any name Is merely another 
cost to be minimised by effec- 
tive and legitimate tax plan- 
ning wherever possible. 

Indeed, as compliance work 
becomes more automated more 
time will become available for 
the planning aspects of the job. 
Specialisation in particular 


areas of tar will increase. 

As the tax profession adapts 
to the changing atmosphere and 
to commercial and competitive 
demands, there are, however, 
many legitimate concerns as to 
the state of the tax system 
itself. There is widespread 
dissatisfaction with the legisla- 
tive process and while consulta- 
tion has improved enormously, 
on many aspects the Revenue 
can appear unduly negative, 
many would prefer some inde- 
pendent scrutiny of proposals 
and eventual legislation. 


Secrecy 

Government and Revenue 
still value secrecy too highly. 
Only recently this has been 
illustrated by the refusal to 
publish three extra-statutory 
concessions on such wide rang- 
ing subjects as stock relief, 
maintenance payments and 
repayment supplement 

In the Dawson case the 
House of Lords has handed a 
potent weapon to the Revenue. 
Here, as in other areas of un- 
certainty. many taxpayers are 
at a disadvantage, unwilling to 
risk the costs of proving that 
their advisers, not the in- 
spector, has taken the correct 
view of the law. 

The professions anxiously 
await some sign to show that 
the Revenue can wield such a 
weapon in a proper and reason- 
able m ann er. 

A tax system must necessarily 
balance the needs of Govern- 
ment and the Revenue depart- 
ments with the protection of 
the individual- The Keith 
Committee on Revenue enforce- 
ment powers (Cmnd 88221 
achieved such a balance and 
was widely praised on that 
account 

It is to be hoped that the 
balance will carry through to 
rhe legislation that will be 
introduced in due course. 

The Keith Committee illu- 
strates the positive advantages 
that can follow from an inde- 
pendent expert scrutiny. Few 
people would take pride In 
Britain's present tax system. 

The writer has previously 
urged the appointment of a 
Royal Commission to examine 
the system as the constructive 
way forward. He has yet to be 
persuaded otherwise. 

Mr Gammie is Director of 
National Tax Services at Thom- 
son Me Lintock and Co. I 


OCTOBER 1 1984 — the day that 
accountants were first allowed 
to advertise their services— was 
certainly a milestone for the 
profession. “A-day.” as it is 
called, was an important step 
on the road towards more com- 
petition in accountancy. 

Far from signalling a huge 
upheaval in the accountancy 
world, however, A-day follows 
rather than anticipates big 
changes. The winds of competi- 
tion, while so far amounting to 
little more than a stiff breeze, 
have been causing accountants 
to redefine their product and 
| search for a new role for 
several years now. 

Perhaps the most striking 
change is the way that com- 
panies are beginning to regard 
an audit more like any other 
commodity. Increasingly, it is 
realised that ” value for 
money” can only be achieved 
by shopping around. 

Why it has taken companies 
so long to wake up to the fact 
that different accountancy firms 
will offer audits of different 
quality and at different prices 
is unclear. Onp explanation is 
that British industry has only 
recently become fully conscious 
of the need to reduce all of its 
costs. 

Professional f**es rose rapidly 
during the 1970s. more 'than 
compensating for inflation, 
according to some accountants. 
The prolonged recession of the 
early 1980s added insult to 
injury and audit fees were no 
longer accepted without 
question. 

Another explanation for 
changing attitudes is the drive 
for efficiency which has 
occurred in the public sector. 


Accountancy firms have won 
important new business as 
financial advisers to public 
sector corporations and depart- 
ments, But typically the busi- 
ness has been won only after a 
competitive tender. 

For once, private industry 
has been obliged to take a leaf 
out of the public sector’s book. 
The only sensible way a com- 
pany can discover whether it is 
getting a keenly-priced audit is 
to put the business out to a 
competitive tender. 

It seems that substantial cost 
savings are often possible. 
These could represent either 
excessive profits earned by 
auditors when there was less 
competition or a lack of effi- 
ciency on the part of accoun- 
tants. 

A good recent example is the 
fight for the audit of the re- 
organised Royal Bank of Scot- 
land Group. Deloitte Haskins 
and Sells has triumphed over 
rivals Peaf Marwick Mitchell 
and Thomson McLlntock but 
only after making an extremely 
low bid. 

According to one estimate. 
The Royal Bank Group has 
managed to reduce its audit 
costs, at least in the short term, 
by nearly two-thirds. 

Greater competition for 
audits may also reflect the 
diversification of accountants’ 
business. In recent yean, man- 
agement consultancy, tax 
advice, insolvency and public 
sector work have expanded 
faster than the mature audit 
market The consequence is 
that audit fees have become a 
much smaller proportion of 
total fees — 40-60 per cent In the 


case of the big firms. 

This means firms may he pre- 
pared to cut their audit fees, or 
to hold down increases, because 
the loss of this u core busi- 
ness ” would also mean the loss 
of lucrative ancillary services 
such as management consul- 
tancy. 

Conversely, it has become 
worthwhile for firms in certain 
cases to treat audit as a “loss 
leader.” If the audit of a big 
company is the key to much 
more business then it may he 
economic to make a loss on the 


Audit 

MICHAEL PROWSE 


audit, at least In the short 
term, to capture the other 
business. 

At present, competition for 
audits is occurring only at the 
margin. Most accountancy 
Anns would be shocked if more 
titan a few of their corporate 
clients became disloyal and 
announced a competitive 
tender. However, it is possible 
that private industry will ape 
increasingly the public sector 
where it is mandatory to re- 
assess audit arrangements at 
least every seven years. 

The onset of advertising and 
the sharper competition has 
brought adjustment problems 
for older accountants. Sales- 
manshin does not come 
naturally to them: when com- 
peting for public sector con- 
tracts in particular, auditors 


have been expected to explain 
why their firm can do the job 
better than any others. Younger 
partners have been more adept 
at making suitably strong 
presentations. 

More competition In the 
accountancy profession is likely 
to result -in a cheaper and 
better service for industry. But 
it is already raising new head- 
aches. 

An audit, after all, can never 
be treated quite like an ordi- 
nary commodity: firms purchase 
the service less because they 
want their books examined by 
outsiders than because -it is a 
statutory requirement laid 
down in company law. 

The accountancy bodies set 
fairly strict audit guidelines. 
None the less as competition 
intensifies, a tendency to cut 
corners could emerge: a cut- 
price audit might mean that 
financial statements were not 
scrutinised adequately. 

Other issues are raised by 
the diversification of accoun- 
tant business. Strictly speak- 
ing, auditors are appointed by 
a company’s shareholders, not 
by its managers. As Mr Jack 
Shaw, a senior partner at 
Deloitte Haskins and Sells in 
Edinburgh, reminded business- 
men in a recent speech, “the 
short-term interests of directors 
and shareholders may not coin- 
cide.” 

Mr Shaw went on to argue 
that the original conception of 
an audit as primarily to protect 
M shareholders from the poten- 
tial depredations of manage- 
ment” is somewhat out-d»ted. 
He argued that the modern 
auditor should be a “ corporate 


counsellor. and business 
adviser ” who chall en ges the 
assumm'ons and assertions of 
management. . 

This raises a question; could 
a conflict of interest arise when 
an accountancy firm acts both 
as the independent representa- 
tive of shareholders and as the 
close adviser of. the present 
management? Suppose the 
management is contemplating 

some action, like a leveraged 
buyout, .that might not be in 
the shareholders* interest? 

When the loss of an audit 
also means the loss of other 

lucrative businps> such as 
management consultancy and 
tax advice, auditors may be 
even more unwilling than in 
the past to fall out with the 
manag ers who are their de 
facto employers. 

The accountancy profession 
is in the process of redefining 
its role. It is natural to ask 
whether self-regulation will 
prove sufficient to eliminate 
potential conflicts of interest. 

Questions ate being raised, 
for example, about so-called 
“low-balling” tactics — the ten- 
dency of some firms to bid 
below cost for audits in order 
to gain access to otb$r business 
or to penetrate. a. new segment 
of the market 

In the US, the Securities 
nTif i Exchange Commission 
plays an important _ role in 
monitoring and limiting the 
activities of accountants. T ’’® 
new regulatory agencies which 
the Government is devising to 
monitor the British securities 
industry might need * o fulfil a 
similar role in the UK. 


Route to rapid increase in fee income 


Management 

consultancy 

RAY MAUGHAN 


THIS, if their publicity is to 
be believed, is the golden age 
of management consultancies. 
And the figures, for staffing and 
fee income, tend to confirm that 
here at least is one area of 
British commercial life enjoy- 
ing strong exponential growth. 

The reasons axe not particu- 
larly difficult to uncover. On 
one hand, the Government ia 
determined to - get value for 


money from its hitherto big 
spending departments and man- 
agement consultancies are 
being hired to look over the 
modus operand! of the major 
ministries. 

At the same time, the policy 
is to push large slabs of pub- 
licly owned assets into the 
private sector. The attendant 
appraisals and grooming 
required for the new start as a 
quoted entity offers farther 
opportunities for the manage- 
ment experts. 

On the other hand, the 
private sector has been through 
such turmoil in the severe 
depths of recession that the 
consultancies are being asked 
to advise on new strategies for 


slimmed down corporations, to 
present briefs on automation 
and robotics and to devise a 
personnel policy for businesses 
which wiU never recover their 
former levels of labour inten- 
sity. The bigger conglomerates 
are also hiring consultancies to 
decide whether their portfolio 
mix of assets is right for the 
1980s and beyond. 

And. in the background, but 
of no less importance, the con- 
sultancies are playing a signifi- 
cant role in the slowly evolving 
solutions to the problems of 
financial destitution faced by 
several leading, traditional, 
manufacturing concerns. 

Given the diversity of roles 
required by a multiplicity of 


clients it is clear that the man- 
agement consultant is, more 
often than not, something other 
than a chartered accountant 
Coopers and Lybrand, which 
reckons that its management 
consultancy is the biggest of its 
kind, depending on how the 
rival specialists Inbucon and 
PA count and allocate their 
staffs, says that only 35 per cent 
of its 437 staff (at the begin- 
ning of October) were qualified 
accountants. The remainder 
have been drawn from a wide 
range of disciplines, although 
the prominent qpadificatlaiu 
appear to be in computers, 
marketing and production. 

Coopers reckon that only 
about a third of its consultancy 


clients are also audited by the 
main body of the firm and claim 
that the competition to win con- 
sultancy clients out of the main 
audit list Is exceedingly tough 
and getting tougher. 

But the firm believes that 
only real growth restraint is 
the difficulty of recruiting the 
right numbers of suitably 
qualified staff. 

The payroll has grown from 
376 since the beginning of 
April, so presumably the con- 
straints are not that harsh. 
Coopem Is losing very few 
pe ople at the moment to In- 
dustry, because the consultancy 
is so busy, and its fee income 
has been growing recently at 
an annual rate of 50 per cent. 


Software 


TO ACCOUNT OIM. 



\ X /hatever your accounting needs, we've got software to 
W suit you. Peachtree accounting software is available at 
ail levels-we'll help you choose the right one for your 
business 

For starters there's MacAccounting, based on a simple 
cash book concept It's the simplest of the range (you can leam 
it in under 30 minutes), runs on the Apple Macintosh and was : 
designed with small companies in mind. 

Our Premier Accounting System (PPAS) is more 
sophisticated and runs on most popular business micros It's 
ideal for the businessman who wants a more detailed analysis 
of his accounts and includes 5 modules; sales ledger, purchase 
ledger general ledger, sales invoicing and stock control. Each 
costs £240 separately or £21 0 if all five are bought together. 
You can even take away a demonstration copy of PPAS to try 
before you buy. At the top of the range is our Business : 
Management System (PBMS)-it deals with almost every 
accounting requirement and provides detailed management 
reporting. 

Whatever Peachtree product suits your needs, you'll 
find it easy to use and easy to understand. We provide full 
training and if any problems crop up you can 
count on our nationwide dealer network to 
solve them. 

For more Information about our 
accounting software send off the coupon 
today 

Peachtree Software, 99 King Street Maidenhead, 

Berkshire SL6 ]YE 

Telephone: Maidenhead (0628) 32711 Telex: 849000 PCHTREG • 

ah BuAcoMmNY 

I Please send details of: 

| MacAccounting □ PPAS □ PBMS □ All Peachtree accounting software □ 

| Name = ■ 

. Company - m 

I Address • I 


j Telephone FT13 a * 

Post coupon today to: 

Peachtree Software, 99 King Street, Maidenhead, Berkshire SK6 TYF. 
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Making up for a late enthusiasm 


Information 

technology 

: ALISQM HOpAN 


■ COMPUTER^ are &p, everyday 
tool of the trade for abcoruttaxftf 
in industry, yet' their colleague# 
»n practice have "been remark' 
ably slow to adqpt new tec*, 
nology and to grasR the *nwy 
attractive commercial oppor- 
tunities available to them at a 
time-' of rapid technological 
change. 

“The suggestion that auditing 
and accounting- could be per- 
formed effectively by a com* 
purer would probably, until 
only recently,- have been as 
distasteful to moat accountants 
as was the prospect of 
mechanisation to ' the craft 
weavers of the 18th century," 
wrote the Technical Change 
Centre ha its recent report on 


the adoption and impact of 
information technology In the 
UK accounting profession. 

Though late in recognising 
the value of' the new techno- 
logy, the profession is now rush- 
ing- to embrace it whole- 
heartedly Audit procedures are 
being computerised, micros 
ordered in their thousands, and 
additional non-audit services 
are' being marketed aggres- 
sively. 

Conscious that the profession 
might jet slip what wifi prob- 
ably be Its most lucrative busi- 
ness to toe coming years— the 
provision of taf ornjatUm ser- 
vices to the business eom- 
njnnity— — toe Institute of Char- 
tered Accountants devoted its 
annual conference this year to 
toe technology revolution and 
has launched ft series of initia- 
tives. 

In two recent Government 
studies of IT, the Alvey Com- 
mittee Report and toe Cabinet 
Office paper, “Making a business 


of information” the profession 
was not consulted. 

Mr Brian Jenkins, deputy 
president of the Institute 
warned members that they 
were in danger of losing their 
position as a ' “ pre-eminent 
source of knowledge, expertise 
and skills In the handling, 
processing and control of 
financial and related inform- 
ation." 

The Institute is to sponsor 
a senior research fellowship in 
information technology and 
accounting at a British uni- 
versity with an emphasis on 
expert systems for professional 
accountants. 

It has also agreed with the 
European Law ' Centre to 
develop an on-line information 
retrieval system for chartered 
accountants. The system will 
include regulatory, tax, and 
technical material and details 
of published accounts. 

Last month a study of infor- 
mation technology and toe 
accountancy profession was 


launched by Coopers & Lybrand 
sponsored by toe Department of 
Trade and Industry and leading 
equipment suppliers. Guide- 
lines and conclusions should be 
published early in the new 
year. 

The study will look at the 
role of the chartered account- 
ant both as a “user" of Informa- 
tion technology and at a 
“catalyst" in the take-up and 
acceptance of technology wdthip 
the profession. 

Beneficial delay 

The Technic#] Change Centre 
says that the delay iq adopting 
new technology could prove 
beneficial to the profession, 
untrammelled by the conserva- 
tive procedures of entrenched 
data processing departments. 

The profession is reviewing 
its education and training in IT, 
for both qualified accountants 
and students. Philip Couse, 
chai rman of the English 

Institute’s education and train- 


ing committee recently said that 
“ just as reading and writing are 
not examined but taken for 
granted, so too will knowledge 
of information technology and 
the basic use of computers and 
software." 

The widespread use of com- 
puters change the nature of the 
work of accountants and is lead- 
ing to a two tiered structure 
with accounting technicians 
undertaking a support role, 
while the higher level profes- 
sional staff are freed to spend 
more time on consulting and 
strategic work. 

As the profession moves 
towards a fully automated audit, 
the Technical Change Centre 
suggests that the annual audit 
could become almost a free 
by-product of toe regular 
accounts productVn service. 
Such a trend is likely to work 
against the smaller firm in toe 
market place and the report 
foresees further polarisation in 
the structure of the profession 


as a whole. 

Some accountants are success- 
fully finding a niche in the 
smaller end of the market Mike 
Salinger has built up a fran- 
chise operation called AIDS 
which provides an accounting 
and book-keeping service for 
smaller businesses which for one 
reason or another, do not want 
to invest in their own systems. 

At the other end of toe scale, 
most of the world’s “Big Eight” 
firms have grandiose plans of 
linking all their offices world- 
wide through computers. Arthur 
Andersen, for example, Is instal- 
ling hundreds of Wang termi- 
nals for office use, and both desk 
top and portable micros which 
audit managers ' can take with 
them to clients and link Into 
a database back at head office, 
“The adoption and impact 
of information technology in 

the UK accountancy profes- 
sion,” The Technical Change , 
Centre, 114, Cromwell Road, ; 
London SW7 4ES. 1 
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New Bill will simplify procedures 


Insolvency 

AUSON HOGAN 


INSOLVENCY work has 
elicited a mixed response from 
toe accountancy profession 
over toe years. The -work has 
not always proved to be profit- 
able and toe reputation for 
being a commercial “under- 
taker " can put off clients from 
using other accounting services. 
Deloitte Haskins and Sells, 
which like many major firms, 
started out in the mid dle of toe 
18th century depending upon 
insolvency work, admitted that 
as the firm grew in size and 
reputation ** there was an in- 
creasing tendency in the firm 
to regard insolvency appoint- 
ments as unsavoury, and gener- 
ally they were taken only where 
the Government or a major 
client insisted.** 

The prpperty and financial 
collapses of the mid-1970s 
changed- this attitude as toe 
receiver’s constructive role in 


saving all or parts of a failed 
business became recognised. 

All the largest accountancy 
firm's now have a significant 
insolvency practice. Those 
whose inhouse experience was 
limited, acquired established 
insolvency practices to enhance 
their capability. Bernard 
Phillips merged with Arthur 
Andersen, and Cork GuBy is 
now a part of Coopers 
Lybrand, earning fee income in 
excess, of £9m a year. 

Below them in fiazp come 
dozens of practices, many with 
just one or two partners, who 
have built up a reputation with 
the' banks for their skills in 
specialist reporting and liquida- 
tions. 

The major clearing banks are 
responsible for the bulk of toe 
work of usQtvency practitioners, 
appointing them as receivers to 
troubled companies. 

They keep a careful record 
of the performance of toe firms 
and a receiver will soon find 
business dries up if mistakes 
are made. “You are as good as 
your last record," said Stanley 
Carslake of Barclays Bank which 
provides the greatest amount of 


receivership work of any bank. 

Barclays allows regional man- 
agers to appoint receivers, 
although always in consultation 
with head office. 

The banks want receivers to 
have a good local knowedge of 
the company and of toe sector 
within which • it operates. They 
are more likely both to deal 
effectively with creditors and to 
spot potential purchasers for 
parts of toe business in any 
rationalisation they might re- 
commend. 

A broad geographical cover- 
age is seen' as increasingly 
important and Barclays says one 
of the reasons it appointed 
Thornton Baker to around a 
third of an its receiverships 
last year wps on account of their 
national network of local offices. 

The most recent merger of 
two practices, between Begbies, 
a long established London 
insolvency practice and Armi- 
tage Norton, came about 
because both firms recognised 
the need for Begbies specialist 
expertise combined wit 1 . 
A & N’s established regional 
network. 

The banks have become 


Pressure mounts for 
reform of exam system 


THE image of the accountant 
is slowly changing— at least fo 
toe eye^ of toe young graduate 
choosing a career. Gone is toe 
John Cleese creation of a 
boring individual who foils as 
an accountant but really wants 
to be a lion tamer, 

A recent survey by Account- 
ancy Personnel reveals that 
accountants are considered “ to 
be in the vanguard of Britain’s 
growth Industries, especially in 
high technology and computer 
industries where theeir ability 
to adapt and develop make 
them highly sought after.” 

Of some 40,000 employable 
graduates seeking employment 
in toe UK last year, around one 
in 10 elected for a career in 
accountancy. The training of 
accountants is - big business. 
Peat Marwick Mitchell, toe UK’s 
largest firm of chartered 
accountants, alone took nearly 
S00 trainees, making it one' of 
the country's largest employers 
of graduates along with the 
Army and Industrial giants like 
British Telecom, 

Students are attracted by 
salaries and security of toe job. 
There is a high demand. for 
accountants in industry 1 and 
commerce as well as in practice 
and a newly qualified graduate 
chartered accountant, aged 25, 
can expect to enter a large 
London firm at a salary of 
£10.790 to £11.750. 

The costs of training students 
have escalated in recent years 
and are prohibitive for some 
smaller businesses and prac- 
tices. Partners from two 
accounting fines, Deloitte. 
Haskins and Sells and Howard 
Tilly, which are quite different 
in size, calculated that the cost 
of training a student for three 
years to pass the Chartered 
accountant qjaainatiom was 
around £32.000 to %0Q0. 

The costs indude salaries, 


registration, examination and 
institute membership fees, 
training courses and toe cqsts 
of recruitment " Including 
brochures, visits to universities 
and interview expenses. 

Students can expect to have 
to spend up to 20 hours a week 
studying. 

There is growing pressure 
from within toe profession to 
reform both the structure and 
content of toe tr ain i n g and 


Education and 
training 

AUSON HOGAN 

examination system. Ray 
Currie, training partner of 
Arthur Andersen considers 
exams to be a more important 
problem to tackle than the costs 
of training. 

“High training costs are the 
symptom, the exams are toe 
illness,** he said at a recent 
training debate organised by 
toe London Society of Char- 
tered Accountants. 

He criticised toe current 
examination system for being 
old fashioned in its methods of 
assessment unrealistic in the 
volume pf toe syllabus and un- 
professional in the emphasis on 
cramming and disruption of 
professional Client-work. 

The Institute is assessing the 
workload of students. “If we 
conclude that students have to 
learn too much in the time 
available then we should either 
cut toe content, introduce 
options, or extend the length 
of toe Course,” said Mr Eric 
Hunt, secretary of toe IGA edu- 
cation add training directorate. 

A campaign is gaining 
strength within the Institute of 


Chartered Accountants in 
England and Wa]e> to replace 
the present system of block 
release for training, with a 
“ front-loading " system. This 
would involve the student 
undertaking an initial long 
period of theoretical study at an 
academic institution, leading to 
an examination, followed by a 
couple of years uninterrupted 
practical experience which 
would also be examined. 

Front loading would probably 
find favour with chartered 
accountants in industry if the 
Institute breaks with tradition 
apd allows training away from 
toe practice office. 

The Irish Institute has 
already undertaken a pilot 
study. 

The English Institute has 
approved the idea in principle 
but is still investigating toe 
opinions of accountants in in- 
dustry as to toe structure they 
would prefer. 

Front loading does not neces- 
sarily solve toe problem of 
cramming too much into toe 
syllabus, unless toe whole train- 
ing period is extended beyond 
three years, a move which 
would be unpopular with young 
graduates. 

The more likely development 
is to concentrate on core tech- 
nical subjects in auditing, 
financial reporting management- 
accounting and taxation, 
offering some other subjects as 
optional courses. 

The profession could then 
introduce a second qualification 
for fellowship of the Institute, 
based on continual assessment 
and an oral examination which 
would allow for subject special- 
isation and demonstrate that 
the accountant had developed 
appropriate commercial skills 
to complement his or her tech- 
nical knowledge. 
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sensitive to possible conflicts 
of interest with the insolvency 
practitioners. They have rever- 
sed their traditional policy of 
favouring their own firm of 
auditors in receivership 
appointments and try to distri- 
bute the work more widely. 

As the area of specialist 
investigation work has grown 
they have adopted a policy of 
usually not appointing the 
existing auditors of a troubled 
company, but bringing in an 
independent firm with a com- 
pletely fresh approach. 

The banks say that toe 
quality of investigation work 
has improved in recent years, 
particularly from the larger 
firms which can draw on the 
resources of other parts of 
their practice. The firms, for 
their part say that the banks 
heed their pleas more fre- 
quently to be brought in 
earlier when they can umarm* 
a troubleshooting role. 

Tim Hayward, a partner of 
Peat Marwick Mitchell, said 
that insolvency work used to 
be viewed rather simplistic ally 
as either a receivership, involv- 
ing an ultimate refinancing, or 
a liquidation where one 
assumed the role of undertaker. 

The Increase in broad based 
special work has changed that 
view and a practice will expect 
to provide a range of services 
to companies, some with short- 
term financial problems which 
require new sources of capital, 
through to those facing funda- 
mental difficulties. 

The changing attitudes and 
approach of toe banks and 
insolvency practitioners pro- 
ceeds toe major reform of 
insolvency law presently being 
undertaken by tne Government. 

A new insolvency Bill will 
be introduced into Parliament 
in December and should be- 
come law next year. Its aim is 
to simplify the procedures for 
insolvency and to encourage 
companies towards an earlier 
recognition of their problems 
which should result in a further 
increase in “ intensive care ” 
work for practitioners. 

The Bill will propose a new 
appointment of an admini- 
strator with powers similar to 
a receiver when a company is 
in difficulties but with reason- 
able prospect of continuing as 
a going concern. 

The administrator would be 
appointed by the Court and 
have a responsibility to all 
creditors, not only toe holder 
of a floating charge, usually a 
bank, as is the case with a 
receiver. 

Banks and insolvency practi- 
tioners vary in their enthusiasm 
for the new appointment. Some 
feel toe administrator will be 
used widely, others suggest 
that when a floating charge on 
a company exists, banks will 
continue to prefer to appoint 
a receiver. 
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Accountancy 


The third annual Accountants' 
Exhibition wilt be the Jargest ever 
held, comprising some 1 50 different 
exhibits offering to those involved in 
the world of Accountancy and Finance 
an unparalleled opportunity to 
consider the products and services 
available in their particular and 
specialised market. 

'The Accountants' Exhibition' is the 
only exhibition specifically designed 
for all those involved in the financial 
world be they in practice, commerce 
or public service; qualified or a 
student. 

A special late-night opening has been 
arranged for Thursday 15th 
November until 8.30pm - an 
opportunity to visit if you are unable 
to leave the office during the day. 










Meet Neville Russell 
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One of the top twenty firms of chartered accountants 
in the UK and growing - by over 22% 
last year*- Neville Russell has 18 
offices throughout the country with 70 partners. 


At Neville Russell we are committed to the success 
of our clients and by offering a wide and comprehensive 
range of specialist service-including financial 
and tax planning, raising capital and USM flotations - 
contribute effectively to their business growth. 


Glyn MacAulay is one of our most experienced partners 
in the insurance market. Many of his clients are 
based overseas and with Neville Russell’s expertise 
international clients are able to establish successful 
insurance business within the UK. 


If you would like to meet Neville Russell, 
ring Glyn MacAulay on 01-377 1000. 

* Source: Financial Times 1 5 June 1 984. 


Neville Russell 


Chartered Acco u n tail t s 


246 Bishopsgate 
London EC2M 4PB 


Telephone 01-377 1000 


Heading 


for the USM? 


GetinTmche 


The road to the U.S.M. may 
be paved with gold —the market has 
already created some 300 million- 
aires— but it is rarely smooth. 

To avoid the pitfalls, you must 
make the right decisions: 

Should you seek a quotation now or 
wait a year? 'Will it be an Offer for 


the U.S.M four years ago, we have 
advised on numerous flotations 


and are acknowledged as one of the 
most experienced Chartered 
Accountants in the field. 

We will not only recommend 
the most suitable route to a 
quotation, but guide you along it, 
providing the fink between you and 
the broker or merchant bank spon- 
soring your issue. 

Our initial advice comes free, 
in the form of our booklet, 

“The Unlisted Securities Market -an 
Opportunity for Growing Com- 
paniesr To receive a copy, just return 
the coupon. 


Sale or a placing? What are the com- 
parative costs? what i s yo ur 


and at what price? 

Specialist expertise is needed 
to find the right answers to these 
questions -we have that expertise. 
Since the establishment of 


Touche Ross & Cq 


The 

Hill House, 1 little New Street, London EC4A 3TR 
Telephone: 01-353 8011 


TR>: Anthony Herron, Financial Services Group, 

DMidie Ron & Col. Hill House, 1 Little New Street, London, 
EC-4 A 311L Telephone: 01-353 8011. 


Please send me your guide ro iheU.S. M. and/or your brochure 
outlining other louche Ross services. 


Position . 


Company. 


Address. 
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Recruitment is 


problem area 
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F-rn m purposes.. 


The small firm 


STEFAN WAGSTYL 


MR MICHAEL PRIOR, one of 
the five partners in the Man- 
chester accountancy firm of 
Shepherd and Co., says: “We 
are here, as we always have 
been, to serve the smaller 
business." 

It is an argument familiar (to 
smaU firm chartered account- 
ants across the country: 
Butchers, bakers and candle- 
stick makers, not to mention 
pop stars and barristers, turn to 
the small practitioner because 
he offers everything they need 
without charging the earth. 
Above all, say the accountants 
at least, the clients value the 
personal touch — the feeling (that 
it is the partners, not the office 
managers, who are handling 
their affairs. 

Is this relationship changing 
in the mid-1980s? Are the 
smaller firms able to meet the 
needs of increasingly more 
sophisticated clients as well as 
the larger firms with specialists 
at their command? What are 
the competitive pressures, not 
least those provoked by the end 
of the ban on advertising by 
accountants, facing the small 
practitioner? 

A recent survey in ithe small 
business magazine Your Busi- 
ness found that while the aver- 
age independent company was 
happy with the quality and cost 
of basic accountancy services 
like the annual audit, most com- 
panies received little help in 
other ways such as the prepara- 
tion of cash-fiow analyses and 
management accounts or advice 
about installing computers. 

The mag azine said: “The 
apparent failure of most com- 
panies to receive ‘extra’ 
services above and beyond the 
audit is noteworthy at a time 
when it is these very services 
the profession is stressing In 


its bid ito widen its appeal to 
toe independent business." 

The remarks echo earlier 
criticism from the Department 
of Trade and Industry accusing 
accountants of being inade- 
quately aware of the needs of 
small companies, (especially 
those just beginning or growing 
fast 

The small practitioners answer 
these criticisms by emphasising 
the new services currently 
available. Mr Prior offers his 
clients advice on choosing com- 
puter hardware and software. 
Mr Stewart Edwards, one of the 
two partners at Malcolm Wood 
in Birmingham, does the same. 
For both firms it is . a fast 
expanding area of business— 
and one which demands a great 
deal of time and research. 

Finding a way through the 
maze of government schemes to 
help small businesses has also 
kept accountants busier than 
ever over the past five years. 
“ There are 209 forms of grant 
available," says Mr Prior. 


Economic price 


But a (large firm, Hngifi and 
Company, with six offices in 
London and toe South-East, 
answers toe critics more 
directly. “The plain fact is 
that a lot of small firms' pro* 
prietors have been unable or 
unwilling to pay an economic 
price for the professional help 
they need." 

However, 80 per cent of 
HugilTs workload is already 
in areas other than traditional 
audit and tax. 

Moreover, toe firm feels that 
this proportion can only go up 
following toe changes in toe 
accountants' advertising rules. 
It says that smaller firms will 
benefit from toe national adver- 
tising of their big brothers. 
Small firms wifi also gain from 
the freedom to publicise their 
own activities — HugilTs pub- 
lishes journals and bri efing s 
which will now be offered to 
non-clients. 

HugilTs says that firms of its 


size are “in for some shocks," 
as competition increases in toe 
Industry. Firms will specialise 
in certain types of client and 
standardise some services to 
bring down costs and make 
themselves more competitive. 

Firms smaller than HugilTs 
are unlikely to respond to com- 
petition In toe same way. 
Nevertheless they are aware of 
toe need to offer specialist 
services. 

Mr Edwards fills gaps in his 
knowledge fay calling on a 
larger firm in his neighbour- 
hood for specialist tax advice. 
Mr Prior points to the tradi- 
tional network of local pro- 
fessionals — stockbrokers, 
bankers and solicitors — who 
have always helped each other 
out. 

In London, Mr Michael Gold- 
stein, a sole practitioner with 
offices in the West End, argues 
that small firms have always 
been specialists — specialists in 
the needs of small businesses,, 
and so wtfl retain their place 
in toe accountancy market. 

Moreover, small firms believe 
that they will have toe edge 
over larger firms in costs. Mr 
Edwards says that toe recently- 
opened small businesses depart- 
ment at toe Birmingham office 
of one of toe large inter- 
national firms will never be as 
cheap as his firm simply 
because of the difference in 


overheads. He believes he 
charges about two-thirds toe 
rate of big firms; Mr Goldstein, 
ini London, says his charges are 
batf those of his large rivals. 

Such cost comparisons are 
obviously subjective, but few 
large firms would claim they are 
cheaper the partner- 
ships. None are as brave as 
HugilTs which has published a 
detailed breakdown of its own 
accounts, showing that Its pre- 
tax profit margin Is just 14 per 
cent. Mr Edwards and Mr Prior 
estimate their margins are 
nearer 20 or 25 per cent, 
though toe figures may not be 
strictly comparable. 

But if profits seem to be no 
problem for these firms at 
least, recruitment certainly is. 
The small practitioners say they 
cannot afford to train their own 
chartered accountants and those 
trained by large firms mostly 
do not want to work for a small 
partnership. 

Those tow that do, are often 
unprepared for toe particular 
oroblems of. .small businesses. 
Mr Edwards, says that his 
greatest worry Is for toe con- 
tinuity of his two-partner firm. 
Mr Prior's firm is actively plan- 
ning a merger, with another 
partnership-— partly to share its 
computer and partly to ensure 
that the 75-yeiw-old Shepherd 
and Company survives to 
ceberate its centenary; 


Harsher spotlight on accountability 


Public sector 


ROBIN PAULEY 


ACCOUNTING for the uses to 
which pubhc money is put— 
and to what effect — has never 
before been subjected to the 
level of detailed scrutiny which 
has come into full operation 
during the past year. 

It is clear from the early 
results of this long-overdue 
spotlighting that there is still 
far to go before the pubhc can 
be completely confident that it 
is getting the 'best possible 
value for the money it hoods 
over through various forms of 
taxation. 

The two main offices respon- 
sible for getting to grips with 
the way in winch £130bn 
of public money is utilised are 
the National Audit Office and 
the Audit Commission. 

The other side of The picture 
is the way in which Government 
departments, public bodies and 
local authorities themselves 
account for their money. 

Local authorities now present 
a fuller and more comprehen- 
sive account of their expendi- 
ture to their ratepayers, and 
Government departments are 
engaged in the Financial 
Management Initiative through 
which (they operate decen- 
tralised budgeting, financial 
planning and a general attempt 
to account for monies which 
previously have simply drained 
Into the bureaucracy. Central 
government stiffl has much far* 
ther to go than local govern* 
meat in this respect. 


Strengthened 


The most important develop* 
merits during the year have 
been in the office headed by 
Sir Gordon -Downey. Comp* 
trotter and Auditor General, 
whose relationship to Parlia- 
ment -has been strengthened 
through toe abolition of the 
Exchequer and Audit Depart- 
ment and toe Introduction of 
the National Audit Office 
which, under toe National 
Audit Act 1983, has statutory 
authority to probe for economy, 
efficiency and effectiveness. 

Sir Gordon's style has been 
to issue very short and read- 
able reports which make no 
attempt to puff their punches. 
His l&page report on monitor- 
ing and control of nationalised 
Industries, for example, says: 
"... the inability in practice 
to achieve a level of external 
financing dose to that originally 
determined either In 2981-82 or 
in 1982-83 provokes toe ques- 
tion whether a limit on such 
financing Is proving effective as 
a means of financial control, 
particularly as regards the per- 
formance expected of the indus- 
tries on revenue account," 

In spite of his greater powers 
Sir Gordon Is stfii hampered in 

his work in several respects. 
One is that he still does not 
have access to nationalised 
industry accounts a power 
which he insists he needs and 
wants In the longer term. 
Another Is that he Is under- 


staffed for the mag nitude of 
work. The new Public Accounts 
Commision has agreed, in spite 
of Treasury scepticism, to allow 
toe NAO staff to increase by 5 
per cent a year for three years 
so That by about early 1987 the 
Office should be able to devote 
half, rather than a third, of its 
resources to value for money. 

There are currently about 850 
people at toe -NAO of whom 
about 650 are accountants and 
auditors. The Office costs around 
£17m a year to ran. 

The NAO 'has also been able 
to introduce more attractive 
pay arrangement with scope for 
performance-related increments. 
Although still far short of some 
private sector salaries the NAO 
scales are now more competi- 
tive, partially removing one of 
the major disincentives to a 
public sector audit career. 

The other new audit body is 
the Audit Commission which 
has had a very eventful first 
year. 

The Commission came into 
existence in April 1983. Its two 
principal alms are to secure toe 
continued integrity of local 
government and to help focal 
authorities improve returns on 
their investment in goods and 
services. 

Its first accounts show it has 
a total of 524 staff, principally 
the district audit service staff 
for which it took over respon- 
sibility. Total staff costs were 
£8.Sm. The commission has been 
able to offer more attractive 
pay scales than the National 
Audit Office, although still be- 
low toe salaries payable In some 
of the more glittering private 
sector firms. 

This meant that in toe early 
days of the commission it was 
attracting staff at the expense 
of tbe already over-stretched 
and under-resourced NAO, a 
problem which has now receded. 
Five Commission staff had 1984 
salaries between £30,000 and 
£55.000 a year. 

Total operating income for 
toe 1983-84 year was £15m 

against operating costs of £l3m 

leaving the commission, curi- 
ously for a public -body of this 
type, with an operating surplus 
or “profit” of £2m. 

More notable than the sur- 
plus. however, was the fact that 
the Commission's first accounts 
failed to be given a dean bill 
of health by Sir Gordon Downey. 
After much toing and froing the 
accounts were qualified because 
of toe treatment of £22,000 in 
toe overheads, an embarrassing 
blemish for toe body charged 

with overseeing the proper 
auditing of the accounts of all 
English and Welsh local authori- 
ties. 

On toe positive side, toe Com- 
mission has scored some notable 
successes. The first is that it -has 
managed firmly to establish its 
independence, and early fears 
that It might turn into an En- 
vironment Secretary’s lapdog 
have vcynshed. 

More importantly toe chair- 
man, Mr John Read (chairman 
of toe Lep group of companies), 
-has firmly established toe Inde- 
pendence and integrity of audit 
under the Com m issi o n's control 
by refusing to yield to private 
firms' pressure for toe right to 
lucrative consultancy work In 
authorities which they also 


audit 

The Commission, has also 
demonstrated its independence 
by taking up its right to launch 
special studies which the Local 
Government Finance Act 1982 
said were “to enable it to make 
cecommendatams for improv- 
ing econo my , efficiency and 
effectiveness in toe provisions 
of local authority services.” 


Special study 


Tbe first such special study 
resulted in A devastating 
critique of the entire system 
under which central government 
allocates £8.6bn of grant to local 
authorities. The imperfections 
and inconsistencies of toe 
system coupled with toe uncer- 
tainties ft produces have led 
total rate bills in the three years 
the system, has operated to be 
some £400m higher than neces- 
sary, the commission said. 

Partly as a result of this criti- 
cism, coupled the commission 
calls for a review of the system 
(and partly to defuse possible 
criticism from Sir Gordon and 
MPs), toe Government has 
recently announced another re- 
view into the ways of funding 
local government. 

The Comzmsston’s report was 
controversial, not lease because 
of its style which was anything 


but academic and was published 
without most of toe essential 
research needed to prove its 
case. 

Nevertheless, ft attracted 
widespread attention, forced toe 
Government to respond, and 
dearly - established that the 
Conmtissum is to be its own 
master within its terms of 
reference no matter how un- 
comfortable that might be for 
either local authorities or the 
Government 

The third major development, 
toe F inancial Management 
Initiative in central government 
departments. Is faring much less 
well. The initiative requires 
departments to account for their 
resources in detail and explain 
their future spending plans. 

The problem Is exacerbated 
by toe fact that toe key depart- 
ment, the Treasury (a policy 
department) privately has little 
enthusiasm for the initiative, 
although it presents a deter- 
mined public face exhorting 
other departments to take it 
seriously. 

Mr Peter Rees, Chief Secre- 
tary, admitted to toe Commons 
recently that “much remains to 
be done”; there is little evi- 
dence tons far to back Us asser- 
tion that toe FMJ has helped to 
bring about “cultural changes” 
in ‘Whitehall. 




A single yard 
makes 

all the difference. 


Especially when the yard h Serjeants! Inn, the Gty head 
office of Dearden Farrow. We can offer a career opportunity 
with some significant advantages to a newly quaffied 
accountant. 

Because our emphasis is on giving a persona/ service 
you w! be trained to look beyond the annual outfit for ways 
to benefit the client. 

Being broadly based we have a wide spread of work, 
to give you plenty of variety. 

Because we have rebttoly few staff to partners you 
will be entrusted with responsibility soon after joining the ’ 
practice. 

Our Staff Partner, George Bunney has ail the details. 


Dearden Farrow 

Chartered Accountants 


1 Serjoonts' Inn, London, EC4Y lJD.Telephone: 01-353 2000. 
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RECORD THIRD QUARTER FOR U.S. RETAILER 


K mart lifts earnings by 13% 


BY OUR FINANCIAL STAFF 

K MART, the largest discount store 
chain in the U.Sh reported a record 
third quarter, with earnings o! 
S92.4m or ?l cents a share, up 13.1 
per cent from 581 .4m or 63 cents 
last time. Sales also reached a re- 
cord level at S4_99bn T against 
S4.33bn_ 

Comparable stores sales - these 
from stores open for at least a year 
- advanced by =12.4 per cent. Mr 
Bernard ML Fauber, chairman, said: 
The third-quarter sales increase 
reflects the impact of significant 
merchandising improvements com- 
pleted in the quarter, in addition to 
the acquisition of Waidenbooks and 
Home Centers of America. 


The most gratifying sales figures 
are the substantial improvements 
in comparable stores gains, as these 
reflect the new merchandising 
strategies being implemented 
throughout 1984,” he said. 

The third-quarter performance 
marked the tenth consecutive quar- 
ter of earnings improvements and 
the sixth consecutive record quar- 
ter. The figures took nine-month 
earnings to $294J5m or S2.27 a share 
on sales of Sl4J22bn. against earn- 
ings of $243. 7m or $1.89 a share on 
sales of $12.95bn last time. The latr 
est figures were also records. 

Mr Fauber said the improvement 
in the third quarter was “somewhat 


counter to the total retail sales 
trend, which generally softened." 

He noted that additional borrow- 
ing had been required as a result of 
acquisitions completed in the quar- 
ter. The net overall impact on earn- 
ings for the quarter was a reduction 
of 5 cents a share. This is expected 
to turn positive in the fourth quar- 
ter, when earnings should exceed 
the acquisition and carrying costs,” 
said Mr Fauber. 

Wal-Mart, the second biggest 
US. discount store chain, boosted 
third-quarter net profits from 
$42. 7m or 31 cents a share tn S 58.8m 
or 42 cents. Revenues advanced 
from Sl.lSbn to SlJfflbo. 


This took nine-month earnings 
from SI 11.7m or 81 cents a share to 
5181.4m or 51.14 on sales of $4.32bn 
(S3J2bn). 

Carter Hawley Hale, the Los An- 
geles-based department and fash- 
ion stores group, lifted third -quar- 
ter net earnings from $5.66m or 15 
cents a share to 59m or 5 cents on 
reduced shares outs tanding . 

• For the nine months the company 
made a loss from continuing opera- 
tions of 55.4m, compared with a 
profit of 514.1m. Sales rose from 
S2.08bn to S2.5bn, with a rise from 
5758.4m to 5906m in the third quar- 
ter. 


Lion capital 

settlement 

reached 

NEW YORK - Bradford National 
Corporation has reached a tentative 
settlement with school districts and 
municipal entities involved in bank- 
ruptcy proceedings against Lion 
Capital, a T35. government dealer 
which filed for protection under 
Chapter 11 of the U.S. bankruptcy 
laws in May. 

Under the deal, Bradford will pay 
$17 Jim to the districts, which were 
planning about $40ttL. 

Bradford said the settlement calls 
for it to retain S34m - less the pay- 
ment of certain school district liti- 
gation expenses - of the collateral 
in Lion's account at Bradford as of 
the date of Lion's bankruptcy, 
against the 544.4m loan to lion 
from Bradford outstanding at that 
date. 

Bradford said that including in- 
terest, the total amount of its daim 
against Lion was $47 Jm. 

Under the settlement the school 
districts would become the princi- 
pal beneficiaries of any recoveries 
in a separate suit, which seeks to 
recover $23m from Lion's limited 
partners: "■ 

Reuter v • 


Two UK home loan societies 
merge to compete with banks 


BY DAVID LASCEU.ES. BANKING CORRESPONDENT, IN LONDON 


THE ALLIANCE and the Leicester, 
Britain's eighth tenth largest 
building societies, yesterday con- 
firmed their intention to merge. 
The merger will create the fourth 
biggest provider of private house 
purchase finance in the UK with as- 
sets of over £6bn ($7 Jbo): 

The combined society, which will 
be called the Alliance & Leicester, 
will have around 400 branches and' 
2m members and should come into 
existence in the second half of next 
year. 

Mr C. J. Baker, chairman of the 
Alliance, and Mr G. L Aspell, chair- 
man of the Leicester, said in a joint 
statement that the merger would 
put the two societies in a stronger 
position to expand their services 
and take advantage of the broader 
powers which societies are likely to 
be granted by new legislation. They 
also expect to make greater use of 
advanced technology. 

The merger is expected to be the 
first -of many involving some of 
Britain's larger building societies. 
AH are non-profit m aking but the 
■banoinics of the business point to a 


shake-down. The Thatcher Govern- 
ment's proposed changes in build- 
ing society legislation also suggest 
that in the future, fortune will fa- 
vour the big. 

The UK building society move- 
ment has already seen a steady con- 
centration of assets in the hands of 
the big Institutions. Since 1970, the 
five largest have held more than 
half the societies' total assets. Out- 
side that select group, however, size 
tails away sharply. 

The next five - to which both the 
Alliance and the Leicester belong, 
hold a mere 17 per cent of total as- 
sets. The greatest ambitions lie 
among these societies, and the doz- 
en or so ranking behind them, 
which have outgrown their local ori- 
gins but are not yet large enough to 
join the big battalions. There have 
already been two mergers in this 
group, which created the National 
& Provincial and the Anglia. 

With their merger, the Alliance 
and Leicester will leapfrog into the 
big five without creating too much 
redundancy In the process. The 
Brighton-based Alliance's branches 


are mainly in the south and the Lei- 
cester's in the Midlands, though 
there are places, such as Northern 
Ireland, where they overlap. 

“We're similar in size and philoso- 
phy,” said Mr Roy Cox, chief gen- 
eral manager of the Alliance. 

They also have the same Bur- 
roughs computer system, which 
simplifies technological problems 
and they have shown by their in- 
novative steps over the last few 
years a common progressive out- 
look. 

The Leicester launched its Lei- 
cestercard, which operates cash 
machines and entitles holders to 
shopping discounts, while the Alli- 
ance has teamed up with the Bank 
of Scotland to offer interest-bearing 
cheque accounts. 

Mr Philip Girle, who runs the do- 
mestic banking division of National 
Westminster Bank. recently 
warned building societies about the 
huge costs of becoming purveyors 
of many financial services. In the 
long run, however, the societies will 
almost certainly look like the 
banks. 


Teleglobe 
draws bid 
from Bell 
Canada 


By Robert Gibbons bi Montreal 

BELL Canada Enterprises, the Ca- 
nadian telecommunications holding 
company, has made a preliminary 
proposal to buy Teleglobe Canada, 
which provides overseas telecom- 
munications and is a leader in tele- 
conferencing technology, from Can- 
ada's Federal Government 

M Jean de Grandpre, chairman of 
BCE. said that his company, with 
other telephone utilities, would be 
willing to pay between CS300m and 
C$350 (S267.1m) for Teleglobe and 
would also like to buy the Govern- 
ment's 50 per cent stoke in Telesat, 
which operates a domestic commu- 
nications satellite system. The utili- 
ties already own the other 50 per 
cenL 

The Government has already in- 
dicated that it will sell Teleglobe to 
the private sector. It is the only 
really profitable crown corporation 
in the Canada Development Invest- 
ment Corporation's portfolio, which 
also includes Canadair and De Ha- 
viiland Canada. 

BCE would own more than 50 per 
cent of Teleglobe, and the balance 
would be shared with provincial 
telephone companies, some provin- 
daily owned, according to the 
amount of overseas traffic they pro- 
vide. 

BCE operates the major Ontario 
and Quebec telecommunications 
systems and has interests in com- 
panies in the maritime provinces. 

B ImaSCO, the Canadian re tailin g 
concern controlled by BAT Indus- 
tries of the UK, is extending its 
drugstore interests in the US. 
Through 108 per cent owned Peo- 
ples Drug Stores it is buying Rea 
and Derick, a Pennsylvania chain, 
from American Stores of Salt Lake 
City for an undisclosed price. 

Rea and Derick has annual sales 
of about S200m from 138 drugstores 
in Pennsylvania, New York and 
Maryland- The acquisition will 
bring total sales at Peoples Drug to 
well over Slbn a year. 


Japan establishes two 
credit rating agencies 


BY YOKO SHIBATA IN TOKYO 

TWO CREDIT rating agendes are 
being set up in Japan, with the 
blessing of the Ministry of Finance, 
to assess the creditworthiness of 
Japanese companies seeking to is- 
sue unsecured domestic bonds. 

The minis try sees the creation of 
the two rating agencies as part of a 
continuing process of opening up 
the domestic bond market, as well 
as lifting controls on the issuing by 
non-resident borrowers of Euro-yen 
bonds. 

One agency is to be set up by a 
group of 13 banks, including 12 of 
the city banks (large commercial 
banks), the Industrial Bank of 
Japan and the big four securities 
houses - which will participate 
through their research institutes. 
Prospective shareholders are ex- 
pected to meet soon to discuss the 


structure and operations of the 
agency, which they hope to set up 
by ApriL 

The second group consists of four 
large Japanese financial institu- 
tions. Bank of Tokyo, Long Term 
Credit Bank of Japan, Nippon Life 
Insurance and Sumitomo Trust and 
Banking. It is understood that this 
group will seek a tie-up with one of 
the established foreign credit rating 
agencies. 

Last April 108 Japanese compa- 
nies were made eligible to issue un- 
secure domestic convertible bonds 
and 30 to issue straights. Little has 
resulted from this step, however, 
since trust banks appear to have 
been reluctant to undermine tradi- 
tional Japanese issuing rules and 
collateral requirements. It is hoped 
that the existence of the rating ag- 


encies will help ease the way to ac- 
tual issuance of unsecured domestic 
paper by the eligible companies. 

With the opening of the Euro-yen 
market to non-residents on Decem- 
ber 1, the Japanese financial com- 
munity is also keen to see prospec- 
tive issuers of unsecured bonds in 
this sector submitted to a rating 
procedure. 

• IBM and Dow Chemical are like- 
ly to become the first non-resident 
companies to issue Euro-yen bonds, 
the Securities Underwriting Asso- 
ciation announced yesterday. Five 
borrowers are expected to issue Eu- 
ro-yen bonds next month in 
amounts of Y20bn to Y30bn and car- 
rying maturities of five years. The 
association expects total volume to 
expand from YlOObn to Y30Obn a 
month next ApriL 


Tax settlement 
boost for U.S. 
health group 

By Our Financial Staff 

AMERICAN Hospital Supply, a 
leading U.S. manufacturer and 
distributor of health products, 
said fourth-quarter net income 
would rise by $ 18.8m following 
settlement of disputes with the 
Internal Revenue Service. 

The disputes centred on allo- 
cation of income between the 
company’s U.S. and Puerto Rico 
operations covering the period 
from 1977 to 1982. As a result of 
the settlement, reserves for in- 
come tax and related interest ex- 
pense established during prior 
years will be reversed. 

In the fourth quarter of 1983 
American Hospital Supply re- 
ported earnings of $53J$m or 73 
cents a share. In September this 
year the company settled similar 
disputes covering (he years 1973 
to 1976. This raised third -quarter 
net income by S2Jm to S5&9m. 


Continental Group sells 
Georgia board mill 


BY OUR FINANCIAL STAFF 

CONTINENTAL GROUP, the U.S. 
forest products company which re- 
cently went private in a S2.75bn 
deal has agreed to sell its 1,200 
tons-per-day bleached paperboard 
mill in Augusta, Georgia, for 5260m 
in cash and an additional S45m for 
working capitaL 

The purchaser is Federal Paper 
Board Company of New Jersey, and 
the facility to be acquired consists 
of four saw mills , two folding carton 
plants and two cup and plate plants. 


The deal represents a major ex- 
pansion for Federal, which pro- 
duces pulp and bleached paper- 
board at its Riegelwood, North Car- 
olina, facility. The company report- 
ed net profits last year of S12.5m on 
sales of S569m, of which 51 per cent 
came from bleached paperboard 
and pulp. 

Federal said it would assume a 
long-term wood supply agreement 
between the mill and Continental 
Augusta Woodlands. 


U.S. utility seeks to diversify 


MIAMI - Florida Power and Light, 
the Miami utility, may diversify in- 
to such fields as communications, 
cable television and home and of- 
fice security, Reuter reports. 

Stockholders will be asked at a 
December 12 meeting for permis- 


sion to form a holding company to 
operate new subsidiaries. Florida 
Power already has a number of af- 
filiates that purchase property, oil 
and other resources. 

Florida Power posted a 1983 prof- 
it of S314m or 55.02 per share on 
revenues of S3.35bn. 
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Questions about long-term 
international business ventures? 

Project planning? Market research and analysis? 
Ix>ng-terrn/short-term financing? Bond issues? 
Capital? Foreign exchange? Call LTCB, the 
Long-Term Credit Bank of Japan. We're one 
of the world’s leading international banks. 
We specialize in looking at business 
long term, so we can help you plan for 
long-term success. And our experienced 
staff knows international finance through 
and through. If you have questions, LTCB 
can find the answers. 



International experience you can batik on. 

The Long-Term Credit Bank of Japan, Ltd. 

H**d Offie* I International Banking Group: OiemaThi. 7c> » 0 JasjnTd 2‘ 1-51*1 Teie.’JZiSOS London 
Branch; J8Kmg Wiliam Sweet Lonacn ECJM 7ER.UK T*i 62349H 1*1*- 66530: N«w Ybrk Branch; i -0 
B'oaaway.New'rotK.NY lOOW.USA Ten2i;i JJS-JQOa U't. 2 Los AngHe* Agency: 707 7 . 115 !^ 

BoUeiard, Lo&Ang«M,Cafctotr«i 9001 7-SatoS'. USA Tel Hong Kong Branch: 

45OT Floor. Fa i East Finance Centre, 16 Kjicoun Real hot-? 7-I-. 75295 Singapore 

Branch: 65 Chuba Sneer, f 22-0 1.04. OCBC Cem.-e. Singapore 0KW. Smaasce 919535 7«e. 239:3 
Frankfurt, Parte, Bahrain. Toronto, Mexico City, Panama, S4o Pauls, Rio da Janeiro, Beijing. Bangkok, 
Kuala Lumpur, Jakarta, Sydney. 

LTCB international Ltd. (London L Nfepon European Bank S A. (BruxeOes), LTCB (Schweiz) AG (Zurich). 
LTCB Trim Co. (New Ybrh), ITCB Asia Lid. (Hong Kong) 


This advertisement complies with the requirements of the Council of The Stock Exchange in London. 

13th November. 1984 


THE ROYAL BANK OF CANADA 

fa Canadian chartered bank) 

U.S. $100,000,000 125496 Deposit Notes due 1992 
and 150,000 Warrants to purchase 
U.S. $150,000,000 12M96 Deposit Notes due 1992 

12?4% Deposit Notes Issue Price lOO^fi Warrant Issue Price U.S. S3 1.00 


The following have agreed to subscribe or procure subscribers for the I23<$ Notes and Warrants: 


Orion Royal Bank Limited 


Morgan Stanley International 


Chemical Bank International Group 


Credit Suisse First Boston Limited 
Algemene Bank Nederland N.V. 

Bank of China 

Bankers Trust International Limited 

Banque Nationale de Paris 

Chase Manhattan Capital Markets Group 

Chase Manhattan Limited 
Citicorp International Bank Limited 
County Bank Limited 
Creditanstalt-Bankverein 
Dresdner Bank Aktiengesellschaft 
Girozentrale und Bank der tisterreichischen 
Sparkassen Aktiengesellschaft 
Kredietbank International Group 

LTCB International Limited 
Mitsubishi Finance International Limited 
Morgan Grenfell & Co. Limited 
The Nikko Securities Co^ (Europe) Ltd. 
Salomon Brothers International Limited 
Societe Generale 
Sumitomo Finance International 
Swiss Bank Corporation International 
Limited 

S. G. Warburg & Co. Ltd. 

Wood Gundy Inc. 


Deutsche Bank Aktiengesellschaft 
Amro International Limited 
Bank of Tokyo International Limited 
Banque Bruxelles Lambert SA 
Banque Paribas 
CIBC Limited 

Commerzbank Aktiengesellschaft 
Credit Lyonnais 
Daiwa Europe Limited 
Fuji International Finance Limited 
Goldman Sachs International Corp. 

Lehman Brothers International 
Shearson Lehman/ American Express lac. 

Merrill Lynch Capital Markets 
Samuel Montagu & Co. Limited 
Morgan Guaranty Ltd 
Nomura International Limited 
Sanwa International Limited 
Societe Generale de Banque S.A. 
Sumitomo Trust International Limited 
Union Bank of Switzerland (Securities) 
Limited 

Westdeutsche Landesbank Girozentrale 
Yamaichi International (Europe) Limited 


The Council of The 5tock Exchange in London has granted permission for ihe 12V\» Notes in ihc denomination 
of USS5.000. the Warrants and the !2h!b Notes in the denomination of USS 1,000, constituting the above 
issues, to be admitted 10 the Official List, subject to the issue of a temporary Global 12Vfc Note, a Global Warrant 
and a temporary Global Note. Interest is payable annually in arrears on 28th January in each year, begin- 
ning on 28 lh January, 1986. 

Particulars of the 12VV, Notes, the Warrants, the 12 Notes and the Issuer are available in the Extel Statistical 
Service and may be obtained during usual business hours on any weekday (Saturdays and public holidays 
exceptedi up to and including 28th January, 1985 from;— 


Orion Royal Bank Limited, 
1 London Wall, 

London EC2Y 5JX 


Kitcat & Aitken, 
and The Stock Exchange, 
London EC2N1HB 
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Barlow Rand lifts sales and profits 


BY JIM JONES IN JOHANNESBURG 


BARLOW RAND, the diversified 
South African industrial and 
mining group, increased turn* 
over by 26.5 per cent to a 
record RlObn ($5.6bn) in the 
year ended September 30. 

Operating profits before in- 
terest and tax rose by 14 JZ per 
cent to R901.9m while attribut- 
able net profit rose 88 per cent 
to R276.1 hl 

Mr Mike Rosholt, the chair- 
man. says that as expected, 
trading conditions deteriorated 
significantly in the second half 
and the rand's deterioration 
against foreign currencies 
caused the group as a whole to 
incur exchange losses of R27m 
on its foreign borrowing. 

The group decided to 
eliminate the risk of further 
losses arising from the value 
of the rand and has either re- 
paid its foreign loans or covered 
them forward. 

Major beneficiaries of the 
rand’s decline have been the 
group's export-orientated divi- 
sions. Middelburg Steel and 
Alloys, which is 75 per cent- 
owned and which exports stain- 
less steels and chrome alloys, 
earned a small profit in the 
year, compared with a loss of 
R20m. 

The earthmoving equipment 


and motor distribution division 
turned in record results and 
the coal mining subsidiaries are 
confident that the current year 
will result in improved earn- 
ings, largely due to firmer ex- 
port demand and the positive 
effects of the weak rand. 

Earnings per share increased 
slightly to 169,9 cents from 
168.5 cents and an unchanged 
total dividend of 70 cents a 
share has been declared. 

• C G. smith, the invest- 
ment holding company con- 
trolled by Barlow Hand has re- 
ported pre-tax profits of 
R365.4JH for the year ended 
September, compared with 
R323.1m for 1982-83 on turn- 
over of R5.05bn against R4.11bn. 

Earnings per share were 
269.0 cents, compared with 272 
cents and the final dividend is 
75 cents for an unchanged total 
of 125 cents a share. 

The company said uncer- 
tainty and difficult trading con- 
ditions wlU prevail In the year 
ahead, but if there is no further 
drop in economic activity, earn- 
ings for 1984-65 should not be 
less than for 1983-64. 

• Nampak, the packaging 
arm of Barlow Rand, almost 
doubled its turnover from 
R674m to Rl.Slbn in the year 


to September but the increase 
was due almost entirely to the 
acquisition of the operations of 
Metal Box South Africa 
( MBS A}, which contributed 
R666m. Operating profits in- 
creased to R177.6m from 
RJ. 09.8m with R57.1m of the in- 
crease attributable to MBSA. 

Though the directors of both 
Nampak and MBSA believe 
that trading conditions will re- 
main difficult they believe that 
earnings can be maintained 
during the current year. 

Nampak’s earnings increased 
to 200 cents a share from 179 
cents and an unchanged total 
dividend of 70 cents has been 
declared. 

• Continued strong demand 
for cement and lime lifted 
turnover and profits of Pre- 
toria Portland Cement, South 
Africa's largest cement pro- 
ducer, to record levels In the 
years to September. Turnover 
rose by 20.4 per cent to 
R348.7m and operating profits 
by 23.3 per cent to R104.8m. 

The company, which is 63 per 
cent owned by Barlow Rand, 
said demand for both cement 
and lime held up better than 
expected but the recession in 
the construction industry 
started to be felt in September 


and the directors are extremely 
cautious on prospects for the 
current year. 

Earnings increased to 172.3 
cents a share from 132.4 cents 
and the year's dividend has been 
raised to 43 cents a share from. 
35 cents. 

• Romatex; the textiles and 
floor coverings company con- 
trolled by Barlow Rand, sub- 
stantially increased turnover 
for the year to September and 
lifted pre-tax profits to R35.5m 
from R29.6m. 

Part of the increase in turn- 
over came from the newly- 
acquired Berg River Textiles 
but this did not have a material 
effect on pirflts. The results 
benefited from a surge in 
demand far coverings from the 

motor vehicle Industry as car 
sales increased ahead of the 
July 1 increase in general sales 
tax. 

Earnings per share rose to 
95.5 cents from 70.9 cents and 
the dividend total has been 
increased to 40 cents a share 
from 34 cents. The introduction 
of austerity measures has 
sharply curtailed consumer 
spending. The directors say 
Romatex will feel the full 
effects of this aztd expect profits 
to fall during the current year. 


Turnround at Zimbabwe Alloys 


Br TONY HAWKINS IN HARARE 


ZIMBABWE ALLOYS, one of the 
country's two large-scale ferro- 
chrome producers has 
announced a ZJll.im turnround 
in pre-tax profits for the six 
months to September 1984 from 
a loss of ZS7.7m to a surplus of 
Z$3.4m (US$2. 4m). 

The Anglo-American Group- 
owned company said demand 
and prices had hardened in the 
six months and this combined 
with the strength of the U.S. 
dollar and the associated 


decline in the Zimbabwean 
currency had resulted in the 
“ marked improvement " in 
profitability. 

Operating results for the 
period show a swing from a loss 
of Zgl.Tm in the comparable 
period last year to a profit of 
Z$7J!m. 

Zimbabwe Alloys said that in 
order to secure the continued 
supply of the "hard, lumpy ore" 
necessary for its refining 
operations, it has bought a mine 


from the loyal a Chrome 
Company at a cost of Z$800,000. 

No tax is payable on the 
results but the company says 
that, in view of its heavy loan 
repayment commitments, no 
dividend couM be contemplated 
at this juncture. On the assump- 
tion that exchange rates remain 
around present levels, profits for 
the current half-year should be 
'* a little better " than the 
Z$3.4m earned in last year's 
second half. 


This advertisement appear* as a matter of record only. 
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Kingdom of Spain 

Private Placement 
Sfc-75, 000,000 
6%% Notes 1984/1991 


Manufacturers Hanover (Suisse) S JL 

Citicorp Bank (Switzerland) Mitsubishi Finanz (Schweiz) AG 

Bank Leu AG Banco Exterior (Suiza) SJV. Bank in Liechtenstein AG 
Chase Manhattan Bank (Schweiz) Dxesdner Bank (Schweiz) AG 

Handelsbank N.W. LTGB (Schweiz) AG 

Mitsui Finanz (Schweiz) AG Morgan Guaranty (Switzerland) Ltd 


This sdveniaement appon u a aunux of record only. 


October, 1984 



Kingdom of Spain 

¥6,000,000,000 

10 year term loan 


The Dai wa Bank, Limited Dresdncr Bank Aktieogcscllschaft Tokyo Bnmch 

Manufacturers Hanover Trust Company The Saitama Bank, Ltd. 

The Taiyo Kobe Bank, Limited The TbkaiBanfc, Limited 

Arranger and Agent Bank 

Manufacturers Hanover Trust Company Tokyo Branch 
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Kingdom of Spain 


Private Placement 
DM 60,000,000 . 
7%% Bearer Bonds 1984/1992 

Offering priee:9»K% 


Commerzbank 


County Bank 

UIMM ' 


Mitsubishi Finance International 

Lnoao 


Manufacturers Hanover 


The Industrial Bank of Japan 
(Luxembourg) SJL 

Soctttt G6n6rale do Barque SA- 


Advance for 
Japanese 
fibre groups 

By Yoko Shibata in Tokyo 

JAPAN’S SEVEN synthetic 
fibre manufacturers have lifted 
pre-tax profits in the half year 
to September 30, thanks to 
strong sales of profitable non- 
fibre products such as polyester 
film for VCR tapes, carbon 
fibres, and plastics for office 
automation equipment Com- 
bined pre-tax profits advanced 
by 61 per cent compared with 
*he same period of 1983-84. 

Sales of Aclrylic and staple 
fibres, and nylon for industrial 
use were active, but -were offset 
by sluggish sales of polyester 
filament fibres due to a fall in 
exports to the Middle East. 

By contrast sales by non-fibre 
divisions were brisk, centering 
on plastics for office automation 
equipment makers. For example 
Asahi Chemical's sales of 
plastic rose by 12 per cent, 
Toray's sales of polyester film 
advanced by 20 per cent, and 
Toho Rayon's carbon fibre sales 
jumped by 50 per cent 
A marked improvement in re- 
curring profits was attributed to 
improved financial balances 
caused by a reduction .in bor 
rowings. 

The polyester filament market 
is expected to. bottom out in 
the remaining half year, and 
buoyant sales of non-fibre pro- 
ducts are forecast, supported by 
brisk demand from the 
electronics and car making 
industries. 

As a result combined full 
year pre-tax profits are expected 
to increase by 32 per cent over 
the previous year. In particular, 
Asahi Chemical is expected to 
report record full-year profits 
with non-fibre division sales 
reaching 72 per cent of the 
total. 


Albaab to 
strengthen 
capital base 

By Mary Fringe in Bahrain 

THE SHAREHOLDERS of A1 
Bahrain Arab African Bank 
(Albaab). principally the 
Ministry of Finance in Kuwait 
and the Central Bank of Egypt, 
agreed at a bank board meeting 
in Bahrain on Sunday to pro- 
vide a USS30m subordinated 
loan payable on December 15, 
as a means of strengthening the 
bank's capital base. 

In another development Mr 
Ebrahim al Ebrahim. the chair- 
man, revealed after the meeting 
that Albaab Is negotiating to 
buy a European bank. He 
declined to elaborate on the 
proposed acquisition. 

The subordinated loan would 
increase Albaab’s capital 
funds to over US4l60m before 
current year allocations. The 
bank's paid-up capital has been 
raised progressively from $25 m 
to SlOOm over the past four 
years, but Mr al Ebrahim said 
he did not want to be saddled 
with more capital, on which he 
would be expected to pay 
dividends in the present bank- 
ine environment 
He hinted that a stock 
dividend might be paid this 
year, although a cash dividend 
has not been ruled out 
Mr al Ebrahim forecast a 
year-end profit for Albaab, 
after provisions and allocations 
to the reserves of $15m-S16m 
compared with $18. 9m last year. 

It Is understood that the 
settlement of a SlOOm syndi- 
cated credit to Shaikh Khalifa 
al Abdullah al Sabah, on which 
Albaab has over 820m outstand- 
ing, has now been arranged in 
two equal instalments through 
Kuwait Foreign Trading. Con- 
tracting and Investment Com- 
pany. 


PAR-HOLDING 

SOCIETE anonyme 
LUXEMBOURG 
ERRATUM 

□ua to transmission error our 
Company ft) otic# of Nmmbar 9th 
1964 should ba read as follow*: 
On Octobor 31, 1984 the uncon - 
lolidami n«t 9«et value wu noi 
US$120,758. 143.70 bui was 
USS1 53.323.720 43 . TV other in- 
lormaikin. regarding the value per 
share, was correct 


APPOINTMENTS 


New chief at 
Watts Blake 


Mr C. D. Pike, chairman and 
chief executive of WATTS 
BLAKE BEARNE & CO, will, 
while remaining chairman, relin- 
quish his appointment as chief 
executive on January 1. when 
Mr John D. Pike becomes man- 
aging director and Mr D. 
Mitchell, deputy managing 
director. 

* 

CARBOR UNDUM ABRASIVES 

has appointed Mr John G. H, 

Hirsch as a non-executive direc- 
tor. 

+ 

Mr Randle Cooke has been ap- 
pointed managing director of 
ARA INTERNATIONAL, re- 
cruitment division of the Edman 
Communications Group, 

* 

Sir Harry Cone has been ap- 
pointed assistant company secre- 
tary of NORTHERN ENGINEER- 
ING INDUSTRIES. He was 
group secretary of So lag las 
Holdings. Hr Frank Tizzard has 
been appointed operations direc- 
tor of NEI Projects. He was 
general manager of Parsons Tur- 
bine Generator Services, a busi- 
ness unit of NEI Parsons. 

Mr James Blyth, bead of 
defence sales at the Ministry of 
Defence, has been appointed a 
non-executive director of 
IMPERIAL GROUP. 

dr 

Mr P. M- Bunce has been 
appointed a director and elected 
chairman of P. S. REFSON & CO. 
merchant bank. 

4- 

Mr Anthony Hodgson has been 
appointed direct sales manager 
of REFUGE ASSURANCE from 
November 19. 

■* 

Mr Murdoch MacLennan, 
currently production director of 
the Scottish Daily Record and 
Sunday Mail, the Mirror's sister 
paper in Scotland, has been 
appointed production director of 
MIRROR GROUP NEWS- 
PAPERS. He replaces Mr Jack 
Ferguson, who has resigned. 

* 

The ASSOCIATION OF 
FUTURES BROKERS AND 
DEALERS, which has just been 
incorporated, bas appointed the 
following as directors: Mr Derek 
Whiting (chairman); Hr Alistair 
Annand (chief executive): Mr 
hoJn Evers, Mr Francis Holford 
and Mr Philip Jevons (nominated 
by the London Metal Exchange); 
Mr David Burton. Mr Nicholas 
Durlacber and Mr John Foyle, 
(nominated by the London 


International Financial Futures 
Exchange); Hr Brian Edgeley, 
Mr John Lesser and Hr Arnost 
Propper (nominated by the 
London Commodity Exchange); 
and Mr Michael Leseberg 
(nominated by the Grain and 
Feed Trade Association). 

Mr Keith King has been 

appointed finance director and 

company secretary of SIMON 

FOOD ENGINEERS, Stockport 
He was finance manager. 

Tbe T. B. F. THOMPSON 
(GARVAGH) group has 
appointed Mr K. H. Cheevers, to 
the new post of deputy group 
managing director. Mr Cheevers 
joined the group in 1973, and the 
main board in 1976. 

★ 

Sir Hugh Cortazzi, recently 
British Ambassador to Japan, 
bas been appointed a director of 
F. & C. PACIFIC INVESTMENT 
TRUST. 

+ 

Mr Brian Allison, and Mr John 
Ba iiham have been., ap point ed 
directors of ENGLISH CHINA 
CLAYS. Mr Allison is chairman 
and chief executive of the Busi- 
ness Intelligence Services group. 
Mr Banham is controller of the 
audit commission for local 
authorities in England and Wales 
and was formerly a director of 
Melvin sey and Company, Inc. 

+ 

SOLAGLAS has appointed Mr 
Fain Eaton as managing director 
of its glass merch anting, process- 
ing and glazing interests. New 
group planning and marketing 
director is Mr Alan Hatchett. 

* 

N1CAM (EUROPE), a member 
of the Nikko Securities Group, 
has appointed Sir Henry Berea- 
ford-Pelrse. formerly a director 
of Fiduciary Trust (Inter- 
national) SA, as a director. 

* 

Mr Keith Barlow ha s res igned 
as senior partner of HENDER- 
SON CROSTHWAITE & CO, 
stockbrokers, due to continuing 
ill health, but will remain a 
partner of the firm. Mr Keith 
Millar has been elected senior 
partner in his place. 

* 

Ms Jenny Griffiths has been 
appointed managing director of 
VIDEO AT HOME, a video tape 
library with some 2,200 outlets 
throughout Britain. 

Lord Carr of Hadley, Pruden- 
tial chairman, bas been appointed 
to the board of PA STRATEGY 
PARTNERS. 



. commission lor foreign investment in ffw nofherfendg 


Foreign investors 
are welcome 
in the Netherlands 

Find out why successful intemaiiona! companies are using. . 

The Netherlands: 

• as a marketing base 

• as a distribution centre 

• asasoprifsttatfednianutecturt^ . 

ForThe Netherlands means': : 

• tow costs per unit of output 

• maximum productivity 

• rrantmum transportation costs 

• and a ptertitui supply of prof essionaJ and skSedpeopte 
For a copy of the new Inve stmen t Guide to Tht Wttt wri awil 
which has Just been publish 

MrH.vanUteen, . . - 

industrial Commissioner oi The Netherlands far Western Europe, 
MBntetiy Qt Economic Attars. P O Box 20101, 2500 EC, 

The Hague, The Netheriands. 

Tel: (070) 79.7029 Telex: 31 099 ECZA-NL 

Please serto rne a free copy of the new Investment Guide to The 
Netheriands. 


Name 

Position — 
Company. 
Address — 


Telephone. 


National Westminster Fi nance B.V. 

(Incorporated in The Netherlands with limited liability) 

U.S. $500,000,000 Junior Guaranteetf FRNs 

Guaranteed on a junior subordinated basis as to 

payment of principal and Interest py 

A National Westminster Bank PLC 

(Incorporated In England with limited liability , J - 
Notice Is hereby given -that the Rate of Interest has been 
fixed at 10%% and that the interest payable on the relevant 
Interest Payment Date. May 13, 1985. against Coupon No. 2 
in respect of US$25,000 nominal of the Notes wilt be 
US$1 304.08 and m respect of US$5,000 nominal of the 
Notes will be US$260.82. , • 

November 13, 1984, London 

By: Citibank. N A (CSS! Dept), London Branch, Agent Bank 


CUMMINS MXCOMPNttmm 

INTERIM STATEMENT 

The unaudited sales and net pcofit of tbe Company for ihe six 
months ended 1st July 1964. as compared with the sales and net profit for 
the sis months ended 3rd July B&3. are as foUpws: 

Sh Months Ended Si* Montfe Ended 

1st July >984 ' 3rd July 1983 

Safe* £8Z»tt.000 - • £ 64,683.000 

Profit (Loss) before Taxation £13.635.000 £(6J282JX)0P 

Taxation Charge (Credit) £6.135.000 EfL900JM0 ) 

Net Profit (Lost) £7500.000 El 3383 .000 ) 

"Includes unusual charges o( £5.6343)00 mainly redundancy payments. 

Registered Office and U.K. Marketing Head quartos: 

46/50 Coomb* Rtred, New Maiden, Surrey- 



BarlowRand 


Consolidated profit and ordinary dividend 

The audited consolidated results for die year ended 30 September 1984 are; 


TVtrnover 

Group operating profit before interest 

Group operating profit 

Income from investments 

Group profit before taxation — 

Group profit after taxation 

Share of associated company profits 

Group profit after taxation, including associated companies 

Attributable to: 

-outside shareholders in subsidiaries and 6% ' 
preference shareholders in Barlow Rand Limited 

- ordinary shareholders in Barlow Rand Limited 

Number of ordinary shares upon which earnings per share is based (000's) 

Earnings per ordinary share (cents) 

Add: Effect of exchange losses on foreign loans __ 

Effect of changes in taxation 

Comparable earnings per share (cents) — 

Dividends per share (cents) - ordinary 

' -preferred ordinary - 

Amounts not charged against earnings attributable to ordinary shareholders. 

Deferred taxation rate adjustment -charge relating to prior years 

Goodwill arising on consolidation 

Net profit on disposal of properties, investments and shares in subsidiaries, 

Losses on the sale or discontinuance of operations... 


1984 

R minion 

1983 

RzniOion 

Percent 

Increase 

10,000.6 

7,903.3 

263 

90L9 

789.6 

142 

204.9 

146.6 

39.7 

697.0 

643.0 

8.4 

99.8 

69.9 

428 

796.8 

712.9 

11.7 

293.6 

2803 

4.7 

503.2 

432.6 

163 

21.2 

16.6 

27.7 

524.4 

4492 

16.7 

2483 

1953 

27.0 

276.1 

253.7 

as 

162355 

150360 

8.0 

169.9 

1683 

03 

16.7 

— 

— 

10.8 

— 

— 

197.4 

1683 

172 

70 cents 

70 cents 

. 

105 cents 

— 

— 


R million R million 
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Note 

1. CHANGES IN ACCOUNTING POLICIES 

During the war the group effected die following changes in accounting 
polities in terms of generally accepted accounting practice: 

• .Associated companies hate been accounted for under the equity 
method. 

• .An appropriate portion of overheads is now included in values of 
finisnai goods and work in progreyj- 

$ A number of cm^nn ies within the group changed stock valuations 
Comments 


Dividend 


from the LIFO to the FIFO basis: 

The comparative figures for 1983 hare been restated to reflect the •• 
changes of poliev. 

2. CURRENCY LOSSES ON BORROWINGS 

foreign carreaqes foiS L . 

mans amounting to R27 million were incurrerLAU material loans have 

rxTwrither been repaid or covered by forward con tracts with losses 
fully accounted for in the 1984 (modal year. 


A final ordinary dividend of 49.0 cents per share (1983 : 49.0 cents) has been declared and is payable to shareholders 
registered at the dose of business on 7 December 1984. This dividend together with the ordinary dividend of 
21.0 cents declared on 21 May 1984 makes a total distribution of 70 j 0 cents for the year (1983; 70.0 cents). Dividend 
warrants in respect of the final dividend will be posted on or about 14 January 1985, - * '* 

The annual report to shareholders will be posted on or about 30November 1984. 

For and on behalf of the Board ( 

A. M. Rosholt (Executive Chairman) 

G. W. Dunningham (Viccj-Charrman) 
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When you re out to be a lion, 
you don’t get there by pussyfooting around 


To stoy or top of almost $19 billion tn assets— 
and to n.mok’ tne r>eeds of the world's Tiost infor- 
mation- intensive territory -yoj’C better be a lien- And 
you'd better move fast. 

So n>nex -ijs rn.maoe r s who are sharp and 
ac^ressi-e. People wio know wh.it the pitfalls are And 
how toovoKl them 

They've streamlined policy mnkmq so that major 
decisions can be made witr-’n nours. Employees die en- 
couraged to excel by an incentive program that makes it 
pay to innovate. Jt also digs out new talent. And maker 
NyNtx a place 'where talent wants to be. Thjt s no acci- 
dent. That's how you Keep what you've got. 

To keep it growing, NVNrx constant- 
ly staiks new business ventures. But only Iwl W 


in communications ard related fields. Areas where our 
expertise gives us tre edge. 

kynex s ore of the regional companies formed as 
a resut of the breakup of AR.T. It's the parent company of 
New York Telephone and New England Telephone plus ether 
subsidiaries that offer mob : !c services, directory publishing 
I'.d b'lsiuess comini.iic.itions equipment. Proof t's got a 
foot m the t.r.'.rc. 

In short synfx -s a company that intends to succeed. 
Tcon New Yom aggressiveness w.ti-. New England tenacity 
ard that's tr.e kind of touch- nvvJ*::: att tude you get 

f-c-r rnformation ar.d a copy o’ our new Profile, write 
Tony Parra, Director of Investor Relations 
k B syrifX Corpora: 1 C II, PO. Bor 2945, 

wfl New York, New '/or'-: 10"! 8S. 


eNVNP; Corporabon 1984 
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Tough demands breed tough minds. 


Court gives GBL time to 
resolve Dupuis takeover 


BY PAUL CHEESERIGHT IN BRUSSELS 


GROUPS Bruxelles Lambert, 

the second largest of the Bel- 
gian’s industrial and financing 
bolding groups, has won a 80- 
day breathing space in its effort 
to win .control of Editions 
Dupuis, the Belgian publisher 
of magazines and cartoons, 

An agreed bid by GBL and 
Hachette of France for Dupuis 
appeared over the weekend to 
have been re-empted by a higher 
offer from Editions Mondiales, 

But an action brought by 
GBL to the Commerce Tribunal 
in Brussels has led to the shares 
of Dupuis being taken under 
court control. Tbe order stops 
Dupuis negotiating with 
Editions Mondiales, and gives 
GBL two months to sort the 
situation out 

GBL and Hachette agreed a 


month ago to buy 80 per cent of 

Dupuis for BFr 1.35bn ($22.6m) 
The deal had been announced, 
GBL had won the acquiescence 
of tibe unions and new invest- 
ment plans had been publicised. 
But the final contracts had not 
been signed- 

The Belgian financial group 
was to have taken 32 per cent 
of Dupuis with a 48 per cent 
shareholding going to Hachette. 
However, over the past few 
days Dupuis has plainly had a 
change of heart, pushing 
through a counter-deal with 
Editions Mondiales, 

Dupuis is well known for car- 
toon books and magazines, In- 
cluding Gaston La gaffe, Splrou 
and the Smurfs. It employs 750 
people at a plant near Char- 
leroi. 


The proposed purchase of 
Dupuis 1$ part of the major 
expansion in GBL activities 
since a group led by Mr' Albert 
Frere gained effective control 
of the group in 1981. 

GBL’s thirst for capital has 
been almost insatiable, and the 
Dupuis affair has burst into 
the open Just as GBL sought 
shareholders' approval for a 
one-for-four rights issue to raise 
BFrs 6_37bn. 

This is GBL's fonith rights 
issue In three years. At 
BFr 1,825 a share, the Issue 
price is at a substantial discount 
to the recent market price of 
around BFr 2,320. Around 60 
per cent of shareholders have 
signified they will take up their 
rights. 


Holzmann orders shrunk 
by generally weak markets 

BY JOHN DAVIES IN FRANKFURT 
PHILIPP HOLZMANN, one of The value of Holzmann's 
West Germany's leading eon- building activity in the first 
structi on groups, is benefiting nine months was up 8.7 per 
from the building revival in the cent at DM 6.18bn, partly 
U.S. but feeling the effects of because of a large volume of 
weak markets elsewhere. work on hand in West Ger- 

New orders inflow in West many and the finalisin g of 
Germany In the first nine large projects in Saudi Arabia, 
months of 1984 was down 22 per Holzmann expects “another 
cent less on a year ago, the satisfactory result” this year, 
company said yesterday. It made group net profits of 

But the inflow from abroad DM 49m last year on building 
was 24 per cent greater than activity of DM 7Bbn and paid 
the low intake a year ago, be- a DM 1 bonus in addition to 
cause higher U.S. orders more its DM 10 dividend per share, 
than offset a decline elsewhere. Demand for home-building 
Even so, the value of all and commercial construction 
group orders on band at the was continuing to taper off, it 
end of September was DM said. 

7Bbn, down DM lbn or 1L9 On the other hand, public 
per cent authorities were giving out 

Jobs on hand in West Ger- slightly more contracts, now 
many were down 14.7 per cent that they had made progress 
at DM l.Dbn, while abroad in reducing their budget 
orders were worth 11 per cent deficits, 
less at DM 5-Sbn. Only tbe A revival of construction 
U.S. subsidiary operations re- work in oil producing countries 
gistered an increase in the and developing nations was 
value of work on band. unlikely in the near future. 


Statsforetag 
shows major 
improvement 

By Our Stockholm Staff 

STATSFORETAG. the Swedish 
state owned holding group 
currently being extensively re- 
structured, reports improve- 
ments in virtually all units. 

Turnover adjusted for the 
6ale of several units, rose by 
13 per cent to SKr 7.6bn 
($896m), and operating profits 
climbed by 10 per cent to SKr 
447m. 

At the pre-tax level gains 
extended to 70 per cent — to 
SKr 400m — following a SKr 
122m improvement in net 
financial items, 

Statsforetag has broadly 
restructured its textile opera- 
tions, has sold several lower 
loss making divisions and has 
created a new retail grocery 
division. 

The bulk of group earnings, 
SKr 343m, was generated by 
tbe Procordia unit which con- 
trols most of Sweden's tobacco 
trade. 


INTL. COMPANIES & FINANCE 


Stale Bank of India 

State Bank of India announces 
that its base rate 
■ . is reduced from 

104 % to 10 % 

per annum 
with effect from 
November 12th 

The rate of interest payable 
on 7 day ordinary deposits 
is reduced from 
7£% to 6|% per annum 

Main Office in the U.K. 

State Bank House, I Milk Street, London EC 2 . 


Debt restructure will 
cut losses at EFIM 


BY JAMES BUXTON M ROME 

EFIM, the smallest of Italy’s 
three state industrial hulking 
companies, expects a substan- 
tial decline in losses next year 
thanks to a major restructuring 
of its foreign debt, agreed with 
bankers in the last few days. 

The company, the subsi- 
diaries of which operate- In 
fields such- as aluminium, arma- 
ments arid, helicopter manufac- 
ture, has taken out an ECU 
250m full revolving credit 

It has .also arranged the 
renegotiation of three loans 
totalling 8435m. The key 
feature of the new borrowings 
is. that they now. include a 

multi-currency option which 
enables tbe borrower to choose 
at the start of each interest 
period whether the debt is in 
dollars or ECUs. 

EFIM has also obtained 
lower spreads than it had to 
pay on the previous loans. 

With the steep fall of the 
lira against the dollar in the 
past four years many Italian 
companies have suffered enor- 
mous currency losses on dollar 
debt. The ECU has been 


virtually static against the 
Ura, and available lower 
interest rates than the Italian 
currency. 

Last year EFIM lost L889fan 
on sales which totalled 
L4,230hn. Of this L380bn was 
due to provisions for currency 
losses and most of the rest was 
accounted for by debt servicing 
charges. 

This year EFIM expects to 
lose about L450bn, including 
currency losses on the loans 
now being renegotiated. 
Although no figure is available 
for next year’s estimated losses, 
the company expects them to be 
substantially lower than those 
for 1984, though there are 
bound to be some currency 
losses. Interest charges will be 
reduced too. 

EFIM came under new man- 
agement earlier this year. The 
restructuring of its debt fol- 
lows major restructuring opera- 
tions at ENL the state energy 
company. There too new flnan- 
cil managers bave sharply re- 
duced ENTs dependence on the 
dollar, and have cut losses as a 
result. 


Consafe in deal 
with SDS over 
oil driDfiig rigs 

By David Brown fn Stockholm 
CONSAFE, tiie world’s largest 
operator of offshore accommo- 
dation platforms, plans to ex- 
pand its oil-drilling operations 
through the cross-border co- 
operation agreement with the 
Norwegian shipping company 
Sverre Ditlev-Simonsen (SDS). 

Consafe wiU acquire a 20 per 
cent stake in the subsidiary 
SDS Drilling, a small contractor 
which operates two rigs. It will 
have an option to Increase the 
holding tn 40 per cent within 
two years. 

SDS, the parent company, will 
acquire a 25 per cent stake in 
Consafe’s Safe Tzitonia rig 
which is now under construc- 
tion for delivery in December 
1985 and which is valued at 
between $80m and 5100m. 

Consafe, of its side, will take 
a 7.5 per cent share in SDS's 
Vildkat rig, valued at over 
$85m. Following the share pur- 
chase and rig transactions, Con- 
safe will make a net book 
profit, Mr Lars Ove Nilsson, 
Consafe offShore's vice- 
president, said. 

“ We have targeted the North 
. Sea as a key potential market 
for the Safe JYitonia y and our- 
strategy has ben to get Nor- 
wegian interests involved to 
■make the market easier to 
penetrate," he explained. 


ChemetaU seeks 
to expand In 
U.S. and Asia 

By Oar Frankfurt Staff 

kt alt., the specialised 
West German ehnmieai com- 
pany, is looking closely at ways 
to expand its operations In the 
Ufl. and South-East Asia. 

The company, which is a sub- 
sidiary of Metallgesellschaft, 
the metals and trading: concern, 
at- present operates mainly in 
West Germany and other Euro- 
pean countries, although it also 
has production centres in Brazil 
and Japan. 

Executives said yesterday 
that the company was looking 
to more difficult but promising 
markets such as the U.S., where 
it earned only a tiny fraction 
of its DM 550m ($187m) sales 
revenue last year. 

They said that increased 
involvement .in the U.S. might 
involve more exports, but could 
also involve co-operation with 
or acquisition of a local com- 
pany in the field of fine 
chemicals -and specialty 
chemicals. 

Chemetall was hived off as a 
separate company two years ago 
as part of a strategy of giving 
it a sharper profile and more 
elbow-room to exploit market 
niches^ - - 

It is involved in rust preven- 
tion, glass technology, and other 
chemical and metallurgical pro- 
cesses 


Company Notice 


CONSOLIDATED COMPANY BULTFONTEIN MINE. LIMITED 

GR1QUALANO WEST DIAMOND MINING COMPANY 
DUTOITSPAN MINE. LIMITED 

(Both IncoroofM r ad In the BeoubHc of South Africa) 

DECLARATION OF DIVIDENDS 

NOTICE la HEREBY GIVEN that the cHrectW* Of the Jbovementtoofrd 
conunM bare declared dMdsnds IP remet of the rt; nanBii c«1Ibo 
SIn December. 1984. payable to ahereholdw* reolttwed In i the books of tbe 
reepeethre coenpantvs CM ZBth December. ISM-. Tbe dividend* have been 
declared In the cunancv of tbe IMbaMIc of South Africa. 

Warrants Mill be posted from the Kimberley and the United Klnodom 
oMm of tbe t ransfer secretaries on _or about Sth FtAruanr, 1985. ^RejHstered 


shareholder* nM from the United Kingdom will receive the United 
currency eatihrahmt on 2nd Jinuary. 1985. of the rand value of their dividends 
dess appropriate taxes). Any such -shareholders nn, however, elect to bo Mid 
In South African. currency, provided that Jhe reoaeat la. received at t he, office* 
Of me companies tr»n**-r sscretvles In Klmbarfav or la tbe United Klnodom 
on or before 26ih December. 1984. 

Tbe ordinary share transfer, reolatars and registers of members win be 
closed tram -2911*- -December, 1984 to 11th January. idbS. both day* Inclusive. 

The effective rita of notweHdent shareholders' tax Is 15 oer cant. 

The dividend U payable Mittact to conditions, which can be Inspected at 
the head and London omteo of the companies and also at cue omens of ttau 
companies' transfer secretaries In Kimberley and the United Klnodom. 


Company 

South African Currency 

Per Share 

Canurtldatcd Comwmr BoltftxiKln Mine. 

SrbiuMaad _W «** . Dtamoad Mining 
Company. DatokMnn Mins, UmIKfl 

4-5 cents 

205 cants 


•y order Of the Boards 
For and on behalf of 

ANGLO AMERICAN CORPORATION OP SOUTH AFRICA LIMITED 

London Secretaries 
J. C. GREENSMITH 

. Bov ' ONca of United Klnodota Transfer Seen (srlesc 

ao Holborn Viaduct Hill Samuel Reolstratx Limited 

London EC1P 1AJ ?_Pr ew> «>g. p frgf 

London SW1P ipl 

istn November. 1984 


Gotabanken 

(bxxvpontedh the Kngdom of Sweden wAb SmimdBabaty) 

US. $50,000000 

Floating Rate Capital Notes due 1994 

In accordant* with the provisions of the Notes, notice is hereby 
given thM the Rate of Intetostfor theft riod 13th November 1984 
to 13th May. 1985 has been fixed at 10Vfe% per annum. 

The Coupon Amount in respect of UB.$TO,000 nominal of the 

Notes will be U.K$50&0K 

The Interest Payment Date wiR be T3th May, 198a. 

Agent Bank 

Samuel Montagu &Co. Limited 


US$100, 000,000 

Merrill tyneh Overseas Capital N.Y. 

(Incorporated with limited liability In the Netherlands Antilles) 

Guaranteed Floating Rate Notes due 1987 

Unconditionally Guaranteed by 

Merrill Lynch & Co*, Inc. 

In accordance with the terms and conditions of the above-mentioned 
Nttesand Fiscal Agency Agreement dated as of April 15. 1981, 
between Merrill Lynch Overseas Capital N.V.. Merrill Lynch & Co., 
tee., and Citibank. N.A., notice is hereby given that the Rate of 
Interne has been fixed at 9*% p*. and that the intent payable 
on tbe relevant Interest Payment Da«. February 13, 1985. against 
Coupon No. 15 in respect of US$5,000 nominal of the Notes, will 
beUSillfiJB. 

November 13, 1984, London CITIBANK © 

ByKati6ank.NA.(CSSt Dept). Agent Bank ■ 


Munich Re 
looks to 
investments 
for profits 

By Jonathan Carr in Munich 

MCNCHENER Ruckversiche- 
mug (Munich Be), the 
world's largest reinsurance 
company, expects another 
profitable year with premium 
income rising by about 4 per 
cent to DM 10.41m (S3.54bn). 
It says dividend will be main- 
tained at 18 per cent 
Herr Horst Jannott, chief 
executive, stressed that re- 
insurance activities would 
probably bring a loss similar 
to last year’s DM 431m. Only 
Munich Re's "general busi- 
ness "—mainly income from 


Herr Horst Janoott: loss 

expected on reinsurance 

DM lUSton worth of Invest- 
ments — would enable the 
company to stay comfortably 
in the black. 

Last year, to Jane, 1984, 
Munich Re raised profit from 
** general business n to 
DM 509m, from DM 434m, 
with income growing faster 
than costs. 

After allowing for the 
reinsurance losses and boost- 
ing reserves, net profit was 
DM 44m which just covered 
the dividend. The 1982-83 
net profit was DM 35m. 

One reason for the gloomy 
reinsurance outlook this year 
Is the damage caused by the 
freak hail storm in the 
Munich region in July. 

This disaster — the second 
worst in the company's 104- 
year history — would cost 
Munich Re well ever 
DM 100m. It wiped out the 
benefit from a reduction In 
the number of large. Indivi- 
dual elalmg- 

Beyond that the bulk of re- 
insurance business remained 
unsatisfactory, especially, the 
industrial fire arid liability 
sectors at home and abroad. 

Detailed profit and loss 
figures for last year show that 
the overall reinsurance loss 
of DM 431m, against DM 370m 
in 1983-84. broke down as: loss 
from the fire sector increased 
to DM 287m, from DM 187m; 
Loss from liability business 
rose to DM 140m from 
DM 48m; loss from the vehicle 
seetor rose to DM 65m from 
DM 42m. A profit of DM 5J)m 
in aviation in 1983-84 turned 
Into a loss of DM 13m. 

Bat a loss on “other sec- 
tors ” including credit legal 
aid and technical insurances, 
was cat to DM 21m. from 
DM 154m; loss on transport 
dropped to DM 6.6m from 
DM 26m; and profit on 
accident reinsurance rose 
from DM 23m to DM 24m, 
and In the life sector from 
DM 56m to DM 78m. 


TOKYU DEPARTMENT 
STORE CO. LTD 
Nonce to EDR Holders 
Further to Notice of August 7. 1 984 The 
Chase Manhattan Bank. NA announce 
that the interim cash dividend of Yen 
3.50 per share has been converted to 
U.S. Dollars and amounts to US$14.26 
grass per EDR. All presentations win be 
subject to deduction of Japanese with- 
holding tea (It.any) at the appropriate 
rates and representative payments will 
be USS1 1 -41 net after deductions of 
20K Japanese withholding tax or 
USS12.12 net after deduction of 1596 
Japanese withholding tax depending 
upon the residential status of the clai- 
mant and the application of any Double 
Tax Treaty concluded with Japan. 
Affidavit* will be required in all cases 
where a withholding rate of less than 
20% is to be used. 

Accordingly. EDR holders may present 
coupon No. 1 1 forthwith at The Chase 
Manhattan Bank. NA, Woolgate 
House. Coleman Street, London EC2P 
2HD or at Chase Manhattan Bank Lux- 
embourg SA, 47 Boulevard Royal. Lux- 
embourg or at Morgan Guaranty Trust 
Company of Now York, Avenue des Arts 
35. 1040 Brussels or at Kiedietbank 
SA Lux em bourgeois®. 43 Bouiavard 
Royal. Luxembourg. 

Notice is also given that tha summary 
at Income of the above Company for tha 
sis months to July 31, 1 984 is as 
follows?— 

{Yon 


Net Seles 


Millions) 

128,822 

Cost of Sales 101.098 

Depreciation 

Rentals 

Selling, General 
and Administration 

995 

2,927 


Expanses 

21.084 


Net Internet 

939 

,127,043 



1.779 

Other net income 


834 

Income before taxes 

2.B13 

Provision for taxes 


1.231 

Net income 


1.382 

THE CHASE MANHATTAN BANK, NA 


London, as Depositary. 
November, 1 8B4 


ENERGY RESOURCES & 
SERVICES INCORPORATE!! 

Net Assoc Value 
3Itt October 1984 

$6.93 

ptr share (unaudited) 


STOCKHOLDERS FAR EAST 
INVESTMENTS INC. 

Net Asset Value 
31st October 1984 

$2,46 

per share (unaudited) 


THE NIPPON CREDIT BANK (CURASAO) FINANCE N.V. 
U5S30.000.000 

Guaranteed Floating Rate Notes due 1987 


.Payment of the principal of, and interest on, the 
Notes is unconditionally and Irrevocably guaranteed by 

THE NIPPON CREDIT BANK LTD. 

(Kabushlkl Kaisha Nippon Sol ken Shiny o Glnko) 

In accordance with the provisions of the Agent Bank Agreement 
between The Nippon Credit Bank (Curasao) Finance N.V. and 
Citibank, N.A.' dated February 4, 1980, notice k hereby given that 
the Rate of interest has been fixed at 10% p.a. and that the 
in te rest payable on the relevant Interest Payment Date, February 
13. 1985, against Coupon No. 20 will be U5S127.78. 


November 13, 1984, London 

By: Citibank, NA. ( CSSI Dept). Agent Bank 
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UK COMPANY NEWS 


Automotive boost for Lucas profit 


Lucas Industries, the aero- 
space and automotive compon- 
ents and systems group, made a 
substantial recovery in the year 
to July 31, 1884. Pre-tux profits 
climbed from £2.1m to £32.6m 
thanks to a near £28m turnover 
on the automotive side. Turn- 
over was £180m higher ait £1.4bn. 

As in previous years, there was 
a significant improvement in 
trading results in the second six 
months, with turnover for that 
period at £738m, up 17 per cent 
on last time, and pre-tax profits 
£2 1.8m higher at £29.1m. - 

Trading profits for the year 
rose from £45.5m to £ 65.9m. 
After share of related companies 
profits of £2.5zn (£0.Sm losses) 
and lower net interest costs of 
£20.5m (£24.6m). there was an 
operating surplus of £47 .9m— 
more than double last year's 
figure of £20.lm. 

Pre-tax results were struck 
after reduced redundancy and 
closure costs of £15.3m <£18m). 
Tax took £14. 3m (£i2.3m) and 
after minorities, attributable 
earnings were £16.9m, against the 
previous year's loss of £ 12.8m. 
There was also an extraordinary 
debit this time of £5 .3m. 

Earnings per £1 share were 
stated as lT.Sp (I3.5p losses) 
basic, or 16.9p (12.9p losses) 
fully diluted. The final dividend 
is unchanged at 6p net for a 
same- again total of 8.6p, costing 
£S2m (same). 

Full year sales of the group’s 
UK operations, including related 
companies', were up 15 per cent 
to £SS3.5m. Operating profits 
rose to £17.7m (£1.4m losses) and 
after charging reorganisation and 
redundancy costs, the pre-tax 
surplus was £3 .7 m (£17.7 m 
deficit). 

Overseas sales were ahead 
£67.7 m at £5 14.7m. and pre-tax 
profits rose by 28 per cent from 
£20.5 m to £262m. Direct exports 
from the UK increased by 17 per 
cent to a record £27 8m and 
reflected the improved trading 





Sir Godfrey Messervy, the 
chainman of Lucas Industries 
... he automotive side swung 
round from losses of £17.7m 
to profits of £10.5m 



climate both in Continental 
Europe and overseas, 
was a major improvement in the 
trading results of the vehicle 
equipment businesses. World- 
wide sales, including share of 
related companies, were 13 per 
cent higher at £1.12bn, and profit 
before tax of £10.5m compared 
with a loss of £172m in the 
previous year. 

In the UK, with vehicle pro- 
duction at its highest level for 
four years, demand for original 
equipment, which had started to 
pick up in the second half of 
1982-83, continued in line with 
expectations, but demand in the 
aftermarket remained disappoint- 
ing with little increase overall 
Further reorganisation and re- 
structuring was necessary in 
selected areas of the group’s UK 
manufacturing facilities during 
the year. 


The operating loss in the UK 
on automotive equipment was 
£1.1 m (£20.4m) and the loss 
before tax amounted to £ 12.4m 
(£33.1m) after charging £lL3m 
<£l2.7m) for reoganisatlon, re- 
dundancy and closure costs. 

The group's European sub- 
sidiaries recorded a modest in- 
crease in demand. The Lucas 
CAV companies manufacturing 
diesel fuel injectioo equipment 
In France and Spain both 
achieved significantly better 
results. The Lucas Girling 
braking equipment companies in 
France and Germany increased 
their market sh^re. but the 
German business was adverse// 
affected by the six-week strike 
by the IG Me tall Union towards 
the end of the year. Additionally, 
the Spanish braking equipment 
business had a difficult year. 

Following protracted and 


unsuccessful attempts to agree 
acceptable plans with our French 
partners, Lucas sold its 50 ner 
cent interest In the loss-making 
partnership, Ducellier et Cie, in 
April for a nominal sum which 
resulted in an extraordinary loss 
of £3. 4m. 

The Italian related company, 
Fausto Carello, manufacturer of 
lamps, had a good year with 
increased sales and profits. Over- 
all. Including the share of related 
company results. European auto- 
motive operating profits rose by 
£lm to £7 ,6m. 

Outside Europe, group com- 
panies improved their overall 
performance with sales £31 .7m 
(15 per cent) higher at £237 .9m 
and operating profits were £5. 8m 
(£51 per cent) ahead at £16.6m- 

The U.S. businesses achieved 
significantly better results but 
continued bo make a small over- 
all loss: the slow recovery in the 
demand for diesel cars in the 
U.S. continued to depress the 
performance of Lucas CAVs pro- 
duction plant at Greenville, 
South Carolina. However, Lucas 
Girling's newly commissioned 
truck brake facility at Cincinnati 
made excellent progress and 
achieved profits several months 
earlier than forecast 
sales of aerospace equipment at 
£289 -2m were £14m higher than 
the previous year and the profit 
before tax was £L.3m ahead at 
£16.7m. In the UK the sales 
volume was maintained — the 
lower demand for equipment 
and systems for civil aircraft 
being offset by increased volumes 
for military aircraft and missile 
projects. 

The industrial businesses 
which cover a wide range of 
electrical. electronic and 
hydraulic components, equip- 
ment and systems, had a very 
satisfactory year. Sales increased 
by £4.6m (13 per cent) to £125.8m 
and profits rose by £L5m (38 
per cent) to £5.4 jtl 
S ee Lex 


FMC pref 
repayment 


Repayment of its £2.15m 
4.4 per cent redeemable pre- 
ference and £2.15m 4.45 per cent 
cumulative preference £1 shares 
is proposed by FMC. Terms are 
£1 cash for each share and 
holders will be entitled to the 
dividend accrued between 
October 31 1984 and the repay- 
ment date. 

Now that FMC is a subsidiary 
of Hlllsdown Holdings, maintain- 
ing a listing olely for its pre- 
ference shares is considered a 
disproportionate administration 
burden and expense. 

Separate class meetings and an 
extraordinary general meeting to 
consider the repayment and can- 
cellation of the preference shares 
will be held on December 4. 


LAI convertible issue to Pm 


London it Associated Investment 
Trust yesterday unveiled a 
highly unusual deal by which it 
will raise flm from the private 
issue of an unquoted partly con- 
vertible debenture to the 
Prudential Assurance Company. 

The trust Is proposing to issue 
£580.000 of 10$ per cent con- 
vertible debenture stock 2010 
and £420.000 ol 10} per cent non- 
convertible debenture stock 2010 
to the Prudential for cash at SSp 
per £1 nominal value. 

None of the Issue will he 
quoted on the Stock Exchange, 
but full conversion would give 
the Prudential a 20 per cent 
stake in London & Associated's 
issued share capital. 


The funds will be used to 
accelerate the trust’s programme 
of building up its retail property 
portfolio. Mr Michael Heller, the 
chairman, said: "It seemed a 
logical way to extend the 
activities of the group by intro- 
ducing a long-term institutional 
investor. A million pounds 
seemed a lot of money for indi- 
viduals to raise.” 

London & Associated is just 
over 62 per cent owned by Mr 
Heller and his family, and there 
are a further 3.000 private 
investors, who will be asked to 
approve the scheme at an extra- 
ordinary meeting on Wednesday, 
December 5. “The professional 
advisers with whom we have 


taken sounding have reacted 
very favourably.” said Mr Heller. 

The debenture yields between 
two and three percentage points 
less than comparable non- 
convertible listed instrument 
The convertible element is 
designed to compensate for the 
comparatively low yield without 
having to offer fully-convertible 
stock and expose existing share- 
holders to even greater dilution. 

A spokesman for the Pru- 
dential said: “ They were looking 
for long-term money but wanted 
to pay something less than for a 
quoted Instrument Obviously, 
we are always looking for long- 
term homes for our money.” 



■ ■ ’ "s • '• *. 

■ '• . \ . 

■ . •. .v ^ -.t.'A 


am 






If a group pension scheme is expected safely to 
outperform the index for years to come . . . 
Why run the risk of a hasty decision on who 
should manage the fond? 

As with all worthwhile relationships it takes time to 
get to know each other — to create a mutually 
beneficial, growing relationship. 

It won’t happen.ovemight and occasionally we might 
not see eye to eye on policy — but you’ll always get 
our honest to goodness opinion based on your needs, 
our indepth knowledge of international markets and 
consistent above average investment performance. 

With over £2 billion under management 
we have more than just enthusiasm to offer. 


If it’s results that count - 
talk to Lazard Brothers 


Lazard Brothers & Co. , limited 

21 Mooifidds, London EC2P 2HT 
Telephone: 01 588 2721 Telex: General 886438 


ACT to 
raise £13m 
for U.S. 
venture 

Applied Computer Techniques, 
the business personal computer 
group, is to raise £l2Sm to set 
up a company to distribute its 
products in the U.S. 

The group will own 20 per 
cent of Apricot, the holding com- 
pany of Apricot Inc which is 
being set up with an initial 
capital of S20m. 

Nearly 30 per cent of the 
equity ol the new company has 
been placed with financial insti- 
tutions. The remaining 51 per 
cent is being offered for sub- 
scription with preference being 
given to existing ACT share- 
holders on the basis of one 
Apricot share for 50 ACT shares. 

Apricot Inc has signed an 
exclusive agreement with the 
former distributors of Apple 
Computers in the U.S. and hopes 
to have recruited 350 dealers by 
January 1985 when the products 
are expected to go on sale. Apri- 
cot Inc is expected to make a 
85m loss on a turnover of S33m 
in the first year and a profit 
of S15m on a turnover of $151m 
in the third year. 

The former Apple distributors 
will also be able to subscribe 
to up to 10 per cent of the equity 
of Apricot Inc subject to their 
sales performance. 

Shares in the new company 
are to be floated when it has 
reached a sufficient level of 
profitability. Until then, a market 
in the shares will be made by 
Singer & Friedlander, the Issuing 
house, and J. Henry Schroder 
Wagg, through its securities 
associate. 

Applied Computer has a right 
to buy back up to 40 per cent 
of the b hares it does not own 
which would give it a controlling 
interest. Apricot shareholders 
also have an option to convert 
their holding into ACT shares. 

If Apricot Inc falls and all 
the shareholders take up their 
rights there would be a maxi- 
mum dilution of ACT'S equity 
of 9 2 per cent. 

The shares being placed or 
offered for subscription are 
being sold in units of five for 
£8, of which two “B” shares 
can be called In by ACT. At any 
time up to December 31 1687 
ACT may buy the “ B ” shares 
on the basis of three of its own 
shares for every five Apricot or 
at 360p (the subscription price) 
whichever is higher. 

Apricot shareholders will be 
able to take up the three-forfive 
share offer at -any time after the 
end of 1987 until it is publicly 
quoted for both the “B” and 
C ” shares. 

There will be a total of four 
classes of shares with equal 
voting and dividend rights. The 
"A” and "D” shares will- be 
held by ACT, the former Apple 
distributors end company 
executives. 

A & M to overcome 
offshoot setback 

A. ft M. Hire suffered a “minor 
setback” in the six months to 
July 31 1984 when D. Jordan ft 
Sons, acquired for cash last June, 
made little contribution to profit. 

Because planning problems 
have been encountered with the 
offshoot's new warehouses, it is 
unlikely to do so in the second 
half, but Mr Christopher 
Maclean, the . chairman, remains 
optimistic about the outcome for 
the full year. 

Taxable profit rose by £59,000 
to £419.000 in the period, which 
Mr Maclean regards as “encourag- 
ing,” given the prolonged BBC 
strike. Turnover was up from 
£542.000 to £701,000. The group 
is a hirer of furniture and equip- 
ment to the theatrical and enter- 
tainments industry, and obtained 
a USM quotation in September 
1983. In the last full year it met 
its prospectus forecast with pre- 
tax profits of £706,000. 

There is no interim diivdend 
for the period, as last year, but 
the directors will recommend a 
“ substantial increase ” from O.lp 
net per share in respect of the 
previous 10 mopth8. After tax of 
£53.000 (£13.000). earalnra per 
share are stated at 0.8Sp (0.79p). 

The chairman says that demand 
from the maior TV and film cro- 
uanies for the group's antiaue 
furniture and equipment remains 
high, and this should he reflected 
In the second half performance. 

Jordan's is expected to be 
relocated in the new warehouses 
adjacent to A ft M’s existing 
operations later this month, so 
th«* full benefit of th® ?r*u«i sition 
will not be seen until 1985. 


LADBROKE INDEX 

Based on FT Index 
912-916 (+1S) 

Tel: 01-427 4411 


Amersham up by 
24% and rising 


HELPED BY favourable ex- 
change rate movements. Amer- 
sham International has increased 
its turnover by 22.6 per cent to 
£50.69m and Its profit before tax 
by 24 per cent to £8m In the half 
year ended September 30 1984. j 

Chairman Sir John Bill 1 
describes this as “sound pro- 
gress,” and forecasts further, 
progress for the second half; the 
interim dividend is raised from 
1.9 p to 22p net In the year! 
ended March 31 1984 the group 
made a profit of £13.73m and 
paid a total dividend of 5p. It Is 
engaged in the development,' 
manufacture and sale of radio-: 
active and related materials for 
use in medicine, research and in 
industry. 

Sir John says sales have con- 
tinued to move ahead strongly 
in all businesses, particularly in 
the research and industrial 
sectors. 

In medical products, they were 
affected by the slower growth in' 
the overall market brought 
about by government pro-. 


grammes to reduce health care 
spending. 

Good progress was made both 
in increasing sales of current 
products and in the develop- 
bient of new ones, especially 
those based on the enhanced 
luminescence technology. ' 

J Research products continued to 
{grow rapidly, capitalising on the 
-expansion o£ biotechnology 
markets. The improved per- 
formance of industrial products 
seen during the second half of 
OS8384 has continued. 

Both industrial and research 
products benefited from exchange 
rate movements, as did medical 
products but to a lesser extent. 

. Sales expansion took place in 
all world- wide markets with per- 
itlcularly good performances in 
(Continental Europe and toe Far 
-East, Sir John says. 

The planned growth Of invest- 
ment in research and develop- . 
•ment has continued with expen- 
diture increasing by 29 per cent, 
maintaining the proportion of 
sales reinvested in this activity 
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at last year’s high level. ‘ 

The profit was struck after 
interest Charges of. £675,000 
(£368,000). Tax takes £2.93 m 
(£ 2 .lm) and. minorities £513,000 

(£486,000) to leave." the 
attributable profit at £4 55m 
(£3. 88m). Earnings, are. 9jp 
(7.Sp). Although higher in the 
first half, toe effective rate of 
tax over the year is not expected 
to be significantly different from 
1983-84. X 

• - See . Lex . 


Access Inti. 150p tender offer 


L. Messel is offering for sale 
by tender 3m shares in Access 
Satellite International at a 
minimum tender price of 150p 
per share. 

The company, which reversed 
into Morland Securities, a USM 
quoted property company, has 
as its principle business the 
manufacture, sale and hire ol 
work platforms for the construc- 
tion and civil engineering 

Access will have a market 
capitalisation of £23.8m at the 
minimum tender price of 150p 
and is being sold on « historic 
p/e of 29.41 based on a 49.6 
per cent notional tax charge. 

In the year to April 1984, it 
made pre-tax profits of £128m 
on turnover of £3 .323m. There 
are no half-year figures to end 
October or profit forecasts for 
the current year. 

The platform which Access 
manufactures was developed in 
1982 by Mr John Carton, man- 
aging director. Since then it has 
concentrated most of its activities 
on this platform. 

The directors consider toe 
sales and hire potential of this 
platform is “excellent,” due to 
savings in costs and time com- 
pared with conventional 


scaffolding. 

The main shareholders in 
Access are Mr Garton and the 

chairman Mr Martin War riman, 

who in addition to his personal 
stake of 500/100 shares has a 
32.5 per cent in Deblinaire. This 
private company, engaged in 
equity linked lending and leas- 
ing, arranged toe initial funding 
for the Access Satellite platform 
and will have a 29.6 Der cent 
stake in toe company after flota- 
tion. 

Is the year to April 1984 two 
managament contracts were 
entered into with Deblinafre and 
Carolina Bank for a total of 43 
platforms. Under these contracts 
a company buys the platforms 
while Access manages the hire 
of them. Access has a further 
86 platforms for hire and a 
further 79 in stock. It sold 75 
machines of which 20 went to 
toe U.S. 

Subscription lists for the offer 
for sale open on Friday, Novem- 
ber 18. Letters of acceptance 
will be posted on Friday, 
November 23 and dealings com- 
mence on Monday. November 26. 

• comment 

The pressure to conclude toe 


reverse takeover of Morland 
Securities by Access Satellite 
International and get the new 
shares quoted has resulted in a 
poorly timed and. ill presented 
offer for sale at~an' extremely 
ambitious rating. There has. 
quite simply, been insufficient 
time to demonstrate the true 
prospects for 'this platform and 
it is little encouragement to the 
prospective Investor to be told 
things have been much better 
recently without any facts to 
bade the assertions of exciting 
prospects which warrant a 29 
times PE and that at toe mini- 
mum tender price. A delay of a 
few weeks to include & profits 
forecast for the current year, or 
at f ' i ° minimnm Interim figures 
to October would have given 
some more substantial basis for 
the offer. A couple of manage- 
ment contracts with companies 
that do not have to prove their 
arms length. position would also 
have been reassuring. The work 
platform may Indeed prove to 
send • scaffolding crashing 
around the world, but it is a 
risk which at this stage in pro- 
duction and at this price, is not 
Wprth taking. 


Bryant 


Audited results for year ended 31st May 1984 

RECORD TURNOVER & PROFIT 

‘The results have been achieved from the continued 
success of our private homes activity backed by solid 
contributions from both our property and construction 
divisions.” CHRIS BRYANT— CHAIRMAN 



1984 

£’000 

% 

Change 

1983 

£'000 

Turnover 

119,433 

+ 31 

90,982 

Operating Profit 

11,855 

+41 

8,417 

Profit before taxation 

11,301 

+46 

7,736 

"Taxation 

3,954 


1,413 

Dividends 

2,414 

+36 

1,774 

Earnings per share 

9.2p 


7.9p 


Copies of the 1984 Annual Report and Accounts may be obtained 
from the Secretary 

Bryant Hdl^xtgs pic 

Cranmore House, Cranmore Boulevard, 

Solihull, West Midlands, B90 4SD. 


Homes Properties 
Construction 


Genossenschaftliche Zentralbank 

AktiengeseHschaft 

Vienna 

U.S. $100,000,000 

Perpetual Floating Rate Subordinated Notes 

For ihe six months 

14th November, 1984 to 14th May, 1985 
the Notes will cany an interest rate of 107is% 
per annum with a coupon amount of US $26239 per 
US $5,000 Note and US $2623.87 per US $50,000 
Note, payable on 14th May, 1985. 

By: Bankers Trust Company 

Agent Bask 


Granville & Co, Limited 

Member ol Die National Association of Security Dealers 

«nd Investment Managua 

77 PA Lovat L ane London EC3R 8EB Telephone 01-621 1212 
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Financial Times Tuesday November 13 1984 

UK COMPANY NEWS 


Disappointing three months for FIH 


TEE SECOND quarter of 1984-85 
saw no real increase in activity 
for some divisions of Ferguson 
Industrial Holdings, and the 
interim result showed little 
change with trading profit of 
£3 -2m, against £3. 27m. - 

At the pre-tax level the half- 
year profit came out at £&86m, 
compared wtfr £2£lm, which is 
. below the directors’ earlier 
expectations after £1.57m, for the 
first quarter, sajs the chainnan, 
Mr Dennis Vernon, and “we can- 
not expets much more than last 
year in terms of our 
results." 

Retail sales in 4be High Street, 
os which She -printing and pack- 
aging division largely depends, 
were high in September end "we 
expect our third' quarter to be 
good.” Previously, the third 
quarter produced 0.98m and the 
full year £&51xn. The Interim 
dividend is held at 2.6p per share 
from earnings of &2p (7.2p) after 
a higher tax charge. 

Mr Vernon says sales from the 
sdll expanding printing and 
packaging side rose 12 per cent 
to £18. 97m for the half year and 
trading profit mi £252,000 
higher at £2.33x0- The acquisition 
of Hind Hoyle . & light, a 
printer of labels and blister 
packaging cards, will make a 
£200,000 contribution in the 
second hatf. 

Some of the areas in which 
the building supplies division 


BOARD MEETINGS 

. . TOOfl V' Gartmoic Ameucan Securities Nov 20 

Interims: Ambrose Investment TiUSt, LRC Iniernai.onal Nov 21 

Anete Amoncan Coal, Awtfiotramc, Leigh Interests nee 3 

Corn pooh. Da U Hue. Bectra Invest- Portland Tesrite Nov 27 

mant Trust GEI International, Gansral Powell Duffryn . .. Nov 22 

Funds Investment Trust, A. Goldberg, RTD n Q u -*t 

Land Securities. F. H. Lloyd. 1928 In- Ruddls G.> !!""!!!!!""" Nov T 5 

vestment Trust, Oxford Instruments. TR Technology Invest. Trust ... Nov 15 

Sacco mba Marshall and Campion. Finals— 

-Sungs! Baal Mines Malaysia. Atlanta Investment Trust Nov T6 

Finals: Ayer Hitem Tin Dredging BOC Dec 6 

Malaysia, Ballway, Burton. Barton Transport Nov 16 

FUTURE DATES Devenish (J. A.) Dec 5 

® r ® y ™ Shipley Nov is Moggen Bowers Nov 19 

Buttemeld-Harvey Dee 13 Stewart Naim Nov 14 

Capital and Counties Dec 4 United Wire Nov 23 


operates were affected by the 
miners' dispute, and “ all became 
very competitive.” Sales fell 
from £37 .38m to £36.34m and, 
with bad debts being £150,000 
above the normal figure, profit 
was down from £1.14m to 
£794,000. The final result will not 
equal last year’s, The chairman 


Construction has been par- 
ticularly difficult in the north 
and, as some contracts are not 
oerforrain® well, a loss of 
£100,000 has been provided 
( profit £34.000) On a turnover of 
£10.03m (£8. 44m). It is some 
consolation that manufacturing 
has turned round from a £49,000 
loss to a £178,000 profit, says Mr 
Vernon, with turnover at £4£3m 
(£5.28m). 

The profit before tax took in 


a reduced share from associates 
of £32,000 (£181,000), but that 
was outweighed by lower 
employees' profit sharing £337,000 
(£404,000) and ■ interest charge 
£146,000 (£307,000). The tax 
provision name to £U23m 
(£972,000). 

Mr Vernon says the possibility 
is being considered of floating 
off part of the printing and. 
packaging division and a decision 
will be taken in the nexf few 
months. Such a move seems 
likely to involve a stake of 
around 30 per cent of that side 
of the business and raise some 
£10m for Ferguson. 

“We feel the printing and 
packaging division could operate 
better if it was on a slightly 
looser rein,” the chairman m;». 
It has not yet been decided if 
the money raised will be 


ploughed back into that division 
or be used to build up the other 
part of the group. 

• comment 

On a buoyant day for the 

market as a whole, the 18p 
collapse in Ferguson's price 
yesterday — to 14Sp — is clear 
enough evidence that some- 
thing baa gone wrong. The 
fault lies partly with an over- 
optimistic market, partly with 
the company’s previous reluc- 
tance to admit that its present 
growth phase is flattening out. 
The printing and packaging 
business Is now more than ever 
the powerhouse, and there are 
tentative plans to float off a 
third of it for some £10m. Along 
with the advantages of giving 
this division and Its manage- 
ment greater autonomy comes 
the problem of what to do next. 
There seems to be a dear com- 
mitment to the original builders' 
merchant business beyond the 
present cyclical downturn, and 
along with printing and packag- 
ing this is seen as the basic 
expertise of the group's 
management. Despite the 
£200,000 due in the second half 
from the Hind Hoyle & Light 
acquisition, full year pre-tax 
may be little different from last 
year’s £&5m. On the increased 
tax charge of 43 per cent, this 
puts the prospective multiple at 
around 11 — not particularly 
cheap, but probably sustainable. 


Associates hit 
Hunting Gibson 
at six months 


A sharply lower contribution 
from its associates has left 
Hunting Gibson, theship broking, 
computer services and property 
refurbishment group well behind 
at the six months stage. 

Pre-tax profits for the period 
to June 30 1984 fell by £421J)00 
to £304,00 after taking in a 
£254,000 share of related com- 
panies' profits, compared with a 
previous £648.000. 

The tax charge was reduced 
from £398,000 to £185,000 and 
minorities accounted for 
£104,000, against £155,000. The 
interim dividend is being held 
at 2p net 

Turnover fell from £7.63m to 
£6 .34m. 

For the year to December 31 
1983 group pre-tax profits picked 
up from a depressed £2£5m to 
£2.74m. 

However, he thought it might 
be another year before the 
recovery was fully reflected 


Regalian surges : Tarmac link 


FIRST HALF profits of B»gnil«i 
Properties have exceeded those 
of the previous full year. 

At the pretax level they 
advanced from £439,000 to 
£835,000 and the interim divi- 
dend for tiie period to September 
30,. 1984 is being stepped up from 
0.75p to 0.85p net per 25p share 
on enlarged capital. 

Profits for the 1983-84 year 
totalled £786,000 and Mr L. 
Walton, the chairman, looked to 
the future with confidence. 

• Regalian Properties and 
Tarmac Construction are to 
form a joint venture to carry 
out urban renewal projects. A 
wide range of activities is 
envisaged but the prime target 
will be the refurbishment of old 
housing stock, the marketing 
aimed principally at first-time 
buyers. 

• comment 

So far so good for Regalian 
Properties. It has made an early 
and very successful entrance inti? 



- - . StateBankof^e w South Wkles . 

NEGOTIABLE FLQA71NGBATE NON-LONDON 
- CERTIFICATES OF DEPOSIT DUE 
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Wa hereby certify that the rate of interest payabls on the 
abow mentioned Ctert ^ Bi^ of Deposit for the interest 
perkxJbefflnningontBth November, '1984 and endffig on 
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13th, 1984 to February 13th, 1985 the Notes will carry a 
Rate of Interested 9%% per annum with a Coupon Amount 
ofU5S25Z36. 
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industrialists find 
SyFAso 
enterprising? 



Secause they have busy offices and factories, and want to 
integrate admin istration and production information, to 
nutfu) decisions more effective and timely. 

But they oouldntflnd a networking comp uter that 
plugged in to factory equipment ae wallas office systems, 
until CempUtorAutomation came up with SyFA. 

Wow many of the world* greatest names to industry 
stake their reputation Tor quality and delivery on our 
intelligent, friendly networking systems. 

^ Go if you want your production line lean, 

.-nr controlled and flexible, SyFA was mads far jotl 



ComputerAutomateon 


Offliwpiji tfHp Automation Ltd. , Hertfo rd House, De nham Wag; 

Hi/-Vrn« r'»wfTrth T HgrtA. WIBitXfl. 

'QjXDpjKjiia; jtiokmanswarth (09237) 71211. Hast 923654 


the urban renewal residential 
market with Battersea Village, 
soon to be repeated down in the 
London Docklands. It Is also 
making good profits on the refur- 
bishment of London apartment 
blocks bought at cost from Dav- 
stone, the private- company of 
Regalian chairman David Gold- 
stone, but the market is likaly 
to get tougher from now 1 on. 
The types of apartment blocks, 
Regalian refurbishes so well are 
hard to find and will not be at 
the favourable price that the first 
batch came at Property de- 
velopers and local autoritles are 
also quickly catching on to the 


potential o£ urban renewal. 
Regalian bas proved an astr.e 
operator to date and the joint 
venture with Tarmac Construc- 
tion to carry out renewal pro- 
jects looks like a prompt res- 
ponse to possible capital con- 
straints on the company's 
desired pace of development The 
strong improvement shown in 
first half profits could continue 
into the second half to produce 
pre-tax profits for the year to 
March 1985 of around £1.9 hi. The 
shares rose 2p to 78p yesterday, 
suggesting a p/e of 6.6 and a 
yield of 4.7 per cent on a 3.75p 
gross dividend. 


DIVIDENDS ANNOUNCED 


Regalian Props. 


Current 

Date 

of 

Corre- 

sponding 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 

int 

2.2 

Jan 7 

IS 



5 

int 

Nil 

— 

Nil 

11 

0.1J1 

. Int 

2« 

Dec 2 

2 


8.4 

int 

2.5 

Jan 3 

2.5 



6.5 

int 

2 

Dec 11 

2 



6 


6 

— 

6 

8.6 

8.6 

..... 

1 

Jan 23 

1 

1.4 

1.4* 

int 

0.4 

May 20 

0.4 



1.4 

int 

1 

Jan 15 

1 

_ 

2^5 

int 

1 

— 

0.75 



2.6 

int 

0.85f 

Jan 7 

0.75 



25 


2.95 

— . 

2.7 

4.25 

35 

int 

1 

Jan 4 

1 

— 

3.4 
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• "Equivalent after allowing for scrip Issue. tOn capital 
increased by rights and/or acquisition issues, t USM stock. 
9 Unquoted stock; ■ I " Substantial increase” in total forecast 
H For 10 months. ** OTC stock. • 


Acquisitive 
Equipu has 
listing and 
rights plans 

By William Dawkins 

Equipu, the USM-quoted office 
equipment leasing and servicing 
group, yesterday announced its 
fourth acquisition this year, a 
fl.53m rights issue, and plans to 
graduate to a full listing. 

The Bristol-based company is 
paying an initial £1.85m in an 
agreed offer for Prudi & Kirk- 
Patrick, a Glasgow-based com- 
pany similar to itself with five 
branches in central and southern 
Scotland. 

Purdie & Kirkpatrick's profits 
rose from £50,000 before tax to 

£216.000 In the year to last 
April on turnover up from £4.8m 
to £5m. Ecrulpu estimates that 
Its own taxable profits in the first 
six months to October climbed 
from £364.000 to £550.000, includ- 
ing about £60,000 from new acqui- 
sitions. 

Equipu is paying £300,000 in 
cash, with the rest to be made 
up from the issue of £945,122 
shares, or 14 per cent of the 
enlarged equity. Mr Grant 
Purdie, chairman of Purdie & 
Kirkpatrick, will end up with an 
Z1.3 oer cent stake in the com- 
bined group and join the Equipu 
board. 

There will be a further pay- 
ment of up to £lm, dependent 
on Purdie & Kirkpatrick's per- 
formance in tbe two years to 
April 19S6. Eauipu is offering to 
pav the equivalent of 50 per cent 
of the company's taxable profils 
over tbe period, to be satisfied 
by further share Issues. But if 
the extra payment exceeds 10 per 
cent of Equipu's equity capital, 
it wQl make up the difference in 
cash. 

Mr Philip Bradshaw, Equipu's 
chairman, said the acquisition 
would extend the group's geo- 
graphical range and was part of 
a long-term plan to achieve 
national coverage. Purdie & 
Kirkpatrick's profitability could 
be improved by making use of 
the buying power of a larger 
group and by concentrating more 
on photocopier servicing con- 
tracts based on meterage. 

Equipu is also issuing 1,166.813 
new shares through a one-for- 
four rights issue at 143p per 
share, which compares with yes- 
terday's market price of 165p, 
down 8p. Its directors will be 
taking up only A500 shares from 
their entitlement of 565,409 
shares, which will dilute their 
stake in Equipu from 48 per cent 
to 40 per cent The board pro- 
poses to raise the Interim divi- 
dend on the enlarged equity 
from l-3p to 1.4p net. 

Merchant bankers Robert 
Fleming have underwritten the 
issue, and the new shares are 
being distributed by the brokers 
Stock Beech. Dealings are 
expected to open on the lull 
market an November 29. almost 
three years after Equipu joined 
the USM. 


SANYO ELECTRIC CO. LTD. 

Curatpao Depositary Receipts of 
ordinary shares 

The Board ofDirectors of Sanyo Electric Co. Ltd, 
have announced that a Bonus distribution oflO%in 
shares will be made to Shareholders registered in the 
Company’s books on 30thNovember^ 1984. 

This Bonus distribution will in due course be made 
available on the CDR’s, for which coupon no. 33 has 
been designated, and holders should keep their 
coupons no. 33 for that purpose. 

As from 27th November, 1984, the original shares 
will be traded in Japan ex Bonus and from 
28th November, 1984, the CDR's will be traded in 
Amsterdam ex Bonus. 

BANKMEES& HOPE NV 
as duly authorized Agent of 
Carocth Administration Company N.V. 

Amsterdam, 7th November, 1 984. 


• comment 

Equipu has spent the past 12 
months malting full use of its 
USM paper to pick up acquisi- 
tions in a fragmented industry 
scattered with takeover oppor- 
tunities small enough for even a 
company of its size to digest. The 
strategy seems to be to improve 
candidates' margins by pushing 
their products through its estab- 
lished sales network, while 
expanding geographically and 
sowing the seeds of a micro- 
computer business to counter- 
, balance the dominance of photo- 
copier distribution and servicing 
within Equipu. Purdy and Kirk- 
patrick fits the bill in most 
respects. And like the Datalink 
acquisition before it, the com- 
pany includes an IBM dealer- 
ship with would have been far 
more costly to establish inde- 
pendently. The only proviso Is 
how effectively Equipu's middle 
management will be able to 
handle the extended group. At 
any rate, the strength of its core 
business looks enough to pull 
Equipu's full-year profits to 
around £1.5m pre-tax. That leaves 
the shares at 165p on a moderate 
ex-rights multiple of 8.4, assum- 
ing a 30 per cent tax charge. 


ilmersham International 

public limited company 

A high-technology company providing specialised products 
for health care, life-sciences research, and industry. 

Interim results 

for the six months to 30 September 1984 (unaudited) 


Half-year 

to 

309JM 

COOO 


Half-year 

to 

30 9 83 
COOO 


Fun year 
ended 
31384 
COOO 


Turnover 50,693 41,351 87,583 

Profit before taxation 8,010 6,460 13,725 

Profit attributable to shareholders 4,552 3,883 8,191 


Earnings per ordinary share 


9.1 p 7.8p 16.4p 


□ Turnover and pre-tax profit have again increased substantially, 
rising by 23 per cent and 24 per cent 

□ These results signify very good progress for the Group and 
prospects remain promising for the second half-year. 

□ The declared interim dividend is 2.2p net per ordinary share 
(equivalent to 3.1 p gross). 


Copies of the full interim report 1984 
are available from the Secretary, 

Amersham International pic. White Lion Road, 
Amersham, Buckinghamshire HP7 9LL 


ilmersham 


Ameraftam Australia PTY United Sydney Ameraltarn Betgfum SA/NV Bntssefc Amarshom BucMar GmbH S Co. KG Brourodnvog 
W Germany Amentum Canute LWtd am Amentum CorvoraSon Artngtcn HeUU knots USA Amentum Denmark AoS BfUrod 
Aroeretram Franca SA Pms Amentum Japan Limited To*yo Amentum MhI IMM Tokyo Amentum Nodortand BV Unocht 
Aw nto nSwtdw ABStocUnctm 


All 


Another record year 

&£2.83 million profit 
Up 16.5% 

1.7p dividend per ordinary share. 
Increase of 27.5% 

^ Property portfolio value 
reached £7L1 million - 
increase of £8.9 million 


# Net asset value 
per share now 152p 

Sterling Homes buoyant 


Confident of 
achievements 
continuing during 
the current year 






Allied London Properties Pic 

Allied House 26 Manchester Square London W1M 6EU. 


Notice of Maturity 

Public Power Corporation 

(Dimosia Epihirisis Elelctrismou) 

US DLRS 20,000,000 &V,% Per Cent, 

External Loan Bonds due 1984 

Guaranteed by the Hellenic Republic 

NOTICE IS HEREBY GIVEN THAT. PURSUANT TO THE PROVI- 
SIONS OF THE TRUST DEED DATED JANUARY A. 1973 UNDER 
WHICH THE ABOVE-DESIGNATED BONDS ARE ISSUED ALL OF 
THE PRINCIPAL AMOUNT OF THE BONDS NOW OUTSTAND- 
ING WILL BE REDEEMED ON DECEMBER 15, 19S4 TOGETHER 
W1T1 f INTEREST ACCRUED TO THAT DATE. 

PAYMENT OF THE REDEMPTION PRICE OF THE BONDS WILL 
BE MADE ON THE REDEMPTION DATE AT THE REDEMPTION 
PRICE OF 100 PER CENT OF THE PRINCIPAL AMOUNT THEREOF 
(A) AT THE IBG SECURITIES PROCESSING DEPARTMENT OF CITI- 
BANK, N.A. THE PRINCIPAL PAVING AGENT UNDER THE TRUST 

DEED REFERRED TO ABOVE NO. Ill WALL STREET IN THE 
BOROUGH OF MANHATTAN THE CITY OF NEW YORK OR IB) 
SUBJECT TO ANY LAWS OR REGULATIONS APPLICABLE THERE- 
TO. AT THE MAIN OFFICES OF CITIBANK, NA, IN AMSTERDAM. 
FRANKFURT/MAIN. LONDON. PARIS. BRUSSELS AND CITI- 
BANK (LUXEMBOURG) S.A. IN LUXEMBOURG .AND THE PRIN- 
CIPAL OFFICES OF UNION BANK OF SWITZERLAND IN ZURICH. 
THE NATIONAL BANK OF GREECE AND THE COMMERCIAL 
BANK OF GREECE IN ATHENS. PAYMENTS AT THE OFFICES 
REFERRED TO IN 1 B ) ABOVE WILL BE MADE BA' A UNITED STATES 
DOLLAR CHECK DRAWN ON A BANK IN NEW YORK CITY. OR 
BY A TRANSFER TO A UNITED STATES DOLLAR ACCOUNT 
MAINTAINED BY THE PAYEE WITH A BANK IN NEW YORK 
CITY. ON DECEMBER 15. 1984. ON AND AFTER THE REDEMP- 
TION DATE. INTEREST ON THE SAID BONDS WILL CEASE TO 
ACCRUE AND UPON PRESENTATION AND SURRENDER OF 
SUCH BONDS. PAYMENT WILL BE MADE AT THE SAID REDEMP- 
TION PRICE OUTOFFUNDS TO BE DEPOSITED WITH THE PRINCI- 
PAL PAYING AGENT. 

COUPONS DUE DECEMBER 15. 19S4 SHOULD BE DETACHED 
AND PRESENTED FOR PAYMENT IN THE USUAL MANNER. 

PUBLIC POWER CORPORATION 
(Dimosia Epihirisis Elektrismouj 

By: CITIBANK, N.A. 

November 13-1 984 as Principal Paying Agent 


Notice of Redemption 

WALT DISNEY PRODUCTIONS 
INTERNATIONAL FINANCE N.V. 

15%% Guaranteed Notes Due 1986 

Notice is hereby given that pursuant to the provisions of the Fiscal and Paying Agency Agreement 
dated as of September 1, 1 981 among Walt Disney Productions International Finance N.V., Walt 
Disney Productions, as Guarantor, and Bank of America International SA, Luxembourg, as Fiscal and 
Paying Agent all of the above Guaranteed Notes, constituting $100,000,000 in principal amount will 
be redeemed and prepaid on November 30, 1984 in.the principal amount thereof together with 
accrued interest thereon to said redemption date. 

Interest on said Guaranteed Notes shall cease to accrue on the redemption date and on said date the 
redemption price will become due and payable on each of said Guaranteed Notes. 

Payment of Guaranteed Notes will be made upon presentation and surrender thereof, together with all 
coupons, if any, appurtenant thereto maturing subsequent to the redemption date, at the office of Bank 
of America International SA, 35 Boulevard Royal, Luxembourg, or, at the option of the holder, at 
BankAmerica International, 37-41 Broad Street P.O. Box 466, Church Street Station, New York, New 
York 10004, U.S.A.; or Bank of America N.T.&5A, 25 Cannon Street London EC4P 4HN. England; or 
Bank of America N.T.&SA, 43-47 Avenue de la Grande Armee, 751 1 6 Paris, France; or Bank of 
America N.T.&SA, 34 Van Eycklei, B 2000 Antwerp 1, Belgium; or Swiss Bank Corporation, 
Gartenstrasse 9, CH-4002 Basle, Switzerland; or Union Bank of Switzerland, Bahnhofstrasse 45, CH- 
8021 Zurich, Switzerland; or Bank of America N.T.&SA, Mainzar Landstrasse 46, 6000 Frankfurl/Main, 
Germany. 

WALT DISNEY PRODUCTIONS INTERNATIONAL FjNANCE N.V. 

By Bank of America International SA, Luxembourg, 

Fiscal and Paying Agent 


Dated: October 30, 1 984 
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Financial Times Tuesday November 35 1984 


This advertisement is 'issued in compliance with toe 
requirements of toe Coungfl of The Slock Exchange. 
These Abridged Particulars do rot constitute an 
Invitation to purchase shares. 


Application wifl be made to tosCoiDefl of The Slock 
Exchange for the grant of permission to deal in ttie 
Unfcted Securttes Market in the entire Issued Orcfinary 
share capital of Mortend Securities PLC to be renamed 
Access Satellite (nlematjonal PLC indu&ig the shares 
now being offered for sale. R is emphasised that no 
application has been made tor these shares to be 
admitted to the Official UsL 


The AppScafon List wi open on 16th November,1984 
and may be dosed at any time Sweater. Copies of 
toe Offer for Sate (on the terms of which ap pications 
atone wS be considered) are avaSaUe with Appicabon 
Forms trom: 


L IbSSrf A P.O.Box Wo. 5?1, 1 Rotay Avenue. 
London R2U2QE 

fartbys M IU New iscues Dqnrtnsnf, P.0. Sox nq.i 23, 
HM«my Hwe, 25 Foitngdon EM London E0U4HJ 
Mq> Ml M 415 Slam. London WCffl CWX 
GmDh Bm» 1MW26 Ausfc Friars. tondonEC3J2ffl 


Moriutf Senritfes PLC (a be resamd 

Access Satellite 


International plc 


(Incorporated in England under toe Companies Acts 
1908 to 1917 No. 237383) 


Offer for Sale by Tender 
by L. Messel & Co. 


Outside London, copies are avaSabte from the 
fotowing branches of Barclays Bank PLC 
■rehjtai Barclays Bank RC, WWmore Bow. 
Btntog ftam B32BY 

SitiW Banfeys Bark RjC. AOCom SM. Bristol BSS9 7AJ 
tattw* BvcfaysBs* PLC. 36 St An*eVs Square, 
EdrtxxghBC2AD 

GtBftV todays to* PLC, 90 SL Vhcent tost 
Glasgow G2 5UQ 

LMfl Barclays Bar* PLC, 37 Parte Bow. Leeds LS1 1 HS 

UmpmI Barciays Bonk PLC, 4 WtfBf SneL Uvcrpooi LQ9 20U 
BtscfeMttr toctays Book PLC, 17 Yortt Street, Manchester 
MBOZW 

JtarasflNprafkNBarcfcysBr* H.C, CoSngwoodSlMt 
Newcasfc-upon-Tyne NE99 IDA 


sf 3.000.600 Orflaary shares af 5p radi at 
i nrtsteoH trader price el 15 Op per stare, 
tteprfca tendered befog payable ietatoi 
ippiicnjaa. 


and from the prfnripa! office of the Company at 
Station Lane. Featherstone, West Yorkshire WF5 58A 


Share Capital 

Authorised £793,615.20 

(Ordinary shares of 5p each) 

issued and now being issued fiily paid £793,61 520. 


Parttatiars relating to toe Company are avaBabie h the 
Exlei StatteScal Services and copies may be obtained 
during normal business hours on any weekday (bank 
hofldays and Saturdays excepted) up to and inciudng 

28to November, 1984 from L Messel A Ca^ 

1 Finsbury Avenue. London EC2M 2QE. 


Cflupanies and Markets 


BIDS AND DEALS 


Brokers can 


act for 


GrovebeU 


THE HIGH COURT yesterday 
gave the go-ahead for stock- 
brokers StAttuun Duff Stoop to 
act for GrovebeU Group In its 
£3.6m contested bid for Atlanta 
Investment Trust 


Atlanta had obtained a tem- 
porary injunction on October 114 
preventing the brokers from 
“acting lor or advising” Grove- 
bell in the takeover bid. 


Statham Duff Stoop had had 
connections with both parties to 
the bid. Statham said last month 
that it had ceased to act for 

Atlanta, though the trust main- 
tained that the firm remained 
its joint brokers. 


Lifting the Injunction yester- 
day , the High Court ordered 
Atlanta to pay Statham’s legal 
costs. 


GrovebeU has offered 17 of its 
shares for two Atlanta shares, 
valuing each Atlanta share at 
119p at yesterday’s closing Grove- 
beU price of 14p, down }p. There 
is a cash alternative of 127.5p 
per Atlanta share, compared with 
yesterday's closing price of 123 p, 
down 3p. 


This advertisement complies with the requirements of the Council of The Stock Exchange. 
Jt does not constitute an invitation to subscribe for or procure any securities. 



Kingdom of Sweden 


U.S. $ 500,000,000 


Floating Rate Notes Due 1999 


Th a Notes haw been fully underwritten by: 

Morgan Guaranty Ltd 


Pursuant to an Offer for Subscription by Tender the following institutions, which 
submitted competitive bids , have been allocated Notes in respect thereof for a principal 

amount in excess of U.S.$5, 000,000: 


Bankers Trust Internation al Limited 
Sam uel Montagu & Co. Limited 
Nomura International Limited 
PK Christiania Bank (UK) Limited 


Barclays Merchant Bank Limited 
Morgan Guaranty Ltd 
Orion Royal Bank Limited 
Salomon Brothers International Limited 


Union Bank of Switzerland (Securities) Limited 


Tender Agen t 

Morgan Guaranty Trust Company of New York 


tf.S.84 29,000,000 in aggregate principal amount of the Notes (85.80 per cent, of the Issue) were allocated to 
competitive tenderers and U.S.871,000,000 (14.20 per cent, of the Issue) were allocated to non-competitive 
tenderers. The weighted average price of the Notes is 99.28 per cent. 

The Notes have been admitted to the Official List by the Council of The Stock Exchange subject only to the issue 
of the temporary Global Note. 

Interest is payable semi-annually in May and November, the first payment being due in May 1985. 

Full particulars of the Notes are available in the Extei Statistical Service and may be obtained during usual 
business hours up to and including November 27, 1984 from:— 


November 13, 19S4 


Rowe & Pitman, 

1 Finsbury Avenue, 
London EC2M2PA. 


Morgan Guaranty Ltd, 
30 Throgmorton Street. 
London EC2N2NT. 


NatWest 
Mortgage Rate 


With effect from 13th November; 1984 
for new borrowers, and 1st December 1984 for 
existing borrowers, the NatWest Mortgage 
Rate payable under current Mortgage Deeds 
and Conditions of Offer will be decreased by 
1 % to ll 3 /4% p.a. 


A National Westminster Home Loans Limited 


41 Lothfaury, London EC2P 2BP. 


Tootal wary of Australian motives 


BY ANTHONY MO RETON, TEXTILES CORRESPONDENT 


Tootal has made approaches to 
the Australian company Em rad 
to try to discover what is 
behind the Sydney company's 
buying of its shares in recent 
weeks. 

Mr Alan Wagstaffe, chairman 
of Tootal, one of the big four 
vertically integrated British tex- 
tile companies, said yesterday be 
bad written to Entrad following 
reports that the Australians 
wanted to build an " influential “ 
holding in the British company. 

Entrade Investments, a wholly- 
owned subsidiary of Ezrtxad Cor- 
poration. is understood to have 
bought some 12.5m shares in 
Tootal, giving it a 7.22 per cent 
stake in the Manchester-based 
company. Cazenove, which has 
been acting for Entrad, is 
believed to have picked up the 
shares at around 50p compared 


with a market price of 65p yes- 
terday. 

Mr Wagstaffe said Tootal had 
been “informally but officially” 
told by Entrad of Rs purchases 
but he wanted to know the 
reasoning behind the buying. 

Is a letter to shareholders he 
.stated there had been “ a marked 
improvement in Trocars trading 
performance following the re- 
structuring and repositioning of 
the group over the pest three 
years. 

“ Profits have improved, a pro- 
gressive dividend policy has 
been resumed, prospects are en- 
couraging and the share price 
has shown a steady increase." 

The company, he said, firmly 
believed that the existence of 
a significant minority share- 
holder seeking to exercise its 
influence over the group “ would 


be unlikely to be in the in t e r e sts 
■ of shareholders," • 

Entrad has made no announce-: 
meat of its policy towards Tootal 
but a director of the company. 
Mr Ron Deans,, has been quoted 
In the Australian papers as »■’ 
ing it wanted to buy a 20 p; 
cent share in Tootal, and aoqui * 
a seat on the board, but did : - 
ini end to make a full bid. 

In Manchester, the company 

known to be apprehensive that 
much of . the work in turning the 
concern round in recent years, 
especially the recruitment of 
young managers to key posts, 
could be undermined by the 
Australian move. 

Entrad Is spearheaded by Mr 
.Abe Goldberg, who bus become 
known as Mr Textiles in Aus- 
tralia. He has been consolidat- 
ing textile interests within his 


group and -in July- bought 
Courtaulds Hilton of Australia 
from Courtaulds, 

- ; TootsU’a and .Eufrad's paths 
have crossed - previously. Tq 
1978 Tootel bought » «l.9 per 
cent stake in ‘-the - Australian con- 
cern Bradhdli Industries against 
strong competition from Entrad. 

. Hie Australian authorities 
subsequently,. Mocked TootaTs 
attempt to buy., further share- 
’ rkradmiE and ' the 
British company eventually sold 
its stake to Beuingtan,-aa Entrad 
subsidiary, last January. 

Entrad bas- also... been '.active 
in other directions this year. In 
March it bought a small stake in' 
a Californian oil company, Norris 
OIL . and ' .later ’ followed by 
acquiring 81 per .-cent -of 
American Frostier Exploration. 


Clabir picks up Yelverton stake 


BY RAY MAUGHAN 


Clabir. a U.S. holding com- 
pany. has successfully switched 
UK investment horse following 
its recent decision to pull out n: 
the deal with Mr Ronald Shuck's 
Associated Telecommunication.*. 
It is n aw kicking up the floating 
stake in Yelverton, the inve 
tnent company graced over the 
years by Mr Jim Slater and Mr 
John Bentley. 

Most recent events at Y elver- 
ton have seen Gulf Trust ard 
Credit, a Panama-based group 
backed by Middle Eastern in- 
vestors. JwlI a fifth of the equior 
on to M Jean Pierre Jequier who, 
in turn, has now passed the hold- 
ing to Ciabir. 

Clabir anneum-ed yesterday 
that it had picked up 19.98 per 
cent of the shares putting Mr 
Henry Clarke, chairman of its 
U.S. parent, onto the Yelverton 
board m the same capacity. Mr 


Nicholas Kittee. principal execu- 
tive of Clabir’s interna tioni 1 
operations has been appointed 
Yelverton's chief executive while 
Mr Jeffrey Kaplan, chief financial 
officer of Clabir in the U.S. also 
joins the board. 

Mr Keoffrey Hall has left the 
Yelverton board but Count Jan 
Badenl and Mr Simon Watson 
will stay. . 

Clabir announced last week 
that it had pulled out oi Hie 
AT deal because the other parties 
were not able to perform within 
the allotted time, if at all The 
scheme proposed that Ciabir and 
refinance ATs instalment credit 
business leaving Mr Shuck's pri- 
vate company. Consult, to buy 
back the office equipment distri- 
bution arm. . 

Mr Shuck has recently been 
suspended from the board of his 


other quote? company, Espley 
Trust now headed by company 
doctor, Mr Ronnie Althea. 
Through Consult, Mir Shuck had 
signalled his intention of buying 
Espley bock at 35p per share but 
nothing baa happened since, in 
the meantime, Mr Aitkea's 
eoqiBrtes into the circu ms tances 
whereby Espley acquired certain 
properties In Scotland at the 
beginning of the year have been 
continuing. 

Mr Aitken was meeting Mr 
Shuck privately last night to dis- 
cuss the position of Consults 
proposed offer. The Espley chair- 
man also expects to have received 
a frill report on the position of 
the Scottish properties by the 
end of titis week in his pursuit 
at the cash and securities offered 
by Espley in exchange for those 
assets. 


Currys hits out at Dixons again 


THE REVISED offer by Dixons 
for fellow electrical retailer 
Currys, which closes on Novem- 
ber 23 and will not be increased, 
is currently worth 497p per 
Currys share or a 3p discount 
to the closing price yesterday. 


The new offer document was 
attacked by Currys yesterday as 
containing “ many inaccurate. 


misleading and unsupportable " 
assertions. A more detailed re- 
sponse will be published either 
at the end of this week or the 
beginning of next and should in- 
clude a “desk top” and large 
sample Independent property 
revaluation. 

In the meantime, the defence 
said that “ the capital value of 
the bid remans far short of the 


true value of Currys’ two 
activities, retailing and property, 
and takes no account of any pre- 
mium for controL” 

The strength of Dixons' Share 
price, down lp to.379p against a 
level of S05p when the first bid 
was unveiled, “ reflects how good 
the deal is for Dixons and haw 
bad it is for you," Currys told 
its shareholders. 


BIDS AND DEALS IN BRIEF 


GKN Chep, a member of the 
GKN group, has bought Tilgate 
Pallet Services and its four sub- 
sidiaries from Wood Hall . Trust, 
a wholly owned .subsidiary of 
Elders IXL, the Australian con- 
glomerate. The deaf is believed 
to have cost GKN Chep £2m- 
£2, 5m. 

Tilgate Is a major UK manu- 
facturer of industrial pallets 
while GKN Chep runs a national 
pallet rental service. 

★ ★ ★ 

DAVY MCKEE (Sheffield), an 
■iron and steel works contractors 
and a subsidiary of the Davy 
Corporation, is acquiring the 
technology and futureb usiness 
of As blow, a Rtherham based 
designed and supplier of steel 
rod rolling mills. 

Davy McKee says the value of 
the transaction will be about 
£750,000, but wil lnot say how the 
payment is to be made. Ashlow 
is owned 60 per cent by Kork 
Engineering of West Germany 
and 40 per cent by Bridan. 

Until now, Davy has bad to 
use other’s technology when bid- 
ding for rod mill contracts. The 
main markets tend to be in de- 
veloping countries, which often 
get their start in steelmaking 


with a rod mill to make concrete 
reinforcing bar. Davy says it 
will take on a significant portion 
of. the ..Ashlow employees and 
move them, into ..its Carnal U 
Sheffield offices. 

Korf Engineering, .a subsidiary 
of Voest Alpine of Austria, will 
continue to market and supply 
Ashlow nulls under licence. 

* * * 

Caparo Properties, following 
the acquisition of BCL (Hold- 
ings), is the beneficial owner of 
2.6m ordinary shares (14 per 
cent) in Greenfields Leisure. 

Transcontinental Services 
Group, an international invest- 
ment company, has bought a 
14.91 per cent stake in British 
American and General Trust at 
a cost of £ 7 - 3 m. 

Transcontinental bought 7.5m 
ordinary shares In theapproved 
investment trust last Friday at 
a price of 97.078p a share. Soles 
the same day by investment 
clients of Geoffrey MorZey and 
Partners mean they no longer 
havea notifiable interest in the 
company. 

* ■* * 

Terms have been agreed for 
an offer by Hardanger Properties 
for Eyre and Sons. The direc- 


taors of Eyre, a retail furnisher, 
have undertaken to accept the 
offer In respect of their bene- 
ficial holdings totalling some 
11.1 per cent of the- ordinary 
and 0.5 per cent of the preference 
share capital. ' • r 

The terms are IB ordinary, 
shares of Hardanger for every 1 
five ordinary of Eyre, and £S in 
cash for each -L25 per cent cumu- 
lative preference share. 

■* 

Hawttn has acquired Manor 
Brick (Holdings) for £300.000, to 
be satisfied by the issue of 
2,307,692 ordinary shares. 
Manor’s last audited accounts' for 
the year to March 31 1984 showed 
net assets of £180,425 and pre-tax 
profits of £72,173. 

* * * 
Wlllalre Systems has received 
notice of interests taken in it by 
Cullnm Investment, whereby 
Cull urn Is party to an agree- 
ment to acquire options to 
purchase shares at any time prior 
to September 1986. 

The other party to the agree- 
ment is Can perm Nominees. The 
amount of shares in which 
Cullum is interested is 3.14m 
and Canperm currently holds 
3.49m. 


up pressure 
ou E. Lancs 


By Alexander NkoB 


British Syphon Industries 
yesterday stepped, up the 
pressure in its campaign to win 
East Lancashire Paper Group, 
buying shares in the market and 
raising both its share offer and 
the cash alternative. 


BSE. the drinks dispensing 
group chaired by .Mr. Bryan 
Morrell. bought 225,000 shares 
at 85p each, adding Al per cent 
to its gristing 16 per cent stake. 
Its initial offer had received 
acceptances covering a further 
8.6 per. cent 

BSI bad been offering one of 
Its shares for one East Lancs 
with a cash alternative of 60p per 
share, but a rise in its own share 
price bad pushed the value of 
the share alternative far above 
the cash option. 

The new offer is llr BSI sham 
for 10 East Lancs, or 85p in cash 
for each East Lancs share. The 
cash offer, which compares with 
East Lancs’ closing price yester- 
day of 87p. up 6p. values the 
paper group at £4.63m. . With 
BSI shares closing yesterday at 
79p, down lp, the share offer 
is worth almost 87p per East 
Lancs share. 

East Lancs, defending' itself 
against the bid. has forecast a 
sharp profit increase in the first 
half of 1985 as a result of a 
reorganisation of its paper 
production. 

It is very likely' that the 
revised terms will continue to 
be strongly resisted. East Lancs 
has not decided its response 
formally as yet but- Mr John 
Seddon, the -managing director, 
said that in his view the new 
offer is “still s totally- unaccept- 
able.” 


RAIR is taken 


over by TFB 


Business computer manufac- 
turer HAIR has been taken 
over by Technology for Business, 
which specialises in computer 
systems for the legal pro&ssiou. 

Details of t he d eal were not 
disclosed but TFB said the con- 
sideration incl uded 200,000 
options in TFB lOp ordinary 
shares, redeemable over a 
period based on profit perform- 
ance. 


RAIR is the developer of a 
micro-computer adopted under 
licence by ICL as the basis for 
its personal computer. 

Fo llowing the acquisition, 
TFB plans to raise £L25m 
through brokers Greene an* 
with a placing of convertible 
preference shares. 


This advertisement is issued in compliance with the requirements of Ore Council of The Stock Exchange. It does not 
constitute an invitation to subscribe for or purchase any shares. . . . 


GOLDEN SCEPTRE RESOURCES LTD. 

(Incorporated in British Columbia pursuant to the Company Act on 17th March, 1980) 


AUTHORISED 

30,000,000 


Common Shares without par value 


ISSUED 

13.832,254 


Application has been made to the Council of The Stock Exchange for all the issued, common shares of the Company to 

be admitted to the Official List 


Golden Sceptre Resources Ltd. owns, together with Goliath Gold Mines Ltd., a substantial interest in a group of gold 
mining claims in the Hemlo area of Ontario, Canada. These claims are due to be brought into production during 1 MS. 

Phoenix Securities Limited N.M. Rothschild & Sons Limi ted Rowe & Pitman 


Particulars relating to the Company are available in the Extei Statistical Services and copies of such Particulars may be 
obtained during usual business hours (Saturdays and public holidays excepted) up to and including 29th November 
1984 from:— 1 


N.M. Rothschild & Sons Limited, 
New Court, St. Swithm's Lane, 
London EC4P4DU. 


Rowe & Pitman, 

1 , Finsbury Avenue, 
London EC2M 2PA. 


13th November, 1984 


This advertisement is issued in compliance with the requirements of the Council of The Stock Exchange. It does not 
constitute an invitation to subscribe for or purchase any shares. 


GOLIATH GOLD MINES LTD, 


(Incorporated in British Columbia pursuant to the Company Act on 30th July, 1823) 


AUTHORISED jg gng p ! 

28,875,000 Common Shares without par value 1 j jgg 934 

Application has been made to the Council of The Stock Exchange for all the issued common Shares of the Company to 

be admitted to the Official List ^ 

Goliath Gold Mines Ltd. owns, together with Golden Sceptre Resources Ltd., a substantia] interest in a group of qdd 
mining claims in the Hemlo area of Ontario, Canada. These claims are due to be brought into production during L98^! 


Phoenix Securities Limited N. M. Rothschild & Sons Limited . Rowe & Pitman 


Particulars relating to the Company are available in the Extei Statistical Sendees and copies of such Particulars maybe 
obtained during usual business hours (Saturdays and public holidays excepted) up to and includina 29th 
November, 1984 from: — J 

N.M. Rothschild & Sons Limited, Ro*e& Pitman, 

New Court St. Swjthin’sLane, 1 , Finsbury Avenue, 

London EC4P 4DU. London EC2M 2PA. 

13th November, 1984 
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UK COMPANY NEWS 


mining news Bemrose is 

Sallies shelves gold mining hit by new 
as investment ‘too costly’ SiStte 


BY GEORGE HILLING STANLEY 


THE -veteran South African 
Land ami Exploration 
t“ Sallies"} gold producer in the 
Anglo American Corporation of 
companies has decided not to 
go ahead with an ambitious plan 
to resume underground mining 
operations, but the company's 
existing dump re- treatment acti- 
vities are to be' expanded. 

Four years ago. Sallies was 
sufficiently encouraged by the 
results of a programme of explo- 
ration begun iii 1975, whirb 

covered the original mine work- 
ings. the area to the South and 
South-west over which the com- 
pany holds mineral rights, and 
the Number 4 and 5 shafts of the 
old Van- Dyk mine, to set up a 
detailed study into the feasi- 
bility of resuming gold produc- 
tion from underground mining 
operations. 

Several . options were con- 
sidered, including mining ’ the 
original Sallies* lease area, equip- 
ping the Van Dyk Number 5 
shaft as the basis of a new 
mining operation, and the sink- 
ing of a new shaft system in 
various areas of the ground over 
which Sallies hold mineral 
rights. 

This study has, at last, deter- 
mined that the expenditure 
necessary for a resumption of 
mining operations would not 
provide a worthwhile invest 
ment, even at gold prices well 
above the current level in terms 
of the South African Rand. 

Accordingly, the hoist and 


pumping equipment in the Van 
Dyk Number 5 shaft will be 
recovered and sold, and the 
shaft will be dosed. The com- 
pany holds out a glimmer of 
hope for the future by saying 
that the inflow of water into 
the shaft, from the East Rand 
Basin, has been limited by the 
installation of a concrete ‘plug, 
making the reopening of the 
shaft in the future a relatively 
simple matter. 

Nevertheless, there is an air 
of finality about the fact that 
Sallies has decided that a 
resumption of underground 
mining operations would not be 
economic at present gold prices. 

The weakness of the rand 
against the U.S. dollar, has 
meant that the gold price, in 
local currency terms, has been 
at record levels over the past 
quarter, with the South African 
mines receiving something over 
R17.000 for each kilogram of 
gold produced. This is well in 
excess of the previous record 
price when gold was standing at 
over S800 per ounce in the early 
months of 1980. 

Sallies itself received an aver- 
age price of R17.354 per kilo- 
gram during the three months 
to the end of September, by a 
considerable margin the highest 
price in local currency terms 
that the mine has ever obtained 
In its long history. 

Nevertheless, the high gold 
price in local currency terms 
means that Sallies will survive 


Improvements in ore and 
costs lift Erickson Gold 


IMPROVEMENTS In ore grades 
and operating costs expected by 
mid-year by Erickson Gold Mines 
at its property near Cassiar, nor- 
thern British Columbia, have 
materialised and the company 
has returned to profit in the 
third quarter of the year. 

Erickson has reported net 
profits for the three months of' 
CS457.000 (£277,000) or 5 cents a 
share, compared with a loss of 
C$557,000 in the previous three 
months. The latest results re- 
duced the loss for the first nine 
months of 1984 to C51.4m, com- 
pared with net profits at the 
same stage of last year of 
CS3.5m. 


The company said it expects to 
remain in profit in the final quar- 
ter. 

Average operating costs for 
the nine months were CS83.42 
per ton of ore milled, compared 
with CS109.50 over the same 
period of 1983. Mill throughput 
averaged 260 tons a day, against 
188 tons last year. 

Drilling continued on the ex- 
ploration joint venture with 
Agip Canada, the local arm of 
the Italian natural resources 
group, at Mount Skukum, near 
Whitehorse in the Yukon. Erick- 
son can earn up to 45 per cent 
of the venture by bringing the 
gold deposits into production. 


BASE LENDING RATES 


A.B.N. Bank 10 % 

Allied Irish Batik ...... io % 

Amro Bank 10 % 

Henry Ansbacher M % 

Armco Trust Ltd. 11 % 

Associates Cap. Corp_.. 10$% 

Banco de Bilbao 10 % 

Bank Hapoalim 10 % 

BCCI 10 % 

Bank of Ireland 10 % 

Bank of Cyprus 10 % 

Bank of India 10 % 

Bank of Scotland 10 % 

Banque Beige Ltd. 10 % 

Barclays Bank 10 % 

Beneficial Trust Ltd.-:. 11 % 
Brit Bank of Mid. East 10 % 
1 Brown Shipley ......... 10)% 

CL Bank Nederland ... Id % 
Canada Ferm’n*t Trust. 10 % 

Cayzer Ltd. 10 % 

Cedar Holdings 11 % 

[Charterhouse Japhet... 10 % 

Choulartons 11 i% 

Citibank NA 10 % 

Citibank Savings 1114% 

Clydesdale Bank 10 % 

C. E. Coates & Co. Ltd. 11 % 

Comm. Bk. N. East; 10 % 

Consolidated Credits.- 10*% 

Co-operative Bank *10 % 

The Cyprus Popular Bk. 10 % 

Dunbar & Co. Ltd. 10 % 

Duncan Lawrie 10 % 

E. T. Trust 11 % 

Exeter Trust Ltd. 104% 

First Nat. Fin. Corp. ... 124% 
First Nat. Secs.' Ltd.... 12 % 
I Robert Fleming & Co. ID % 
Robert Fraser & Ptns. 104% 

Grindlays Bank 210 % 

I Guinness Mahon 10 % 

I Hambros Bank 10 % 


Heritable & Gen. Trust 10 % 

l Hill Samuel £10 % 

C. Hoare St Co. tlO % 

Hongkong. St Shanghai 10 % 
Knowsley t Co. Ltd-.. 10J% 
Lloyds Bank 10 % 

Mailinhall Limited 10 % 

Edward Manson St Co. 111% 
Meghraj and Sons Ltd. 10 % 

Midland Bank 10 % 

(Morgan Grenfell 10 % 

National Bk. of Kuwait 10 % 

National Girobank 10 % 

National Westminster 10 % 

Norwich Gen. Tst. 10 % 

People’s Tst & Sv. Ltd. 11 % 

R- Raphael & Sons 10 % 

P. S. Ref son 10 % 

Roxburghe Guarantee 10|% 
Royal Bk. of Scotland 10 % 
Royal Trust Co. Canada 10 % 

I J Henry Schroder Wagg 10 % 
Standard Chartered ...||10 % 

Trade Dev. Bank 10 % 

TCB 10 % 

Trustee Savings Bank 10 % 
United Bank of Kuwait 10 % 
United Mizrahi Bank... 10 % 
Westpac Banking Corp. 10 % 
Whiteaway Laid I aw 10)% 

Williams & Glyn's 10 % 

Win trust Secs. Ltd. ... 10 % 
Yorkshire Bank 10 % 

I Members of the Accepting Houses 
ComutiUeo. 

7-day deposits 6.75%. 1 month 
7.50%. Fixed rate 12 monthe £2.500 
7J5% £10.000. 12 monthe 8.00%.' 
7-day depoiits on sums of under 
€10.000 6W £10.000 up to £50.000 
7VA. £50.000 end over BV-i. 

Call daposlu £1.000 and over 6V4. 
21 -day deposits over £1.000 7V*. 
Demand deposits 6VA. 

Mortgage base rate. 
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■ ■■■■ PROPERTY INVESTMENT AND DEVELOPMENT ■■■■ 

-X- Profits Double to £1-7m 

* Shareholders' Funds £22m 

* Rental Income £3-2m 


Results in Brief 

1984 

1983 


FOOO 

rooo 

Total Income 

_6^* 

6.630 

Profit Before Tax 

1,700 

811 

Earnings Retained 

1.043 

517 


Pence per Share 1 

Earnings 

26-51 

14-55 

Dividends 

5*0 

4-58 

Assets 

314-16 

281-87 


** Renta! income is now flowing at an 
annua! rate of more than £4m and with 
turnover already substanhaffy in excess 
of that achieved for the whole of 1984, 1 
am confident that pre-tax profits for the 
six months to 31st October 1984 will be 
substantially higher than the £835,000 
produced during the same period last 
year.** 

TONY CLEGG - Chairman 

Copies of the Report and Accounts are available from The Secretary:— 

MOUNTLEIGH-GROUP pic 

Leigh House. Stmningley, Pudsey. West Yorkshire LS28 7XG 


as a dump retreatment operation. 
This means recovering gold from 
the waste material of former 
gold mines which applied much 
more rigorous standards in their 
judgment of what was payable 
ore in view of the gold prices 
then prevalliog. 

The expansion of this opera- 
tion, which has been running 
since underground mining ceased 
on Sallies’ land in 1976, will 
involve the construction of a 
pyrite flotation section to add to 
the present gold- extraction 
plant, in order to improve the 
efficiency of gold recovery. 

This will enable lower-grade 
material from rock and sand 
dumps, to be treated economic- 
ally, and will thus extend the 
life of the operation. The final 
■ gold recovery will be carried 
out at the sulphuric add and 
gold plant of East Rand Gold 
and Uranium (ERGO), also In 
the Anglo-American stable. The 
capital cost of this project is 
put at R6.74m, including an 
allowance for inflation. The new 
plant will take about 18 months 
to instaL 

Sallies* directors do not expect 
the net-of-tax cost of the spend- 
ing on this programme to affect 
potential dividends from the 
company by more than 5 cents a 
share for each of the next three 
years. The company paid a total 
dividend of 50 cents a share last 
year, and has maintained its 
interim for 1964 at 20 cents. 

MMC tin 
output lower 
at nine months 

Tin concentrate output in 
October ' at the big Malaysia 
Mining Corporation (MMC) in- 
creased to 377 touaes, but the 
total for the nine months of the 
financial year to date continues 
to lag at 3.641 tonnes against 
4,320 tonnes a year ago. 

Like the other Malaysian tin 
producers, MMC is having its 
output restricted by the export 
curbs imposed by the Inter- 
national Tin Council in its efforts 
to reduce the surplus supplies 
overhanging the metal market. 

Many dredges remained shut 
down for this reason last month. 
These included three units at 
Berjuntai which, exceptionally, 

' has raised output in the past six 
months to 1,270 tonnes from 
1.033 tonnes in the same period 
of 1983. 

Tronoh, on the other hand, 
comes out with a 10-month total 
of only 320 tonnes against 637 
tonnes a year ago. 

The latest outputs are com- 
pared in the following table: 

lonnee tonnes tonnes 


Aokom 

Ayer Hnem 

Berjuntai 

MMC 

| Sungei Besi ... 
Tongkah Harb... 
Tronoh 


Oct 

Sept 

Aug 

145 

52 

46 

67 

73 

80 

199 

213 

219 

377 

352 

416 

38 

44 

47 

30 

24 

14 

44 

41 

38 


COMPANY NEWS IN BRIEF 


New Cavendish Estates is pay- 
ing a dividend of 12p per share 
for the year ended June 30. 1984 
on capital increased by a 1-for- 
10 scrip, against lp on the old 
capital in the previous year. 

The company stayed in profit 
for the second half to produce 
£69,000 for the full year, com- 
pared with a loss of £132,000. 
★ * * 

The directors of Clyde Blowers 
report an operating loss of 
£113,238 for the year ended 
August 31 1984. compared with 
a profit of £173.725. The inclu- 
sion of £183,097 (£115,893) 

investment income keeps the 
group in profit at the pre-tax 
level: however, it Is down from 
£289,618 to £69.869. 

This represents earnings per 
share of 12_5p (21.9p>, and the 
dividend is being maintained at 
6.8p with a final of 5-99p. The 
company manufactures steam 
and soot blowing equipment. Its 
turnover in 1983-84 fell to £3 36m 
(£3.96m). 

* * * 

In the half year ended Sep- 
tember 30 19S4 Walker, Cros- 
weller & Co saw taxable profits 
increase from £1.4Sm to £1.74m. 

Turnover of the company, a 
subsidiary of Reed International 
and a manufacturer of thermo- 
static mixing valves and water 
heaters, rose from £10. 37m to 
£11.78m. 

After tax at £770,000 (£595,000) 
earnings per ordinary share 
came out at 66.4p (60.7p). 

★ * * 

London European Airways, the 
recently formed company which 
has been awarded a licence to 
operate a scheduled service 

between Luton and Amsterdam 
(Schipbol) is making a public 
offer of 733m ordinary shares 
at 12p each. 

Subscription lists will be 
opened at 10 am oo November 
15. On completion of the offer, 
the market capitalisation of the 
shares in issue bill be £2.lm. 
An over-the-counter market will 
be made in the shares. 

* * * 

The net asset value per I Op. 
share fell from 41.8p to 40 6p at 
Asset Special Situations Trust 
during the six months ended 
September 30 1954. The figure 
for September last year was 
37.6p, and the directors point out 
that there has been an increase 
in net asset value since the end 
of September. 

The net interim dividend is 
from 0.42u to 0.4ft), absorb- 
ing £46.010. Net earnings per 
share were stated as 0.6p against 
0.43p. 

•k -k -k 

On October 5 1984 net asset 
value of Canita! Gearing Trust 
came (o 70.24 p, compared with 
69.84p at April 5 and with 55.75p 
in October 1983. The directors 


are forecasting a dividend for 
the current year ending April 5 
1985 of not less than the previous 
0-175p net. after adjusting for 
the 1-for-l scrip issue. 

★ * ★ 

By the end of September 1984, 
net asset value of North Atlantic 
Securities Corporation had 
grown to 340.8p per share, or to 
332.8p assuming full conversion 
of the loan stock. These figures 
compare with 315.9p and 308.1p 
at March 31 and with 299.6p and 
291.6p at The end of September 
1983. 

Gross revenue in the year 
ended September 30 1984 rose 
from £1.63m to £1.7m, and the 
available balance for the 
ordinary came to £672,000 
(£642,0001. This equalled 364p 
(3.48p) per share and the final 
dividend is 22p for a net total 
of 3.2p (3pl. 

* * + 

Pre-tax Drofits of EL C. 
Sliagsby, truck and ladder manu- 
facturer, rose from £61,000 to 
£125.000 over the first six months 
of 1984 and the interim dividend 
is being increased by 0.4p to lp 
net per 25p share. 

Mr J. F. Slingbby, the chair- 
man, says that although first half 
progress was encouraging trad- 
ing conditions remain competi- 
tive and industrial strife leaves 
the future uncertain. 

Turnover for the half year 
improved to £2.4m (£l.91m) and 
earnings per share on a nil and 
net basis advanced by 43p to 
lip. Pre -tax profits for the 1983 
year totalled £105.844 (£65,165). 

•k * * 

Net asset value per 25p capital 
share of the New Throgmorton 
Trust (1983) declined from B1.7p 
to 7S.26p in the six months 
ended September 30 1984, taking 
debenture stock and income 
shares at par values. At Sep- 
tember 30 1983 net asset value 
per capital share amounted to 
6026p. 

Revenue for the half-year to 
September 30 1984 totalled 

£483.000 (£493.000) after tax of 
£235.000 (£262.000). Earnings 

emerged at l-23p <L26p). The 
interim dividend is held at Ip 
net: the directors anticipate a 
total of not Jess than last year’s 
2.25p. 

* * ★ 

Net asset value per share at 
TR North America Investment 
Trust rose from l7S2p to 210,5p 
in the six months to September 
30 1984, having stood at 194Jlp 
at the comparable stage last year. 

Tbe net interim dividend is 
maintained at lp per share, fol- 
lowing on from the previous total 
of 3.4p. Earnings are given as 
L76p per share, up 0Q3p. 

Gross income rose from £1.59m 
to £ 1.76m. After tax of £465.000 
(£477.0001 net revenue came out 
at £573.000 (£564.000). 


FT COMMERCIAL LAW REPORTS 

Cross examination allowed 
on Mareva affidavits 

HOUSE OF SPRING GARDENS AND OTHERS v W. A. WAITE AND OTHERS 
Court of Appeal (Lord Justice Cumming-Bruce and Lord Justice Slade): November 1 1984 


Bemrose Corporation, security 
printer and packaging maker, 
yesterday forecast that problems 
with the introduction of a new 
computet and laser technology 
would drive current year pre-tax 
profits odwn from £3.2m last year 
to “around the break-even mark.” 

The company's production diffi- 
culties are persisting longer than 
previously expected — only two 
months ago Bemrose predicted a 
recovery io profits in the second 
half of 1984, following a sharp 
fall in the six months to June to 
£261.000 (£1.15m>. 

Bemrose also said yesterday 
that it would review the level of 
its final 1984 dividend at the 
year-end — drawing back from Its 
earlier forecast that the total 
payout would at least be main- 
tained at Up net The company 

has paid an unchanged interim of 
4.4p this year. 

Bemrose said it could not 
“forecast precisely at this stage ” 
when its technical problems 
| might be resolved. But many of 
these “major unforeseen diffi- 
culties" are already being over- 
come and “t be company is sure 
that the remaining technical 
problems will be solved.” 

The production problems 
affect Bemrose’s biggest single 
business — cheque printing for 
National Westminster Bank and 
for Barclays Bank — where £3m 
has been invested in the past 
year or so- 

Mr David Wigglesworth. chief 
executive, said that introduction 
of the new technology had caused 
a whole series of hicoughs which 
caused revenue losses and higher 
costs. In recent weeks the 
revenue losses had diminished 
but the high production costs 
continued. 

The company was still confi- 
dent that the decision to invest 
in the process had been right, 
said Mr Wigglesworth. 

Commenting on its other 
businesses. Bemrose said UK 
speciality advertising was set for 
a good year and the company 
was looking to enter the same 
market in the U.S. Flexible 
packaging, engraving, cartons 
and transfer printing were 
trading profitably. 

Bemrose shares, which hit a 
23Sp high earlier this year on 
bid rumours and have slipped 
ever since, reached a new 1984 
low yesterday of 155p, 5p down 
on the day. 


| Ootwich Investment 

Net asset value per 25p share 
! of the Ontwich Investment Trust 
improved by 31-8p to 161.2p over 
the 12 months ended September 
30 1984. Revenue for the first 
half year to end-September 
advanced from £1.19m to £ 1.35 m 
after tax of £662,000, compared 
with £630,000- 

Earnings amounted to 2.09p 
(1.77p> and the net interim 
dividend is being lifted to lp 
(0.75p), partly to reduce 
disparity. 


A COURT has power to order cross 
examination on affidavits purport- 
edly sworn in disclosure of frozen 
assets, though there will be no issue 
for determination at time of cross 
examination, if such order appears 
necessary Io ensure that the Mare- 
va injunction by which the assets 
are frozen achieves its purpose of 
preventing their dissipation before 
judgment 

The Court of Appeal so held when 
allowing an appeal by the plaintiffs. 
House of Spring Gardens, Armour- 
shield and Mr Michael Sacks, from 
Mr Justice Scott's decision to dis- 
charge on order made by Mr Jus- 


vests and exporting to Libya under 
a second contract He had been told 
nothing and received no royalty. 

In 1882 the plaintiffs initiated the 
current proceedings claiming 
breach of copyright and misuse of 
confidential information. Simul- 
taneously they started a second set 
of proceedings in Ireland. In De- 
cember 1932 Mr Justice Costello 
gave judgment for the plaintiffs in 
the Irish action and awarded 
£600,000 (£750,000) for breach of the 
settlement agreement and about 
E3m for misuse of confidential in- 
formation. 

In June 1883, on the plaintiffs' er 


ceived by one or other of the de- Waites to disclose their assets by 
fendants under the second Libyan oral evidence, if in the proper exer- 


contracL 


rise of his discretion he considered 


It was made clear to the judge that form of order just and conve- 
that there was no specific present nient as ancillary to the Mareva re- 
issue which would fall for bis imme- lief. Instead, in the usual way, the 
diate decision after cross examina- defendants were ordered to make 
tion was concluded. He was trou- affidavits. 

bled by that lack and decided the i t waB submitted for Mr Waite 
application was misconceived and junior that it could never be just 
that the plai n ti ff s could not cross convenient for the court to or- 
examine on the affidavits in fa cross examination on the affi- 
I'acvo. He commented that it was davits in such a case> e^t f or 
“not the business of the court to po- purpose of assisting it to determine 
lice its orders but to decide issues ^ ^sue _ f or example, if the plain- 


tice Nourse that the first and sec- parte application in the English 
ond defendants. Mr William Waite proceedings. Mr Justice Walton ex- 


between the parties." 

He concluded that Mr Justice 
Nourse’s order was a nullity and 


tiff was seeking to commit the de- 
fendant for contempt on the ground 
of alleged failure to comply with tbe 


and his son Mr Seamus Waite, be 
cross examined on their affidavits 
filed in purported disclosure of as- 


tended an existing Mareva injunc- 
tion by freezing all the defendants' 
assets save in so far as they ex- 


discharged it The plaintiffs now ap- on j er f or disclosure. 


pealed. Tbe sole issue was whether 


Mr Jusjto Nour* had po^r to S* 

make the order for cross examrna- J 

tion. 

As was pointed out by Lord Jus- ^ the particular facts of most 
tice Lawton in CBS United King- cases the court might not see it as 
dom (1983) Ch 37,42, the court’s just and convenient to order imme- 
source of jurisdiction to grant a diate cross examination. Where the 
Mareva injunction was found in plaintiff had not yet seen fit to issue 
section 37 of the Supreme Court Act a motion for contempt and was not 
1981. Subsection (1) provided that it seeking an order for the swearing 
might grant an injunction where it of a second affidavit by the defen- 


sets. The other defendants to tbe ceeded £3m and save that the 
action were four companies, Emory, Waites were each allowed a weekly 


Molex, Parham Industries and 
Point Blank, owned or controlled by 
the Waites. 

Section 45 (1) of the Supreme 
Court of Judicature (Consolidation) 
Act 1925 provides: “The High Court 
may grant a m an dam us or an in- 
junction ... by an interlocutory or- 
der in all cases in which it appears 
to the court to be just and conve- 
nient to do so.” 


sum for expenses. 

Tbe effective hearing of the mo- 
tion took place before Mr Justice 
Vmelott in November 1963. By that 
time, Mr Waite senior had sworn af- 
fidavit evidence in opposition to 
continuance of the Mareva injunc- 
tion. 

Mr Justice Vinelott considered 
that the affidavit urns almost insult- 
ingly brief and inexplicit He de- 


appeared “just and convenient" to 
do so; and subsection (2) provided 
that tiie order might be made on 


dant the court should always be as- 
tute to see that the Mareva injunc- 
tion was not used as a weapon and 


Section 37 of the Supreme Court rided that the proper course was to 


such terms as the court thought to oppress the defendant. It would 


Act 1981 provides: “(3) The pow- 
er. . . to grant an interlocutory in- 
junction restraining a party to any 
proceedings from removing from 
the jurisdiction of the High Court or 
otherwise dealing with assets locat- 
ed wi thin that jurisdiction, shall be 
exercisable in cases where that par- 
ty is, as well as in cases where he is 
not, domiciled, resident or present 
within that jurisdiction." 

LORD JUSTICE SLADE said that 
in the 1970s Mr Sacks developed a 
new form of bullet proof vest He 
was approached by Mr Waite se- 
nior, wbo suggested a joint venture 
in which he would supply the manu- 
facturing service and establish con- 
tacts with Libya. 

Tbe plaintiffs’ evidence was that 
during the discussions Mr Sacks 
gave Mr Waite confidential infor- 
mation about the design end manu- 
facturing of the vests. In the mean- 
time Mr Waite was, behind their 
backs, setting up his own manufac- 
turing plant in the Republic of Ire- 
land. He started manufacturing the 
vests and welling them to Libya. 

Mr Sacks became aware of this in 
June 1980 and started proceedings 
for breach of copyright and misuse 
of confidential information in Eng- 
land and Ireland. By that time the 
contract was largely executed. 

The proceedings were settled in 
1980. The main effect was that Mr 
Sacks authorised completion of the 
contract in return for a royalty on 
vests sold. Also, if Mr Waite made 
other contracts with the Libyans, 
he was to inform Mr Sacks. 

Subsequently Mr Sacks dis- 
covered that an Irish company 
owned or controlled by Mr Waite 
was engaged in manufacturing 


"just" 

Lord Justice Lawton said the 


no doubt be on guard against poten- 
tial oppression where there was no 


they were to be found. 


In general the court's function 


continue the Mareva injunction un- Lord Justice Lawton said the . oppression wnere mere was no 
til the trial. He said it was plain Mareva jurisdiction was unlikely to Immediate ,5Sue before |L 
that Mr Justice Costello was right be of any use to a plaintiff who be- Nevertheless, Mr Justice Scott 
in concluding that the defendants lieved the defendant intended deal- took too narrow a view of the width 
were the sort of persons who would mg with his assets "in such a way of the court’s jurisdiction. A court 
put their assets beyond the plain- as to deprive him of the fruits of might be of the opinion that calling 
tiffs’ reach and that full and proper any judgment he may obtain” the defendant for cross examina- 
disclosure of those assets was unless there was some means of tion on his affidavit was the only 
therefore esseotiaL making the defendant disclose way of ensuring that the Mareva in- 

He ordered the Waites and their what his assets were and where junction achieved its purpose, 
companies to disclose the full value they were to be found. In general the court's function 

of their respective assets within In Bekhor v Billon (1981) 1 QB was to decide issues, but Mr Justice 
and without tbe jurisdiction of the 923,940 Lord Justice Ackner said Scott overlooked another part of its 
court, their nature and wherea- that, having regard to the authori- function in the special context of 
bouts and whether they were held ties, the power under section 45(1) the Mareva injunction - its pro tec- 
in their own names or by nominees, of the Supreme Court of Judicature five function. 

ST'' W “ tobe UenEed * I’ 1925 There was , world of difference 

n davit. the power to restrain a party from „ , , r 

The Waites swore affidavits for removing his assets from the juris- Mnp otfa ; T ,( „ n r^ v,^'nT^ Hiwi wrv , n 
themselves in purported compli- diction, or otherwise dealing with ordinary artinn ^ 

ance with the judge's order Affi- them, and that “there must be in- ^ Nourse ^ to 

davits were also sworn on behalf of heroot in that power Ihe power to make ^ Qrder It was ^rfLtlv 
the companies. make all such ancillary orders as valid. The appeal should bellowed 

One of the directors later swore appear to the court to be just and ^ prop 2lcope of the cross ex- 
an affidavit on his own behalf. The conve “® nt ;. to ensu . re animation envisaged must be to as- 

plaintiffs took the view that it ciseoftte Mareva jurisdiction is ef- whether ^the Waites had 

showed there had been serious in- fecQve ^ achieve its purpose. fuH y complied with Mr Justice 
accuracies in or omissions from the At page 954 Lord Justice Ste- VTnelott’s order for disclosure and 


In Bekhor v Billon (1981) 1 QB was to decide issues, but Mr Justice 
923.940 Lord Justice Ackner said Scott overlooked another part of its 
that, having regard to the authori- function in the special context of 
ties, the power under section 45(1) the Mareva injunction - its protec- 
of the Supreme Court of Judicature tive function. 

^ a world of difference 

the power to restraina party from between discovery for a 

function and discovery in 


SSvetoenCto enTre thTt £T« “ W* ^ ~ 

. , . . , . , . t** 5 . animation envisaged must betoas- 

cise of the Mareva jurisdiction is ef- whether tbe Waites had 

fective to achieve its purpose. fully complied with Mr Justice 


accuracies in or omissions from the At page 954 Lord Justice Ste- Vmelott’s order for disclosure and 
Waites' affidavits if they were to be phenson said that a judge “has a ju- to elicit information which they had 
regarded as sworn in compliance dirial discretion to implement a not supplied. That was what was in 
with Mr Justice Vinelott’s order. lawful order by ancillary orders ob- their minds when they consented to 

They issued a notice of motion vious ^ re f ir * 1 for «» the order. 

that they should be at liberty to though not previously made or Lord Justice Cumming-Bruce 
cross examine the Waites on their ex P ress, y authorised- gave a concurring judgment 

affidavits. Their application came Mr Justice Vinelott's order for For the plaintiffs: Gavin 
before Mr Justice Nourse on Febru- discovery was made for the purpose Lightman QC and Alan Boyle 
ary 6 1984. The Waites consented to of ensuring the Mareva injunctions (Philip Conn & Co, Manches- 
the order made that the plaintiffs were effective to prevent the de- ter) 

were at liberty to cross examine. fendants putting their assets be- For Mr William Waite: L. G. 

The cross ewminatioi, was ar- y°«i the reach of the plaintiffs. KosmmtBeechCTvfuO 
ranged for hearing before Mr Jus- It was clear almost beyond argu- Seamus \\ ai te: R.W. 

tice Scott He was told that its pur- ment that when the applications Frick & Co, Al~ 

pose was to enable tbe plaintiffs to came before him he would, by vir- o . ■ n 

ascertain the whereabouts of mon- tue of section 37, have had the pow- By KaCnel iJaVieS 

ey which they believed had been re- er there and then to order the Barrister 


even though not previously made or 
expressly authorised.” 

Mr Justice Vinelott's order for 
discovery was made for the purpose 
of ensuring the Mareva injunctions 


Lord Justice Cumming-Bruce 
gave a concurring judgment 
For the plaintiffs: Gavin 
Lightman QC and Alan Boyle 
( Philip Conn & Co, Manches- 


were effective to prevent the de- ter) 
fendants putting their assets be- For Mr William Haile: L. G. 
yond the reach of the plaintiffs. Kosmin (Beechcrofts) 

It was clear almost beyond argu- ™ 

ment that when the applications (PoekneU hnck & Co, Al- 

hafnea Vim Vo n mnM Vnr ui^ dershot). 


came before him he would, by vir- 
tue of section 37, have had the pow- 
er there and then to order the 


By Rachel Davies 

Barrister 
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jilt * Net assets in the yearto 31st August, 1984, 

-I- I f 4- increased by £74 million to £910 million. 

* I ncluding the dividend paid in December 1983, 
the share value expressed in Sterling rose by 
int 10.5% to £14%. 

Ijt Incomefrom dividendsand interesttotalledfls 

ft 4 107.1 million, compared with fls 103.6 million last 

tflt year. A dividend of fls 1.60 per share is proposed. 

j j. # The year sawfavourabie stock markettrends in the 

ini' first four months, followed by strong reactions in 

May and July, ending with a sharp recovery. 

4 f-j j * No major shifts took place in the spread of the 

till portfolio, though the opportunity to buy into a 

4 I f f number of "high-tech" stocks at realistic levels 

fri t was taken. 

fn i H* The dollar hedge has been reduced during the year 

ill but still coversthe bulkof the U.S. investments. 
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DISCOVERY LIFTS OFF WITH MANUFACTURING HOPES 


Biology 


Pioneering factories in space 


BY RICHARD EVANS IN CAPE CANAVERAL, FLORIDA 


THE fourteenth space shuttle's 
twice-delayed launch from the 
Kennedy Space Centre will 
probably be remembered for the 
spectacular rescue of two 
stranded satellites that have 
b^en floating m useless orbits 
since their launch nine months 
ago. In the longer term, its 
biggest Impact could come irom 
the increasing commercial 
exploitation ot space hi gh- 
lignted by the flight. 

The major attraction to 
science-based and high tech- 
nology companies is that space 
offers a combination of physical 
properties virtually impossible 
to produce on earth. These 
include a near perfect vacuum, 
a sterile environment and the 
absence of vibration. Most 
important of all, scientists can 
conduct expei i meats without 
interference from grant}'. 

Some U.S. companies believe 
that manufacturing in space 
could eventually grow into a 
huge market Rockwell Inter- 
national, the California-based 
aerospace company, thinks for 
example that space-made pro- 
ducts will earn $30bn a year In 
the 1990s, mostly from pharma- 
ceuticals and electronic 
materials. 

The National Aeronautics and 
Space Administration (NASA; 
has already secured research 
agreements with over a dozen 
non-aerospace companies and 
the current nine-day flight sees 
the first in a series of experi- 
ments in space covering more 
than 70 flights up to 1995 by 
3M Corporation, the highly 
diversified multinational based 
at Ninneapolis-St Paul. 

An embryonic space manu- 
facturing industry is already 
sprouting rapidly in the U.S. 
with the most advanced experi- 
ments conducted so far by 
McDonnell Douglas in collabor- 
ation with Ortho Pharma- 
ceuticals, a subsidiary of 
Johnson and Johnson. They 
have joined forces to produce 
a remarkably pure drug in 
space. The project remains 
shrouded in commercial secrecy 
but the companies claim they 
will start selling the drug by 
1987 and anticipate revenue of 
dollar Ibn by the mid-1990s. 
The hope is that, among other 
uses, it will prove effective 
against diabetes. 

Experiments aboard the 
shuttle have convinced 
McDonnell that electrophoresis, 
a technique of separating mat- 
erials in solution by subjecting 
them to an electric field, can 
be used in space to purify drugs 
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Domesday Book gets 
the modem touch 
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CYANOBACTERIA {Blue - 
Green Algae) are multi talented 
bugs able to produce oxygen 
and hydrogen and also fix nitro- 
gen. Their future industrial 
potential is enormous. Research 
underway at University College 
Swansea’s Biotechnology Centre 
Wales, aims to capitalise on the 
potential. 

As photosynthetic organisms, 
cyanobacteria split water io 
release oxygen, but evua 
more important economically is 
their development as a .ource 
of energy. The hydrogen they 
produce can be burned. 


IN TWO years’ time, Britain 
will be celebrating the ninth 
centenary of William the Con- 
queror’s Domesday Book. The 
anniversary will also coincide 
with The appearance of a new 
Domesday Book — published on 
video discs. With a nice touch 
of flair, the BBC— creator of the 
20th century project— will 

present copies of the new media 

Domesday Book to Prince 
William. 


This means that a standard 
BBC microcomputer can be 
driven by the disc to provide a 
much greater store of informa- 
tion, Id this case alpha-numeric 
(viz text) to supplement the 
picture information more usual 
to the video disc. 


Out of a cloud of smoke, Discovery blasted off on Thursday 
carrying with it Important industrial experiments 


-on a large scale. In five space 
flights tests have shown that 
seven hundred times more 
material can be separated and 
four times the purity level 
achieved compared with experi- 
ments on earth. 

Other experiments are aimed 
at applying the technology 
learned in space to manufactur- 
ing processes in the factory. For 
example John Deere, manu- 
facturers of farm machinery 
and tractors, hopes that space 
experiments on -how cast iron 
solidifies will lead to cheaper 
and less brittle raw materials 
for its products. 

The Honeywell Corporation is 
talking to NASA about an 
agreement that could lead to 
the manufacture in space of 
crystals that could be used as 
ultra sensitive detectors for 
missiles, and the Florida based 
•Mlcrogravlty Research Asso- 
ciates hopes to grow gallium 
■arsenide crystals that could 
displace silicon as the premier 
material for semiconductor 
chips. 

The 3M experiments will 
check whether the effects of 
zero gravity on the growth of 
organic crystals will result in 


the production of much larger 
and purer crystals than is pos- 
sible on earth. 

In general, NASA is deter- 
mined, largely on political 
grounds, that the benefits from 
the vast amounts of money spent 
on space development should be 
felt as widely as possible. 

For example, under the terms 
of the commercialisation of 
space agreement, 3M would be 
required to publish the results 
of its space experiments within 
three years of the time they 
are landed but the company 
would retain exclusive rights to 
patent and develop products for 
commercial purposes, which 
originated from the experimen- 
tal programme. 

But the growing number of 
companies queueing up to do 
experiments in space is no 
guarantee that space manufac- 
turing will become common- 
place. The big question, pre- 
dictably, is cost At present 
NASA is giving its business 
clients the chance to hedge 
their bets. By signing joint 
venture agreements companies 
like 3M and McDonnell Douelas 
get free rides on the shuttle , 
without major capital outlay. 


It Is the nitrogen fixing, 
however, which most interests 
the Biotechnology Centre. Con- 
verting nitrogen into fer tilis er 
nitrates in an expensive pro- 
cess. The method currently in 
use — bombarding nitrogen with 
electric sparks to produce 
nitrates — has high energy costs. 
But the bugs will do the job 
[ quite cheaply. 

; Cyanobacteria range in cotn- 
' position from unicellular orga- 
nisms to complex structures, 
and they have a history dating 
back 3bn years. Fossil remains 
have been found in early pre- 
cambrlan rocks, and Swansea 
scientists go as far as to suggest 
that bugs may be responsible 
for the appearance of oxygen 
in the atmosphere. 

One of the bacteria's main 
assets is an- ability to colonise 
new lands. For, as nitrate pro- 
ducers they can be used as 
fertilisers for barren soils. 
“ Their potential in arid zones 
is enormous because they can 
prevent deserts spreading into 
farmland," explains BCWs 
Director, Rod Greenshields. ' 
“ This benefit will be especially ; 
felt in the third world — the i 
bugs function well in warm [ 
climates.” 


For the publishing industry, 
wedded to print and paper for 
centuries, it offers an example 
through which the traditional 
benefits of the book can be 
exploited in tandem with the 
visual power of video and the 
flexibility of the computer. For 
over 20 years publishers have 
been groping to find a satisfac- 
tory formula to harness their 


In practice, users of the 
Domesday video discs will be 
able to call up a map of any 

area in Britain and selectively 
scale down to any region of the 
map, such as a town, small 
hamlet, river or woodland area 
— and then "extract " both 
visual and printed information 
about the area. As in the 
original Domesday Book, this 
information will cover every- 


skills to television — generally 
without much success. Now that 
the BBC has done it, with an 
imaginative project carried out 
with professional thoroughness. 

Arising from a conventional 
television series about the 
original Domesday Book, the 
video disc venture will involve 
10.000 schools across Britain. 
Children will provide the 
ground research about their 
towns and villages, feeding data 
into the project (on their BBC 
microcomputers), plus pictures 
and other information. A 
national photographic competi- 
tion will also provide the 
general public with an oppor- 
tunity to participate — sub- 
mitting transparencies which 
document all aspects of life in 
their local communities. 


Video & Film 


BY JOHN CHITTOCK 


Although cyanobacteria's ex- 
ploitation remains at the 
experimental stage, BCW is 
confident that the bugs have 
much to offer. As well as being 
useful to industry their sugar 
producing function renders 
them a fundamental part of the 
food chain. Best of all they're 
not difficult to culture. They 
don't need special temperature 
or fancy conditions— cyanobac- 
teria only require a dilute salt 
solution in which to grow. 


Two LaserVision video discs 
will provide the carrier for this 
mass of information. One disc 
will be devoted to local material 
provided by schools and the 
public; a second disc will cany 
more structured national in- 
formation supplied by a variety 
of academic and public bodies — 
such as the National Data 
Archive, the Institute of Terres- 
trial Ecology, the Ordnance 
Survey and the Centre for 
Urban and Regional Studies. A 
third will provide general 
information about the project. 


lOLA SMITH 


Because a conventional 
optical disc has a capacity for 
some 50.000 frames or pictures 
per side — and this new Domes- 
day Book requires effectively 
2m pages — Philips is developing 
with the BBC a new version of 
the . LaserVision video disc 
player which can handle digital 
as well as analogue signals. 


thing from population data, em- 
ployment, the economy, to 
ecological and geographical 
details — plus photographs of 
inhabitants, flora and fauna, 
architecture and high quality 
graphics. 

The original Domesday Book 
suffers one enormous problem 
—it is organised under the 
names of landowners, so that 
researchers b*ve only one 
route in retrieving specific in- 
formation. The Domesday video 
disc, interfaced With a micro- 
computer, will enable any cate- 
gory or permutation of informa- 
tion to be extracted and dis- 
played on the television screen 
with ease and speed. 

For Philips and the video 
disc, this project is the break- 
through that the technology 
needs. It will bring on to the 
market a BBC branded video 
disc player, made by Philips, 
which could repeat the success 
of the Acorn BBC computer. 
For the Department of Trade 
and Industry, which is helping 
to finance this £2.5m venture; 
it is an elegant catalyst in help- 
ing to firm up Britain's lead in 
video software and information 
technology. 

Perhaps most significant of 
all, the publishing industry will 
be under new pressure to take 
this medium seriously. Some 
have been persevering, such as 
JPC-— which has recently 
launched videocassette pro- 
grammes appropriate to readers 
of Woman's Own and New 
Scientist The cassettes for 


women have a slight ring of 
Mills and Boon about the titles 
(Who WiU Love My Children?, 
Having it All) and are selling 
welt through promotions in the 
magazine. 

In divesting themselves of the 
Daily Mirror, IPC’s parent 
group Reed also parted with 
another video project— Mirror* 
Vision. This has been promoting 
through the newspaper a range 
of video titles aimed at Mirror 
readers, ranging from ■ motor- 
cycle racing to Marjorie Proops. 

The arrival of Mr Robert 
Maxwell at the Daily Mirror is 
bound to give MirrorVislon an 
additional boost; his commit- 
ment to video has been long 
established, but generally wait- 
ing for the right opportunity. 

Apart from editorial input, 
publishers have another essen- 
tial advantage in the video 
business — a built-in distribution 
machine with targetted names 
and addresses. Findlay Publica- 
tions are about to exploit this 
advantage through its four 
engineering magazines. Using a 
combined circulation of 55,000, 
Findlay is promoting its newly 
established Technical Video 
Library. Industrial sponsors of 
suitable engineering video- 
cassettes may deposit pro- 
grammes with the library (on 
payment o£ a fee) and these are 
reviewed in the relevant maga- 
zines and promoted through a 
quarterly newsletter. 

The emphasis in all of these 
video publishing projects is 
special interest subjects. 
Another such entrant in recent 
times has been the magazine 
programme Marketing Tele- 
vision — circulated on video- 
cassettes to marketing directors 
of major companies by Home & 
Law Publishing (with advertis- 
ing agencies, for a change, pay- 
ing for advertising spots to 
promote themselves). 

The BBC Domesday project 
demonstrates how the skills of 
publishers are uniquely suited 
to video, and especially to the 
video disc. Indeed, Philips 
reckon that 32 per cent of pro- 
fessional LaserVision applica- 
tions are already in publishing. 

Since the Latest of the regular 
forecasts from Leisure Consult- 
ants predict a UK VCR popula- 
tion of over 14m machines by 
1989— but anticipates no growth 
and some casualties in magazine 
publishing over the same period 
—the message for publishers is 
clear. 


Communications 


Video 


conferences 


AN ANALOGUE "freeze- 
frame” television transmitter/ 
receiver unit developed by 
Colorado Video in the UA 
has been approved for use 
on the UK telephone ne j iw uh 
by British Telecom. " 

The model 290. sends and 
receives still video "snap- 
shots” at various resolution 
levels (degrees, of darby) 
over the dialled telephone 
network to give cheap video 
conferencing, ft can operate 
at 512 x 256 pixels (picture 
elements), or at 512 x S12 
pixels for more detailed pic- 
tures, In which ease. the trans- 
mission time is quadrupled to 
140 seconds. 

Up to four video memories 
can be provided, either to 
display different' images on 
adjacent video monitors, or 
to tra nsmi t one Image while 
soother is being' viewed at 
the receiving site. 

The UK representative Is 
Brian Reiece Scientific Instru- 
ments, Newbury (0635 32827). 
The Audio Conference Group 
of B T is also offering the 
system: a single site can be 
equipped for about £7,000. 


Memories 


floppy disks 


UP TO 30 pre-programmed 
tests can be - carried out on 
floppy disk drives at the posh 
of a button using the AVA 
409 unit from Omnitest of 
Klngwood, Hampshire. 

The tester Is supplied in a 
portable case and weighs 
under 10 lb. A built-in power 
supply also drives the disc 
under test. ■ 

Tests that can be performed 
include read margin, single or 
double density formatting and 
all the standard exercise func- 
tions on either 525 or 8.0 in 
disks. 























Nearly two decades ago, Hitachi began 
turning common science fiction into 
starting industrial fact The device: The 
company's first servo-manipulator, a key 
component in the development of real 
robots to eliminate the monotony, danger 
and dirty work of manufacturing. 


Your mechanical right-hand man 




Today, the results of Hitachi research are 
in use all around you. Robot welders using 
microcomputers and built-in sensors to 
detect weld lines automatically. Spray- 
painting robots capable of remembering 
up to 2,000 instructions and performing 
99 different painting tasks. Process robots 
that can be programmed for new job func- 
tions through a simple teaching box. 
Robots on wheels for transporting parts 
and warehouse stock. 

Our electronics and mechanical 
engineering experts have joined their 
talents to give robots the benefits of high 
technology. They have created models 
with expanded memory capacities and 
advanced sensing systems. And they have 
applied them in Hitachi’s own factories, 
where our production specialists suggest 
further refinements. 

In fact, we are constantly coming up 
with innovations and new applications. One 


of the latest A visual-tactile sensing, robot 
with multiple arms and seven camera eyes, 
developed to independently assemble 
home appliances such as vacuum cleaners. 

These examples demonstrate a few 
of the ways in which Hitachi is improving 
upon basic technology. Then using it to 
create practical tools that meet your needs 
...and those of professionals in marine 
exploration, aerospace, and virtually every 
other field you can name. 


The best of worlds is yet to come 


Our vision of the future includes robots 
with artificial intelligence that will learn from 

their own experiences. Rexible manufac- • 

turing systems where robots handle every 
step of production. Personal robots that 
will take the drudgery out of housework. 
And much, much more. 

We'd like you to share in the benefits 
of our scientific research, covering the next 
generation of lasers, sensors and other 
electronic devices. For improved business 
efficiency. For a higher quality of life. Two 
goals we've pursued for 74 years as part 
of our commitment to a better world 
through electronics. 


WE BELIEVE ROBOTS FREE MINDS TO CREATE BY FREEING BODIES FROM TOIL 


3) HITACHI 
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Italian bank issues 
$100m floating 
rate note, Page 38 


WALLSTREET 

Rate debate 
has no 
holiday halt 

THE CLOSURE yesterday of Wall 
Street’s market for federal bonds, which 
together with the banks observed Veter- 
ans Day, helped to mask a shift in views 
on interest rates by some of the pundits, 
writes ' Terry By land in New York. 

Municipal and corporate bonds were 
traded, but institutional interest was at 
a minimum. In the stock market prices 
began to slip lower, also in slack turn- 
over. 

The stock market had a dull session, 
with prices weak until the final half 
hour when a rally left the Dow Jones in- 
dustrial average with a net gain of 0-22 
at 1,219.19. 

Earlier, the Dow was down to around 
14112. Shares traded totalled only 55.7m, 
about one third below normal trading 
levels. 

The sharp rise in bond market rates 
towards the end of last week, contrast- 
ing with pleas for a further easing in 
Federal Reserve policies from the newly 
re-elected Reagan Administration, 
brought a note of caution from some 
market economists. 

The minutes of the October meeting of 


the Federal Open Market Committee 
confirmed that the Fed bad eased policy. 
Some analysts contended however that 
.the U.S. economy is still strong enough 
to discourage any further accommoda- 
tion. For this camp, tomorrow's an- 
nouncement of U.S. retail sales in Octo- 
ber will be scanned for signs of consum- 
er buying power. 

On the other side of the argument. Dr 
Henry Kaufman of Salomon Brothers 
sees “an even chance” that the Fed will 
lower its discount rate from the current 
9 per cent level as it eases policy to keep 
the economy moving ahead. This side of 
the case was strengthened by surveys of 
corporate results for the third quarter, 
showing that profit growth slowed 
abruptly. 

In the stock market, prices for the 
blue chips opened steadily, raising 
hopes that the post-election selling, 
which had already taken about 20 Dow 
points off the market might be dying 
away. With no institutional interest to 
help, however, the blue chips soon be- 
gan to drift downwards. 

IBM at S123 ] A shed an early $Vi, Dow 
Chemical fell S% to $29, Ford Motor $Yi 
to $47%, Exxon $ 3 A to $43% and General 
Electric $‘A to $47%. Texas Instruments 
shaded $% lower to $123 after announc- 
ing a new product for the highly compet- 
itive small computer market 

With the quarterly reporting season 
beginning to roll, retail stocks shaded 
lower. K mart the le adin g discounter, 
dipped $% to $34% despite higher profits. 

Among brewers, Heileman edged up 
$Vi to $15% on declaration of an extra 
dividend payment Heileman also of- 
fered $10 a share for the equity of rival 


Pabst Brewing, whose stock remained 
obstinately at 56%, despite a second bid 
at the same price from a private investor 
group. 

Federal Express was another big los- 
er, falling $2% to $34 : /i in heavy volume 
Eastman Kodak at $73% added a fur- 
ther $¥■ on consideration of last week's 
trading statement At $91%, Morton 
Thiekel shed S% of the gain which fol- 
lowed last week's announcement that 
Dow Chemical plans to increase its 
stake to as much as 15 per cent - but not 
to bid outright. 

With federal bonds not traded, inter- 
est in other debt issues was limited. 
Where changed, quotations were 'A off, 
although prices were in many cases 
hardly tested. 

LONDON 

Predictions 
of advance 
are realised 

PREDICTIONS that London stock mar- 
kets would turn upward ahead of the 
British Telecom issue, due later this 
month, were fully realised yesterday. 
The opening of a new trading account 
took the FT Industrial Ordinary index 
confidently near May’s record of 922.8 to 
close 14.6 up at 914.7. 

Optimism about lower interest rates 
was again the basic stimulant, although 
investors were looking for another cut 
soon in bank base rates. Sterling's con- 
tinued strong recovery against the dol- 
lar and easier short-term money market 
rates reinforced hopes on this score. 

The autumn financial statement an- 
nounced shortly after 3.30pm was broad- 
ly in line with expectations, but values 
progressed further after hours. Turn- 
over throughout the day was relatively 
light and restricted by the notable ab- 
sence of sellers. 

Lucas Industries, now recognised as a 
group with potential electronics earn- 
ings in addition to its traditional motor 
component business, was lively - the an- 
nouncement of preliminary profits 
above general expectations took it 31p 
up 260p. 

Gilt-edged securities extended their 
gains to over a point late in the session, 
with stock shortages at tbe longer end. 
The shorts also rose impressively but in- 
dex-linked were generally oversha- 
dowed. 

Chief price changes. Page 30; Details, 
Page 31; S/iane information service. 
Pages 32-33 

AUSTRALIA 

THE FLOODING which closed the Syd- 
ney exchange on Friday left in its wake 
a damaged computer system which 
hampered trading on its resumption. 
Turnover was described as quiet to mod- 
erate and the outcome lower. 

Selling gained pace in the afternoon 
but underlying support was identified. 
BHP held at AS10.50 but North Broken 
Hill shed 7 cents to AS2.37. Santos lost 
10 cents to AS6.30 after takin g control of 
Alliance Oil Development. 

SINGAPORE 

THE SLIDE in Singapore share values 
continued unabated, with a 16.95 fall in 
the Straits Times industrial index tak- 
ing it to a 21-month low as buyers re- 
mained elusive. The broader SE index 
suffered a sharper 20.33 drop to 562.24. 

This was despite % point prime rate 
cuts, and volume dwindled. Forced sell- 
ing of blue chips was noted as margin 
positions in other less marketable issues 
came under pressure. 

Among the banks. OCBC slid 30 cents 
to SS8.75 and Public Bank 11 cents to 
SS1.68. Elsewhere GentLng fell 20 cents 
to SS4.72 

HONG KONG 

PROFIT-TAKING among second-line in- 
dustrials spread to other Hong Kong 
sectors, but afternoon support emerged 
for blue chips to leave a mixed result in 
light dealings. 

Toy maker Playmates made a poor de- 
but - it opened 5 cents above the offer 
level of HK51.60 but fell back to a clos- 
ing HKS1.3B. 

SOUTH AFRICA 

A FIRMER trend developed among Jo- 
hannesburg golds but trading was spor- 
adic and turnover low. 

This was not always reflected among 
the raining houses, where Anglo-Ameri- 
can shed 25 cents to R24.15. Mineral Re- 
sources, its foreign investment unit 
gained 15 cents to R13.25. Rand London 
coal group jumped R3 to R74. 

Tbe maintained earnings and divi- 
dend reported by Barlow Rand boosted 
it 15 cents to R10.75. Trust Bank, active- 
ly traded, advanced 20 cents to R2.60 - in 
possible recognition of the widening 
margin between market interest rates 
and prime lending rates. 

CANADA 

THE PARTIAL holiday in Canada made 
for slow turnover and brought few 
marked sectoral shifts, although the 
trend tended to be weaker. 

The oil and gas sector trailed Toronto 
amid poor corporate results, while Mon- 
treal could find little impetus for an ad- 
vance in any area. 


TOKYO 

Big blocks 
crossed but 
mood wary 

SHARE PRICES closed slightly lower in 
Tokyo yesterday with investor interest 
limited to medium- and low-priced is- 
sues backed by particular incentives, 
writes Shigeo Nishiwaki ofJiji Press. 

The Nikkei-Dow market average 
dipped just 4.16 to 11.235.12. Tr adin g vol- 
ume was relatively high at 446.25m 
shares, although down from 518.93m on 
Friday, thanks to large- lot buy and sell 
orders by Nomura Securities. Gains out- 
ran losses by a narrow 364 to 345, with 
160 issues unchanged. 

In early trading, Nomura crossed buy 
and sell orders for 10m shares each of 
Mitsubishi Heavy Industries and Nip- 
pon Steel and for about 5m shares each 
of Kawasaki Steel and Sumitomo Metal 
Industries. 

The nation's largest brokerage house 
explained it had accepted sell orders 
placed by foreigners for selling to busi- 
ness corporations. No notable move- 
ments in the prices resulted, though. 

Speculative trading continued from 
last week. In view of the weak under- 
tone on Wall Street and foreigners' con- 
tinued excess selling in Japan, investors 
sought quick capital gains through is- 
sues prone to violent price fluctuations. 

As a result, issues priced from about 
Y300 to Y50Q were actively traded. Mei- 
densha Electric in particular attracted 
massive buy orders on the strength of 
persistent interest in semiconductor-re- 
lated issues, gaining Y100 to Y630. 

The issue scored a daily limit gain of 
Y100 for the third consecutive trading 
day, prompting the Tokyo Stock Ex- 
change to lower its maximum daily price 
range to Y50 with effect from today. 

Buying interest extended to other me- 
dium-sized heavy electricals, with Shin- 
ko Electric adding Y81 to Y331 in brisk 
trading and Fuji Electric Y13 to Y320. 
Shinko Electric was the fourth most ac- 
tive stock with 15.08m shares changing 
hands. 

Osaka Transformer and Takaoka 
Electric advanced Y37 and Y49 to Y410 to 
Y320 respectively. 

Seitetsu Kagaku, a non-dividend is- 
sue, spurted Y96 to Y597, but Toho reg- 
istered a daily limit gain of Y2.000 to 
Y13.600 and Mochida Pharmaceutical 
scored a daily limit drop of Y500 to 
Y14.150. 

Buying interest in blue chips was 
weak, mirroring Japanese-U.S. econom- 


Over 3000 years ago, the ancient 
Egyptians immortalized their King 
Tutankhamen in the purest of gold. 
Even then they knew that pure gold 
would have everlasting value. And that 
is still true today. Whoever invests in 
gold should also choose its purest form. 

Canada’s Maple Leaf, lor example, 
is struck with the purest gold that you 
can buy today. It contains no base 
metals and is the only coin available 
at banks with a purity of W9 -'Vioou fine 
gold - guaranteed by the Canadian 
government 

What does that mean for you? In 
contrast to ordinary gold coins which 


ic friction. Matsushita Electric Industri- 
al lost Y20 to Y1.570. Ricoh Y20 to Y1,000 
and Fanuc Y200 to Y10.9G0, while Canon 
gained Y20 to Y1.510 and NEC Y20 to 
YU70. 

Bond trading was very inactive. A fur- 
ther decline in U.S. interest rates promt- 
ed some securities companies to place 
buy orders in early trading. But selling 
gradually increased later with the yield 
on the benchmark 7.3 per cent govern- 
ment bond, due in December 1993, un- 
changed at 6.635 per cent 



EUROPE 


Watching 
brief is 
maintained 

INVESTORS maintained a watching 
brief in many of the European bourses 
yesterday, with Wall Street’s lower post- 
election trend and an absence of buying 
incentives leaving trading at only mod- 
erate levels. 

A wary Frankfurt mood left a mixed 
result, and the Commerzbank index 
moved down 3.8 at 1,082.5. 

Motor manufacturers had a bad day, 
with Volkswagen down DM 2.30 to DM 
193.90, Daimler DM 7.50 to DM 562.50 
and Porsche DM 15 to DM 996. BMW 
eased 50 pfg to DM 375.50. 

The declines coincided with comments 
by the president of the VDA motor in- 
dustry association that the debate over 
possible speed limits and government 
plans to reduce exhaust emission had 
unsettled the domestic car market and 
was dampening orders. 

Analysts also noted that the dollar’s 
recent declines would reduce foreign 
earnings for the car makers. 

Banks were steady ahead of forthcom- 
ing 10-month earnings figures. Com- 
merzbank added 40 pfg to DM 175 and 
Dresdner DM 1.40 to DM 185.80, but 



% ounce 3 ounce % ounce . 


Canada's Maple Leaf 


Deutsche Bank slipped 10 pfg to DM 
378.50. 

Construction company Philipp Holz- 
mann was unchanged at DM 362 as it 
announced higher turnover in the first 
nine months but warned that growth 
could be expected to decline over the 

rest of the year. 

Metallgesellschaft added 50 pfg to DM 
219. It plans to build up its interest in 
special chemicals and is seeking a part- 
ner in the U.S. to help expansion. 

Insurer Munich Re put on DM 10 to 
DM 1,170 as it said it expects to hold last 
year’s DM 9 dividend on results for the 
year to next June. 

Bonds ended steady in a quiet session 
which lacked new factors but which saw 
sentiment remain firm. 

The Bundesbank sold DM 9.3m of pa- 
per after its DM 9.9m of purchases last 
Friday. 

A thin day's trading was seen in Am- 
sterdam although copier maker Oct? van 
der Grinten put c*n FI 2.50 to FI 270.50 
amid foreign demand. 

Unilever dipped 90 cents to FI 305. The 
market is expecting good third quarterly 
results today. 

KLM eased 30 cents to FI 42.10 follow- 
ing Friday's comments by its vice-presi- 
dent that fiscal 1965 profits are expected 
to be higher. 

Bonds wen? little changed in very 
quiet trading. 

Brussels drifted lower with wiremak- 
er Bekaert not quoted due to an order 
imbalance. On Friday, the share was 
quoted at BFr 4.700. 

Luxembourg steelmaker Arbed 
dipped BFr 20 to BFr 1,760 despite a 
statement from the company denying 
reports that several executives were pre- 
paring to step down. 

In the financial sector, Groupe Brux- 
elles Lambert was unchanged at BFr 
2,320 as shareholders approved the 
fourth rights issue in three years that 
will raise BFr 6.37bn. 

A mixed to softer tone was seen in 
Zurich. However, Oerlikon-Biihrle fell 
SwFr 40 to SwFr 1,300 amid market 
speculation that the Swiss Government 
may not go ahead with a large military 
order. 

Bonds were firmer on hopes of a fur- 
ther fall in U.S. interest rates. 

A featureless session was seen in 
Paris. BSN-Gervais, the foods and bio- 
technology group, edged FFr 2 lower to 
FFr 2,400 as it announced higher group 
consolidated turnover for the first nine 
months on figures reflecting the intro- 
duction of a new accounting system. 

Club Med eased FFr 3 to FFr 1,045 
amid reports that France plans to begin 
easing some currency controls in the 
next few days. 

Stockholm suffered its fifth consecu- 
tive trading decline while Milan ended 
mixed. Against the trend, Madrid edged 
higher, with the advance led by the elec- 
tricals sector. 


are 22-carat gold, you get the purity of 
24-carat gold for your money with 
Maple Leaf. And, a high degree of 
assurance lhat you can trade it easily 
anytime, anywhere in the world. 

Therefore, prudent investors can 
follow the example of the ancient 
Egyptians. Whoever wants to acquire 
longterm value should choose gold of 
the highest purity. And today, that is the 
W9 - 9 /inooofthe Canadian Maple Leaf- a 
purity for which there is no substitute. 


CanadS Ik K J 1 c "“ 5S252* 
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1 GOLD (per ounce) 



London 
Frankfurt 
Ziirich 
Pans {fixing) 
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New York (DOC) 
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U.S BONDS 
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FINANCIAL FUTURES 


CtUCAOO 

Latest 

rtflh 

Low 

Prev 


U.S. Treasury Bonds (CRT) 

ffft 32nds of 100% 

Dec 70-28 71-04 70-25 70-30 

114. Treasury BOb (UHM) 

Sim points of 100% 

Dec 91-44 91.45 91.33 91.35 
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Dec 90.63 9063 90.57 9062 
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Throe-month Eurodollar 
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COMMODITIES 


(London) 

Silver (spot fixing) 
Copper (cash) 
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MAPLE LEAF THERE IS NO SUBSTITUTE FOR PURITY 


ONLY THE PUREST GOLD HAS 
IMMORTAL \ALJUE THROUGHOUT THE WORLD 
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WORLD STOCK MARKETS 


AUSTRIA 


- Nov. 12 

1 Price . + or 

• Sc h i- — 




529 +1 

Interunlcll 

589 • 

Vaenaerbank ■— 

217 1 -I 

Perlmoocer .. ... 

352 

Steyr Caimier.. .. 

155 • .. . 

Veiuchar Mag. .. 

247 -2 

BELGIUM/LUXSMBOURG 

NOV. 12 

1 Price + or 

1 Frs. . — 



1610 

Beknert B 

47.1X1 

Clment CBR- 

2,635 

CocKerill 

294. -6 

Delhaize 

; 5,800 

EBES . 

2.785. -15 

Elect robe) 

. B 570. -13C 

Fabrique Nat ... 

2.195 -5 

GB In np 3M 

3,165 —15 

GBL'EruX' 

2.320 

Gcwuert. 

3,610 *5 


6,270 

Intercom . 

2.135 -15 

Kred>e:bank . 

7,500 

Pan Hldgs 

1 9.900 

Potrofina 

7.340 *30 

Rcvale Beige ... 

1 0.000 

Soc. Gen. Banq 

3.185 *5 

Soc. Gen. Beige.. 

1.B25 —10 


6.200' +*»0 

5olvsy 

4.400 - 35 

Stanwrck InU 

1.420 ... 


4.505 -4b 

UCE 

6.120 +50 

Wagon Lits 

1 2.500 —80 

DENMARK 


Nov. 9 

; Price ! +o r 


'Kcr-S 1 - 

Andelabankcn ... 

279 . . . ! 

Baltic Skand ■■ 

560 -S 

CopKandeisbank 

275 1 -4 ' 

O. SukkerTab .. . 

£45 ' -5 

Danske Bank . . 

273 : -1 


1050 , 1 

East Asiatic 

172 

Farencdc Bryqq . 

TBS -5 

Faronede Damp. 

102 ■ .. . 

GNTHldg 

390 : - 5 

I.S.S.S.. 

379 —51 

Jyske Bank . 

507 —8 

Novo tnd 

1,210 +5 

Pr/vjtbanken ... 

J46 -3 

Provnsbanken 

335 . -2 “ 

Snndth iF'. 

2 32 • -2 

Saphus Be rend .. 

905 - 10 

Superfos 

459 ' -5 

/Viiv« »i i'r«‘ uiiiiY 

1 1 liable JllC m 

In imical hiuh 


FRANCE 

Nov. IS 


Price 

Frs, 


+or 


Emprunt 44* is 7J 
Emprunt Tf. 1371 

Accor 

A>r Liquidc 
BIC 

Bongrnm 

Bouyguca . . 
BSN Gervcna... . 
CIT Alcatel . . 
Cnneljur.. 

Club Mediter'n . 
Cie Bancaire . . 
Co<>meq. 

Dam.irt 

Derry 

Duma: S. A... . 
Eauit 'Cic Gen' — 
EKAauitane. .. 
Essilor. . 

Gen.Occideniale 

l metal 

Lafarge Coppce. 

L'Orcai 

Leg rand 

M.l isons Phenix . 

Matra S.A 

Micnelm B. . 

Midi <Cie- 

Meet Hennessy .. 

Moulinex 

Mora Eat. 

Pernod Ricard .. 

Perrier 

Pet roles Fra 

Peugeot S.A. . 
Printemp.Aua.. . 

Radiotcch 

Redote 

Rougui uciaf .... 

Sefimce 

SKicRossgnoi .. . 
Telemcch Elect. 
Tnomion CSF.. .. 
Valeo 


1,725 
9.CW7 : 
230.8 


-J 

-43 


■ 565 ' 

-7 

485 - 

-4 

, 1.768 

-11 

650 

-5 

2.400 

_ ^ 

1,266 

+ 1 

1.82= 

-18 

I.C45 

- 3 

. 680 

, 0 

226.6 

-0.6 

2.241 

— 5 

1,176 1 

+ 4 

664 

— 4 

533 

+ 3 

237.8 

+ 0.8 

2,851 ! 

-14 

680 ' 

+9 

88 : 

+ 1.5 

• 373.5. 


2.545 ' 

+ 45 

1.950 • 

+ 11 

165 


1,769 : 

+ 9 

851 j 

+ 11 

1,884 ■ 

-6 

1.774 

+ 68 

92.5 

-1.3 

71.5 

+ 1 

744 1 

—3 

505 , 

-5 

242 ! 

+ 3.5 


200 
I £8.1 

232.5 
1.193 
1.893 

266.5 
1.681 . 
2,035 , 

372 . 
243.9 


- 1.2 

-3 ‘ 

*32 

-6 

-5 

*50 

-1 

*3.4 


GERMANY 
Nov. 12 


Dm. j — 


AEG Tele?- 

Allianz Vers 

BA3F 

Saver.. 

Bayer Hypo 

3ay?rVereln 

BHF.aanlt 

EMW 

Brown Boveri .. 
Commerzbank . 
Conn. Gummi 
Daimler Benz ... 
Dogussa..— 


103.3 - 1.2 
1,060 +1 

163.5 — Q.B 
132.1 — C.2 
313 j -1 
327 1 ... 

273.5 +0.5 

375.5 -0.5 

194.3 +0.2 

175.0 *0.4 

118.0 —0.3 

662.5 -7.5 

369.5 +0.5 


D'eche Babcock | 
Deutsche Bank 
Cresdner Bonk ..’ 

GHH i 

Hochtief. ' 

Hoechst. ' 

Hoesch Werks....' 
Holimann 'Pi ' 

Horten 

Huascl ' 

Karsudi. 

Kaufhof. ...' 

KHD 

XIoeckner , 

Unde 

Lufthansa j 

MAN 

Mannesman n 

Mercedes Hid 

Mctallgeseil 

Munech Rucck...' 

Nixaorf ' 

Porsche ! 

Prcussag 
Rhe.n west Elect. 

Rosenthal 

Schenng 

Siemens j 

Thysaen 

varta 

Veba .. 

V.E.w.. .. 

Verein West 

Volkswagen 


...I 


149 | 
378.5 

185.8, 

154.5. 
470 1 
177.2 

107.0 
362 . 
182.0) 
295 I 

243.5. 
231.0, 

259.5. 
72.2 

364 . 
173 : 
147 ! 

153.5' 

469.0 

219.0 
I.170i 
52B.5 
996 . 
249.1' 

166.1 
256 | 
400 ; 
452.7. 

82.7 
178 I 
168 ! 
121.0 
294 . 

193.9. 


- 0.1 
+ 1.4 
—3.0 

-ba 

- 0.6 

-i"s 

—0.7 

-6.5 

+ 2.5 
-0.9 
—6 
—2 
-3 

-6.5 
*0.5 
+ 10 
-4.5 
-15 
—0.9 


—4 

- 0.8 

—0.4 

— T 

+ 0.5 


ITALY 





+ 

Nov. 12 

Price 

or 


Lira 

— 


16,049 

+ 269 

Bostogi IRBS ... 

105 

+ 0.6 

Centrale 

2000 

+ 20 

Creaito Varesmo 3.800 

—45 


1.801 

—8 

Finsider.. . 

48 

+ 1 

Generali Assicur 

30.260 

*60 

Invest.. 

. 2,77 i 


itafcementi.. . . 

58,790 

+ 40 


478 

+ 6 

Montedison.. . . 

' 1.162. 



6.026 

+ 61 

Pirelli GO 

2.996' 


Pirelli Son. 

1.725, 

-3 

Sma bpd 

1.864 1 

— 1 

Toro Assic, 

11.530 

-45 

do. Prcf .. 

8,320 

—75 

NETHERLANDS 


Nov. 12 

. Price 1 

+ or 


: , 


ACF Holding.. .. 

• 184.9 

+ 1.5 

AEGON 

134 • 

-0.8 

Ahold 

' 181.5 

-0.8 

AKZO • 

' 98.1 

-1.1 

ABN 

343.5 

-1.5 

AMEV 

1 193.5 

+ 0.5 

AMRO 

, 6S.S 


Bredero Cert... 

162 i 

-0.5 

Bcs Kans West m 

14.8 

-0.4 

Buehrmann-Tei 

1 68 : 

-0.S 

Calland Hldgs. 

31.7 

+ 0.2 

Dordtsche Pet'm 155 

-0.3 

Elsemer-NDU .. . 

• 111.8 

-2.2 

Fokker 

. 70 • 

+ 0.3 

Gist Brocstei. . 

: 162.2, 

+ 0.5 

Hemeken 

141 : 

-1.4 

Hoooovens 

; 65 • 

— O.B 

Int Mueller 

37 ; 


KLM 

42.1XC 

-0.3 


Naardcn . . . 

Nat Ned Cert . .. 
Ned M d Bank. 
NedUoyd 

Oce Grmten 

Ommcrcn iVam. 

Pakhoed 

Philips. 

Roboco ’ 

aodamco 1 

Roi'nca 

Rarento i 

Royal Dutch ; 

Unilever I 

VMF stork i 

VNU ' 

West Utr Bank.... 


44.5 — D.5 
244 +1.6 

147.6: -0.4 
146 -3.5 

270.5' +2.5 
27.4 -0.2 


60.4 

65.6 

67.6 

134.5 

63.5 
42.4 

172.7 
305 • 

136.6 
190.5 
106 . 


+ 0.1 

-0.5 

+ 0.2 

* 0.1 

- 1.8 
-0.9 
+0.5 
+ 1.5 
-1 


NOTES — Prices on this page are as quoted on the 
individual exchanges and nro fast traded prices. Oeallngs 
suspended, xd Ex dividend, xc Ex scrip nauo. xr Ex rights, 
xa Ex all. 


NORWAY 

Nov. 12 

: Price 
'Kroner 

+ Of 

Bergen s Bank 

..! 161 

+ 2 

Borregaard 

307 

+ 4.5 

1 Christiania Banki l£0 


1 DenNprgke Cred • 163.5 


EJkem_ 

..< 127 


Kvaorner 

. ! 177.5 

+ 1.5 

Nordic Data .... 

! 360 

*12 

Norsk Hydro. .. 

I I7va 


Storebrand _ 

107 


SPAIN 



Nov. 12 

• pn«e 

+ or 


, Pta't 

— 

Boo Bilbao 

.. 525 

—3 

Bcq Central 

351 

—3 

Bco Exterior. 

- E02 


Bco Hlapano.... 

.. 220 


Bco Popular... 

379 

—1 

Bco Santander 

326 


Dragados 

. 153 

+5 

Hidrola 

73.5 

+ 1.0 

Iberduero- 

.' 81.7 

+ 1.7 

Petrol sea 

.' 134 

-5.5 

Telefonica 

88.7 

—6,3 

SWEDEN 



Nov. 13 



Kronor 

— 

AGA- 

- 1 350 


Alfa Laval 

-i 186 

+ 1 

ASEA -Freei 

., 370 

-2 

Astra (Freei-. • 

! 360 


Atlas Copco.. 

: 100 

— I 

Cardo (Freei 

. 237 

+ 2 

Ccllulosa 

. 120 

+ 1 

Electrolux B .... 

. 220 

-2 

Ericsson 

.! 334 , 

+ 1 

Essefte 

: 270 1 

— 10 

Mo Och Domsja 

.' 228 I 

—6 

Pharmacia 

■ 182 : 

+ 2 

1 Saab Scania Free 1 470 



Sandvik 

■ 375 ' 

-3 


.' SCO . 


Skan Enskt'da.. 

.1 54.5 1 


SKF 

. : 

— 1 

St Kopparbergs 

.| 16 1 i 

+ 1 

S<ren Handleabr 


+ 2 

1 Swedish Match.. 236 ' 

—5 

| Volvo B ‘Freei.. 

214 < 

—3 

SWITZERLAND 


Nov. 12 

Price i 

+ or 


Frs. 


Alusuisse 

751 1 

-7 

Bank Leu 

: 3.700 

—25 

Brown Boveri... 

1.375 

+5 

Ciba Geigy 

' 2.470 

-30 

do. ‘Part Certs 



Credit Suisse.... 

■ 2.295 

-5 

Eiektrowntt.... . 

. 2.505 

-15 

Frscher 'Geo.i. 

615 

-5 

1 Hoff RocnePtCts 91,000 

-250 

Hoff Roche l'lc 

9.100 

—25 

Jacobs Suchard 

6.075' 

+ 75 

Jelmolf 

1,900 

-10 

Landis 3t Gyr .. . 

1.535 

-5 

Nestle 

'■ 5,305 

-5 

OerSuehrfe 

1,300 

—40 

— 

254. 

+ 3 

SandOZ'Bri . 

7,100 ; 

-50 

Sandoz'PtCtS'. . 

1,125 


Schindler 'PtCts 

645 


Sika 

975, 

+ 10 

Surveillance ..... 

3,695 

-5 

Swissair 

1.020. 

+ 10 

Swiss Bank 

354: 

*1 

Swib« Rcmsce... . 

7.725' 

—75 

Swiss Volkebk. 

I.4«7 

-5 

Union Bank 

. 3.495' 

+ 20 

Winterthur 

3,250 


Zurich Ins 

.18.000 


AUSTRALIA 



Nov. ia 

Price i 



Aust S.. 


ANZ Group 

; 6.36 

-0.08 


1 1.03 ' 

-0.02 

Ampol Pet. ■ ■■ • 

• 1.86 . 

+ 0.01 

Ashton . .' 

0.85 , 

— 0.0J 

Aust Cons Ind. 

1.97 ; 

+ 0.01 

Aust. Guarantee 

3.4 

+ 0.1 


2.65 


Aust. Paper. .... 

2.35 • 

+ O.K 

Bell Group 

5.5 


Bell Res. 

5.2 • 

+ 0J 

Bond Corp Hldgs 

1.7 

+ 0.8& 

£c-ml • • 

3.38 : 

♦ O.OS 

Bcugainvitle. ... 

1.95 

+ 0.04 

Brambles Inds. . 

3.5 

... 

Bridge Oil.. ...... 

3.67 , 

+ 0.07 

B.H. Prop 

10.5 



CR * 

5.5- • 

-0.08 

CS» 

3.09 ' 

-O.Ob 

Carlton Utd_ . .. 

4.30 . 


CastlemameTys. 

5.06 ; 

-0.04 

Coles 'C.J.- . .. • 

4.2 • 



2.8 


Consolidated Pet 

0.54 


Coslnln Aust .. 

1.35 


□ unlop Aust. . . 

1.9 

+ O.K 

Elders IXL. . . 

5.2 

+ 0.14 

Energ Res. 

1.5 

— 0.01 


AUSTRALIA (continued) 

Nov. 12 ; Price ■+• or 

.'Aust. ff — 


C*n Prop Trust „ 

2.25 

-C.W 

Hard.e 'Jamesi . 

3.38 

. .. 

Hartogen Energy 

2.25 

+ 0.05 

Herald W'yTlmes 

4.6 

— O.M 

fCI Aust 

2,ie 

-0.02 

Jimherlana F.P.. 

0.45 


Kla Ora Cold 

0.13 


Lend Lease ........ 

5.6 

+ 0.04 



—0.02 

Mayhe Niokleca . 

3.7 



1.53 



3.65 

-6.05 

News - . . 

9.4 

+ O.OS 

Nicholas Kiwi.. .. 

5.1 





Oak bridge 

0.75 


Pancont'l 

1.3 



Pioneer Cone.. ..j 

1.65 

+0.01 

Poseidon 

3.55 



l‘‘J! Mi !!• 

1.17 




3.05 

+ 0.05 

Repco_ 

1.26 


Santos. 

5.3 

-0.1 

Smith 'Howard'. 

3.9 

-0.15 

Thos. Natwide 

1.85 

+ 0.02 

Tooth- ! 

5.7 

+0.1 

Vamgas • 

3.55 

—0.05 

Western Mining... 

3.4 

-O.W 




Woodside Petrol.! 

1.3 


WoolworthE ! 

2.72 

—o.oi 


3.05 

—O.OS 

HONG KONG 



Nov. 12 S 

Price 


1 

H.K.S 



21.3 

-O.OS 

Cheung Kong 

8.15 

—O.OS 




Ever go i 

1.43 


Han a Seng Bank.! 

38 

+ 0.2S 

KK Elect rlc.. . 

6.1 


HK Kowloon Wh.l 

4.20 

+ 6.04 

HK Land 1 

3.32 

+ 0.C2 

HK Shanghai Bk. 

6.7 

+ 0.05 

riK Telephone. .1 

44.75 

+ 0.25 

Hutchison Wpa..- 

14.4 ' 


Jardmo Math ! 

7.45 

-0.15 

New World Dev..l 

3.95 

-0.07 

Orient O'seas.. . 1 

2.62 


Oseas Trust Bk..' 

2.57 


SHX Props 

6.95 

-0.1 

Shell Elect. : 

1.58 

-0.3 

Swire Pac A. | 

19 ' 

-0.2 

7V-B ) 

4.82 

+ 0.01 

Wheel' kMard A.! 

3.62. 

+ 0.02 

Whegl'k M'time-I 

1.46 


World InL Hldgs. i 

1.41 

+ 0.01 


JAPAN 


NOV. 12 I Price +> or 
! Yen : — 


355 i 

674 

856 


Ajinomoto 1,120 

Alps Electric 2.030 

A made 1,100 ! 

Asani Chem„ | 666 i 

Asa hi Glass j 820 j 

Bridgestone 555 . 

Canon ’1.510 ; 

Casio Comp 1.610 

Chugal Pharm.... 1,010 ! 

Citizen , 590 j 

Daiei ! 630 ! 

Dai Nippon Ptg .. 1,000 ■ 

Daiwa House I 547 \ 

Ebara ! 370 i 

Eisai il.320 | 

Fanuc 10,900. 

Fuji Bank I 995 ' 

Full Film 11,580 I 

Fujisawa ‘1,010 [ 

Fujitsu '1.400 I 

Green Cross |1.640 

Hasegawa 

Helwa Real Eat... 

Hitachi - 

Hitachi Credit... .'1.1 10 

Honda 1.260 

House Food ' 740 

Hoya ;b.570 

Itoh <C> I 289 

ito. Yokado 2.480 

Iwatsu. 1 

J ACCS ...... I 

JAL 

Jusco 1 

Kajima 

Kao Soap I 

Kashiyama ' 

Kirin 

Kokuyo 

Komatsu 1 

Konishiroku 

Kubota 

Kumaqai 

Kvoto Ceramic ..7,380 
Maeda Const . . 463 
Muakmo Milling 1.290 

Myak.ta 1.040 

Marubeni 305 

598 



MEI 1.570 

M'ta Elec Works. 620 
M t'ishi Bank .. 1,000 
M'bishi ... 514 

M'biahi Elec . .. 406 

M'bisni Estate. .. 489 


+ 10 
—70 

+ 5" 
+ 8 
-S 
+ 20 

-40 ' 
+ 10 


*6 
+ 10 
—20 
-200 
-25 


-30 

— 3 
+ 7 
-3 
-30 


+ 10 
+ 80 
+ 1 
-10 


.370 

+ 40 

320 

+ 6 

.100 

-100 

761 

-1 

274 

+ 3 

775 

-5 

628 

-3 

642 

-4 

945 

+ 8 

440 

-1 

567 

+ 2 

320 

+ 3 

445 

-2 


+ 2 

-30 

-10 

-2 
+ 30 
-20 

-50 

-6 

-1 


JAPAN (continued) 


Nov. 10 


Price + or 
Yen — 


MHI 

Mitsui Co ... . 
Mitsui Estate - 
Mitsukosni . 

NGK Insulators .. 
Nihon Cement.... 


340 

525 

679 

349 

889 

210 


N-ppon Denso...,. 1,450 
Nipphn Elect • 1,270 

Nippon Express,. 330 
Nipoon Gakki.. .. 1,590 
Nippon Kokan. .. 139 

Nippon Oil • 932 . 

Nippon Seiko . 703 

Nippon Shimpan 551 
Nippon Steel . . 156 

Nipppon smsan,. 330 

MTV. 13,010 

Nippon Yusen....! 225 

Nissan Motor 600 ' 

Nisshin Flour ’ 466 

Nioehin Steel 175 - 

Nomura ■ 752 

Olympus 1,080 

Orient Leasing .. 3,600 , 

Pioneer . 2.260 1 

Renown • 647 ' 

Ricoh 1,000 

Santcyo ■ 950 

Sanyo Elect. 513 

Sapporo i 398 

Sekisul Prefab .. 532 

Seven-Eleven ‘8,930 

Sharp 1.080 

Shlmadzu ' 715 

Shlcnogi 

Shlseldo 

Sony 

Stanley 

S'tomo Bank.... 

S'tomo Elect ... 

S'tomo Marine . 

S'tomo Metai 

T&ihei Dengyo 


Taisho Pharm.. 

Takeda 

TDK 

Teijin . 400 . —3 

Telkoku • 682 . +2 

Tokyo Marine.. .. 670 . —9 

TBS ' 851 

Tokyo Elect Pwr 1,320 • —30 

Tokyo Gas 168 

Tokyo Sanyo 7X2 

Tokyo Style * 735 —16 

Tokyu Corp i 279 ■ +2 

Toppan Print ....J 900 ■ +3 

Toray J 414 - —1 

Toshiba Elect.. J 418 I —5 


—1 
—5 
—11 
+ 1G 
-3 
+ 10 
*20 


— l 
-S 
-7 
-18 
+ 5 
-2 
*160 
-18 
-1 
-10 

+ 2 " 
—10 

—20 ’ 
* 12 
-20 
+ 5 
+ 3 
—2 
—3 
+ 130 
+ 10 
2 


TOTO . 

582 

+ 3 

Toyo Seikan 

865 

+ 7 

Toyota Motor.. 

1.290 


Victor 

1,970 

+ 50 



-5 

Yamaha 

690 

—2 

Yamanouchl 

1.790 

-30 

Yamazaki.. .. .... 

723 

+ 2 

Yasuda Fire 

331 

—4 

Yokogawa Bdge 

411 

+ 5 

SINGAPORE 



Nov. 12 

Price 

+ or 


S 



1.73 

-0.04 


2.B3 

—0.05 

DBS 


—005 

Genting 

4.72 

-0.3 

Haw Par. Bros.... 

1.98 

-O.OS 

Hone Leong Fin. 

2.95 

—O.M 

1 ,I^T •' ■-T7TOM 

2.38 

—0.1 


2.79 


Malay Banking . 

5.45 

-0.2 

Malay Utd. Ind 

2.24 

— o.oa 

Mutb Purpose. . 

0.92 

-0,02 

OCBC 

8.75 

-0.3 

OUB 

3.74 

-0.1 


2.68 

— o.ir 


1.84 

-0.06 

Straits Trdg 

4.68 

—0.1 

Tat Lee Bk. 

2.92 

-0.1 

UOB 

4.22 

-0.08 

SOUTH AFRICA 


Nov a 12 

1 

Price | 

+ or 


Rand 



OVER-THE-COUNTER Nasdaq national market, 2.30pm 


prices 


2Gb 


Stock 

SFG 
ASK 
ASTIRi 

Acrth 
*:*mn 

*i XR* 30 
AoM_c 
Adrse 
ACvCc 

AfBsh s 80 
Agnfli i 
Af«a cse 

AirWi* [ 
ArC4 

«5Ei% 35r 

A4*8 S ISO 

Alt'll 

Aig ora 
—Sega i 40 
s 30 

Aimer 

AIM* 

Ancsr i 40 
AWAei 

AmAdv 
ASnkr 
AC»T S 
ACcna 

V4SL i .80 


Saks Hgh low Us) Chng 
IHntfs) 

:«ij :e 


SO) 


a 

I7f 

SO 

137 
« 

50 

141 

138 
35 
3? 
17 
70 
88 
73 
14 
2 73 

139 
IT 
119 

107 

TJ1 

378 

51 
221 
X 
73 
4S 
20 
17 


•V: TOV 
S% 9k 
5% 

20k 20 
** 

s 7% 
c-i 


151. 

££% 

ji 

ft 


23 23 

36V 38% 
tiV TO 
91; n, 
f8k T5 
24 
3 


2’* 2\ 


18 
19 
IS; 

9 % 

% 

as. 

i> 

fi 

S3 

Mx -Jj 
16 
a 

«3k *ij 
2« 


-■« 

♦il 

+ «. 


7% 

|£J, 1G>, 
in 


9«. 

22 ' 


Si 

Sir 


5»S 

21 ii 

11k HI, 

12 a 
S’* S’, 

141. lAI 


680 

— 1 

AFteic 

1A8 

4 

36V 

365 

36V 

1.130 

—10 

Aortal 

58 

519 

321 

33% 23% 

3,650 

—50 

AirHLI 

AOC 

S52 

iov 

*» 

10 

955 

—45 

AMsgnt 


V3 

7V 

TV 

TV 

1.170 

-70 

AMS 


16 

i8V 

18% 

18% 

916 

-6 

ANnro 

108 

618 

29% 

29 

29% 

. 525 

-12 

APuyOg 


e 

6 

6 

6 

151 


AOuasi 


210 

3% 

3V 

3% 

498 

*8 

AnSofl 


8 

11V 

13V 

13V 

197 


ASdv 


175 


3% 

5% 

9 26 

-3 

ASufg 


256 

1 

1 

1 

810 



Amntr 

288 

23 

£6 

54% 

% 

4,860 

—40 

Armvtsi 


17 

18V 

16% 

<8% 


-»« 

-*S 

h 


-k 

+l« 

- 1 * 

-h 




Amgsn 

AmatS 

Amaed 

Anbgtc 

<1X11 

Anroi 

Andnm 

Arh9i)s 

Apoge s 

Apace s 

act*C 

Ap®« 

AcbCm 

ApaMi 

ApdSv 

Ap!S wt 

Archne 

AigoS» 

Ara9 


54e 

60 


.12 


.40 

40b 

SO 


AsdHsi 
Astroev 

Aiax 
AitAxn 
AttlSc 
ABnFd 
AUFn 
Alt Res 
AtSeAr 
AusDon 
AIkdOc 
AulTrr 
Autmtx 
Auncr 
Avscre 
AvrirO- 
AMlMk 
Avacr 

AMtGp 

AZKM 20 
A am t 


BBDQ 2 
BFI Cm 


40 

90 

54 

112 

9 
53 
59 
343 
TO 
889 
4022 
164 
37 
156 
50 
U 
13 

10 

44 

77 
475. 

45 
84 
28 
107 
30® 
10 
121 
259 
11 

3 

7 

121 

78 
5 
10 
397 
3 

312 

39 

<0 


. **1 
19V I9x 
25? 34i« 

Hx l£V 
5V 5V 
9>i 5 
35V 35U 
6? 5? 

8V Pi 
22i : 2<i; 

2U, a 
28 . 27V 
14V 13V 
2S! : 25 
10% Id, 
V 


41 

’9S - 

251, +1 


-V 

+v 


a, 


20!, 20V 
A 7V 
141, 73% 
61 6% 
141. 14V 

171 a 17 
27% 271, 
101, 10 
9 9 

32V 32 
15% 15V 
Vi 3V 
T7V 17V 
9V 9V 
7V 6V 
6V 5 
111, 11>, 
2d, 20 
21% 21V 

171, 173, 
171, 17V 
51, 5V 
2% 2V 


«V -V 

a, 1 
s- 2 

MV +v 
25V 
101, 

V -V 

19>4 +V 
201. +V 
TV 

Sf ^ 

14% + V 

'Jh +V 
27% +V 
10% +% 
9 -V 
32 

1SV -V 
3% —l, 

17J, +V 


-V 

-V 

+v 


11% +v 
20V +v 
21V -% 

17% 

17V 

sv 

2% 


B — B 

18 431, 43 431, +% 

64 2% 2% 2% 


Sracfc 


Saks 

(fall Low la» 

cm* 



(Hndsl 




bw ca 

10 s 

i 

6 

6 B 


BFI 3v 


2S8 

2 V 

2% 2V 


Barac 

1 

34 

a % 

6 V 6% 


Brail 

90 

126 

so 

19% 19% 


Baore 


4 

7 

8 % 5% 


BxigH 

160 

109 

10 V 

9% 10 


Sire 

364 

2 

56% 

56% 56% 

-V 

»UAm 

1 

188 

10 % 

10 % 10% 

-V 

Ba*vi 


5 

10 % 

101 , 10% 
26V 26% 

+v 

BanuG 

64 

182 

27% 

-V 

Banon 


32 

3% 

2 3 

-V 

6 sfnA 

.150 

j 

sv 

6 % 0% 

-% 

BaoAm 


58 

8 % 

«V ft 

-V 

BselF 

30a 

3 

32 

32 32 


BodM s 

44 

1 

28% 

20 % 28% 


B+rS^s 

220 

127 


41% *2% 

+% 


.12 

s 


71, 71, 

+v 

SelNT 


181 

6 % 

6 % 6V 

-% 

BwikX 


216 

5% 

5% 5% 

-V 

Bennai 


45 

as 

13% 13V 

-% 

Benhn *i 


46 

7* 

7h ’<« 

-Jl 

BesGo 


29 


% % 


BetTU) 

120 

34 

34 

33% 34 

-% 

BevnS 

Bg 8 


1? 1 

11 

S. 

«% 8% 
11V nv 

-V 

S^Srte 


40 

n . 
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MARKET REPORT 


LONDON STOCK EXCHANGE 


Interest rate euphoria takes equities to new peaks 

*ennt Dealing Dates a 1 1 A 1 Atlantic Resources moved up 4 
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abandoned following disappoint- 
numerous good features to the tog drilling results. Aran Energy 
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€Brt, * r * The clearing banks attracted 
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predicted that London stock closed firmer for choice. Bar- 
markets would turn positively days were unaffected by news 
higher ahead Of the . British that Allied Arab Bank, in which 
Telecom issue, due later this it has a 20 per cent stake, is to 
month, and these hopes were undergo a £41m rescue operation 


FINANCIAL TIMES STOCK INDICES 
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opening session of a new trading below the day's best Clive 
Account to the extent that t>«c*ied 6»p following Press 
broader measurements of the comment before closing un- 
equity market trend attained all- altered at 67p. Kine and 
time peak levels. The FT In- Shaxson put on 4* to 178p xd. 
dusMal Ordinary share index while Seccombe Marshall and 
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Commercial 
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tinued strong recovery against 


11 7m shares in the company. 
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Chancellor 
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of the float ember rise in UK 
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76.72 127.4 49.48 | lfi „ 2 , iao , 

l»/7> (B/1/SS) 1 8/1 /7b; ^2^°* 159,21 160 1 
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—.JTS.ji services business to GAN, the frnm __ - n -i v «t*« lift** was Uvht Internattonal Sinai aulcklv rebuffed nffpr from RH. 


tivelv liobt and restricted bv 
*he notable absence of sellers 
but lacw Industries. p«w 
nwwnised as a grow wjffc 
pn+enrial electron^ » v am , ncs in 


French insurance group. 

Growing optimism about a 
further cut in interest rates gave 
a fresh boost to Buildings. 
Renewed demand found the 


adititton to it* traditional motor market short of stock and 


eomnooentB 
Hvelv court 
went ore 


interests. 


a prompted further good 


from an analyst’s meeting lifted 
Amersham International 25 to 
312p. 

Burton buoyant 

Leading Retailers made pro- 


was light. International Signal 
and Control advanced 10 to 268p 


First 
Deal- 
ings 
Nov 5 


Nov 16 Feb 


Nov 19 Nov 30 Feb 21 Mar 4 
Dee 3 Dee 14 Mar 7 Mar 18 


was light. International Signal quickly rebuffed offer from Bri- w ov 19 n ov 30 Feb 21 Mar 4 

and Control advanced 10 to 268p tisb Syphon, a penny cheaper 3 jw, T < % u 9r1 o 

following comment ahead of at 79p. Bemrose were marked rff 

tomorrow’s interim results. 5 lower at 155p foUowing the F I. f ?!!?”?*??“.! £ , 1 

Cable and Wireless attracted chief executive’s warning that £hc r e Information Serrice 


sporadic support and finished 10 the company’s predicted profits 
to the good at 347©, while recovery will be delayed due to 
Ferranti gained 6 at 182o. Audio problems connected with its new 


rourt«<r The announce- ctorU. « rws «* ere altered especially Ferranti gained 8 at 182o. Audio problems connected with 

-fDreStfna-vnroflts^^ ^SSlSUSS 1 ^ iS to a *»*<» responded to Fidelity jumped 7 to 43p after cheque pnntingprocess. 

SEP steady demand in front of revived speculative demand and Business in Properties 


cam above °e*ier*l expectations. II ZT..”,- steady demand in front of revived speculative demand and Business in Properties was in 

fullv justified t>w* reoewtre^ today’s preliminary results and Cambridge Electronic rose 5 to low key awaiting todays half- 

»nd tte ri»ar^SSt S iITSS£S closed 11 dearer at 374p. 395p on news of a subsidiary’s timer from Land Securities, up 

1 - teg on November 29 lifted Bediand <• * » i t -n h/»i«i uni. 3 xr 312n. whili> MEW annual 


31 to 260p. 


7 to 295 d; the warrants moved up 


Gilt-edged securities extended 22 ©nints to £182. BPB In- 
Hieir gains to over a point late dnvtries. also reporting first- 
in toe sessaon. The authorities half figures at the end of the 
sold the E20-naid two stock, month, firmed 7 to S02p. Press 
Exchequer 9{ per cent 190fi “ A " ■ comment stimulated Racby 


Gussies “A” advanced 14 to £14an Ministry of Defence con- 3 at 312p. while HEPC. annual 
851p, but House of Fraser tract Weekend comment high- results due at the end of the 


851p, but House of Fraser tract Weekend comment high- results due at the end of the while doubles were struck in 
bucked the trend with. a fall of liehting bid ©oribllities spurred month, firmed 4 to 326p. Else- nnnlnn and Oliver Prospecting. 
6 to 304p awaiting clarification Mnlrfcead, 4 dearer at 174p. while where, Begalian gained 4 to 80p 


of Lonrbo’s latest moves in the Microvltec also responded to a 


long-running saga. 


Press mention with a rise of 7 


in reply to near-doubled half- 
year profits and news of a joint 


ACTIVE STOCKS 


Sni £,1 ’ SSSS jmZ once again, speculative issues at 1S5P- Plessey. nith second- venture with Tarmac to carryout Abow atfefage aClivity wa8 nol#d in 

early in the day at 20? and 1*0 r* land cement, up 4 at isoo. once again, speculative issues x llp n - ThureHnv urban renewal projects. Press the following stocks yesterday. 

then withdrew to await a higher Taylor Woodrow shrugged asidp provided some noteworthy move- Srdened^t?230D TOursday - comment stimulated Grosvenor *Cio5$! Day s 

j m : _ . . — - — - .ml AiATif .m Onr c */* Anna rv Stniw luaiuciitru M III -Jw K- „ . . e...L .... ,1..... 


bid. The gains., among other. ..fund-raising 
longer-dated stocks were accen- edvanced 11 


suggestions 
to 345p. 


meat among secondary Stores. 


tuated by stock shortages and Costain continued to reflect the 
Quotations; after coming away sale of its 48.6 percent interest 


(Wimbledon) 25 to 340p, albeit evident 


A little selective support was 
vident in the Engineering 


comment stimulated Grosvenor 
Square Properties, up 4 at 96p. 
Interest in Textiles centred on 


the following ate 
Stock 

Amersham Inti. 
Aran Energy .... 


market. 


Quotations; after coming away sale of HS 48.B percent interest vn a -naurtw jranret, wruie ~ Hawker Pence to 65pxd foUowing news Booker McConneo 

from highest -in- -the ^mid-atip?r- -in -its .Ganadian associate for tohaccomsts Alfred Preedy were JJ: to fS xd Sd ?£e« of further share purchases by Burton 

noon went ahead again after- £33.6m and gained 6 more to again wanted and unproved 6 T 1 * 111 * ' TO 1L?„ x ? v n tnif- ih» Anetrniian pAfiftom CooKaon ......... 


noon, went ahead, again after-' £23.6m and gained 6 more to 
hours. The shorts also - rose 346p. John Lalng rose 12 to 


again wanted and unproved 6 


sector. Leading issues traded on Tootal which firmed a couple of Boifey ic.h.) 

a quietlv firm note. Hawker Pence to 65pxd foUowing news Booker McConneo ... 
rising 7 to 414p xd and Vickers of further share purchases by Bunon 
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FT-ACTU ARIES SHARE INDICES 

These Infices are the jeint canplletira of the Financial Times, 
the tautitnte ef Actoams and the Factdty af Actuaries 


EQUITY CROUPS 
& SUB-SECTIONS 

Rooks hi p ww hm rinw oHsher of 
M o di per Kcti oo 


X CAPTML BOOBS (205) 

2 BAfing Materials (Z3) — . — 

3 Cwaraatagi CoU m c fl oa OOP ■ 

4 Electricals a4) 

5 EJectroates 04) — 

6 Nectaries EngJnecrtag(61)_ 

8 Metabanri Metal Fbnring O)-. 

9 Motors QD 

10 Otter kitotri* Materials 07). 

21 COStSUMEX CMUF (190) — 

22 BKwenadDtotiUcnGB) — 

25 Food Maaefactarlng C2D 

26 Food RetaHlog 02) 

27 Heallti and HetsatwM Products 

29 Lftoret23). 

32 Nflespmt^totinsMttfia.-. 

33 Padoahmmd Paper 04) 

34 Stores M6> — ^ 

35 Textflcs Q.9) 

36 Tobaccos (3) : 

39 0tterCewaBier(7) 

41 OTHER GSOOPS (86) 

42 OwndcatsOT) 

44 Office Eqn ft m ce t (4) — 

45 Stepping and T ran sport 03) — 

46 Mhc e BaneoustSO.... 

49 MPOSTRMU. SHOUT (4P)_ 

a_ flfcOD 

59 5P> SHARE HtflEX (584) 

61 FINAHCIAL GRPUP (137) 

62 Banks 16) ; 

63 DbaudHonsas(6) 

65 iHsnnace(Ltfe) (9) 

66 Insurance (Conposta) (7) «_«_ 

67 lnmaaee (Brokers) (b) 

65 Meic i iant Banks 02?— — 

69 P rop er ty (54)... 

70 Otter Futance 07) 

71 hnestmert Truss 005)— —— . 

81 Mining Finance (4) 

91 QigweM Traders Q4) — . 


FT-Sixeo SHARE WBEX. 
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EsL Gras 
Eanp Die. 
YW% YWd% , 
(MaxJ (ACT at 
30%) , 


hdtx 

No. 


55547 

+13 

CTftftfl 

+13 

72L54 

+13 

157902 

+L1 

2937.18 

+13 

26538 

+13 

17001 

+02 

14041 

+33 

75834 

+0,9 

573.99 

+13 

54L26 

+13 

455.91 

+13 

1359.97 

+13 

94046 

+13 

63239 

+09 

132244 

+03 

265.93 

+13 

52415 

+13 

29107 

+13 

73435 

+13 

50066 

+13 

5SL19 

+13 

678.75 

+07 

14073 

+23 

98735 

+09 

70071 

+13 

+T.3 



40474 

+09 

41734 

+08 

47735 

+OI 

512.92 

+13 

28015 

+04 

83434 

+13 

20237 

+13 

63024 

+07 

25244 

+83 

54735 

29335 

+06 

+14 

59337 

+OI 


+13 
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No. 

Change 
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Fri 

Tbr 

Wed 

Tubs 

Year 

Nov 

No* 

Not 

No* 

age 

9 

8 

7 

6 

&PWL) 

Met 

Mb 

Mes 

fate* 

Met 

No. 

No. 

No. 

No. 

No. 


ing news of the prooosed acquisi- 
tion of Tilleate Pallet Services. 

Food Manufacturers made a 
bright showing following favour- 
able Press comment Hie 
sedor’s takeover favourites were 
well to the fore with Tate and 
Lvle 8 higher at 4l5p and 
Unigate 6 up at 151p. Elsewhere, 
United Biscuit* moved w» to to 
I83p xd and Associated # S:feb 


Tobaccos were irregular. Bats, Lucas i 
275p, and Imps, 165p. both bar- T«e & 
dened a few pence, but Roth- Jooioi 
mans International, unsettled by Trj5 * h0 ' 
talk of problems with its ___ 
Canadian operations, slipped 7 to FRI 
148p. 

British American and General w 
Trust rose 8 to 99p on Trans- Based < 
continental Services’ acquisition txchan^ 
of just under 15 per cent of the . 


Legal & General 

Lucas Indv 

Tax® & Lyle 


312 

+ 25 

47 

+ 7 

28 

+ 2 

217*d 

+ 6* 

374 

+ 11 

445 

+20 

148 

— 18 

482 

+ 7 

260 

+ 31 

415 

+ a 

65xd 

+ 2 

134 

+ 2 


FRIDAY'S 
ACTIVE STOCKS 

Based on bargains recorded in Slock 
Exchange Official List 


Foods rose 6 to a l»S4 oeak of 

186n with the letter’s Warrants kLJS™™ 

reshuffle 0 and^ news ^fcSSS 

srussisn ?w 5 sss-s^^tfasi 


1351 54345 54X95 54X44 54451 4532B 
393 50354 50L49 50388 58386 43372 
953 71933 70984 71201 78332 684.26 
X2j85 156155 1S53JS 156105 156326 Z72159 
1853 281238 1997.45 199357 199658 30 

938 26239 26161 260A2 26856 19U4 
931 16964 16553 16650 16952 15733 
— 13532 13946 13355 13906 110.77 

1930 75161 74951 74306 74929 55L73 


•ts manufacturing plant at 
Kirkham. Lancs. 

Retailers moved ahead await- 
ing this week's tradine state- 
ments from Tesco and Kwik 
Save. Tesco. half-timer due 


investment concern, had taken a 
n ear-20 per cent stake. 

Irish oils wanted 

Oliver Prospecting were the 
latest of the speculative Irish 


tomorrow, firmed 4 to 214n. stocks to emerge as a front-nm- 
while the latter, annual results ner in the oil sector; up 50 last 
due on Thiirsdav. gained 8 to week amid vague rumours of a 
174p. Argyll and Dee both rose ga<; discovery in the Celtic Sea 
6. to 217p and 174u respectively, the shares jumped to a 1984 



No of 

Fri. 

Day’s 

Stock changes 

closo 

change 

DRG 

24 

156 

— 4 

Birmid Qualcast 

22 

82>, 

+ 0>, 

Johnson Man y 

22 

143 

+ 8 

Polly Peck 

22 

240 

+ 10 

House of Fraser 

19 

310 

+ 8 

Comm. Union 

18 

163 

- 2 

Dunlop 

17 

32 

+ 3 

Glavo 

17 

9S8 

- 2 

Jaguar 

17 

217 

+ 2 

Lucas Industs. 

17 

229 

+ 5 

Beechain 

15 

203 

+ 8 ■ 

Debenh&ms ... 

15 

203 

+ 8 

Lonrho 

15 

159 

- 3 

STC 

15 

268 

- 6 


RECENT ISSUES 


EQUITIES 


![B.d ^ 

II iMIlf- 

gl- s £ v ; 


High Low j 


If H HIIJISI 


4140 r.p' - jl50 [144 *Aflda 108 | 


1 ; bat. 9 3.8: l.z M.B 
bg6.5; 1.9 6.3;i1.8 


47p and Osceola 


Smiths Industries, awaiting to- Hydrocarbons gained a similar 
morrow's preliminary statement, amount to "Op. Bryson Oil and 
were outstanding wiih a further Eglinton Oil, both seeking oil 
rise of 19 to a fresh peak for the in Colombia, attracted renewed 
year of 654 p. Valor, interim re- speculative interest with Bryson 
suits due on Thursday, advanced finally 15 up at 115p and Eglin- 
10 to 166p, while Polly Peck, ton 7 better at 52p. 
which announced half-year _ . 

figures early in December last uOldS improve 

sss.*ssjj!f awrs esl.“k.. 


p!p 1.S£>11 93 ; 65 I Appledorei 9 ft p.i iop 66 *i"' ibg4.57 sis! 1.6- &'z 

F.P..23/ll'llO !l02 :fi.Breakmate lOp 103 ■ bp2.& 3.0! 3.5;!5.4 

F.P. — |153 ;S1B .ifiCVD Inc 80.01 ,150' ! F82.0 — 1.2 — 

,F.P. - 1255 ilTO '•^Checkpoint Europe 170 ; — I — — 29.9 

F.P.f 9i 18,160 '134 ItCraton Lodge lp....ll56 ' + 2 |bgl.7K 3.6' 1.6 54.9 

,F.P. 2:11-120 1)00 bomln'n Int High IngJtSO i+6 i 16.0 1 - 119,1,' - 
:F.P.. — I 21 I 15 j Do. warrant#.... 1 21 <2 I 


Golds improve 

Mining markets failed to at- 
■act any significant buying 


Cookson b responded smartly to 5g* sHnUcut buying 

favourable comment with a fresh V A*^ el H SS K. , ?r de 

rise of 20 at 445p. Others to re- S!S S V B 5? n ? ul 

fleet newspaper recommendations ?£££« a ^ e a do f^ 
included Courtney Pone. 10 to “e dollar encouraged 

the sand at ^lOn Booker Mr /-fm light demand for South African 

MIL 61 deader kt217o 5 GoId related issnes which 

neu, b* aearer at ^I7p xd. and A „Hed the 


** :F.P.. — i 21 | is j Do. warrant#.... 1 21 .*2 I 

474 'F.P. '24/ 10, 104 I 78 ,$FBraabrook 20p .... | 9B 1 b3.2' 2.5' 4.7.12.1 

>78 F.P. — 92 ' 88 '^GablcCl 5p 81 . ! M.B; 2.5: 4.4 13.1 

1197 F.P.i 16(11 '228 |212 4>Hawtal Whiting &p.!224 . . .. • bg7.0 2.5' 4.SMZ.S 

F.P.' — i SI 26 '^Health Care S-rvic-s 25 u_ I — \ - I - ttl.9 

210 F.P.'16/lll395 ;504 'Iceland Frozen F.lOp. 350 b6.0. 2.1 2.4 ».B 

5145 F.P.. - ,180 -160 lAinBtem 10 d 190 -■ 10 , bgl.5> 5.4. 1.1 ia.6 

485 F.P. - 103 95 I'J.KIark-Teknlk 5p 103 ,tS , u0.6| 4.71 0.8 JB.2 

1117 F.P..23I1H13& 118 U-MeOlaTnologv S0pil35 +1 ;iig2.58 8.9 2.7 15.4 

F.P,, — 33 30 If-NlDnument Oil 3p. .. 30 r — ! — — I — 

ii ii f.p. 18/ii'ioa aa loidoero ao p ioo .. ,.i u .90i 2.6^ 5.7; 9.6 

SO F.P. 26/10. S3 ! 29 *Paul Michael L'wSp, 29 .... T1.25I 3.0 6.2 7.7 

170 C B 14.I" 1 OP • Id. I -K I I 1 n] I J. 1 I 1 1 d 


F.P.JBlll'102 
F.P. 26/10, S3 
F.P. 14.12 82 


75 ^PiBamQc lOp 


5 —1 1 bg3.0| 1.4; 5.7! 9.6 


Gold and related issues which 


gains. The Gold Mines index put 
on 3.5 to 558.9. 

South African Financials were 
a subdued market, but Rand 
Mines Properties continued to 


(10 F.p.-i 6 /ii| il»r| 10 Iseoond Market Inv.Spi 114 1 — , — i — ' — 

♦ 140 F.P. 10.-12:200 ,184 '*Bhar« Druq 10p....„ ]87 Udl.7, 5.3 1.3I5L7 

125 F.P.i£Sil 11147 |138 Stone InU. 2bp...^ 140 +2 I U 4 8, 2.3: 4.5 U.1 

490 :f.P.; 9, llllll .96 *T. A S. Stores 5p.... III! , + 5 ‘bg2.62 2.1| 3.4 20.3 

|110 ,F.P.l30/X 1:125 U13 l*UDO Hldgs. 10p 'l25 +3 • o3.75 S.«4.3 16.9 

IOO ■F.P. flS/lllllD 1104 IWate# CltyofLon.Prop 1 10 : .. F2.31. — 3.0 ; - 

If F.P.- — l£3&#4 £365fl’WeflauncniKon.'DPI.20 £363 .. . ! Q3I.0V 2.6| 4.0 9.7 

FIXED INTEREST STOCKS 


and closed a further 25 higher 


at 575p. Minorco remained the 
f T MdtoS focus of substantial American 

w toterest and the shares advanced 
L 25 more to 600p. 


Issue '-g e 
price o S 
£ Ea « gw.- 


1 High I Low \ 


Si : 

g| +or 
5ft! "* 


Good gains in domestic equities 

for a s ' a- a stock shortage 

JOr 2 0* y to -voop. r.mmnfpH ruriAii-Ari Gtrfimrth in 


prompted renewed strength in 


91.574, tso |10;4 . S3i%| 29T«;Alrlean Dev. Bonk lllf'4 Ln. 2010. 1 33 i ■* ,v 

'8957 1 F.P. ^g/ll'lODi- 99 L| Cambridge Water 8J, Red. Prf. 1988.. B9i«- 
£100 F.p, 22 -11,11 1 | lOOVal Do. 13i. Red. Deb. 3004 111 . + 1 - 

II - F.P. 2/12 IDSppm GBppmiElswIck-Hopper B% Cv.Cum. Pf. ’92-94I67PPIT1. .. 

■I I F.P. 112(12 1QB ; 106 lEstate Prop. Inv. 10*j, Cnv. 64 99 :108 1-2 

90.52 LtSO I — I 341 b; 28^ | European Inv. Bk. 10 VI Ln. 2004. . 34>B-id 


The recent upsurge in Aus- 
tralians was halted by the lack- 


iru« #>- - uanaua was iuulcu u» uic toifi 1 iun i 

lustre showing by Wall Street 1 - 
of Lucas Industries stimulated n vor - 


over the past few days. Leading 
“pptiera AH. ° diversified stocks were generaUy 


~ « few pence easier across the 

board, while many of the recenUy 
S pi«Jl W Lii 1 tnT fashionable gold issues attracted 
2E- * SLft steady profit-taking. Meeka- 

ii Ss- tow on toe other hand, con- 


ST and jom“p^d 

appointment of Sir Michael Ed- 1884 0 f ug p 


90.52 ^30 | — - 34 <b; 28^/! European Inv. Bk. 10 VI Ln. 2004. . 34iB-h] 
4100 [i/10 .E4il 10 , 5ia Folkestone Water lUcl Rod. Deb. I0M 10 \* *2 
"■9 I F.P. ! — 109 106 Cable Hie. Prop. 10j» Cnv. Una. Ln. tt- »'lD9 i-t-1 
117-1 34fl' 2BGg lnU. Bk. for Recon. & Dev. 11**^ Ln. 260 ji 34ij + o 

{99.199 £25 '15(3 285*1 24is Lon. 8hop Prop, llfc'f. 1st Mort. Deb. 20IB| 28 Li.h- i H 

1*8.161 £25 '82/11 331,1 22 Marlcy 111#? Deb. 2009 33U +‘4 

— ! F.P. ' — lOdet 99ic Nationwide Bldg. Soc. ll%Bds.H/ID/SS'1005ei . .. 

— F.P.' — IOO/J IOO,), Do. lObs^. Bds. 11/11-85. .. IOOI4 1 

Ji Nil I — 9 4 Normans Grp. 85,%. Cnv. Una. Ln.99i2MW| 4 I . ... 

I F.P. 1 — 54 | S3 Pool 10-3, Cum. Prof. BOp ' 54 | + 1 

J 1 F.P. ,12/12 Sppmj&ppm Plant ft Gen. 9% Cnv. Uns. Ln. 1999....'4ppm ^ ■ 

*4 F.P. ; — 1145 .100 Priest (Beni 8% Cum. Cv. Red. Pref 1125 |-S 

, F.P. (26/4 jl27 115 Racnl Elect 7^ Cnv. Uns. Ln. 2008/ 14. .. 127 '*8 

B7.006;£26 1 29,5 281,1 24Se Slough Ests. 11 >,% 1st Mort. Deb. 2019 2BV - ‘a 

100 ;£10 > — I 10 • 10 Son 'Id ft 8th. Shields llvi Deb. 2006. 10 j 

91.976X20 '87/3' BStsi lBrf Sweden 11% Ln. 2012 23™ + ft 

■1 I F.P. '8/1 .116 j 101 *Tops Eats. 7i t “ Conv. Uns. Ln. 2014. 115 


“RIGHTS” OFFERS 


Last For 
Declare- Settle- 
tion ment 


Share Information Service 
Call options were taken out 
in Normans, Unigate, Combined 
Technologies, Oliver Prospect- 
ing. Oeeonics, Atlantic Re- 
sources. Allstate Exploration. 
Blnnid Qualcast. Hestair, 
Osceola and Quest Automation. 
A put was done in Dunlop. 


I §3 Latest 1 
Issue 1 ov ! Renunc. 
pnoe E e | date ■ 
I <D • H , 


F.P* < 16/11 


3pm, icpmlAttwoods 1 

44 42 j Baynes (Charles' 10p„ I 

lOpmi SirpmrCambrian ft General 

36pm| 2Bpm Do. Cap7i«p J 

B3pm| 63pm CASE 20p„ ' 


co 1 -- 
s o ■+ or 

sfe ; ~ 
— — 1 — 
Hapm— 1 
44 i + l 
6l;om + l 
29pm] + 1 
75pm —5 


867 ftRenishaw 5p 305 ,+5 

7pm Sovereign Oil 9pm -2 

15pm ^Television Services 50p. 13pm 1 — 2 
78pm -KTopi Knta.lOp j 02pm 1 . . 


Remind adoa dots ttstmUy lost day lor duHng Ires of stamp duty. 6 Figures 
based on prospectus estimates, d Dividend rata paid or payable on pert of 
cepitab cover based on dhridsnd 00 full cspItsL g Assumed dMdsnd end 
yield, d Forecast dividend cover based on pmvlaas year's earnings. C Canadian. 
F Dividend sod yield based on prospectus or other official ostimstm for 1385. 
H Dividend and yield based on prospectus or other official estimates far 1983-84. 
Q Gross. 0 Ponca unless Mhatwisa indicated. % Issued by tender. I Offered 
holders of ordinary shares as a “ rights." — Issued by way of capitalisation. 
51 Rakitroducod. 71 issued In c onnectio n with reorganlsatloa merger or take- 
over. ■ Allotment letters for fuUy-oald). || Introduction. Unlisted Securities 
Market. 5 Placing price. T Figures assumed, ft Official London Listing. Shares 
of no par value. 


yesterday. 

Closing Day’s 
once change 


NEW HIGHS AND 
LOWS FOR 1984 

NEW HIGHS (169) 


BRITISH FUNDS (261 
INT. BK. ft O-SCAS GOVT. STUS. ISS. (2) 
CORPORATION LOAN til 
LOANS (2) 

AMERICANS (II 
BANKS <5» 

BREWERS <21 
BUILDINGS 17) 

CHEMICALS («) 

STORES (141 
ELECTRICALS [lOl 
ENGINEERING (5) 

FOODS CB) 

HOTELS (Si 
INDUSTRIALS |32> 
INSURANCE 131 
LEISURE ID 
MOTORS (3) 

NEWSPAPERS R) 

PAPER (« 

PROPERTY [#> 

TEX TILE S (41 
TRUSTS (131 
OILS (31 
MINES (3) 


NEW LOWS (22) 


CHEMICALS (1> 
Arrow Chemicals 

STORES (1) 

Sumrle Clothes 

ELECTRICALS (1) 

Crier 


LONDON TRADED OPTIONS 


Bensons Crises 


HHev Leisure 


PAPER (21 

Fornidosfgn 


PLANTATIONS 12 1 
Harrisons M’v PI. Koala Keponu 

MINES 13) 

Gopens Her had Pahang 

Malaysia Minins 


RISES AND FALLS 
YESTERDAY 


British Funds 

Corpns. Dom. and 


Rises Falls Same 
96 4 4 


Foreign Bonds .. 

33 

6 

3a 

Industrials 

483 

190 

742 

Fin. and Props. .. 

213 

52 

263 

Oils 

35 

17 

74 

Plantations 

2 

6 

9 

Minos 

58 

39 

83 

Others 

57 

91 

59 

Totals 

977 

405 

1,273 


407 


457 


1203 

56742 56336 

56442 

56872 

44820 

1004 

53096 

53412 

53338 

53S39 

449.95 

2085 

448351 44SJ4 

44433 

44107 

3SL92 

18.92 

133543 131172 

138433 132329 193332 

1934 

93446 

93870 

94839 

95136 

72326 

15JL7 

62636 61844 

61731 

6X858 

53431 

1433 

131077 131495 131630 130849 

95239 

833 

26290 

26886 

26831 

25934 

28236 

1643 

51934 

51235 

51228 

512.95 

41858 

071 

28734 

28833 

29035 

29135 

22739 

631 

72535 

724.99 

72927 

73884 

47139 

— 

49499 

49538 

49731 

49731 

43734 

1245 

49533 

49430 

49634 

49745 

490.19 

934 

665.77 

66244 

66722 

67125 

56937 

13.96 

13734 

13633 

13733 

137.72 

112.96 

TRIO 

99939 

903.75 

89874 

90531 

78235 

1535 

69138 

69027 

69336 

69147 

53532, 

1239 

55637 

55871 

55341 

55538 

44896. 

7.75 

U89J4 1 109035 ! 187733 1 186L68 1 

97332, 

1149 

66037 

59738 

597-16 

59729 

492.91 



49L29 

39836 

39938 

40331 

35636 

007 

41437 

41238 

41235 

41930 

rotin 


while Albert Fisher added 4 
more to 135p xd. 

Heightened interest interest 
in companies due to report trad- 
ing statements shortly, brought 


high of 235p prior to settling a 
net 40 to the good at 230p. 

Other Irish issues staged a 
strong rally after the recent 
prolonged period of weakness. 


Nov. I Feb. May 1 Nov. Feb. I May 


3l 29 — 
652 — 

400 ISA 
505 — 

M 2U 
4J9 103 
MZ — 
U7 1L1 
552 123 
433 — 


— 47740 46032 4534S 44263 34026 

— 50460 50027 506J6 50274 48230 

— 285-10 28323 28458 29224 24926 
15-48 82807 82037 82105 82326 58846 

— Z99L84 20L40 28 15 2 19923 2X2.97 
2629 625.73 61904 62087 62S26 50L45 
1003 250.99 25803 250^ 2SL81 2C.97, 

— 543.99 54340 54726 55005 44821 
1393 28957 29038 28700 285.98 27551 
1233 59329 59302 59648 59621 46756, 


54951 546.94 54656 54830] 45684, 


! U6421 115831 115731 UUj«T 





NH1BR GOVCMWCIfr nWCX-UIKni STOCKS 


8 Mtiocfcs. 


10937 +0U81 [10936 - 


tn«rield.Hi B teandkm>« 0 td,^d^J^i^«»^ 
yiFittP frws the P r^U d w t^ the FltancW Tima, Braem* Kwse, Oflaea suet, Laama, EC4P 4fir, price 15p, by past 28p. 


I EUROPEAN OPTIONS EXCHANGE 1 1 

11 


Nov. i 

Feb. 

May 


1 Series 

Vol. 

Last 1 

Vol. 

i Last 

Vol. 

Last 

; Stock 


S3SOi 

22 

| 1-20 

8 

14.90 





S346J85 

□OLD C 

f 375' 

— 

— 

6 

; 6.90 

6 

11.60 

IV 

GOLD P 

S£25. 

— 

— 

5 

3 

— 

— 

„ 

COLD P 

£5501 

— 

— 

3 

■ 10 

— 

— 

#• 




Dec. 

Mar. 

June 


8ILVER C 

F7i 



— 

i 

1.10 

— 

— 

S7.69 3 

SILVER C 

SB 

20 

0.10 

- 

— 

— 

— 

„ 


sia 

1 

0.01 


— 

— 

— 

n 

SILVER P 

58 

16 

1.65 

— 

— 

13 

0.70 

.. 

S/FL C 

FL320 1 

— 

— 

10 

17 

— 

— 

■Fl.333,5 

S/FL C 

FI. 330. 

5 

, 7.50 

— 

— 

— 

— 

„ 

SiFL C 

n.S35 

5 

1 5.20 

2 

9.50 

— 

— 

,, 


n.340 

8 

3.40 • 

— 

— 

— 

— 

a » r 

8 FL C 

FI. 345 

16 

. 2.80 

— 

— 

— 

— 

V, 

S-FL C 

FI.35S 



— 

- 

— 

— 



Fl.300, 

— - 

— 

50 

3 

— 

— 

„ 

S.'FL P 

FI. 305 

— 

— 

100 

5.30 

— 

— 

„ 


FI. 510 

— 

— 

5 

4.80 

— 

— 


E/FL P 

F1.320 

10 

s.bo 

2 

8 

— 

— 

1 ft 


FI. 325 

1 

3.70 

_ 

-ft 



— 

-J 

8/FL P 

FI. 330 

25 

6 

3 

13 

— 

— 


S.’FL P 

FI.335 

33 

8. SO 

Z 

15.80 

— 

— 



FI. 340 

3 

12 

— 

— 

■ 

— 


S/FL P 

FI. 345 

— 

— 

2 

21 

— 



S-FL P 

FI. 350. 

1 

20 

— 

— 

— - 

— 

DM235.37 


R.295 

15 

7 

— 

— 

— 

— 


#125 

— 

- 

15 

• 47.0 

— 

— 

#126.43 

f/S P 

Cl 25 

200 

. l.ao 

— 

— 

— 

- 

i 



Jan, 

Apr. 

July 

. I 

ABN C 

FI. 360 

32 

9 : 

n 

19.55 

2 

22.50 FI. 343.5* 8 8 


R.2BO 

23 

0.60 

— 

— 

— 

— 

fu!w 

AEGN C 

FI.14D- 

60 

5 • 

5 

6 

24 

7.60 


FI. 120 

1 

■ 1.20 

— 

— 

— 

— 

FI.i6i.BU 

AH C 

FI.19J. 

31 

; 4.80 

— 

— 

— 

— 

AH P 

n. 180 - 

14 

4.50 A 

s 

7 

— 

— 

„ 

AKZO C 

FL90' 

37B 

* 10.60; 

15 

14. 20H 

2 

15.7C 

FI. 98. BB 

AXZO P 

FI. 100. 

361 

; 4.50 1 

2b0 

8.20 

57 

10.3C 


AKZO P 

F.1D0; 

BV 

. 5.30 

401 

. 8.20 

29 

9 

•FI. ^6.50 

AMRO C 

FI. 65 

59 

> 3.50 , 

— 



— 

AMRO P 

Fl.60 

233 

• 1.20 A 

. a.ao 



3 

2.50 

.Fl.162'23 

GIST C 

FI. 180' 

25 

74 

; 5.40 i 


- 

GIST P 

F.X60 

2 

. 4 ! 

— 


10 

9.50 

•• 

HEIN C 

FI. 150 

IS 

| 1.80 

2 

. 3.80 





I 

HEIN P 

FI. 140 

21 

4.20 

— 






FI. 165 § 

HOOG C 

FI.65 

151 

4.20 ' 

1 

6.70 



6.50 

1 HOOG P 

FI. 60 

23 

1 1.30 

30 

. 2.80 

_ 

— 

■ 

| KLM C 

Ft.45 

446 

i 2 . 

205 

. 3.80 

394 

4.90 

■ F1.42.l0 

C KLM P 

FI .40 

275 

[ 1.40 

10 

2.90 




| NEDL C 

FI. 160, 

71 

' 5.70 

3 

llO.BO 

— 

— 

FI. 146 







— 

— 

M 

I NATN C 

FI. 240 

36 

, 9.70 

— 


— 

— 

, FI. 244 

NATH P 

FI.240 

27 

. 4.70 

— 

- 

— 

— 


PETR C 

Fr.eooo 

_ 

— 

27 

. 280 




Fr.7340 

PETR P 

Fr.7500 

15 

290 A 

— 

, u. 

_ 

— 

Ti.5a.70 


Fl.60 

397 

1.10 

170 

, 2.60 

105 

3.40 


FI.5S 

182 

2.20 ' 

31 

. 3.10 


— 

BB 

ns o 

FI.170 

380 

8.70 

87 

13.80 

5 

15.70 

FI172.70 

RD P 

n.i70 

166 

3.60 

21 

. 6.50 

5 

JO 

fP 

UNIL C 

Fl.300 

44 

12.50 

— 


11 

21 

r 1.305 

UNIL P 

Fl.300 

IB 

8.70 

— 

— 


— 


1 TOTAL VOLUME IN CONTRACTS: 12,016 





j 

A — Ask 

B = B4d 

C= 

Cali 

P = PUt 





390 110 
420 80 

460 45 

500 22 

550 5 


— | 3 5 - 

— J 4 7 — 

62 >1 13 20 27 

40 I 27 35 42 

— | 65 72 — 


Imperal Gp. 140 
i*165) 160 

180 


Cons. Gold 460 
i*B09i 500 
660 
600 
660 

CourtBuldel 110 


Com. Union ! 
i* 166 i 


62 72 

37 44 

20 26 
11 — 
218 — 


80 7 

64 23 

84 57 

— 97 

— 147 


Grand Met. 
.*308. 


47 5 

33 11 

20 30 

— 55 


500 182 
650 132 

600 ee 

650 43 

700 16 


Lana Sec. 
1*312; 


Marks ft Sp. I 100 


Shell Trans. [ 600 [167 
■ '656- 550 117 


Vaal Reefs 
C3103; 


Beech am 
(*560; 


De Beers 
(*S5.03i 


30 ■ 
11 

1 ! 

33 

20 

13 

6 

84 

90 

64 

70 

44 

50 

24 

34 

8 ! 

18 

140 , 

147 

40 

97 

40 

60 

7 1 

26 

141;] 

1 19':, 

5I 2 

[ 131; 


-i 2Us| 01 

-I 16 I 21 
I 10lJ 8 

I - 1 17 


Ola 2 — 

DU 4i£ 5i: 

4 10 13 

21 24 37 

U: 4 6 

2 9 14 

15 21 £5 

45 47 49 

11 — 
12 3 

1 3 5 

2 7 9 

5 14 20 

1 H- - 

2 9 12 

2 19 25 

25 37 42 

OJ 4 4 61* 

25* 71- 9*i 

8 12l£ 151: 

17 19i: - 

PUTS 


Dee. Mar. June| Dec. I Mar. June 


2 5 

4 7 

12 BO 
40 47 

9 22 

30 40 

63 70 

- HO 


- I Gwent Keen I 140 


550 117 
600 75 

660 33 

700 ‘18- 


Trafalg'rHs. 860 
1*510.1 280 

300 
530 


BAT Inds- 
t-276) 


Nov. Feb. May I Nov. Feb. May 


FT-SE Indexi 
(*1176; 


Barclays 

.*634, 


420 117 
460 77 

500 37 

660 6 


B7& 805 
1000 180 
1025 155 
1060 130 
1075 105 
1100 95 
1185 65 
1150 45 
1175 SB 


_ 

2 

35 

2 

36 

4 

20 

10 



1 

47 

2 

82 

4 

21 

11 

43 

2 

27 

41; 

15 

13 


3C| 42 


Nov. 12. Total Ccntracts 4,612. Calls 3,136. Puts 1.484 
• Underlying security price. 
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120 
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1 20 9 
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123 
SJ 
23.4 
14.7 
10.9 
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83 


14.<) 
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I14A 

BO 

1*27 
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MOTORS, AIRCRAFT TRADES 
Motors and Cycles 
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t29|73 


m 


ml 53 1 20 


fem. M8.IWS 

294 Honda MmrVSO__| 

1 170 pwr 

M tnaCMUB- 

20 


41 


-1 


«W , - 
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61 1-2 
37 
GS l-h 


. &6 

67.7* IB 

«QZ3vl 06 


vein 
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Commercial Vehicles 
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M 
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1+1 


mL4) 


29 
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49 


♦29 
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197 

&6 

43 
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49 
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4.3 

39 

6% 
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30* 





27 




•TO 

_ 


135 
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+1 
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3.1 

71 

» 
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17 

69 

Ki 
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n 

-1 

2.1 

6 

48 

116 



124 


«.' 

0+ 

V 

a**j 

(T J 5p— __ 

39 % 



16 

7.2 

71 

48 

24 
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+2 

4-0 

26 

S£ 
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5$ 

— 

♦m 

32 

26 

44 

iarrijon (T.CJ . 

49 * 


*5 7 

4.1 

67 


1*1 1 lPt 


-f 

uec 
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5.9 

73 

U 

108 
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86 

BJB 
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IBS 

+1 

2.5 

31 
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34 


H2 

42 

103 

320 
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S« 
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37 

CD 

ri 

9% 

ratm 

Ifanarttarad-ZOp— 

86 

23 

-% 

wju 

33 

6.4 

64 
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71 


MQ 

2.4 

BO 

43 

MchIN.fiJJ 10e— 

SO 



16 

72 

63 
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— 
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Brisaf. 

....J7A.1 

— 75.6 

.. . 2*7 0 

*2141 

— 203.D 
*274 
2J.7 

— I3LI 
... 745 

... >U 

— L118 

... .19+ 

— .06.4 
... .512 


0272 7X2241 
— 08| L62 
—0.71 182 
+2to 423 
+44 423 
+£3 7.38 
+l3 7JS 


Indexed S4C«rit*3 >49 99.< 

Cto* 93.0 ioai 

rtorihAmfirewi 11.8 ■ 96.7 + 

Far Eafl ..... 12.7 972 + 

harenfllaiflf 53J 985 + 

Seedfl SHxtfltoni +7 *9 7 + 

tekrnflfanfl Hflurw . -55 1005 * 

American fa- ; «4__F4.9 994 + 

Prim on Nrw I). Da»y Oxatofl 


AmxrieaAiG«.fil.„., MiO . 256.1 +9.1 - 

UcomaFd. 07.1. Ml .«U '. — 

mo. SraxW Fd™ — 373.1 9872 .+1J — 

CreMFdfl 252.6- 266J ■ +L1 — 

UoonrT Fund ,-,177 7 ... UU — «T - 

ImLhnH J|0J M .. UVU +v3 — 


aa BRIa 

-9*1 99* IMVvd L M 


Lloyds BtL Uni TsL Moms- Lift (a) 
Regfatrar'i Dent, GormHw-Sea. wonnrog, w.S*. 
090) 502541. Dealing 0444 459144 

Balanced hj0.9 140 M) +18l 3 66 

Co. (Actum ) 122** +2.oj 3 66 

Energy mt El.0 53 H -0-’ 1 «0 

Do. I Acorn.) Jp3 ) 59.ll -08 1.90 


: F+re * -ha* 6 19* jl ...I — 

Next Mb period Dee. )lvjan 1* »Un re i U i re *)ed. 


♦oil 105) 
~o3 183 


Extra Income. . 106.1 113* 

Do Uteon.) !7«.J 166.4 

income ... LM 9 300.6x1 

Do. (Aeon.) 3158 337.7 

inL Technology 1«.B 1602 

Do. LAecnre.i 195.3 166.0 

N. Americqo 4 Gen. ... ! 1.4 B9 I 

Do. I Aeon, I >7 9 94 0 

PreHic Bare PI 99 1 

Da. lAcctm) ».7 "5 9 

Small Cov 4 (6x* 115.9 ULVJiJ 

Da.iAccsm.i-, 17,' J Don 

WoridwtecGwth. 142.0 1518 

DxUauv) >61 2097 


+0.7 6 82 
+ 1J 682 
+ 1J Ml 
+2JJ 525 


Rowan Unit Trait MogL (a) 

1 Finsbury Av. London. ECTM 2PA. 01-606 1066 

American Nov B L’ai 170JMf I 086 

KcsnneNrei* 4*18 SOtTi J ?.7b 

Hwpt r« Nov 9 115.5 114 » ....1 728 

Merlin Nov 7 735.5 24li) | 3.12 

Fimcintevtn 151.0 152.S +ljj[ 28) 

High I lures .12*8 12Sj[ +I_fflll85 

Far East No. 6 Jl2a3 I»8> J 064 


(Acbrei Unlti) 

IK Lrm ..... 

(Actum. Units) 

Inromixloxal Grwrh 

(Aceum Unas! 

Jama Growth lAu) . 

Natural Pei omen . . 

lAcaanUmtsi 

Nth Airor Grth 

(Accm untoi 


■Aceren Unas) 

Scot. Ik 

tAeami unusl - 

Grow Co* 

(Aceum UiUlS) 

Special Sits 

E n ropxxn Growth.. _ 


-04 0.96 
+84 SOJ 

+0 4 10) 
+04 727 
♦O." 7J7 
+1.1 1U2 
+ 1 7 1U7 
+02 Ul 
+02 820 
+12 693 
+ 3J 698 
+02 UN 
+12 JJ9 
-02 288 
-0.1 288 
—Oil BUD 
-08 121 


Mated tflB 10L4) +0.' 

EdMte J98J 10L4 +1 < 

Pivorrq . 'fi 2<MJ( +*i 

68(8 Fixed totwxxt _ 7.4 1U.|| +02 

MBwaLMtd--—— '-4.9 09.8 

Cash t« lOflS 

HattAmriaa ^ 2 Jj . 96§ +OJ 

FirEJK -18 97-j) +0.4 

IxtoniHlanfl. ... “4.1 99. U +4U 

Soedfl SlnaMn J<-*.9 99.8 +4U 


Unite k Sac. Lift As, 3-c. Uft ’ - 

48, London FnatExdanK El 6EU 0H771U3 
Fkxlbte finance J '-351Jf9 | _r_l' ~ 

UndbaakSco. 45.97 J ...J — 

Lxtxtixn* gpok Acc. — . 1*5-9 . 19LB — 1 — 
6. AS. Sopor Fd C11.59 I _._T — 


Bflirrif . tep* P< 

Roya* Exefuno^ ECS ' 


Prices on Nnx u. Dally Deaflnq 

Per xfhar prices telctdianc 0272 2903*6 


ON - 3238 

lUfetoram 


24 Ludgatr HDL EC* P 4 GO. 


>08 129 
-0.7 1.79 
♦0 A 1223* 
+04 1284 
—02 786 
-02 786 
— OJ 3.10 
-01 3.10 
+08 2.18 
— 280 


Key 131. 36K | 

P atre i w lw 137.78 | 

Cadi - :0 Sl35 SUM 

Exretty — .40.99 140.41 

Flxaa IKerefl '2693 11360 

Managed 14882 156 6S 

Property — ■ - -620 80 1268*1 


Equity Mdfl 

Do imn, 

Ftexdbfllnlttfl 2098 

Do. Acuun 

IMnL IMUaf .7408 

do. (com — LT73^ 


Royal Life Fft RgurL Ltft 

Nxw Hall Place. Lnterpool L69 314 S. 051-227 4422 

Equity Tirol J*!.B 44.a«l *ajt J7T 

Inttmalimd Trurt ....J518 5521 -O 1.70 


IMt Trust ricLowri ft MgreL Lfft 

Regis Hie, King teflllam Sl EC 4R9R. 01-623 *gsi 

Fran Hie. Fred b*J 0981 -fljJ 325 



■mnh'Amtrtean mJST IMS 
Do. Acomm — 109.7 

Paohc Initial ul 1192 

— '}j)jj ' 

htre 141-1 

bflm-Lhdted Gto M - 953 
Da S ecure 
sepaut Utitu 

Depoflt Acsure 


Bavett (JoM) Unit MngL Ltft 

Wi Khesttr Hm, 77 London Wall, EC 2. 01-588 5620 

■3arotl anwrtcreCrowdt i*96 518 -O.q) 0 38 

GoiRI GoM A Hat —.J*+* 520 -0.1 f I) 

Govxtt Inti Gwtft B5.4 59.2 -D.l 127 

Goieti Japan Gvnu — .-p7 8 83 3 -0.2 0.18 

GmrUEmpeaaGwIh J882 94.) -0.31 L19 


UoydS Ufe Unit TsL Mngra. Ltft 

2. Si Mary Axe, EC3A BBP. 01-920 03X1 

EauttvAcan ....i960 107 +0.7] 1.37 

Equity DW.. 70.4 T«.«J +05 1.37 

Gilt Trufl Acc *92 514 +0.4 4.90 

Htqb HxmrJUc 658 69 7 +04 6-32 

HMilKDut.. ta.7 64 b +0J 6)2 

U-S Growth Acc.. *4.6 47.5 -08 1 17 

U.5. Growth out 3**.) 4721 -02» 1.17 


Hire] I tmrinH UgU Tfl Um l*fl 

Ryi. Ldn Hie.. Cokfiester, Cox IRA 0206 578115 

Cawul Acorn 1st Jlla.S 1)?3[ +1.7) 3.16 

American GrwuiTfl....J62 2 663 -081 195 

income A Gnrth lg p*2 57 7di +o jJ b.14 

Special IBs. Tst . &lJ3 +o3 28) 


Vaflagoestf Trad, bboagen Ltft 

Bsth Hsc, London, EC1A 2EU 

Growth Nov 6 109.6 31*4 

Ucpnx Units) 15*4 16)81 

Hlfli Vixtd Nov 6 11222 

Soxeu Sits Nov 7 .211.9 223.1 

TnntaeNov7 ~J88.5 9).q 

lAcoxn Unttsl 11258 1328 


St Helen's, 1, Undarshaft. EC3. 


Var AmrNov 16.. J— W.+d ). ~ 

war An Ace Nax 10 __1— 183.0*1 J — 


Peas, ili h o g d WUMJ 
Phis. H x u aoc il *cc — 
Pens. Eoutty inblal 

Pare. EquNy Acc N 

Pm.Fvd.lu.wdal — * 
fm Fmed WL Acc — 
Pm mfl (filial 
Pans. mCL Are. 

Pans. Pm. MOM 

Pans. Pip. Acc.. 

Pam. htd-Lfcd Otto.- 
Drew taLLfad. GEAC... 
Pens. Dep. InMal... 


Managed.. — 

UKEomty 

IK Equlty.__~ 


Rays) TsL Can. Fft Mgrs. Ltft 

40- 50. Canton LL London EC4M 8LD. 01-236 6044 

C0P40I Fired (148.1 159.2) .. J 28 

Income Fins ill) 4 12191 ..171 7.4 

Prices on Ocuexr 31. Next owing day Noveitecr 15. 


Erievesoa Mpot— Bareingtaa Funds 

59 Gresham Streel. ERP2DS. 01+4)6 4*33 


Local AoUssrttln' Mfltflal lovesL TsL* 

77. London Wall. EC2K 10ft 01-588 IBIS 

Prooxrty Find Oct 31_| 16585 I 1 659 

Equity Fund Oct 31 —7J 476.90 ...J 4.0* 

FvdlK.S4c.Fd0d 31 J 0980 I ...JlL70 
'unaxtnoristd. AareldUa only to Local Authorities. 


SK« Man a g — rat Liraftad 

20 CopUull Aye. EC2R 7JS. 


Gilt [1017 106C 1.79 Tchxlqy.Tfl 14 tor l)J 

Do Actum [1012 1038 3.79 AuStrdia Trwfl 1 

Ik A Gwlh In Rtnxd ...[97.7 1048 385 UKItufl 

Do Acorn. 197.7 10481 385 


WzMey IMt Tmt Maragws Uri (a) 

WanJtey Hse, 7 Drvomhire Sq EC2. oi 626 4411 

AmtrleoaTfl. fcw.l b).eJ 28 

Far Eafl A Ga. Tfl hi.* 65*1 -da L2 

Natural Resnanes — 50.1 S3 )j -01 38 

tnxanw Tfl 32.9 36.90) 40.* 68 

Japan Growth Tn W2 6B Old -02 0.2 

Smaller Cos Tfl ... IS 7 95 H L9 

Tcbalm.Tfl I4tor ■)- 348 36 7d) ... 02 


161.9 169-* +12 

159 J 167! ♦*■* 

1*58 15)4 -l* 

111.0 136* +0.1 

117.9 124 3 +0 * 

94.1 99.1 ... . 

ho? ) 10781 +04 


Managed—— 

UK Etattty 

MEgoity 


__ 13)41 1*0.1 +88 

_ 127.3 15«4 +1.7 

„U67 122 .< -1.1 

104.4 109.9 +03 

107 7 • 11).< +0.9 


Hi wftra Ufe ItoMM fit 

ARIed HandroCtr, Svaadbn SMX'XI L 079328291 
Fired Ibl Dire. Acc. — X9fcj 20t.l| „ .[ — 

EqdtyAcc ___45«*. 483 

pS*SrtoACC- -7965 313 

Fa-EoflAct. 101.2- lOt 

MtueedAce — 397-5 «x- 

O-irasErenltigv AdL— 302.0 SI'. 

GN.EdqadAce 826* . 2». 


London ft Mrac lie itef (Tit MgM) Ltd 

72-80 Gatehouse Rd, Aylesbury. 0296 5041 

General Ttt. 129.5 *1 Jud +Ojl JJ9 


M ft C Grow bXtXz) 

Three Quays, Tower Hill. EC3R6BQ. 

American* General- hbl.I 

(Accwn Unttsl 182 I 

AmxcCwi Recovery 187.4 

(Accwn UWtu 200.0 

American Smite Go’s— ta* 

(Ann Uwts) W.b 

AifiWtvai w.i 

I Accwn Unltsl 100.5 

Canmo+ty 180.7 

tAcarei Units) 229 * 

ConrawMGrawdi 275-5 

Convenhre Growth 7296 

Conversion Income 133-2 

DixMnd 257.7 

(Arose UeNx! 700 1 

Euruoean «61 

I Accrue Urtttsl 113.1 

Ertra YMl 144 0 

(Accent Unttsl 2U9-5 

Far Eastern 133.7 

lAccoro Unttsl 159.9 

Fund td lax. Tfls. 166J 

(Accare. Unttsl 23U 


San ft Pns*tr Grag 

20, Western Rd, Ranfard. RM1 3LB. 

68-73 Suren Si. Etfinburgh EH2 4I9X. 

(Romford) 0708+6966 Or (EdtoJ 031-226 7351 


Wtorcrtcy tact liraiuHst Ltd (a) (c) (gl 

13 Chartone Sq, Edtetiurgh. 031-225 1551 

AiatraiaaanGoW 208 2L9l — O.ll 040 


Cooferieratiaa LA* lamw Co. 

50, Chancery Lane, WC2A 1HC. 01-2*20282 

forty Food !*578 40L4) — [ — 

Maoaqad Fwvd i420 9 4438) i — 

PIP Fired -.hj«to* JA ... J — 

PvaaL Pen. Mnqd. _1- I 2JS8 2478) i — 


141.9 l+S 
112.1 HE 
2139 ZB. 
J1L9 » 

PeiPRflL.Cto. 3623 

Pet. Prop. Acc. — - — saw 


Air Wfcret Prop Ai 
Pni.F.iXteflOm. 
.DuflAoc. 
Dfl Cao. . 


(AccoDI Units) 785.7 

GHl Income- 56.7 

(Accwn. Unttsl 77J 

Grid *63 

(Acnret Units) »7J 

High Income,- 199-5 

(Aecwir. Unttsl *95.4 

Intomdanal Growth _ 593 0 

(Acxwn UteU. W98 

JapatAGenlActaarl. (558 
Jap Smite Cos (Accwn) 56.0 

Mlfland.— 321 J 

I Accwn. Unttsl 761 J 

Pz*o»ery~. ,—.— 1994 

(Accwn. Unttsl 7*6) 

Second General *60.1 

(Accwn. Unttsl 159.9 

Smailir Companies — . *598 

(Accwn. Umtu uW.l 

Trance 787.5 


01-6264588 
+<L7] L64 
+0.7 1 6* 

+ 14 L15 
+L6 1.15 
+0.3 DAI 
+04 087 

L14 

+0.1 Ll* 
+05 280 
+0.7 2.00 
+0J 3.15 
+8.7 LM 
+8.3 7.01 
+04 602 
+2J 602 
+0.1 180 
+8.1 180 
+08 689 
+00 609 
-05 U.7 
—08 107 

“OJ 384 
— OJ 38* 
+14 463 
+3J 483 
+0.1 9.90 
+0J 9.90 
-OJ 28) 


&£!== 

Setect lideenaunuJ 

(I wv Growth 


WWtt to gritefa IMt Trait Htraagua 

3 Honey Lane; CC2V ;JBT. 01-606908536 

Short M Oik Fd 5)0 54.71 +Oll 2.74 


Higp-TIrld «0* 

ScotyWd »1 5 

Smaller Cos toe. Fd. _ 1004 
GHtAFed-Int lot — 52.4 
High Renan . — 1169 


+0.7 625 
+0.9 504 
+0J 507 
+0 4 11.18 
+04 618 
+03 7.40 


Wright JeMgrara Fond Mawpii lift 

20 CaothbU Awr, Unit on EC2R7J0- 01-6381626 

Growth Fired. 525 5551 I — 

Weekly dnattag dai Tuesday. 


Gram MtwL Pen — 

Fried ltd. Pro. — 

twin Lltocd Pen — 

Eqrity Pension — 

Cash Panflmi — 


.-735.4 2*74 


FwLllfl firth. _|72.2 738| +0 (J 

axes -J109 1 116 q +0.3 

utty TJ1169 1 25.ot + 1 J 


UKEauwy 

Ovarian. Faudi * S 

Anar toe * Gwlh Fd til 

Ewopeuo lu 

Jjwan(e) 


+0(4 3 *0 
+0.3 SJ7 
+1J< 352 


INSURANCES 


+D.ll 7 46 
+o3 1J7 
♦o.ll — 


Energy 

Ezrioradoa Fund (z) _ 

Fmnul Secs. 

New Technology (a) — 

Scothtts — 

Special Stertloa Ed. - 
Inti Bonf!Fd.U) 


+0.4 0.95 
+0.1 003 

-a* 2.13 

— OJ 143 

645 

+0.3 250 
+ 1.0 — 
♦0.9 290 
+04 3*4 
+o3 575 


M Fritady Society 

' Hmestment Mngf M A G In* Magi LKD 
PO Box 9), CtotMf CF1 4NW. 0222 35542 

AA Friendly SyNo*9_L- 7Ui + 20 I — 


CoflUoaflUl Ufa Itnnucr PLC 

64/70 Hlgti SL Crtaydrei CR09XM. 01-MO 5225 

Eqrty Acc 198.7 209^ — 

Pnreerty Acc 1761 105« — , — 

If* Acc 162.6 1710 _■ — 

Managed Acc 17n0 109.3 — 

SpicSfn 144.4 1523 _... — 

Fret tot Acc 1060 174.4 — . — 

Pox Prop Acc 209 J 220 * — . — 

Pens Equity 274.1 2066 .... — 

ta) May Acc 145.7 2060 — . — 

Prion ill r rihx harts nuOabto oa rtOkOft 



Pen. 05. . 

Ptts.B5.Acc. 

Pea. OAF. Ct 
pan.DJLF.ACC, 
Pan. Momma Cm 
ta Mortgage Acc 


Hearts at Ml Manaft Society . . 

129, W ugSta. London WC2D 6HF (31-404 0391 

M.zd - 


Mtoy lift tantrum Ca. Ltft (i| 

1-3 Si PauTi CliurdEwd, EC4P 4DX. 01-2*89111 


CmM terttoti PLC 

57 LadympiiL GpIkflcRL 


2b FlnbMy So, Ladrirev EC2. 


Properly Fond [214.4 225.7) — 

Ettotty Fired ,pfc-2 sari 9-1-6) — 


Exnwttoeoatt* [52.7 55. l! 

Etrempi HttL*_ — Bl 8 54JI 

t After utodMflan *N«xt sab+tay 3 


.. J 684 
J 286 


MonryFisad _ho2* ZOZ. 

Prop. Fd Ser. * [2166 230. 


760 292fl [ — 

U0 +l3 — 

.961 Z0O-(J — 


FtShtt Box 7 IS55 1«3.( — . — 

Man Growth Nov V_~,. 3745 3MJ _. — 

itona Fund Not 7 1235 1504 — 

Cap Fd Oct 15 27X5 . — 

GA S Spec FdOct 15— 1175 — — 


61 ft Edgodl 
coofirotvto 


Kt: 




S 543 
3.93 
3.91 
401 
*.01 


Scterodcr IMt Trait Manage" Lift 

Enterprise Home, Portsmouth. 0705027733 

American* I0J.71d -1J 000 

tAccam linns) Mu 104 7 -12 000 

Australian [72.0 77 6 -0.7 157 

CArorei UnttsJ [769 018 -67 157 

Etnocan ph.6 60.nl +OJ 107 

61.0 +OJ 157 

57.5 +02 1643 

765 +0 1 16*3 

459 -67 327 


ComjMoneyScr. 4 D73 5 1827 

FuM InL F6 Ser. 4_ 162-6 1HJ 


AmpTcan Ser. 4 U940 705.1 

High Inc. Sor. 4 „h9TJ 2070 


Oaribond Noth.. ._I7i07-tud 

ChariSantt Nov 6 -PS6-6 

PewBcnEv HoxS... _DC20 


+l.l| MS 
+XB 5.15 


CAcroeiUsNsJ 
Einpcan 
(Aran Unttsl 

GNt 

(Amen Units) 

Grid Fred lac. 


Indexed Ini. Scries*., low* 

jacunSw *_ 173.1 

ftawu Property. 3*58 


CraMt ft CHKnt lift ta. Ltft 

74, Sbepherds Bash Greco, W128S0 01-740 7070 

CCL Depasttfnd. .127.0 IJ 60 ) J — 

(XL Equity Fnd 1860 1478) — J — 

CCLFlxrflalFdd„_.l62J 172« _.. J — 

CCL Mngd Fnd Acc__ 260-0 276M — 

Heudenea Managed 11000 lo&if — 

CCL Pmpwty Fd ^_ZHj4J) 143M — 



710 3808 


Managed CunwrorJ 
GlrtaTHaatta Cwvl 


PateMmEautty ..... 

Pennon SettcDve 2067 21SJ + 1 . 1 I — 

Pemlara Managed — *578 *742 + 22 ) — 

Penflons Secunty 278.7 293.4 J — 

Pmtom Fired uu. — ln55 174J +ij8 — 

(tensions Indexed lux- 1115 1178 ....J — 
PcnjHres Japan Zll00.« 190JH — 


SfJ no = 

*748) +221 — 


MEM IMt Maoagcrs 

MCM House, Herne Rd, \ 


. Worthlnq. 01-6238211 

High IK (150.2 159^ + 00 ) 666 

(AccumUansl — 1652 175.7) +0 fj 666 

UK Growth 1668 I77.d +1.7) 206 

(AuwttUMtsI J1712 10211 +X9l 206 


MLR (Mt Trust Ma i a g q B iMt Uri 

Old Queen Sl SW1A 9jfi. 01-2220311 

MIA Units.. _bz9J 2*31)1 +X7) ZJl 

MLAIm pa.D 36.0M -0.1 0.96 

Gilt UaN Trust 03.2 Z*5afl +0 jl 1020 


Jap Smaller Cos 

Stogomre 

(Accom unttsl 

Smaller Cds 

lAccren Units) 

Special Stts. F6 

lit tom. Unttsl 


-1)5.0 122.6 +12 555 

— 7)7.3 252.9 +2J 555 

- 700 83. TM +0 J 183 

-1075 114 6 +05 143 

-S7T 615 -0.1 0.10 

-666 731 -10 0.10 


O raorat Ufa taoram Co. Ltft 

10 targe SL Ettau^h. 0» 2258494 


HaaxqadFwid 
Managed ta 
UK Equit y. 
Prorate. 


i £3 ^ z 

17691 HteX-ll ~ 


UKEouRy .— 1266 131# +15 — 

FMhdraL. 1225 1292 +65 — 

Special SRS.. 13*2 1415 *02 — 

iTan rfcan 1167 125.0 -15 — 

Far Eafl — 1308 1S82 -OJ — 

MwiognL. — L312 1382 +08 — 

Prime Res, 1142 1205 +62 — 

Depoflt——— niC.O 1152 +021 — 

CaphM aeltrpraes e rota q ire n fl M. 


Mag Ufe taw 0 9 *0 Ca. Lift 


731 -10 610 

73.9 -l.q 0.10 
IK 0 +05 L49 

104 7 +05 1 *9 


3, Barites Lone, Pott ns ta. 
Equity Fd Acc. [4884 


EuropeaiFd Aran- [Itl.l 1169 
Fixed lid. Acc. [15J5 2668 



tntemrejonv! 
Gmxfh 6 Inon 
(ta DiKrflredm 
Capital 


49 Gto. Money F6 AC— [1715 187.0) „.J — 
3 a IKL Man. rd. Acn . — J2364 Z5O0) — LM — 


1510 +1.1 — 

201 .* -10 — 

IS6J -3 1 — 

157.1 -08 — 

1715 +U — 

1720 +05 — 

1004 + 1. 1 — 

10501 -O0l — 


TokyoAcr 11*5 1220; +0.9 022 

US. Smaller Cos. Fd- 065 *0 5 -0.2) 051 

UAEqunvt ...... (70 7*8 .....[ 353 

(Acorn IMtSlt — . — 10) 4 I16?| 1 >53 

"Recovery — >19.1 

-Spue Ex. JB87 4 


(ml- FreL H6 F6 ,Vcc_ [149 0 

Japan Fired [153.0 

ted) AmencaoFdMX. [127.8 


Prop. Fd Acc J1B3.9 1930) J -v 

MxdtipIrtnv.Acc. — 737B.4 39611 +05l — 


For lax exempt toads only tAhcr 4 far I 50-DhKaii 


SL George's Way, Slnenaqr- VW-HJ >5010) 

GillAFallm. _ . —[92.0 93.0) — J 4.37 

Growth units Bl 3 5*.H ...[385 

Hkjh Income llnrt J7*-Q 78jJ -.,1675 

tml Growth UHII1R....JM0 0581 — .J 127 


Scottish RagRaMo Ftaid Mors. Lift 

31 Sl Amhtws Sq. Edfaburgh 331-556 4101 

Incoaix Units |ll2.1 119.3*1 ....) 3J3 

Acorn, units J 1602 1705 ... J 323 

DttoBnq day Wedrmdjy. 


Eo Pro Fd Acc 730 J 777.1 +4.6 — 

Euro Fd act (19.9 120.' +02 — 

Fixed InL Acc *466 4722 +4 4 — 

Gt Moray Pn Acc 270.4 Z05.I +OJ — 

loll Man Fd ..W52 3212 -28 — 


Crtterira ftura—ca firang 

Swats Court PetenfNM, Hants 073063281 

Criterion Stogd Fend- 1012 1080) ....[ — 

FtettflOK MnfdCap 32.9 3*0) ..... — 

Pension Mngd Acc 15.9 378) ...J — 

Pro G'ldxM Dry Cap— — -H ... -J — 

PonDteced Dep Acc-_b8.a 2951 ....J — 

For doted Fuad red! (afore ring 0730 03201 


1 Pn Fd Acc [1350 1*3.01 +0jb| — 

my +257. B 271 J +05| — 


MtpieiM Pens Ac:.. +6102 


Ma y f l ow e r MuiBfitn l Co. Lift ' 

1616 Greflvren St EC217 7AU. 01-606 8099 


Scattfah Ufa fansbrati 

10 St Andrew Sq, Edtebtirqh 331-225 2211 

Income (lox5 [1665 177j| . J 5JJ UKEOatty- |l060 1150 ...4 184 

General Hoe 5 K)70 1**M 1 2.49 [*J«5 J7+-9 102 

intMNprS— 0 101.11 — J 152 [IJNJ }}O0 — [ 089 

Euopeao J 107.1 11*0 I 127 


McAoaOy Fpred MittHfnt Ltft 

Reg» House, King WilltamSt. EC*. Dl-623 4951 

Detpxi ire. Ifl Acc. -Jh70 72.0) [ 600 

Detent, ire Ttt ire _.Jj9.0 *2 *| .. ,.1 680 

Glen Fund acc [193.4 |062[ ....[*.07 

Gfan Fired hie. —31137 )21.IBd .. .1 4.07 


"2 *5ST 5,1 £C4 „ „ ^K.TsJkSIS'2.^' ^1-556 9,81 

-■ J® 1:SJ BUSSSBdfcr iSi *°3 ss 


Mracap IMt Trust Mngrs LU (aXcXg) 

Unicorn Hsc, 252 Romford Rd, E 7. (11-5)4 5544 
Mcrean — isT.l Uad .....I a.za 


Mcrtory Fnd Mraagrri Uft 

3) lung William St EC*R 9AS. 
Amencan Growth.. .[70.6 75Jd 

(Aran Units' . 72.0 7604 

European Fred (67 to 3 

lAccom. urea) — - 1575 61.1 

General 146.9 1562 

1 Aceum units) 231.) 2*6 0 

Gilt SS.O 034 

income Fond (02 5): 

(Aconti Untcg ..113 5*4 

Recovery 1118 1165a 

totonudfanal 1650 176J 

1 Accwn. Unksi 201 2 214.1 

Japan Fired 12 5 87.7 

(Accom Unttsl — - 1)8 06i 

CremptNoxT 111 * 1561 

I Accwn UnCsf Nax 7 BS3 0 230 


U2-ZB0 2860 
-..[ 607 
+0.1 04J2 

+0.1 1+i 

+02 I 05 
♦,.( 630 
+15 SJH 
+OJ 698 
+0J 4.97 
+08 697 
♦1.6 *03 
-07 160 
-08 160 
+Ot 600 
+05 009 

380 

...J 280 


Scottish Mt M—gon 

29 Cttrelacto Sq, EdhtOngh. 

Pacific Flax) -b20 

dhrid Growth B6 9 

North Amertoret— [265 

Income Fond J29.9 


uji-ccn < 
35 I +0.1 1 
28 are +01 

28* -02| 
37 Old +021 


Sottish •Mows’ Ftari MMUgraettf 

P.O. Box 902. Edinburgh EH16 5BU 331-6556000 
Peg Eq Not 9 >1764 107.7 +12) 375 


StandorU Uft Trust MgwL Uri. 

3, targe SL, EdWwrgh. EH2 2X2. 0312252552 


income Untis hSBJ 169.7M +Z5[ 2-14 

Accwn. Units. >1666 1B671 +iS 2.74 


taqi Ufa tart. Co. Ltft 

252 Romford Rajfl, «7. 
Bntteicoitt. . 

Equity Aa 

Do. Inttsal 

IntornaUoail Acacn. 

Do. initial 

sxa 
ess 

Money Aceum. 

Da Inttlal 

America Accwn 
AuMraha Accwa. 

FI MrecU* Aceum. 

■W Accwn 

Cntur namaaun. 
fahNta 
Lotovs Accwa. 

INavrosal Tec Aa 
Man. Pens. Acc. _ 

Da Initial Series 2 
Equity Pens. Aec_ 

Du. initial Series: 

u*. Pam. Are 

Do. HdUfl Series 2. 

Prop Puts Aceum. 

Do. Initial Scrim 2 


01-5M55O4 

S 3 .J! +Sa 1 — 


Crew Ufe 

Crown Ufa Hie, Wok ngGUZl IXW. 048o25033 

Uft FraUs 

Managed Acc b)L0 24JJI +18) — 

Fixed iidoest Acc pg.i 1998) +10 — 

EqatyAce — P **0 257.3) +2.7] — 

Money Acc g528 159.9) ... .[ — 


MH Trainrl tiltt taur. If* 

NLATwr,AMfteaiD*clM,ta)Uoa. 01-6884355 

Sncortty Fond — Un.O 1804 +23) — 

BrittWFUad _172J 1818 +22 — 

64emaUoo*l Fowl— 1885 196! +0J — 

Dollar Fend 165.1 1732 +8J — 

Capful Fund . — ^- 1760 1793 +1J — 

tocoret Fired 1935 2032 +67 — 

PlOtterty Scries A- I860 196J . — — 

Proncrty Unhs W35 • 318.1 — 

Ftarerial Fund 151.1 IflO.I +12 — 

MretaucdSerimA 2032 213.' +12 — 

Managed Sretos C 157.9 1 m; +L( — 

Mvnaocd Uwts J3S2-* 3TL( +U — 

85-0 I9*i +66 — 

51.1 I59J - 

92.1 *022 _... — 

140 225.; +15 — 

FOmdlifl Fxnd 17*5 183.1 +62 — 

•ndexed Sec. Fd. — _ 1012 106t -02 — 

Etaupoan Fwid. — -. — I960 ZU68 +12 — 

Mraral Rraaroet Ed- 1335 1*00 _.l. — 

Far Era Fund 2*50 2561 — 

SaunwCOd 1685 1778 +00 — 

Soxc. Sllx Fund [1064 I960 +24 — 

126* — — 

1128 ZJ — 


166m +18] 750 

218fl +15) — 

1635) ... J — 


— FtordYmvraAcc__~l 



532.3 

2361 

179.1 

34U 

2732 


191.7 1930 

»15 260.b 

175.4 1758 


CM-CdgePtns.— 
Da inttM Sxsriesr 

Monty Peas. 

Da Initial Sxrles 2 


Courtwodd House, 

51 3RD. 

CteHtw 

lAccren llnlrs I 

Commodity A Gen.-- 

1 tectum Ut«sl_ . . . 

Evlramfli loc 

(Aran unttsl 

Gilt 6 FM mt 

IAccubi Unttsl 

Hfah9Wd 

(Aron UhiM 


I.T. Mug re. Uft 
r SL Head, SheffreM, 
Tri. 0742 79842 


Stewart Daft TsL Hungw LtftM 

45, Ourioae Sq, Edinbtv^L 031-226)271 

AmeriareFrefl KkZ.l 17)^ — 1 . 1 I D.66 

(Aoarer unltsl I7u igoj -1.4 066 

I W ri flr w x A l Unitfl 1216 129* -IJ 006 

AaflralUn Fired 128.9 1378 -O.b 007 

BrnmCapNAl* >151 156 5 -.... 4 8 3 

(Actow. (Jmts) *369 4565 403 

European Fired** IS20 162.9 1.31 


OuwnBriLIlM! 

P£ Coreott 

tariaEoofty_ 


hg ri ri Uft ftw. Cft 8f Careada 

Intpo-jd Ufc Hnaq, London Rd, fiofldlard. 571255 


— Growth Fd fluxO >768 igjjjl J — 

— PnUnfdtUHl pjtOA 1963 J — 

~ PoMnFdSerHoxt.J 1964 “ - 


HI = 


dSs Managed — . — 1*05 
Growth Acc 0260 L33J 


Tower Hie, S8T r r^SoE C3 tf *DJ- 4882323 

firowOlProoNoteb Jl24j LI7.7J [ — 

Mgd. Pm. del 10 _ 091.70 197831 J — • 


rued im. fi. 

Secwe Cap rd 

Equity Fund _ 

Property Fond 



Eagle star kawAHriNri — 

L TbrcbdoNdfaSL, EC2. 01-5881212 

EagHUM ML Lints. b250 130jl +U) 401 


hupMal Life (MQ Lift 

Intoerial Ufa House, London Rd, GoRdtonf 571255 


iteccwn Unttsl 

Japan and Pacfflc 

(Acton Uwtsl 

North Amer Ion J 

IBccwmUXdtSJ 

Oversees Growth 

(Actum Unitfl 

■jmariev Cot __ 

1 tecum (Mats) 


661 +67 )JJ 

»•* +9 9 33J 

112 10 -04 170 

179.1 -1 I 1.70 

5LZa 8.87 

52.1 -0.1 887 

5*0 *OA 957 

77.9 +0.« 4.57 

109J +64 656 

J7I.< +05 656 

JI9J +1.1 *02 

185.5 +22 4.92 

U6i -08 052 

165 7 -08 OJ) 

03.9 -08 1.02 

10*2 -0 5 107 

79.! -08 12* 

9>.7 -a.e ij* 

722 +88 223 

7K.il +0jl 2i3 


Sun Alliance Hse. Horsham, 
treaty Tfl 1776.7 


D903 56793 
29*.3l +20l 354 


Hue* Horae Life ta. Cat Ltft 

3*60, High SL, CtoUfum 0634 405161 

Htook Horse Man. FA J 271 47 .....J — 

Mongol fa*. M 13262 19224 — 

PiOtMTQ Fd 156 J7 166.71 — 

FixwInttrosFd 15357 1618! — 

CofliFd 1*452 151.92 — 

IncomeFn... 704.1) 216.9( — 

Ertra tenant Fd 10230 11XU — 

WuridwwrGrawOtFd.. 3)700 25611 .... — 

■tetoKHlFd 71*85 225.7* — 

SnOr cote 0 Decay Fd . 22787 2)9*! — 


Swiss Ufe Pwl Tit Moo. Cft LtftbXc) 

99-101 London Rfl. Settnqoire. 0732 458161 

Equity Mtt*_ -C198J0 710.05) J <12 

forty. Are* -CZZ0 65 2*1 «l J 612 

Fired IK. DTO-t 81)4.16 12)801 „..ll677 

Fixed InL Acat XL5503 161.41 .... Il0.77 

■Prices on No* L Next doaifag No* 1*. 
tPneei on No* 7. NCM drolavg Dec 6 


Nth. Amer 5 Gxn. F6 J) 7601 185J 

EaormlnLFd >.06.36 111) 

PaOfk Bauo Fireol_Jl4T.7(l 176J 


Eqnttj ft Law Ufe ta. Sec. 

Aiwxflwm Road, High Wycombe. 0494 33377 

UK tattles Fond [3105 326.4) +) J — 

Higher Inc. Fired. zag0 262.7 +IJ — 

Properly Fond 2262 2363 .... — 

Fhedlnirerfl Fired !00.7 21L2 +18 — 

MroUrtodSocs Fnd. 101.7 107.t +02 — 

Gtd Deposit Fired 15* J 1620 — 

tttfa. America Fand 196* 7095 -2.1 — 

FmEaflFnnd kg22 170.7 -0.1 — 

Ewope Fuad 1165 122.4 -0.) . — 

(ntemaltonfl Fono IS 88 1963 -0 3 — 

M fart Fond J7384 27201 +8.4 — 


Managnl Fd. 

Gilt-Edged Fd 

FteopxeiyFd 

ItaTMdFd. 

Money MM. Fd. — 

hri-Lx*OUtFd.. 

UKtalyFA — 
HttLtateFd 


— | 05-4 UM +82 

— 107-3 1010| -ML) 

1142 U05 

“ w V iSa ^ 

11*2 1203 + 0.9 

— 1022 ID7jJ +OJ 

— 107-3 11) qj +82 


TSB UnK Trusts (b) (e) ( 3 ) 

PO Bm 3, Keens Hse. An dov er . Homs, SP10 lPfi 
0264 62186 Deallnss la 0264 6)432-3 


Mreswr House, ArttrerSt, EC8R4BH. 01-62)1058 

Mmiter.u, —[892 92.^ +06| *.)5 

LxemMOetJl 1147* 203 4 ...J a.io 


TSB American 158 

DO Acctan 17.0 

TSB Extra Income 77.1 

Do. Acorn W J 

TSB denar *1 1161 


torn i a y Joftnctmxo U.T. HguL b) 

163. HODe Strrn. GUaqow. £2 2UH. 041.7215571 

Mwray Ameritan— —fal.i 4T.g[ \ *jb 

Miarai Eurocwan ZJ94.D 101. U 1 1.70 

Mirra* 5iMH*rCcv._J179 Tfl 1402M — J 1.79 

Hert detelreq Frida). 


HatiuM PiuoMeut lu* Mgn Uri 

*8. Gracechtrcfi SL ECJP )HH. 01-633 4208 
NPICUlUnTs [l)2.7 141 2fl( +10 )+0 

(Acrerei Unha> [ 207.1 22 a*) +1.71 J60 

NPIffUto TniU [1942 417.2) — J (J OJU 

lAcnw UottSI. ..—14728 *99.4 -3.3 00 

For MriUdM Weilstoattr ste Crasty tan 


TSB Gite A Fxtf IK — — 0.3 

Da Accwn K9 

TSB locane l»j 

Da Aceum Ml ; 

TSB Pacific Kfa .1 

Da Accwn. — 106. 

TSB inttRUUmjl 21).i 

Da Aeon 237, 

TSB Sired. Dons. <1.9 

Do Aram J 44.7 


5.4 90 9 -18 359 

7.4 43.6 -10 359 

7.1 871 +10 686 

*S 89* +15 686 

10.1 117 J +10 302 

71 A 183.1 +2.4 M2 


Brttfsb Witlsoal LM* toarace Cm. Uft 

PtvTjmounl Rood, Hnwnrds Head). 0444414111 

Managed 129.4 13621 .1 — 

P™pevte- — L335 1*0.3 — 

1*36 1512 — 

New Technology — 107 g uj a — 

•roanvaDonal 1*22 109.7 — 

FlxeB 1 imran— — 1 15 J 121* .... — 

Ctepadt 10+0 112.1 — 

Managed Pens Cao _ 127.S 1)42 ..._ — 

Prooerly Pens Cap 15)0 1*0. ( — 

EantePemCJu 1 «l5 142.7 . — 

iml PrtQCJO 1442 1512 .... — 

Fittad Im PxnsCxc -11094 11581 .. . — 


Moltj ft Lara (ftaugeri Frafls) 

Amersham Road, High Wycombe. 040* 33377 

toi Pen. Eautty J)3S.4 331.4) +1 — 

too. Pm. Prcwmj 17T,< 184 J — . — 

Ind. Pen. Ftoed UN , >]2_7 223M +0.1 — 

lod. Pen. IndxLk. Jes.. 1196 176 M -02 — 

fad. Pen. overseas 317.7 33*S +2 6 — 

l no. Pro era 1692 1 /o.ri — 

lad. Pen. ft * wv rn . .. . zpg jx *qj 

Hfl Pea. Dta Mr*. J1764 1B9M -7-J — 

trite Pension Fundi Prices a va ilable Da (tom*. 


UU Ufe ftiMwuec Cft FLC. 

Lmsgbow House, 20,Ctoswe8 SL, ECI. 01-6381731 

FTOperty Mpdtde J7692 20) j] J — 

Property tetodWes GWTp5b2 )lad J — 

POOL iHd. Gtt Ser. J MU I74.al .JJ — 

Ppty.jJfad.fito. Ste. -^65.9 I7?3 ZZ - 

2*? -- — -&T7? 134+ — 1 — 


BTui CWp SorttsZ-R 
gfaePi fa Series) — 
High iramww 
Managed^ 
ManagrttaSil 


607.91 4 - 


190 1*7 3 *l.ri 520 

JI s 214 fl +251 520 


2-6, High St, Putters ta, Herts. P. Bar 51122 


Frail tauf a uLO Society 
Bleahehn Hsr, Chuefi St Brighton 0273671111 
F wrily A. Mroaixd. — bw .1 269 d ... — 

Famnya.M*i*BM-3H«7.3 150. S J ■— 

Family C. tort. 0240 U7.U .... 1 

F Wrote D. Fined Ir a . Il tes 7 iron) _ 


1845 _i — 

Gfahal Series 3 — 1200 8 Sui! 'Ill — 

Erenrt 3 1 an a ged 7770 292 J „ — 1 

Ppty.ta. Ser. Z ___ 114.7 jyo.7 >_ 1 — 

Erotn Pnn. SertesZ— „ 2462 agj 1" — 

Gjtt Edged Pen Ser 2. 7272 239 j — 

MartWM PxtvSre. 2.— !29.7 2451 . — 

CashtasfanSwWs2 J1274 134.1 — 




1)8 227.19 

37J 2734 


-0.2 083 
-02 08) 
-0.5 206 
—04) 706 
+05 258 
+00) 25d 


X ft Taut Fund Npi Uri 

torgn Home. Gattteotar Rood. Aymtavy, Buds 
Ay intar 10296) 594 1 

SmaiJ C<Ti Fund Jb? J 710 I -O.ll 02 


Kmt too fox 6 3200 — 

M anaged Pro td — 2nz8 212.7 — 

Property Pro Find 1102 124J — 

Indtts LnU Ptnl rod _ 117.3 123: . ... — 

Managed 1)4.9 142J +04 — 

Proorety 1112 117.1 +0.1 — 

GtoandFuedletroefl . 1170 izjj +i.q — 

fadex-LaWn 102.3 107.7 -02 — 

Emmy (J70 i**j +12 — 

era 1132 1192 +Q2 — 

MjdlapaBk. UsKT*. 1318 140.1 +04 _ 

Mldlwf Bra H8oL_Jl5)0 161. It -a3 — 


jfTnrmiB Assnno fitdrt* 

43 Chartaae Sq, Edinburgh. 8 ) 1 225 6166 

JB 5 BBB===fcB- Sil -j - 

— Storings WMx JM 10 . 2400 ...3 — 


Friends' PruvMoA lift Office 

Phduni End, Dorfcbig. <03061 B850SS 

Ufe tads 


.10)5 • 108.6 +0.11 — 

UK Eg Acc. _ — _ 128.1 1)4.9 +JS — 

f 1 ***”**!^ '0»-4 11*4 +0.7[ — 

tadoL Inked Acc. ,967 1012 +00 — 

Mired ta-..- J18Z 1228 +63 — 

OvmcreEn Ftrea 11>6 1100 — olsf — 

tawvtr — — -™Jl «4 u *3 —J — 


Horttgale Ualt Trust Hhuigen Ltft (cXr) 

3 London Wall Bldgs, EC2M 5PU. 01+30 1212 
HorthgaeNpifl — _b*20 1505ad — J 4,00 
(Aceum. Uoitsl — hrxs 182.71 .__J «.ot 


Nonricb Uuiou h au t race Group (fa) 

PO Bo- 4. Norwich. HR 1 3NG 060) 22200 

Gnus To. Fired J8600 914 ji +ftjl 4.71 


Sctavha Unit Trait Mgn LM 

84 Fwdton* SL ECJU 4BV, 01-265 0)71 

SoccfaiTrnt. 1480 51.71 _...J 150 


Target Trust Moors. Ltft (aXp) 

Tram Hse, Gatetae. Rd. Aylesbury Bus (02961 5941 

Amwican Eagle )n5.5 7o.il -o.Tl 057 

AuMrJlU 325 34.7 -0.1 601 

GoaroodKy W.I )MJ +0.6 201 

|«*»W *7 1 50 A +1.1 065 

Eoitty. 91.2 +0.9 401 

Extra liKom* KJ 91.0 +oj 748 

FtoweMI 172.1 1036 +1J 1.19 

fttCata W9* 219.) +L.9 125 

fiut lneom* 10eo 1110 +87 8*9 

Goto income .70.9 740B -O0 3.71 

DOM**! 135J -0.9 3.73 

leami ...... >) 2 56 < +04 562 


CoufMR Assume* Uft 

Lanum House, 1ft Mmvies, EC3. 01-902 8876 

tateuxe- — ■ 


1 mphim Uh Asm. Co. Uft 

Lragharn Hie.lt Blmdrook Dr. NW4. 01-203 5211 

Hencfl Pbl Food —— JlbSJ 1710) | — 

Lrogtanto-Plae._ISflJ ‘giS 13 - 

Hmn. MOM ■ -pra» 9 MQJD .J — 

wkBisn Mm FUZJaEr S3 -J — 


Proprety Unrts— i 

|retttyeondfE<K 
Prop. BoMfEaec 
S*L BO/EwOUfi 

2nd E realty Acc_. 

2nd High inc/Act 
2nd Property Acc 
2nd Managnl Acc 

Tril Deposit 

2nd Gill Ad 
2nd American ... 
2nd Inti Mray Act 
2nd Index Ace _ 

2M Fw East Acc 
2nd £8. Pros/. 

2nd HI Inc Pen . 

2nd Pip Pen/Acc 
2nd Mgl Prm/Acc 
2nd Dep Pon. Aix 
GittPiwVAce. 

2nd Am Petto 
TodhflMratePmSee. 
2nd index taL/Arc. . 
2"d Far Era PotoAcc 


OWtMnr Fond Mifft Ltft 

66 Cannen SL Londrt ECCN 6AE. 

Oyy ixfu lre U Tiuxtl 

Intewuiriiul Growth .. [7B. i 831 

imnttfi Grown. 1)4.7 17. LN 

Soerew i fuauem. . . fas I *6C 

Anwvfcan Growth.. [24-1 251 

jjoan tirowtti 1)2.7 SA.BB 

Prrattcal 


Income Ulitts _ . - [360 
Accwn. UltetS. 04.6 


01-236 308) 
03 S *4.11 20 
ir.uri + 0.4 4.1 
Ifra *■*> 
.253 -OJ OM 
JA.8d -0 ll — 

. 01029089) 

39 +ffl| )M 
6&« +BJI 150 


1114 +0.7 8*9 

75 0S -00 3.71 

135J —0.9 3.73 

56 « +04 JM 

. . 95.7 +04 7.05 

jao*" * 6.0 49.1 -08 087 

Matoriu* Singapore. 27 « wj 0.93 

Pareto: income — ».3 6)8 - 0.1 1 )1 

PadflcRiinv....— . 71,7 76.7 -nr 151 

Pielcnw Slur* 14 5 15.7U .. 11.03 

Jroforaui »P4 4i j «■ +!«.] jre 

SpaCU.SHs 7J.1 77 1 *12 221 

Twhrofagy.. ... .. **.S 4S0 -0.5 041 

us. Speaai Band.. . * 5.1 com -c.t 5*7 

WreteM deCap ttri . »aa 105* + 0.1 1.92 

Eouny EmqxOct 30 M 7 8 5575 .. . 3 15 


E Witty Ex AN Oct 30 . J9)l J ggj 


Peart Trust Managers Uft UXbXz) 

252, High HcJbOrfl, WC1V 7EB. 01-40588*1 

Pttari Grown Fd. |59 5 638) + 04 ) 10) 

Acsan-Uiws —MS 97 )1 +0 el 3.0) 

Pttariiite. MJ 760Uj +07] 5J6 

Pearl uml Tfl . - B) 3 8B.7) + 0 ,g) 1,99 

'Aceum. diets) _ IL37 3 1*6U +151 3 9“ 


Teapte Bor Unit Trust Mgn Ltd 

Ekclra Hse, Temple pi, v« Err*. WC2. Bio 7766 


30.9! +OJM — 

42* ZiM _Z1 — 

77 2JJ7 +&03 — 

262 239.4 +fc, _ 

204.0 +02 — 

194.1 _ 

-9 196 7 +02 — 

7 161 1 — 


era cos 
Cash Acc 
UK EO COP 
UK Eo Acc 
Find InL Cap 
Fixed InL Acc. 
IhIbLMMCjb 
index kJrtad Act, 
u rad Cap. 


Kkigjwood House, 
KTZ0 6EU 
Cmblnttsal 

06 Accwa. .. 

EMMyinWif. 

Oa Accuw. 


104.1 +4.4 — 

165.7 — 

1085 — OJ — 

1167 +02 — 

J49t +0.4 — 



&.T. magnmat uft 

Blh Ffanr, 8 DrasnSMre Sq, EC 2 


2104 +1.4 — 

2848 +u — 

710 7 +0.1 — 

1162 -02 — 

UOi +02 — 

871 . — 


C.T. Plan Bond Ftnvf . 

ffttitt&Sib: 

•jwattttr 

_iT PlnWridwdt hnd . 
GT Portion Dirt Foe 

GT Pro High Vld Fi. 


DA. JWxun. 

Inaro LtahrtSut 
DaAtcunt 
(nO toUai 
DhAcomt. 
Managed inMal 

Dt Aceum 

Property Inttttt 
Da Accom. — , 

Extras* era ML 

Dfc *<«ure. — 
EnaMEqty. ML 
DtAtthto 




Tadwarth, Storey 
tagfi Hortb 53*56 


+)S — 
♦Lit — 
. -H Jl . — 
. +4.U — 
1M.3I +D.1I — 

3 12. 




146! — O.ti _ 

148.1 +0.« _ 

I3«.i -om — 

ITSt +53 — 

1774 -S2J — 

1674 +0S — 

172.7 — l.fl — 

107 7 +1.71 — 

1988 -li) — 


High Income ._... 390 a; a* 

North American. .. . 41 2 971 

B f£«te »* I 100 la 

Gilt Trust - - — 35fl *0.21 

StVIKentU.S Gwth. . bQh 6); 


51 Vincent High Inc* «l 6 63 re 

•Weridy OMldiq dly Webastog 


+ 0 * 660 

-1.0 am 

*0.4 4 17 
+0 3 9.54 
090 
6 10 


Currem value te Nov 9 


sssk^shsh ss 3 _ 


OWeftahi Assarunce Fnb 

11 New Siren. EC2M 4TP. 01-626 1533 

Mflinged Growlfi — — J]4*.6i 204 jjfl +1 17| — 

MauqM'KWn* J102S6 107 741 +0 TbI — 

Other ences ttMlWfa 94 01-626 153 ) 


Prices far Aeon Unto only 


6 s. Aceum. 

Etc Nriro Lnk-fiBI 

DaAceus .: 

Etonut Inft toMri 

Da Accwn. 

Fronted Mngd. L«N„ 
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GoMAao — ibJH 5-29] 0J0 

Dollarliie A8- 1 0 8411 JILIJ 

roHga ft ffii frHi fg f KaetagaBaM Ud 

1 . Laurence Pountnry Hi IL EC*. 014x234680 
FAC ALlam* Nor 7 _| >10+0 I — j L42 

EwtweanlMvb no. 10 ( 

F&COriCOtat HW7 — I SZS42 I 


FraasB+^toa Oktrm Fmtri MftfL Ltd 

PO 6 o* 71, St Peter Port. Goemscy. 0481-26541 

Farfcjg FixW JtO.SOO 0+261 J — 

(Aeneas Growth Bose o+lM —J 4+0 


eJ = 


AreSiG* Edge 

Awnorlnt W 

Berry Pac Fd. — . 

fra^rrd 

G T. Alia FA 

C.T.Av*. 


G-T.Wr. ISM4-II 
GT. EwOgse Fmd 

G.T. Slotul Tacb Fd 1 

G T tiOBdxi PU ' 

G.T. imesLFd. 

G.T. leowi Small Cas_! 

G.T. iKtXlOloB Fd ( 

G.T. Pacific FA. 

G.T. Asaon HKCi . , 
G.T. Scum China Fd. _J 


tlUO 

124.77 

117.43 

141.72 

>2638 

S17JJ 

£3 


+0.05 
♦0 04 
-0.07 
-OK* 


0+7 


+ 0 «J 288 

-CLOU 4.04 


0534-73114 2, Sl FAory A«, London, EC3. 


OX DbBar DencnbWt rt Fi 

AmSmailerCrtFd +1+78 

DonjrllK Fd ZllO.FO* 

SMrgd Curtsy F 
inti H*n ir- 
GoU Fowl 


Fd MJB 

+G+) 
_.j>D+ 2 i 


Ik DoMW HTOrr. 

Nornundu miFo — ill 0*6 
Unnertal 0 "»di Fd — _§ 0 . 8 ^S 
Worse Ell Leisure _ — -BO 947 

World df Tee* §0-37 

Managed FortWls — +o.°Wl 
Sttrt *3 Dpj Brt mtL d Foada 

American linco +I02.b 

Aurtral+n Pert Ffl B5 B 

Far East Fund 13+ 
jenev Energy T* — Df« 
jerorYGht.— - " 4214 


2 019) -0. 

0+6 li +0 ‘J 1L0 

9^5> *0 

>35 0.99300 +O.F 
+28 0 9053 . 

912 09811+0.1 

11 . 

0+-.. 

1.P1S +0. 

0.79 j( -0. 

0.971 




UE Growth FrtO 
USK furS_ 


t?9.1 


UbK runs — ..#■-! 369 

Uwyed Portfolio Ev 8 B 


11DJ -11( 
laic -o«i 
122 + -a *; 

lf+ + 0.2 
23 84 +5-3 

63? 40.7 

i*7.: +0+1 

1.360 +0.00*1 


1.90 


12 06 
2+3 
1+1 


Nm U+ djy DM 3 

TSI UfcLM 

PO Box 3. Km te. Andoacr, tents SP10 IPG in Currency 
0264 62188 


“ ^^Srt£5??ItX'_.¥ll.g6 14 59rf 530 

C+xDrpTii itllJJ 17 JB +0+31 — 

lifts, fTSW^r 1 js^S -J41U. 

All Jirtey Firwi Deal Cully taxx 
"laciii yicrth Ctortal «rVo 9.C0H. 

Brown SUpley Tft Cd (CJ.) Ltd 

PO Bo* 533. Sl Hen*», Jcrvy. 0534 74777 

5vtlh>g Bord !H> JTI 0+5 10 btf +0.04J 1A82 

SlerlrwCdO l£I7 41 17 .....J — 

WflSwiee SUM lO-Tej — 1 - 

-HI 07 1-141 J — 


01-6231212 

— (Ci) Ud UKh) 

41, Bread SL,SLHefitr,Jeney. 0534-73741 
Gilt Fa (Joitey) TueJB9+ 44+1 +1+1 

Bartwwe Fd Hm (Tu E+ri) LM (a) (!) 

Io 08 ibxzbaw me, io nwamrt feLJmoq 4 

AianillTs Mrt+5+23 6237] +6JT 

-lawn Fd TueJJjl o?4 35.' 

H emieaoTft WHJS9.199 24J 

WL Bond Flirt Tbu_S9?15 10+2 

HKi Pac.U.T« FHJIIU7+52B+7 

Sartawn Fuad H— era (MM) (a) 

PO Box 32, OdugtdA Iriegf Man. 0624 23911 
lint. Ine. THrtigj 2 +te J _ — 

llrtl.Grm. TIWVE69J 2S6« 3 6+0 

AtskaTsioAl GENERAL) S+JL 

PO Bor 132, St Pear Port, Guernsey, Cl- 

Sterling Uetadcd FA ^152.33 1ML33I J — 

IMlarUagdTFBd ZZ5:S9+7 167+3 J — 

BicU Asset M atu p m 

PO Boa 129, Si Pettr Pan, Guernsey 


GAM Worldwide. 
GAM«ika_. 
GAM Bosun. 
FoarGAM. 



GAM Arwagr 


StgmttawtClLM 

The Priory, HlttAUL Hertt. 0462^61 

ISSSSij==i SS 1 S3 :E = 


Q15+ 


ManuMFoW. 
ttodwtyFriW.. 

FtredimFoW— . „ 

Morey Furt — +83.4 

FM Jn?R 



ButtarfltW MaaNcrsmt Co. Ltd. 

PO Eos 195. tem-MA, Bermoa. 

ButtmEoner .- }>4 65 *+8j -- ■] L4Q 

l>3+5 ij2 ...J 11.18 

Pnaa aOae. Nca uo an No« 5. 


01*52+617 

+0+60 .. if 51 8010 

___JY 5,319 


GEE I rtTim i tiOBil barest Mr* LM 

PO B*t 194, St Hrilw. Jmcjr. 0534 27441 

MjnCur Fmd J— £109*1 1 — 

tiihiwrTT RS 8 MB InL Fcntf (GBcncey) 

PO Bex 188, SL Peter Part, Gucrraqr. 0481 23506 

U.S.S Price (Pare* §14.74 20 

£ Svrtlng LaWxjlore -JC15AI 
U.S. 1 Price IWcu 4 Li-h 22 <8 23 
E Sltrlng EoxmhJei+ 07 28 
Cunrnei DcodsU Sham 

IWllw _T >22.255 

Sterling lUO+TB 

Vtn __J Y5.M.061 

DtutscJwnjri ( DUM342 

Saw FrwK...IZ__3 SF40+39 


01-248 3999 

+SSI zd*» 


"Mr 1 *" 



6 Next dealing go n a tt 15- 


Hknfara Pacfflc Fond Mvnt Ltd 

2110 , ConnwgM Centre, Hong Ke 
AosodUr LFd NmT._§4+b 
IM 7_Sl67 


ttHtbru Fd Mgn. (CX) Ud 

PO Boa 86 , Guernsey. 


C.I.F*. 

Soerl+Sra. Fird 

StHmg Income FiodJ 

Dollar Income Find 

Croh+O Irani. 

mtra. Bart 

Int Equity.. J 

AnrarSpec Acrh— iso^b 

Amer Equity inc - 
Currency Fit COW ... 
iFdtllanCi. 


m3 

l)4^d 


t 616 
509.3 
1+29 1+77, , 
J>I IBS l+48j 
§107+3 113.901 
921 BO 22 9*( 
0.41 

|£lB+6 )M7| 

+1 . 102+ 


650 
10.1* 

9*2 

Fuaa prtcxb— ring DcMm 0*81 26921- 


0481-26521 
1 Ul 

...J 1+2 
...JJ1CL51 


Cortta 

1 CM, Boulevunj Royal, Luxembourg. 

I +O.T 2 i — 
Ciergey) 

P+. Bn 196, SL Keller, Jersey. 0534 27S61 

Gilt Fund (JQI.I bS+ 03.71 1 11+0 

Valued MCUy WettKldtt. 

OWS BotedK 608. F. 

Gruneburgwcg 113, 6000 Frantrftrt 
iMo* ton *0.09 42-ial - 0.1 tx — 


PO Box 3012, Nassau, Bahamas 

Delta UK Need ft*?0 A73l J — 

Lo—onAgwrt KJa bx mt Bamon. Tel: 01-6236000 

DccitelKr Inrslmt-Trest 
uanzer Landswasse 11-13, 6000 Frankfurt 

Cnrcentra JDV2V20 21.7dj -OObl — 

InL SNnwnlerts JDM84J3 16441 +CL**1 — 


Adtwta. (Gmerwaey) 

PO Box 71, St Peter Port, Guernsey 

Amrkrai'u.S.ce«s>-+4t+ UL4 
Ntn. Pm. lu S.certsiJiTV J 11621 

Gill Fuad p’n J* II. 

Prirne Rao. Preos.-— -El .16 


Hodensa Bttteg Crow 

1901. Ediraurgh Tower, Hongkong. 

Australia ib» hi 10 

Nongiong ..lsil .12 It . 1 

JqwTrA ZZiSM.oa > 2 . 

JaoanFund -_ 5 * 0 .» *>. 

Malay Srag. J>!b .«9 in. 


0461 26541 


Pacific fo. §14.145 i«.a*; 

Prartc lid Fd §10.37 IDh' 

BgnoFd. §10+29 10 



tW-SMNQd Fd Mam- (CKrenxjr) Ud 
8 Le Fevre SL, Sl Peter Port Grtimey, C.l. 
Gumtacy TsL b5U 373.71 J 2+1 

MR Samari inmtmad MsbL total. 


PO Box bJ, Jersey. 

M Ma* (Grerti fundi .§1.8*9 


2+09) 


0534 76029 



Drexri 

77, London WaU. London, EC 2 . 01-620 1200 
Wlnriiester 0)w-nH1ed Lid. NAV Scot 30 520.59*. 

Wlnehesare Financial Ltd. NAV Od 31 58+5. 
Winchester U.S. Reserves Ltd. Current yield 10+0. 
Futttury 6 roup NAV (Nov 2)510902 

Dreyfus Mtran — « w M 1 m. Fd 

PO Box 10712, Hasson, BahamiB. 

NAV — 132-25 34+lt J — 

Dora l+wrie Ur. MgL Ud 

Vratory tee, Sl Peter Port. Guransay. 0481 2S034 
DL Sorting §67 70.o| J 640 


§13+4 163) 

. -J CX2JT 

U.S Dollar ] C4.9B 

D4**t J DNM4.TT 

, Y3b+5 

5u4K Franc I SF3677 

•ax 2622. Irnara SwOntete. 

H S. iTranras Fd. ZZ§26 M 27 
Balaraed >C5F Fort! JSF24.14 23 

Far um if I ban - Tnr *1 :i 
TeovxdogydTF Ftn._bl4.l0 IS 

Hotorn Fnd K ogo i t (Suernser) LM. 

PO boa bl, Bernardo Hte, St JuBan’s Are, Si Peter 
Pore. Guernsey. 0481-26263 



Managed Stertrag §01.7 1D2.0 

Managed DoHar .§9.26 4+1 

* §00.7 101. C 

> 10 + 

1.37 MJ5b 
5FM o 
JV 5,041 5,060 

HoBnrn Fond tetfft ( Jnsey) Ltd 

28(34 Hill St. SL Heher, Jersey. (B34-3628Z 


(A ft Bl §72.4 132 Trf 

(C ft D) nr* 7 115+1 


^3^ 


N.V. 

P.a Box B5690, The Hague, Hoi Ini 
EuneraktalOHaPeel) DPI 11 P.94 I + 0 +sl 2+7 


— CLS B NAV Uov7- 


hns&umSi E f aUgiu SA 

14 RueAMrlngn, Lurnttowg. 352 47991 

NAV Mows §7.15 7jql 1 UJ 


7+1 




K+. Far Eaa iGnsy.) - £12.57 IS ra 

68 SIKFand — £11.71 U.78 el 

K.B. ireL Fixid S 20.82 

68. Jaoan Furt >76+6 

68 Mtrt A»n Fd _. 07 .375 17 J8l 
Pirectwrtti US breath. >7 *rt 
5.^0 Bermuda.— . — W23 
TramatUntlc Fd. Z— J»50+6 

Korea lutenaritazi Trust 

Fdttf Kau Korea tovist Trwt Co Ud 

va Vickers da Costa Ltd, Kmg wm+m Street. 
London, EC4. 01-623 24+1 

NAV Won 8, 950. BO- 1DR value US510.977+S. 

The Kam Treat 
Ob 


TtaftCoJLM. 


riutfinf Tnrt ImrrTfaimt Bnriill 

Wiesenau 1. D-6000 FrankfwL 

^Ete+zdKSSS £43 = 

Free World Fate LM. 

BuaerBdd Blog, Hamilton, Bermuda. 

NAV Oct 31 1 >187+7 I _ — I — 

Frobisher FM MV 

PO Boj M 111735, Hamilton, BwnudA. 

8+9 295 74*7 

NAV No« 5 §29+4 29.941 J — 

6. T. Kw M BMl fUJC) Ltd 

8tt Floor, 8 Oevontnlre Sq. Lortcn. EC2M 4YJ. Tel: 

01-203 2575. Tlx: BBblOO. 

London Agoes lor 

7 93d +0+71 11.00 

• a.*c t — 

>9.41 +0 +*) 0+5 

1 9+071 

ns.09 ...... 

34.03 +0.02 

.... .. , 18 M.D9 10* 

G-T. Austral la Fa. S2S+0 +0.11 0J3/ 

G-T. Bond Find >10.76 -0.01 7J4 

6T. On liar Fd. . _ S 13.71 .... t+4 

- — 11 23.97 1.38 

>U2 


44-5, Voxto+ong, YengdunvortCu, Sraxil, Korea 
NAV (Nov 10 > Won 11,976 (USS14+9I. 

1+sarB Brothers A Co. (Jersey) Ltd 
P+. Box 106, SL Helrtr, Jersey, C.I. 0534 37361 

Egntty 

Luard Far En §5.50 

Laud IM. Cap — BlObS 

Lazard Ndi. Am. — §11+2 1 

Japan la. F*ra __JS10 07 


Laurdlra. Inc (Inc. I- 11,13631 LI 
LtiMd >ot Inc. (AccJ .. >150073 UbD 
Laurd stra. Ras. — . — (22+1 22k 

cap. GwtbBort — — n+M*a ua.: 
ffned Bond llnc.l_ — sin+b 10 l 

D-tlad Bow l Acc- 1 —§10-36 16 




Ocuar Class - 


>21+28 


1 10-15 


04+1-28715 
5119.79 +l+l| — 

>118.79 +1.11 — 

5B614 -OJ!0 — 

S10MT -3+4 — 

> 106+6 + 0.1 — 

1 106.91 +071 — 

113 40 +0.45 — 

>116 96 +1.« — 

6mrBe Mnveantt Uarftei 

PO Bo* 73, Sl Hriitr, Jersey. MX T3933 

inmh In* Tit il +8 1 —..J 2-39 

NM trailing Say OeuHr 24. 

triimn Mpet (Cl) Ruhijtog Fdrf 

41 Don St. Sl Kebtt, jersey 0534 75151 
liaL taC. N 8 ..B 015+ ^Oj«M J S+d 


+3.11 


BOaiEFC.. 


BeaiEFi. 


::69j7 


9 S7l 



..§140.48 140.771 

§130.78 13L45J 
>10+82 


Midland Bank Tst Corp < Jersey) Ltd 
28-34, Hill SL Sl Helier, Jersey. 

0534 SBZSt 

MdBkOsGI TOS.3t05.8Nd +0 5 11-34 
MaBklnyBd 51.07 1.0 bid 7.41 

Minn raid. Oil* Bos Shrs Fd Inc 

PQ Bo* 1+4. Sl Helmr. Jersey. D5S4 2744.1 

MoroNoa bl 1 .59 1 1 .9S*d + 0.60 3 J5 

Samuel Montagu Ldn Agents 
114. 013 Broad SL EC2. 01-626 3034 

MlAmEaln'el 94-1 9Q9»d 
70.5 
52.7 
15.02 
10.16 
15.02 
T 15.ro 
47. SS 
19.51 


+ 0.G 
+ 0.2 


5.56 
4.40 
10. IB 


1.22 

0-10 

1.54 


MUapInclxj 67.1 
MomGtincie) 5D-0 
MnrStRoNfi 15.01 
MllnCrO £9 67 
MtStHNvC £15 01 
A BN rfi 5F104.75 
jDOCjl HK54 3 94 
117G0O31 517.95 

MFPNFN7 Sl 0.00 10.09*4 .... — 

L-SFIFNOrG 511.13 11.72 .... — 

Murray Johnstone (inu Adviser) 

163. Hope SL Glasgow. C. 041-221 5521 

HocSlNvlS 368.03 72.85 -1.74 

MnrFdNvS $19.58 2D. 55 .... — 

PacFd Novfi 54.1 0 4.5B .... — 

MEL InlemaUonal Ltd 
PO Box 1 19. St Peter Pore. Guernsey. Cl. 
SterllflODpp 76 S BO.S .... — 

SterlF-dlnt 86-4 91-0 .... — 

Stcrl,noM|a 84-5 102.7 •■■■ — 

InilFidlnt 101-8 HD.B .... — 

IntlManod 102+ 11 1.4 .... — 

Nat Westminster Jersey Fd Mgrs Ltd 
Broad St Si Helier. Jersey^ 


0554 70041 
10.53 
2.11 
6.84 


+ 1.0 


HhlnFdtaHb) 54.8 57.0. d 
EowFniaifDl 99. 7 105.0 

IntBdFma)* 78.7 81.0 . 

•Sun oay every inure. 

CotMty Bank Currency Fund lx) 

Dollar Class $22.7599 .... — 

Sterling ci*K £1 1 .3684 + 0.0038 — 

D-Manca DM53.5645 + 0 .OOBS 

DuttnGIdrCI DFI55.549B + 0.0058 

JaoYenCI Y5.410.0923 +0.7S59 — 

Neglt SA 

tOa Boulevard Royal. Luxembourg. 

NAV S9-19 +0.06 — 

Newport IntenteUonal Management 
Bank Of Bermuda BIOS. Bermuda. 

809 MS 4000 

Nplnscc SIS 71 — — 

NpinlcF >15.71 — .... 

NpIPaelbc >12.31 — .... — 

Noreop Fund Managers ( Bermuda) Ud 
Berne of Bermuda Bldg. Bermuda. 

809 293 4000 

Normandy Trust Managers LM 

20. AWOI St. Douglas. I DM 0624 =9606 
AmrridiTll »B iS 0.65 — 0.03 — 

NmdvMt £0.961 1.0432 .... 2.00 

NdvCmT £1.2069 1+568 .... 2.00 

CmorCrG LD.7L.40 0.804 J .... 2.00 

Northgato Unit Tst Nlngre (Jorsoy) Ltd 
PO Box 82. St Helier. Jersey. 0534 73741 
FcFdNov7 11.91 12.83 .... — 

Pacific Basin Fund 

iCa Bouicvaro Reval. Luxembourg. 

NAV SI 5.76 — O.Ot — 

in. Adv.. M & G Inv. Mmn. Ltd- London. 

Porpotual LTT Mngrs (Jersey) LM 

PO Box 4S9. St Heller, irre+y. 0534 74517 
OffsnrGr >1 .159 1 -254 1 .00 

Phacnix International 

PO Box 77. St Peter Port. Guernsey. 

0481 23539 

IntDollarFd >4 18 4.50 .... — 

Far East Fd S5.A2 3.69 .... — 

tniCvrvFa alia t.9u .... — 

DlrFaAlniFd >4.10 4.42 .... — 

StaE*GtFd £2.58 2.79 .... — 

Providence Capitol International LM 
PO Box 121, St peter Port, Guernsey. 

0481 2672619 


CUKPxdlnt 
EUKSil Milt 
£StMdFd 
ESPCMbFd 
E.n«S!kMkt 
Slnrr *aln: 

SDil.-MdFd 

SlntCvrrcv 
SWIdTech 
SNAmSl.Mt 105.6 
5 Far East 107.1 
Sw Fr Mod 4.698 
Prices on Nov 7. 


161.2 
167-6 
145-3 
107.1 
93.1 
1=0-3 
11 1 .6 
1090 
129.9 


173+ .... 

1 BO.S - 

7 56.3 .... - 

1 15- 2 

105.6 

1=9.4 

123.3 

116- = .... 

139.7 .... 

1 1 1.6 .... - 

115.2 .... - 

5.267 

Ne*t dealing Nov 14 


IJS. Tract Manager* Ltd. 

10 , SL Georges St, Douglas, loM. 062425015 

bo. CompodlUes TR-J139+ 148+1 1 — 

IBF M—p— — t Serrico tac 

cm Registrar, PO Box )044, Cayman f% BWI 

Int COM Fd.____— §12.14 12.751 I — 

Ootkna Fred -ZSo.lD O.lll J — 


Bead Tm*t 

2, Boulmard Royal, Luxembourg 

“•“’"Id SIS I =d - 


Irarlcta I 

2<»a Broad SL St Helier. JSy, Cl. 0534 77S22 

Gilt SnmCb Fund— (£+.96 104jJ 1 4.79 

Gill laeanw Furt. .>_M9.*8 9.41W _..Jl2.U 

6 rtt* Fuaxcsfurt.zit 1,001 LC52I —J 

JanSm: Ffexttee ft Ca. LM. 

4btti Floor, Conrtugftt Centre, Hi 

JF Jaoan To. -§*.51 S 

JF Japan Smart Co JYTO^SJ 29.58 


Hl*9 *W9 1 S.E.AU* §75 *2 
Japan A PaobcCnrTA -bl7+l 
JF Australia Til — — — §5-30 


Deut Kb marks DM53.749 
BelFrS'Flnl BFr955.53 


French Frs 
HK Dollar 


FFr186 66 
HKS10S.316 


+ 0.004 

+ o:S?f 
t8:8SI 

+ 0.007 
+ D.25 
+ 0.05 
+ 0-007 
+ 17 
+ 0.015 
+ 0.002 
+ 0.008 
+ 0.93 


JF Man. Currency M il 4.bd 

NAV Nov %. NM OraUng Nuv 12. 

London Aents: Root Fleming & Cfi-Tai: 01+36 5658 

ImumM tMMk ft Rnn* f fiaamn- vl 
Albert Hie., SL Pettr Pore. Guernsey. 0481-266*8 
L J ft S tansy Fta 
TcWshgoa Managw far laiea prlcn. 

L.J. imrmaL Fd Ul«rbO 14+^ ... -J — 

Ul. Sterling Furt_ — kift$7 18JM +0+S — 

KEetaort Bcrem Gfaap 

20, Fendxmcb SL EC3. 01-623 8000 

Guernsey Inc — ,. Jl J6.9 lSIirfj 

Du. Atom. C12-7 =324 

K .8 EttObortlncFO JUb.48 17.13 
K+. Eurobort Fd.AB._p4.40 19.5H 


Italian Llr« L43.696 

Singapore 5 5S70+1 

Swiss Frs SF47.5243 

U.S. S S3S.D43 

Japanese Yen Y6.704.72 

Daily dealings. 

Roth 3 chl|d Australia Asset fiflgmt Ltd 
17 Brldao Sl. Sydney 2000 . Annrall*. 

Fiv-o ArrbM SI .44 1+7 .... 6-10 

Royal Bonk of Canada Funds 

RK Invest Managers LM 

PO Box =46. St Peutr Port. Guernsey. 

0-181 25021 

IrirllncFd $9.75 TO.SSxd 8.71 

ImlC apFrj sifi.el 18.25 — 

NT.YA.~jFd >7.2* 7.89 .... — 

FrElTAParF >953 10.37 .... — 

C^naC,.nFd 010.50 .... 

RBC tnU Currencies Fd LM 

U.S. > S23.‘-9 +0.02 — 

Canadian t 029.44 + 0.01 

£ Sterling £11.81 + 0 .D 1 — 

D-Mark DM54.21 + 0.02 

Swiss Francs SF41 96 + 0.01 — 

Japanese Yen Y6.S97 +1 — 

Managed Fund >32.10 +0.01 — 

Royal Trust Intnl Fd Mgmt LM (x) 

K> Box J«4. St H+ller, Jersey. OS34 27441 

StrlFxOFa £O.BB 6 0.697 .... 

Intml Secs >1.123 1.173 .... 0. 89 

Ihlnl Borio >0 799 0.889 9 Slid) 

Prices on Nov 7- Next Dealing Nov 14. 
SCI/TECH SA 

2 Boulevard Royal, Linromboorg. 

SC I /Tech NAV >9.94 .... 

Save & Prosper Inlernotionol 

PO Box 73. 5t Helier. jersey. 0534 73935 

Fixed luierost Funds 

DM Bd DM10.65 11.23 +0.01 4.90 

S F*d Int >8.15 8.70 +0.01 10-11 

Sclg Fund 1 09.9 1 1 6.3«d +0 8 12.04 

Yen Bond Y1.464 1.546*0 + 5 2.91 

Eoaltv Funds 

GiqaiPlBoFu >5.00 5.00 .... 0.83 

UK Gn-lfi 153 6 17T.B +0.8 12.04 

Intrnf Grw >10.05 IO 87xd — O. DS 1.01 

Far Eastern >20.37 22.03 — 0 . 1 = 0.34 

JVHiAmer >7.88 8.52 -0.03 0.11 

Gold >10.49 11.35 -0.17 2.82 

Multicurrency Reserve Funds 

Ui. > 1.00 — 10 20 

D-Marks 10.00 .... 3.99 

£ Sterling I 00 — .... 9.74 

Yen 1.00 0 — .... 5.03 

Deposit Fund 

Stt-rDeposlt 181.1 191.2 - 0.2 0.15 

Ail hinds are daily dealings. 

Schrader Mngt Services (Jersey) Ud 
PO Box 195. St Heller. Jersey. 0534-27561 
Scbrudar Money Funds Ltd 
Sterling £15.5805 .... 9.B1 

U.S.S >29,4568 .... TO. 00 

D-Mark DM54.1307 4.71 

Swiss Franc SF52-B807 4 JB 

J. Henry Schroder Vtfagg & Co Ltd 


cun im. Astra S — JS1 02.5102 
LirwtJ Im. Assn l ItH.IOM 

Larard Ira. Asses Y-ZA253M*3 
La/ara ira. Auet DU 
Lmare Im. Asms SF — BF200.. *24 

Lewis ft Prat, Orate (Boemsej) LM 

PO Box 147, St Peter Port. Goertaey 0481-23488 
C uavnuc by Fund IlM b3.af „.J — 

Lloyds Bank (CJ.) U/T Mgre. 

P.0. Box 195, St Helier, Jersey. 0S34 27561 

LloratTstO-tttt .... hso-l 154 +1 J 0-40 

"■ — -mbar IS. 

lOJOXl 


lU-70 


L lords Tott Silt ".•JKSo. ra 

Nut dealing Horanwrr 1 *. 

Lloyds Bank littnafitai 

PO Bex 4>e, 1211 Geneva I 
Uoyds Irrl Oauar. §108 0 lit 

Lkqm Irrl GrarattZ-^F+iU U»i 
Ltoros Irerl Income— fl 321 
Uajds 1*1 PicHle — I&FL28J 135. 

Uoyds Bran tatcraatiogaS, Sooroegy 
P.0, Bo* 136, GMrmqr. 0*8124963 

Ltogrtiad. Small Cos ,Jn»J0 —I 1 — 

NAV ibi AteBOdcr Fd) 

Uoyds Sou. ta) Market Find LM 
PO Box 156. St Pettr PL Guernsey. D4B1-24983 
StreUrt Cm 1 iioja | — -J4?3 


120. Cheaoude. ECZ- 
Amirion i;s.eo —7 .... 

AsnFdNS >23 01 24.11 .... 

ChnsdN«7 >10.6= _ — . ■ ■■ 

DrlpFdN.lZ SS.6Z „3.86 + OJ3A 

JanFdNra >17 -2d 1 3*9 .... 

TrslFdDcSI 16.04 17.03 .... 

NATOC29 >38.71 — — 

Schroder Unit Tract Mgr* Int LU 

Box 273. V. Peter Port. Ouemaey^, 2S7S0 

582. S 615.4 —1.0 

649.7 685-3 + 2-0 

162.8 179.5 + 2.4 

>1.057 1.1 >5 +0.007 

>1.552 1 .660 *d — 0.06 
*7.57= 8.099 -0.081 

Schroder Life Assurance tut Lid 

724.2 


Mud Cure* 
£ Fxd int* 
£ Euultv* 
SFxdlnt- 
S Eoulty** 
HK Fd» 


3.73 
2.83 
3 A 
0-22 


6.50 
7-50 
2. =3 
843 
0.60 
2.47 


IKSHb Voi * 

- 76.3 


EEQtYLIFd 
FFxdltLFd 
SEotyLtFd 
£M9dL(Fd 
HK Lf Fd 


Sl . 6 Dd 
1=4 C 
7.091 


189.4 
1^E5 
1 719 
133.9 
7.619 


TSB Trust Funds (Cl) 

2G Mil. St, St- Honor. Jersey IC).^ 

TSBCirtFd 10l.Dl04.ta 

TSBGiirFdjv 101.0 io*. gwd .... «« 

TSB Jv Fd 93.4 9» 4 3J5 

TSB Grncv Fd 93 4 98 4 .... 3.8* 

TSBCrnCyFd TOT .7 106 Brd 

Prices on Oct =4. Next sub day Oct 31. 

Taiwan (ROC) Fund 

UO Vickers oa Cast* Ltd. Kino WU'!"" *•; 
■OlldM. EC4. 01*823 2494 

NAV MS 2 . IDR value USS 1*1 ,52 1.79. 
Target Trust Mngra (Jersey) Ltd 
PO Baa 19*. si Heller, Jersey. 

0834-72936 

Man Cor Fd 103.3 108-9 . 4-32 

Tennant (Cayman) Managers Ltd and 

NATCO 

PO Be* 2189. GraM&vman. 

WttmtrCom SB.33 8.79 — 

Tokyo Pacific Holding* NV 

■etlmts Mausoment Co NV, Curacao. 

NAV per share SI 43.23. 

Tokyo Pacific HJdga (Seaboard) NV 
Intlmls Manaoament Co NV. Curacao. 
NAV per more >194.51. 

Tyndatl Bank (isle of Man) Ltd 

ID. Athol SU OoiMlo*. I»*c 

Sts Mnv Td — — 9-875 

U.S. SMnyAcc — — 8.75 

Tyndall Managers 

2 New sl St Helier. Jersey, 0534 37331/3 
TOFSL 1914 205.2 .... U2 

American 207.8 223.4 

Far Eaaiern =52-4 =70-2 

Euroecan 113.8 122.0 

PrtloSIMan 103.1 110.G 

PrtflO&IAmr toe. 4 107.9 

PrtfloSIFEst 103.9 111.3 . 

PrtiloSiEuro 107.1 114.7 . 

Jersey Fd 167.8 163.4>d 

■Nn-Jactltx) 1112 449.0 . 

GUI Fund 118.2 120.4 

(AecmShft 311.4 316.8 .... 

vie* or* hmm. DopgUa. MM. 0624 24 
High Inc Git 111.0 113 2*0 .... 1 . 

i Accra Sin) 21 32 2 W 2 .... 

Tyndall International Assurance Ltd 


For other prices ring 0481 26726-9, 

Putnam International Advisers Ltd 
10-12 Coil- St. London. W 1 . 01-439 1391 

Emro Healtn Scl 9.14 .... — 

ImcrMiiOrUlFd >55.77 .... — 

For Quod Find Man. (Jeruvl 
sea Royal Tract Intnt. Moat. 

Quilter/Helnold Commoditiss 
31-49 Greshgm 5L EC2V 7LH 01-609 4177 
Resource F<3 5141 .08 .... 2.00 

Next dealing date Dec 3. 

Rea Brothers (loM) Ltd 
29 Athbl St, Dounlas. loM. 0624 28696 
Bond Fund £1.25 K=9 .... 8.51 

Richmond Life Ass Ltd' 

4 Hill StrceL OouaUs. leM. 0624 23914 

Goid30tid Z39.1 254.1 

StrlDenBo 178.64 191.15 +0-03 9.9S 

UKGlKFund ’.69.9 IBD.6 +12 

Rothschild Asset Management (Cl) 

SL Julian’s Cl St Peter PorL Guernsey. 

OCAmerFd >2.88 3.05 .°^.V' 26 V42 

OC!Cj««* 2CC.B 219.9 .... 1.50 

ucUndlYT 120.1 ISs.U .... 2.2U 

OOCmdrv S33.7& 35.91 .... 1.64 

HK re riKsao.e* >9.16 — 

•Prices Nov 7. Next die. Nov. 21. TPrlces. 
Octal. No*t dig Nov 14. •■•Price* Oct 31. 
_ Ned nealino No.. IS. ttDIa every Wed. 
o c. letcmaumal Roeran 
Sterling F1S.947 

Australian S AS1S.B85 

Canadians CS41.157 

Dumb Gldr 0FI53.40 

Damsn hr DKrlBO.ZBE 


9.54 

0.14 

10.11 

4.77 

10.99 

4.S0 

9.84 

9.65 

54U 

13-98 

6.86 

1-46 

9.19 

S.05 


Price* November 7 • Meat Mallng November 

14. • Dally dealing. * 

K 


1.00 

0-93 

o.az 


5.30 


Inti Eqty 
Do S 

Paclhc Enty 
Do > 

N Amr Eqty 
Do S 

UK Equity 
Do S 

Eure Eutv 

DoS 

Inrl Fad Int 
Do 5 

5lq Fxd Int 
Do S 

S Do eeslt 
Do > 

Sin Deposit 
DoS 

Corn modi tv 
Do S 

Gold 

DoS 

UK Proprty 
Do S 

Inti Mngd 
Do 5 

UK Mngd 
Do S 


425.4 
5.435 
130 4 
1 6 GS 

92.1 

1.175 
293.1 
3.745 

119.3 
1.520 

427.5 
5 460 

273.9 
3.500 
13S-4 
1.730 

155.9 
1.990 

405.3 

5.175 
81.9 

1.045 
19S 0 
2.490 

348.5 
4.4 50 

257 .5 
3.290 


447.8 
5 725 

137.3 
1 759 

97.0 
1 240 

308.6 
3.945 

125.6 
1.600 
4S0 O 
5.750 

288.4 

3 6BS 

142.6 
1.8=5 
164.2 
2.095 
426 7 
5 450 

86.3 

1.1 DO 
205 3 
2.625 
366 9 

4 685 

271.1 
3.465 


Tyndan-Guardlan Mngt Ltd 
PO Box 1=56, Hamilton. Berra ads 
T-G Americas >20.91 .... — 

T-G Money >23.66 .... -~ 

T.G Eurobond >16.39 .... — 

T-G Commodity 1)1 .74 .... — 

T-G Morturtt CU1 -82 .... — 

T-G Oversea* $11.3= .... 

T-G Pacific Y2.093 — 

T-G Wall Strait >25 BS — 

T-G Gold >8.28 .... — 

M. G. Tyrrell & Co Ud 

PO Box 415. London W13 9NY. 

Ortac >11.60 11.90 .... — 

Uni co Invest Fd Mgt Co SA Lux 
London ft Continental Bankers Ltd. 

2 Throgmorton Ave. London. 01-638 6111 
Ue Inv Fd >74.31 76 60 +0 40 — 

Union -Investment-Gacellschaft GmbH 
Posted! 16767. D 6000 Frankfurt IS. 
Unlfda DM 20. 65 21.70—0 10 — 

Unirak DM70.96 74.55 +O.DS — 

Unlrcnta DM42.35 43.70 + 0.20 — 

United Fund Managers Ud 
, 16-18 Queens Rd control. Hoeo^Kwo.^ 

S Mtv T 9 00 9.39 ... — 

For Vaubrnub Currency Fund it* 
Holbora Fnd MaBMmwM UurtCT) Ud 

S. G. Warburg ft Co Ltd and xubsdis 

33. King william st. EC4R 9 AS. 

01-2B0 2222 

ErlnrNov9 $43 68 „ — - 0.04 _ 

MrcEodN7 S15.B9 15.06 .... 7.50 

SelRsOrtlB S16.7 16.32 ... 1.53 

*9-41 Bran SUM*. St- 


MrcCNovfl £27.62 
MCFENOV7 £26.28 
MrTrsNv9 £25.81 
MtTnNvl £13.64 
MrSmiNvB £ 20.21 
Mercury Mom 
D-Mark 
Dutch Gldr 

i toancse Yea 
Starling 
Swim Franc 
UJ. s 

1 Thomas St- 


28. S3 

26.99 .... 

26.47 

13.98 .... 

20.72 - 0.47 
Market Trust Ltd 
DM79.12 +0.01 


□FII06 49 +0.01 

¥7.979 + 1 

£19.91 +0.02 

SF77.34 +0.01 

>33.71 +0.01 

w * ‘Semes* 

itssxn in sita in n 

Werdley Fund Maneflora (Jerwey) Ltd 
HK Bk. Bldg. Granrllle St- 

Wrdly Gt Fd 101.0 105.0 + 1.0 10.71 

Wurdlay Investment Services Ltd 
4th Floor. HutcHnson House. Hong Kuna 
Wrdly Tst >544 5.82 .... 1.37 

WdyNIkAF >25.36 26.89 .... 5.58 


WrtlvBdT >10-50 
WrdtvJ aoT >33.72 
WrdlvPvCT >10-24 


11-10 


Waat Avon Secs (Guernsey) Ltd 

Borough H*c. St Peter Port. Guernsey. ( 


World Wlda Growth Mansgcmant 

10 a. Boulevard Royal. Luxemboura 

WwdGinF 111.78 .. — 7 0 02 

Inv. Adv.: M&G Inv. Mngt. Ltd.. London. 

Wren Commodity Management Ltd 
10 . St Georoe * SL DounUs. JoM 

0624 2501 5 


Wren Com Fd 12.8 13-3 

Chinese Fd 59.9 62.4 .... 

PrccMeriFd 122.6 1?ZZ •••• 

VanoCmdvFd 26.5 iZ - ? • • - - 

FlnPuturcsFd 32.1 33-4 .... 

Yamalchf Dynamic Mngt Co SA 
10* Boulevard Royal. Luxembourg 
DynmcGthF >9.44 


3.10 
1.70 
8 30 


— + 0.06 — 


Next dealing day Hrerte 14. 

Uoyds Ufa (Ufe of (tea) LM 

BnOge Ms*, Castletown, I0M. 0624 824151 

SAiF hyn? 12bJ 1 — 

Uuit Dreyta CsnaOty Fad 

ete Trustee, PO BO* 1092, Cayman IsttMk. 
Oaooer 12 Vaiuatiac USS4.7b5.90. 

K ft 6 (Cqwa) Ud. 

PA Box 706. Cardinal Avenue, 6 rend Ctqmqei, BWI 

Atlantic Ex Ho* b — 

AuareUnEr No«7_nJ^2 3+3 “ 

60 H Ex No* 7 5 37.42 40.M 1-75 

■■rm— IBM py 21 M.J5 1-75 

Z-SJ 


uRRIBiniBI Lu 
gkof Bernuxla BWys, taiuda. B09-295 4000 

BCxIBFC „_§182b ia*bj J — 

BaaiBFi— — ^-Bll.ia luo J — 

Prices at No. b. text deoina Nov 13 . 

■SVAZ qjg — ..J — 


Scrrmgeour Kemo-Goe Mngmt Jersey 
1, Charing Croc*. St Hellor. Jerxc^.^ ' 

SKG Can Fd 294.0 MJ.hS .... — 

SKGIltvFd 63.0 ■••• 7-56 

Gilt Bond 172.4 1B1.S .... — 

Securities Selection Ltd . , 

Bermuda HM. St IWr Port, Ca ™*« r - 262M 1 
Forexfund >7X1 8.00 .... — 

Sentry Assurance IntumetionBl Ltd ' 

PO Box 1778. Hamilton S Bermuda SS30S 
For FundMMrtws . l|lc B ** S70S0I' 
(24 lire). 

Singer & Friedlander Ldn Agents > 

21 New SL Bicnopsoatc. BC2M 4HR. 

01-623 3BB0 

Deicatds DM27.41 28.91 .... 6.54 

TkVOTNv2 *64.00 .... 2-40 

Standards Chartered Off Money Mkt Fd 
f*0 Box 122. Sl Heller, Jersey. 0534-74454 
Sterling £11.0438 + 0.0020 9J9 

U.S.S S23.32B2 +0.0056 

D-Mark DM 52.7658 + 0.0069 

Swill Fr SF4I.4Q23 +0.0034 

Jap Yea V5.321.X966 +0.7650 

Stoic St Bank Equity Hldgs NV 1 

Car Mgt Co. 6 John B, Corfirawog. Curacao. 
Net uitt value Oct 23 >7.81. 


Money Market 
Trust Funds 

Norn Aor Int Cr Notice 

Mallinhull Ltd 

36 Berkeley Sq. WIX 5DA. 01-499 6634 
M'hbllMnyFd 10.00 10J7 Qtr Call 

The Money Market Tract 
S3 On Victoria St EC4N 4 ST. 01-236 0952 
Call Fund 19.37 10 70 6mlh Call 

7-day Fund 10.49 10.82 6mth 7 day 

Oppenheimer Money Management Ltd 
86 Cannon SL EC4N 6A£. 01-336 1 42S 

Call Fund 10J8 10.64 6mtn Call 

7-day Fund 10.00 10.25 fmtti 7dw 

MnyUgAc 10.12 10.5= Smlh Call 

Dollar BXO 8.68 Bmui Mey 

Money Market 
Bank Accounts 

Nom Apr lot Cr Notice 

Aitkan Hume 

30 City Road, EC1 V 2 AY. 01-638 6070 

Treasury Acc 10.2S 10.65 Qtr Cell 

Mnlt.ChACt 10.125 10.51 Mth Can 

Bank of Scotland 
38 Th re id needle SL EC2P 2 EH. 

D1 -628 8080 

Cheque Ace 9.60 1 0.03 Mill Call 

Barclays Prime Account 
PO Bm 1 25. Northampton. 0604 252891 
HlonlntChq 9.7S 10.11 Qtr Call 

Britannia Grp of Investment Companies 

29 Finsbury Ore. EC2M SQL, 01-588 2777 
Cater Allen 9.7S 10.108 MUi Cell 
Charterhouse Japhet pic 

1 Paternoster Row, EC4M 7DH. _ 

01-246 3999 

Sterling 10.00 10 47 Mth Call 

UX. Dollar 9.50 10-06 Mto Call 

German Marks s.o 5.19 mu Call 

5wlx* Francs 2 0 = 05 Mtn Call 

Japanese Yen S.O 5.19 Mth Call 

Choulartons 

30 AaMev Rd. Altrincham. Cheshire. WA1 

2DW. 061-92B9011 

Cheque Acc 10X6 11.09 Mth Call 

co-operettve Bank 

78*80 Cornmil EC3. 01-62G 6543 Ext 465 
CheooeiSovc 8.00 8.24 Qtr Call 

Over £1,000 10.00 10.38 Qtr Call 

Uanlngton ft Co Ltd 
Daningtsn, Tomes, Devon TQ9 BJE. 

0007 B 62271 

-MnvMktAcc 10^5 10.68 Qtr Call 

Lombard North C antral pic 
17 Bruran St, W1 A 3DH. 01-409 3434 
Notice Dm 10X0 10 78 Rate 14dav 

91-99 New London Rd. Cnclmaforo. 

.. 0245516S1 

M&G Klein wort Benson 
HighlnChqAc 10.12 10.6S Dally Call 

Midland Bank pic 

PO Box 2-SiiefflHa. 0742 20999 Ext 8738 
High In* Oiq 9 5 0 9.84 Qtr CaU 

-Save ft Prosper/Robert Fleming 
28 WbftLern Rd. Romtord RM1 SL&. 

Hloh Int Oiq 9.50 9.84 ° 7 Qlr* B C*JI 

pw'erAtc 9^33 10.00 Dally CaU 

Tyndall ft Co 

29-33 Prlnceu Victoria Street Bristol 
BS8 40X. 0272 732241 

Demand ACC 0.87 16.19 Qtr Call 

Money Am 10.00 10.39 Qlr Clue 7 

,J. Henry Schroder wagg ft Co Ltd 
iCnternrlie House, Portsmouth. 


8.35 
4 . 63 

2.94 

S.12 


Prico at Hd* 7. text dealing Not 14. 

Itairtactnran Baimr BcotaDls 

PO Bov 92, St Peter Pirt Guensey. 0*81-73861 

Cere. Bdk — §1040 1IJ» -HL 02 J 

LA Ire,- „T5 106.13 106X3 


Strategic Mate] Trust Mngra Ltd 
48 Athol St re tL. Douglu. loM. 0624 26866 
SUQMT >0.8773 0.9033 .... — - 

I 

Stronghold Management Ltd 
P.O. Bo* 315 . ts Hetior. Jersey. 

0534-71460 

CmdtvTst £62.73 65.03 -0.12 — 

Surinvest (Jersey) Lid 
A Hill 5L Douglas. Isle of Man 

054 2 29441 

CopperTst £13AS 14.63-0X7 — . 


-tag* 1 Am 10.00 1047 07 Mfh 27 c*il 

, 5£S . B ‘ B 9 P. '0.2a 10.74 Mth Call 

■g^Sra-t^a jsuu 

gt g^Bdlnwd lor Deauaney or interest 
NOTES 

« J" Btiw unless otherwise 
indKated and those ddionatad S with no 
RS®-)»_U^vjtaaH. rtolte % (mown in 
allovi ter all buying WPCilfrcte 


Ian column) lt#l 

Pflces Include all oipei 
¥la| 


0_ Today’s ^prices 


aa "IjfSiBSfti 

p_. Periodic owruum insurance o 
a Single nramlum luarance. x Dee red 
lnciuaec all expenses except agent's 
miulcm. vOflerrd onus IikIubm 
WW enu* If oouBhC through niana 
5 previous day's orlce. * Guernsey e 
S Suspended, ft Yield before Jersey 
t Ex-subdivision. : : Only available 
Charitable bodies, ft Yield column 1 
.annual' fed ralea ot HAV Lncreiie. 
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COMMODmES AND AGRICULTURE 


Handling 
problems 
threat to 
grain flow 9 


By Our Commodities Editor 


HANDLING and transportation 
problems are threatening to 
slow the flow of grain to coun- 
tries most In need, according to 
Mr J. R Parotte, executive 
secretary of the International 

Wheat Council. 

He told a world grain confer- 
ence in Mexico City that the 
IWC planned to publish shortly 
the results of a study of the 
difficulties facing developing 
countries in handling the in- 
creased amounts of grain 
imports required. 

Mr Parotte noted that rice 
and grain imports by developing 
countries during the past 10 
years had jumped from 36m to 
74m tonnes, and their share of 
world grain trade rose from 
27 to 38 per cent. 

Impelled by population 
growth, total grain consumption 
in the Third World currently 
estimated at 440m tonnes was 
expected to double by the year 
2000. However, while there 
were good prospects for increas- 
ing domestic production, the 
gap to be filled with imports 
would inevitably widen. 

The rapid increase of grain 
imports in recent years bad 
already put tremendous strain 
on port and internal transporta- 
tion systems in developing coun- 
tries, and unless action was 
taken quickly they would be 
unable to cope with further 
increased traffic. 

The inability of some coun- 
tries, where diets are already 
inadequate, to handle their 
grin imports could have the 
most serious and distressing 
consequences, as had recently 
occurred in Ethiopia, Mr 
Parotte warned. Much of the 
finance to procure the neces- 
sary improvements would have 
to be provided by developed 
countries or international lend- 
ing institutions, he said. 


Al umini um stocks jump 


BY JOHN EDWARDS, COMMODITIES EDITOR 


ALUMINIUM STOCKS in the 
non-communist world rose 
sharply in September, in spite 
of the production cuts this year, 
according to the latest figures 
Issued yesterday by the Inter- 
national Primary Aluminium 
Institute. 

Primary aluminium stocks at 
the end of September rose to 
2.516m tonnes compared with 
2.44dm at the end of August 
and 2.039m tonnes a year ago. 
Stocks of all forms of primary 
and secondary (scrap) 

al umi nium increased to 4.342m 
tonnes against 4.22 4m in August 
and 3.764m in September 1983. 

The rise In world aluminium 
stocks was far greater than the 
market had been anticipating, 
but there was only a brief 
reaction on the London Metal 
Exchange yesterday. Three 
months aluminium still ended 
£9.50 up at £962.75 a tonne. 

Lead prices moved higher 
too, although the decline in the 


LONDON METAL EXCHANGE 
WAREHOUSE STOCKS 

(Changes In week ending Nov .9) 

Aluminium —1,875 Co 140,352 

Copper —2,525 to 153,000 

Lead -250 to 40,200 

Nickel -544 to 11,280 

Tin -885 to 22,875 

Zinc -475 to 36,450 

(tonnes) 


Silver 


+20,000 to 51,37*000 
(ounces) 


LME warehouse stocks was 
much lower than expected. Hie 
market was buoyed up by 
Asarco's decision on Friday to 
lift its U.S. domestic selling 
price of lead by 1 cent to 26 
cents a lb. Noranda followed 
suit yesterday going to 26 cents, 
but Amax decided to increase its 
U.S. selling price by 2 cents 
to 27 cents a lb. 

World mine production of 
lead in the first nine months of 


1984 dropped to 2.745m tonnes, 
92,000 tonnes below the same 
period last year, according to 
the International Lead and 
Zinc Study Group. 

In contrast, world zinc out- 
put during January-September 
this year rose by 166,000 tonnes 
above the 1983 level to 3.730.C00 
tonnes, the study group figures 
showed. 

Zinc values on the Metal 
exchange fell back following 
news that strikes at U.S. plants, 
owned by Jersey Miniere Zinc 
and New Jersey Zinc, had been 
settled. Freer offerings of cash 
metal supplies, and the rise in 
LME stocks also depressed the 
market 

The stronger trend in sterling 
againsr the dollar put pressure 
on copper, nickel and tin prices 
on the exchange. However, 
trading activity generally was 
at a low ebb with U.S. banks 
closed for the Veteran's Day 
holiday. 


Inco to cut Swansea production 


BY ROBIN REEVES, WELSH CORRESPONDENT 


INCO EUROPE yesterday an- 
nounced the shutdown of nickel 
pellet and powder production 
at its Clydach refinery, near 
Swansea, for at least three 
months from next January 1, 
to prevent a build-up of exces- 
sive stocks. 

The move reflects a slowdown 
in demand from the U.S. over 
the past two months which, in 
turn has triggered an un- 
expected fall back in world 
nickel prices. 

An ano uncement about the 
position of Inco's two Canadian 
refineries is expected shortly. 

The Clydach shutdown will 
result in the lay-off of 370 of 
the refinery's 537 workforce. 
Production of nickel chloride 
and nickel sulphate is not 
affected. 

Dr Brian Davison, general 
manager, said the company 
regretted the move. It has been 
taken to reduce the expected 


levelof stocks to a level consis- 
tent with anticipated market 
conditions. Production is due 
to resume in April, subject to 
market conditions. 

Inco stressed that sufficient 
stocks of finished nickel pro- 
ducts would be available for 


the company to fulfil its sales 
commitments. 

In April 1982, nickel pellet 
and powder production at 
Clydach was halted for seven 
months to help promote a better 
balance between supply and 
demand. 


Gas oil 
becomes 
busiest soft 
commodity 


Gatt lists dairy problems 


GENEVA — The international 
dairy market continues to face 
serious problems as large dairy 
product stockpiles held by lead- 
ing producers continue to 
depress prices, according to a 
report by the General Agree- 
ment on Tariffs and Trade, 
published yesterday. 

M Keen concern is being felt 
over the level of stocks and 
problems of their disposal,” the 
Gatt said in its annual review 
of the dairy market. 


Total stocks held by produc- 
ing nations in Western Europe, 
North America and the Pacific 
region on July 1 were above the 
levels of a year earlier. 

Stockpiles of butter and 
skimmed milk powder were 
expected to be higher at the 
end of 1984 than they were at 
the end of 1983, it added. 

Total international trade In 
dairy products declined in 2983 
for the second consecutive year. 
AP-Dow Jones 


THE International Petroleum 
Exchange’s gas oil contract was 
London’s most traded soft (non- 
metal) commodity last month. 

The surge of interest sparked 
off by crude oil price cuts 
pushed October volure to 
84,421 lots, overtaking cocoa 
(75,850 lots) which had led the 
London turnover league for 
some time. 

Third in the list was the 
dollar raw sugar contract with 
64.69S lots traded. 

Total volume for all soft 
commodities was 321.093 lots, 
according to figures published 
by the International Commodi- 
ties Clearing House. The 
October 1983 comparison was 
given as 246,911 lots, but that 
did not include the sterling raw 
sugar contract, which has since 
ceased trading. 

•MU1RPACE. a leading London 
futures broker in agricultural 
and energy commodities, has 
acquired 50 per cent of Van 
Zanten & Van Wes ten B.V., a 
leading Amsterdam potato 
physical and futures broker. 
m MITSUI AND CO, will start 
retail trading in gold, silver 
and platinum by telephone early 
next year to attract more small 
investors. 

It wiii invite people to join 
tbe Mitsui and Co Gold Club 
from end-November which will 
enable them to trade precious 
metais by telephone. 

• THE BALTIC International 
Freight Futures Exchange, due 
to start trading during tbe 
second quarter of 1985, will 
initially offer a total of 100 
memberships. These will com- 
prise 30 floor memberships and 
70 non-floor memberships. 

All members will be investors 
in the exchange with rights of 
representation on the board. 

Clearing arrangements will be 
handled by the International 
Commodities Clearing House 
and members of BLffex may elect 
whether or not they wish to 
be clearing members. 


BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


THE FORESTRY Commission, 
which is successfully reducing 
its call on government money 
through a programme of land 
sales, has increased its revenue 
target by £12m to about £100m. 

The increase is due to addi- 
tional woodland sold under a 
restructuring plan which will 
cut the number of commission 
offices in the UK from 11 to 
seren. 

Last week, in response to a 
written parliamentary question, 
Mr George Younger, Secretary 
of State for Scotland, 
announced that the time span 
for the Forestry Commission's 
disposal programme would be 
increased by two years to March 
31. 1989. 

The commission raised £56m 
under the disposal programme 
started last year with the sale 
of 72,000 hectares of woodland. 

However, the reorganisation 
programme will mean that 
some peripheral woodlands may 
be difficult to administer and 


will be sold off. These, plus 
acreage already scheduled for 
sale, could raise an additional 
£45m over tbe next four of five 
years. 

Sales so far have already 
covered the £44.6m government 
grant in 1983. Forestry Com- 
mission officials are confident of 
a break even on budget. 

Under the restructuring of 
the regional conservancies, two 
offices in England (Chester and 
Lyndhurst), one in 1 Wales 
(Cardiff), and one in Scotland 
(Aberdeen), are being dosed. 

The number of industrial 
staff in the commission has 
already fallen by 50 per cent to 
4,749. 

In spite of fears . that . the 
Forestry Commission sales 
might in effect dump property 
on the market, land agents 
report stable demand and no 
overall drop in prices. 

Average prices for Forestry 
Commission woodlands are 
virtually impossible to fix due 


to the variable locations and 
the condition of trees. In- 
accessible .land or poor .quality 
trees can sell for- £40 an acre 
while prime woodland can go 
for JE3.000J-. 

The private sector' has not 
complained- too ' loudly about 
the sales which will still leave 
the government forestry body 
the largest woodland ' owner In 
Britain with 916.Q00 hectares. 

Mr Angus Crow .of land 
agents John Clegg in Eflin- 
burgh which handle 'Forestry 
Commission . sales, .said that 
many first time investors, have 
taken an interest in forest 
land, especially in small, afford- 
able and attractive lota which 
come on to the market. 

The commission may' find it is 
able to keep hold of land set 
for sale, -but -which it- does hot 
want to. lose, if -sufficient 
revenue is generated from 
woodland- for sale under the 
regional reorganisation. 


UK farmers attack French beef plan 


BY IVO DAWNAY IN BRUSSELS 


A FRENCH scheme to give 
FFr 400m (£35m) in an emerg- 
ency national support scheme 
to its beef industry yesterday 
provoked angry opposition from 
the UK's National Farmers’ 
Union. 

The NFU argues that any 
such programme unfairly dis- 
torts the Community market 
and its principle of equal treat- 
ment for all farmers. It adds 
that average EEC prices for 
beef, already near an all-time 
low at just under 76 per cent 
of the Community's target level, 
are about 4 per cent higher in 
France. 

Reports of the aid plan 
emerged from a conference of 
beef farmers in Paris last week. 
M Michel Rocard, the French 
Agriculture Minister, is under- 
stood to have given assurances 
that special measures, including- 
taxation and social security 
exemptions for beef farmers 


and direct subsidies to pro- 
ducers and slaughterers, will be 
formally announced shortly. 

The minister has given notice 
that he will raise the issue at 
the EEC Farm Council cur- 
rently under way in Brussels 
in the hope that his colleagues 
will give their unanimous 
approval. This would prevent 
the European Commission from 
banning the scheme as contrary 
to EEC regulations. 

Political pressure from 
national farm lobbies may 
make several ministers reject, 
or at least stall, on approving 
special exemptions for France. 

No formal notice of the 
detailed scheme had been 
received by the Commisssion 
yesterday, but unofficially it 
was hinted that it too, would 
object to any direct subsidy 
programme for France alone. 

The EEC beef surplus is at 
a record level with over 500,000 


tonnes -- in Community stores, 
ami 'a further 70,000 tonnes 
in subsidised private storage. 
Each week more than 25,000 
tonnes " are being bought-ln 
under the farm support pro- 
gramme, as much as 8,000 
tonnes of this from France. 

In spite of record exports, 
almost double those of last year 
at about 800,000 tonnes, tbe 
sector is projected to cost more 
than Ecu 2bn (£1.28bn)- this 
year — more than Ecu 500m over 
budget 

Last month, it was revealed 
that storage space in countries 
outside the Comuni ty was being 
hired as EEC cold stores neared 
capacity. 

Mr Michael Jopling, the UK 
Farm Minister, refused to be 
drawn last night -on a demand 
from the NFU that the French 
aid should be blocked unless 
equivalent supports are. intro- 
duced in the UK. 


f 


More forest sales planned il 
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PRICE CHANGES 


BRITISH COMMODITY PRICES 


AMERICAN MARKETS 


. j'-. 

'J*. - 


In tonnes 
unless stated 
otherwise 

Nov. 12 
1884 

+ er 

Month 

ago 

Metals 

Aluminium 

£1100 


£1100 

Free Mk£ 

S124EM275 +16 

51048 26 

Copper 

£1083.5 

-1 

£1083.76 

3 mths 

£1106.75— flJ 

£1041.0 

Cosh Cathode 

£1089 

£1109 


’£1089.75 

£1069 


8346.76 

£367.5 


S 338.76 


+4 

£348.9 

3 mths 
Niekel 

£362.5 ' 
l £SB67 

+4.75£347.BT 

Free MW 

317:237c 



2134330 


Nov. 18 l + or : Month 
19B4 I — I ago 


ISlOBOw 

t 

9670 


seaoy 


Palladium ox 
Platinum oz- 
Oulok silvart 

Silver troy ox 

3 mths. 


» I 

. 8146.50 —0.26 81 30.26 
.8333.60 -0.76 8383.50 
Jsi09.fi 10 * 6202/310 


.■eoe.ssp —146 304.300 
.'eai.lGp — O.S0 6O9.2Op 


Oil* 

Coconut (Phil) 
Groundnut 

United GrudoJ 

Palm (Malayan. 

Seeds 

Copra Phil 

Soyabean(U.S-) 83B4w 
Grains 

Barley FuU an. 

Maize 

Wheat PutJan. £1 10.76 
NoZHordWlnt. 

Other 

commodities' 

Cocoa ihlp't'w 
Futures D 


+20 £1280 
i 18840 


+ 30 13640 


kios.es 


Coffee Ft. Jani£2362 


Tin cash l£9462.6 I-9T41CB715 

3 mths £9467.6 J-86 (£9569.5 

Tungsten ..1366.53 

W0lfram22 Mlb]*S0/B4 

Zinc.- £630.5 

3 mihs £636.76 


Products. 


I 1885.67 

I IS84IB7 

U-4 £627 

r-6.87k6B1.5 
1 3900 


Cotton Aindex.| 

Gas Oil Dec 

Rubber (kilo)... 
Sugar (raw). 

Woolf po 64s 


* 


j '8700 

(>..>>.'5267 

[-0.16jflia.65 


,£1969 

1903 


t 

>236.6 

[ll&.Sw 


+ 1S .£1951 
+ 1B.8X1870.5 
+2fl.V£2329 
73.86c 

t l.26iSS35.76 
1 (60p m 
3.9 SI 83.5 
|4fi7pkilo 


t Unquoted, z Dec. y Jan-Fab s Oee- 
Jsn. w Nov-Dec. t Per 75 lb flask. 
• Ghana cocos, n Nominal, c Cents per 
pound. 


LONDON OIL 


SPOT PRICES 


Trade selling brought the market in 
about $1.50 lowqr end prices moved 

quickly to Hie lows before attracting 

buying. A lack of selling interest 
combined with buying In January lilted 

the market throughout the afternoon, 

reports Premier Men. 


I Change 

I Latest 1+ or — 

CRUDE OIL-FOB (• par barrel) . 


GAS OIL FUTURES 


Arabian Ught [28.31 38.38.— 0.1 

Dubai Fateh.- 27.40 37.50, — 

Arab Heavy- 3 6.70 -36.60! -0.02 

North Sen iFortlesi.,27.6O-36.06i 4-0.13 
North Sea iBront|...|27.80-28.16i-0.19 
At r ican(BonnyU' l»t!:27 60-26.00; — 

Urals- 128.15 I - 


|Yesfday*si + or , Businas 
Month I close — ■ Done 


PRODUCTS- North West Europe 

“elf i3 per tonne 


Premium gasoline. J 260 283 — 

Gas Oil 1240 M3 -2.0 

Heavy fuel oil J >62 166 +0 , 6 


NOV. 

Dec 

Jan 

Feb- 

March 

April, 

May.- 4 

June 

Juiy ...! 


I U.s. 
[per tonne 


232.76 1—1.26 i 253.59-J1.M 
836.60 H lu:s3G - 57M - ao 
237.25 — 0.75 257.25-35.00 

335.75 [-0.75 ' 2S6.00-W.60 

— 1.26, 2S2.75-31.76 

[ — i 220 .26-20.00 

j — 0.7S ' 220 .25- 20 JM 


331.75 

288.00 

2BB.OO 

226.00 

825.00 


Turnover; 2.373 (1,896) lots ol 100 
tonnes. 


GOLD MARKETS 


Gold closed unchanged at 
£3461-347 on the London bullion 
markut yesterday. This was the 
highest level of ihe day. The 
metal opened at S345}-345} and 
was fixed at S345.S0 in the morn- 
ing and S345.75 in the afternoon. 
It touched a low of £345-345}. 

In Paris the 12} kilo gold bar 
was fixed at FFr 101,000 per kilo 
i 534(5.29 per ounce) in the after- 
noon. compared with FFr 101,000 
(£346.06) in the morning and 
FFr 101.200 ($345.47) Friday 

afternoon. 

In Frankfurt the 124 kilo bar 
was fixed at DM 32,930 per kilo 
(£347.03 per ounce), against 
DM 33,050 ($347), and closed at 
$346-346 j Compared with $346 j- 
347. 


In Luxembourg tbe 12} kilo bar 
was fixed at the equivalent of 
$345.80 per ounce. 

In Zurich gold finished at 
$346*-346i against $3463-347}. 


LONDON FUTURES 


Month 

Y dat'd ay* 
Cloon 

+ art Business 
— | Done 

Nov 

Dec 

8 per tray 
ounne 
34B.7B 

MS. ID-48.50 

L 

J 

- Us. 70 

— 1.08 848.50-47 JM 

— j 353.30-52,50 

April......... 




“ | 



t 

Turnover 

ounces. 

540 (213) 

lau of 100 troy 


Nov. 12 


Nov. S 


Close 

Opening- 

Morning fixing.. ' 83*540 
Afternoon fixing' 8346.75 


Cold Bullion Ulna ounce) 
3346ifl 347 (£373U-273SO 

S346 U 345 >i ,£2^3i, 87410 ' 
[£873.6841 
(£373.601 ) 


13461*847 (£272 14-2 72 5 4 ) 

• 134614 3463* (£271-271lfl) 

, *346.80 (£271.216) 

I 8347.60 (£272.478i 


Cold and Platinum Coin* Nov. 12 


Krugmd 

ijKrug. 

>4 Krug, 
l.io Krug. 
Maolelcal 
Me** So*. 


E357>4 -358 
8184 U IBS 
594 94I4 
S30U 39 
3367 U 35fl 
JSUiBSU 


(£2815,-202 la).; King Sov *811(83 

l£145 14-146) Victoria Sov 881 is 83 
l£74i4-7434 1 (French 80s 866l« 68(4 
(£3014 30341 ; 50 Pesos Mex642aii-430 

U'SBUi 8831a i; tOO Cor Aust 8336 339 
(C64U-66) il20 Eagles S&10 530 


(£6412 65lj) 
l£B4i# 051-1 
l£5Zls -553*1 

(£338 33914) 
(£266 367121 

(£4 02 U 410141 


■t NOW Sov.< (50 50 J j (J-39's AOi i Mobla iPlat) S342V346J* i£27Ua 274 1; 


EUROPEAN MARKETS 

ROTTERDAM, Npw 12, 

Wheat— (U.S. $ pee tonne): U.S. two 
soft rad winter Dee 164, Jen 164.50 
Feb 165. Mar 165.50. U.S. two northern 
spring 14 Per cent protein Nov 173.50, 

PfiC 175. Jon 184.60. Feb 187. Mar 190, 

April. 'May 180. U.S. northern spring 
15 per cent protein Nov 1S4. Dec 186, 

April/May 194. U.S. ihraa hard amber 
durum Nov 190. mid-Nov/mid-Oec 191. 

Doc 192. Apnl/May 194. June 196. Sept 
196. Canadian one western ember 
durum Nov 206. mid-Nov/mid -Dec 208. 

Apnl.Moy 207-50. 

MaUo— (U.S. S oer tonne): U.S. ihreo 
yellow snoot 135.50, Nov 135, Dec 135. 

Jon 'Mar 137.50. Aoril/Juno 140 eellors. 

Argentina Plate Nov 172, Doc 174, 

April/June 1*0 pullers. 


Soyabeans — (U.S. $ per tenne): U.S. 
no two yellow Gulfport* Nov 20/ Dee 10 
258-25. Dec 256.60. Jan 258 50. ?eb 
281.75 Mar 284. April 266-75. May 26S. 
June 271.50 toiiara. 

Soya meal — (U.S. S per tonne): 
43 per cent Nov 169. Dec 169. Jon 
171.50. Nov/Mar 173.50. Jan/Mar 176.50 
sellers. Pullets Brasil Nov 1G9. Doc 
190. Jan 194. Jan/Mar 195. April /Seen 
204 sellers. Pallets Argentine afloat 
176. Nov and Dec 175, Jan 180, Jan/ 
Mar 184. 

PARIS. Novumbor 12. 

Ceceo— (FFr per 100 kg); Dec 2145/ 
2150. Mured 2122.2128. May 2122 bid. 
July 2123 bid. Sept 2125 bid, Dec 2140 
tawed, March 2120/2140. 


BASE METALS 


Three months £3840. kerb three months 
£3.846. Turnover 664 tonnes. 


BASE-METAL PRICES generally gave 
ground in quiet trading on the London 
Mete) Exchange. COPPER moved in a 
£4 range prior to closing the late kerb 
st £1106 while ZINC drifted beck to end 
the day et £639.5. Currency considera- 
tions unsettled TIN which retreated to 
£9480 before rallying to close at £9500. 
Speculative buying boosted LEAD to 
£383. before a close ol £360 and 
ALUMINIUM to £964. . after £968. 
NICKS. was finally £3847.5. 


NICKEL | 

| a.m. j+ or! p.m. ! 
Officio) ) — | unofficial] 

1 

i+ or 
— r 

Spot- i 

3 months; 

i 1 

i 3796-885-7.6 
13864-5 M!.0 

3770-80 

3840-5 

f 

—15.0 
! — B.O 


SILVER 


Jan 112.76. Jan/Mar 114, April/June 
118.60. Barley: English feed lob Scot- 
land Nov 110.28. Boston Nov 110.78, 
Jan 113.50. Jen/Mer 118. Ran un- 
quoted. 

HOC A— Locational ex-farm spot 
prices. Feed barley: E. MIda 108.0% 
N. East 107.80. The UK monetary co- 
efficient for the week beginning Monday 
November 19 (based on HGCA calcula- 
tions using four days' exchange rates) 
is expected to remain unchanged. 


WOOL FUTURES 


LONDON NEW ZEALAND CROSS- 
BRED 8 — Close (in order; buyer, teller, 
business). New Zeeland cents per kg. 
Dee 516. 520. nil; Jan 519. 523. 519; 
March 528. 530. 528-527; May 533. 
553-562: Jen 553, 554. 555-553; March 
Oct 551, 554. 552-550: Dec 552. 554, 
553-552; Jan 553. 54, 555-553: March 
558, 562. 562-558; May 564. 666. 565- 
561. Salas: 126. 


COPPER 


Amalgamated Metal Trading reported 
that in the morning three months 
Higher Grade traded an £1107.00. 8 
£1083. 63.5. three months £1109, 8. 7.S. 
7. Cathodes: Three months £1108. Kerb: 
Three months £1107. 7.5, 7. Afternoon: 
Higher Grade: Three months £106, OS, 
05.5. £1106.5. 06. 06.5. Kerb: Higher 
Grade: Three months £1107, 06.5, 06. 
Turnover: 12.275 tonnee. U.S. Pro- 
ducers: 66.00-69.00 cents per pound. 


Silver was fixed i.2p an ounce lower 
for a'pal delivery" iii the London bullion 
market yesterday at 608.5Sp. U.S. cant 
equivalents of the fixing Isvals were: 
spot 767c. up 5.5p: three-month 7B5c 
up 6c: six-month 802.8c. up 6.2c; and 
12-month 842.9c, up S.7c. The metal 
opened at B0SV8074P (762-76 5c) and 
closed at 607-61 Op (770- 773c). 

48 48 48484044888 


PIG MEAT 


Prices drifted lower In dull and 
featurelaa market conditions. Volume 
was- poor with-- moat of -the -business 
commg . on the .closing -calf,, ra ports 
CCST Commodities. 

jYaeterdeyal Previous I Business 
Month I olose I close I done 


SYDNEY GREASY WOOL— Close (In 
order: buyer, seller, business). Austra- 
lian cents per kg. Dec 566.5. 568.0, 
566.5; March 583.0. 584.9. 584.9- May 
590.5. 593.0, 590.0: July 598.0. 597.0. 
urUrodad;. OcL 587-5, 590.0. uiursded^- 
Dec 5S2JL 583.0. . S8ZO; March S97.5. 

600.0. untradad: May 008.0. 808.0, 

805.0. Seles: 20- 


COPPER | Offl of of 


Unofficial — t 


HIghGrde 


Cash .! 1 083.5-0)+ 2.6 1083-4 J — 1-0 


SILVER 

per 

troy 

Bullion i-f-ori 
fixing J — 
price j 

LM.E. j 
p.m. 
UnofflaJ | 

Up- 

Spot 

3 months. 
6 months. 
IBmonths 

606.550 -1.20 
681.l6p >—B.BG 
634. 76p h 0.45 
663.70pJ-fl.60 

M w 

i ’T 

hto 

h-1.75 


Feb — J 
April.... 
Juno — 
Aug —..I 

Oct I 

NOV.— ! 


p. per kilo (deadweight) 

118.10 
117.00 


1X3.60 

111.20 

115.80 

116.70 


118.30111829-18.10 
117.50 ,117.50-17.00 
113.60 


COTTON 


111.00 

115.80 

116.70 


115.20 


Sales; B! (51) lots of 50 carcases. 
3.250 kg. 


LIVERPOOL — Spot and shipment 
sales amounted to 18 tannas. Few 
dealings occurred with only limited 
offtake- Scattered operations wore 
directed towards Middle Eastern 
qualities. 


3 months' 1107-.5 i+LO 1106-5.7 j-OJ 


Bettlem’t l083-.3i+8.5 

Cathodes ' ; — ' I — 

Cash .. 1 1090-6-9+1 .75 10B&9Q i — 
3 months! 1108-9 -+3.0 1108-1101 — 
Sottiem't 1091 >2.0 — — 


TIN 


LME— (2.000 oz contract): cash 
606. 5 p (608,5c); three months 621. 50p 
(623.25p). Turnover: 0 (0). 

Turnover: 701 (43) lota ol 10.000 oz. 
Morning: large 1st ring three months 
622: 2nd ring three months 622. 22.5. 
Kerb: untradad. Afternoon: large 2nd 
nng three months 822. Kerb: large three 

months 621. 


POTATOES 


Tin— Morning: Standard: Three 

months £9560. cash £9510, 9490 80. 
three months £9550. 40. 30. 9600, 9495. 
80. High Grade: Cash £9540. 20. Kerb: 
Three months £9485. Alls moon: 
Standard: Three months £9480, 75, 70, 
£9460. 55. High Grado: Cash £9465. GO. 
Kerb: Three months £9470. 65, 75. 90. 
9500, 05. Turnover: 1.315 tonnes. 


With the physical market continuing 
dull, lifeless rfnd well-supplied, futures 
dropped to new contract lows In April 
and May. November, which has 
remained falriy steady recently, also 
cams under pressure, reports Coley 
and Harper. 


COCOA 


TIN 

n-m. 

Official 

+ or 

p.m. + or 
UnoffielBl. —1 


£ 

£ 

£ 

1 £ 


952&30 

I-75.D 

8460-5 

h'W- 

3 manthl 

9680-30 

I-IIO. 

05Q5-6 

{-115. 

Scttlem't. 

9530 

, — 121 J 

— 

1 “ 

Standard. 

9470-80 

1-H2, 

8460 S 

|-87J 

3 months 

9480-5 

i— 120_| 9466-70 

1-»J) 

Settle m't 

9480 

r — 

Svelte E.. 

128.26 

i 

— 

t - 


During ■ day of limited activity 
futures traded ovor a £20 range and 
closed on a steady note near the highs. 
Although interest was light for cocoa 
products there wes again enquiry for 
nearby cocoa beans and some further 
business wes noted, reports Gill and 
Duffus. 


r esterdy’a • Previous I Business 
close I close Done 


NOV 45.70 

Feb .... 45.00 
April.... 55.70 
May.....! 68.80 
NOV 67.50 


£ per tonne 


47.30 

47.70 

57.70 
60.80 
68.50 


,48^0-43.40 

l47.5D-4B.50 

ISB.90-B5.60 

80.10-58.80 



lYasterday'i 



COCOA 

Close 

+ or 

Business 



— 

Dona 


l£ per tonne 



Nov 

1850-8300 

— 


Oee 

-I 1903-1904 

+ 19.6 

1904 1882 

March..... 

-1 1869-1870 

+ 14.C 

1S71-1RSB 

May 

.J 1872-1873 

+ 12.C 

1874-1837 


^ Sales: 794 (198) lota of 40 tonnes. 


RUBBER 


July. J 1872-1873 14-10.0; 1B7S-IB80 

* \ 1873-1877, + 9.6 


LEAD 


Lan d — Morning: Three months £369, 

58.5. cash £384.5. three months £359. 

58.5. Kerb: Three months £358. 59. 59.5. 

59. Afternoon: Three months £359.5. 60, 
61. cash £386. 67. three months £361. 

60. 61, 61.5. 62. 62.5. Kerb: Three 

month! £381 60. Turnover: 12.280 

tonnes. U.S. Spot: 2S.OO-2S.OO cents per 
pound. 


Sept.... 1 1873-1877 ,4 9.6 j 1875-1862 

Dee 1 1835-1845 +9.0 1840-1850 

MOT I 1820-1850 1+7.8 | — _ 

Salas: 2^48 (7.536) lots o( 10 tonnes. 
ICCO Indicator prices (U.S. cents 
s pound). Daily price lor November 12: 
105.Z4 (104.17): five-day average for 
November 13: 104.50 (104.84). 


COFFEE 


j ‘sun. "T+ orl 
LEAD 1 Official 1 — ! 

p.m. 

Unoffioial 

+ or 
— t 

1 C ! £ 1 

E 

1 £ 

Care. |363.5-4,5 I +2.29| 

667-8 

+4.0 

3 montfie-i 358.3- 1+1-5 1 

3628 

+4.78 

Settle m'tt 364.8 +2.3 

! “ 

l — . 


During a quiet session prices 
gradually moved ahead In light volume, 
reports Draxsl Bum ham LsmEert. Trade 
resistance at £2.350 end £2.380. basis 
January, tog rt her with scale-uo com- 
mission house saying tended to restrict 
gains. 


FUTURES— -RSS No 1. £ per tonne. 
In order: buyer, seller, business). Doc 
820. 645: Jan 630. 656: Feb G40 665; 
Mar 650, 675; April 660, 665: May 670. 
895: June 680, 705: July 690, 715:- Aug 
700. 725; (all untradad); 1985 Jan/Mar 
640. 665. 650; 1985 April/June 675. 695. 
690: 1985 July/Sept 700. 725. untraded. 
Sales: 0 lots of 6 tonnes. 5 lots of 15 
tonnee. 

48 48 48 4848484848 

PHYSICALS — The London market 
opened about unchanged, attracted 
little interest throughout the day and 
closed uncertain, reports Lewis and 
Peat. Closing prices (buyers) spot 
GI.OOp (62.00p): Dec TO.SOp (seme); 
Jen 71.25p (same). The Kuala Lumpur 
Dec fob price for RSS No 1 was 
198.5 (197 5) cants a kg and for SMR 
20 wai 186.5 (186). 


INDICES 

FINANCIAL TIMES 


Nov. 9 j Nov. 8 jM'th ago Yearago 


897.08 395.97 . 890 .81 ! 88 6.04 
(Bus: Juty 1 1952 - 100)' ' 


REUTERS 


Nov. 18 Nov. 9 M’thagojYearago 


lB85.9iiaaa.8i 1883.0 .1883.8 


Base: September 18 1331 " 100) 

MOODY'S 


Nov. 7 Oct. 31 M’tfi ago |Yearago 
966.0 i 958.6 { 963.7 I 1010.4 


(Base: December 31 1931 » 100) 

D OW JON ES 

Month; Year' 


Dow! Nov. I 
Jones' 7 | 


Oct. 

81 


ago ago 


ISpot;i26JIS| - jl 9 B.97j 135.82 
jut 11 30. 13 1 127.36:1 84.68, 143.M 
(Base: December 31 1974 - 100) 


MEAT/FISH 


COFFEE Pfeeterd'ya; + or | Business 
! Close \ — I Dona 


SOYABEAN MEAL 


ZINC 


Done 


Zinc— HIGH GRADE OFFICIAL/UN- 
OFFICIAL PRICES: Cash am £885-90. 
pm £588-9. Three months am EE81-4, 
pm £580*3: settlement £690. Morning: 
Three months £543.5. 44. 43.5. 43. cash 
£E36. 35, 34. 33 5. three months £8*1. 
40. 39.5. 39. 38.5. 38. Kerb: Three 
months £840, 39. Afternoon: Cash 
£633.5. three months £641.5, 41 m. 
£639. 38. 37. 36.6. 38. 36.5. Kerb: Three 
months £637, 36-5, 38. 38.5. 39. Turn* 
over. 19,525 Tonne*. U.S. Prime 
Western: 45.00-45.75 cents per pound. 


Nov. 18585-99 1+8.0 12600-85 

January — ]836l 63 ;+se.0-8se3-4o 

Maroh 12235 39 +21.512340-17 

May 8197 96 j + 16.018198-81 

July JaiB4-86 

sept.- 8178-80 

Nov -■■■[2170-76 

Seles: 2.689 (2,383) lots of 5 tonnes. 

ICO indicator prices (U.S. cents per 
pound) for November 9: Comp daily 
1979 138.54 (139JS2); IS-dey average 
137.34 (137.15). 


+ 10.018119-75 
+6.0 la 173 
+ 13-5:2165-60 


[Yerntdaya 

1 close 

+ or] Business 
— | Dene 

Dec 

i £ 

Iper tonne 
....12B.5- 138.1 
....'138.0-139.5 

i 

+ 1.B0! 138^-138.0 
+ 1J»!140.5-1BB.B 

Apr 

June 

...1141.7 142.0 
....132.4138.5 

+ 1.50,138.5-148.5 
+ 1.00:133.5-142.7 

August . 
October 
Dec 

.... .14BJZ-14B.fi 1 + 1.10,147.0 
..J 146.5-149.5 1+1.00 — 

....:I«7.0-15UI l + O.SD) . — 

Seles: 

5 lots Of 20 

tonnes. 119 lots 


SMITHFIELD — Pence per pound. Beef 
— Scotch hilled sides 77.0 to 84.0: 
English hindquarters 91.0 to 97.0. fore- 
quartere 55.0 to 58.0: Eire hindquarters 

83.0 to 97.0, forequarters 54.0 to 57.0. 
Vast— Dutch hinds and ands 123.0 to 

127.0. Lii.tb— English smell 80.0 to 

86.0. medium 7B O to 82 0. heavy 76.0 
to 73.0: Scotch medium 78.0 to 80.0. 
heavy 76.0 to 79.0: Imported: New 
Zealand PL 67.0 to 68.0, PX 62.5 to 
63.5. Peril-— English under 1001b 57.5 ta 
6« 0. TOO- 1201b 58.0 to 63.5. 120- 1601b 

50.0 to 59.0. 


MEAT COMMISSION— Average fat- 
stock prices at representative markets. 
GB — Cattle 56.67 p per kg Iw. GB — 
Sheep 192.76D per kg eat dew 
f +18-17). GB— Pigs 91 .61 p per kg Iw 
( + 1.76). 


of 100 tonnes. 


JUTE 


’ ' r 

ZING j 

a.m. |+ or, p.m. ?+ or 
Official ] — lUncffioial — »■ 

i 

£ ! £ 1 

£ 

i « 


B34-.5 -1.0 

630 1 

-BJa 

3 months! 

639 -.5 1- i 

636.5-7 

-B.S7 

SfltOcmtt 

534.5 1-1.0 

— 

1- 


GRAINS 


SUGAR 


The markete remained ebout 15p 
down for most of the day with country 
merchant selling and cross-trades the 
major laatura. reports Muupace. 


ALUMINIUM 


Aluminium— Morning: Three months. 

£959. 58, 59. 59.5. 60. 60.5. £961 59, 

55.5. 59, GO. 59. Kelt: Three months 
£960. 58. 60. 59.5, 59. Afternoon! Three 
month* C»8. 69, SO, £963. 64, 63.5 63. 
Kerb: Three f<nths £963.5, 63, 62, 63. 

53.5. Turnover: 17,275 tonnes. 


WHEA 

Mirth 

T 

Yesterd’ys, + or 
close [ — 

BARLEY 
Yesterd’s. + er 
close | — 

NOV- 

107.75 

1-0.15 

106.65 

!— 0.10 

Jan .. 

110.75 

-0.20 

109.65 

M>.15 

Mar— 

114.16 

1-0 JM 

113.00 

^-0.15 

May- 

117.46 

1-0.20 

115.50 

1— 0.30 

July... 

119.40 

1—0.40 

— 

1 — 

Sept.. 

9B.7B 

l-o. 10J 

98.05 



LONDON DAILY PRICE— Raw sugar 
5123.60 (£98 00). down 53 50 (down 
£2.50) a tonne for November- December 
delivery. White sugar 5167.50, down 
50c. Prices drifted initially but re- 
covered on arbitrage buying against 
NSW York ut a thin market, reports 
C. Czamikow. 


JUTE — Qgc/Jan c and f Dundee BWC/ 
BTC S970. BWD/BTD S955; c and I 
Antwerp BV/Q/BTC 3971. BWD/BTD 
3356; c end f Dundee ax-lndis Nov 
40 in 10 nz £27.12, 40 in 7.5 oz £19.06: 
8 Twills £85 48. 


No.6 Yea? day's! 
Con- does 
tract 


Previous 

done 


9 per tonne 


Business 

done 


TEA AUCTION 


Dec. 11BJ- 188.4 |1 57. 0- 140,0 i 189.5-136. 

Mar . .JlSJ, 2-154,4 157.8-TB7.8 , 157.1 


Aluntin'm> \* or, p.m. + or 

I Offleia ! — i unofficial — f 


£ £ [ £ | £ 

Spot ! 933-4 I + 0.6 1 937 ,5 :+8J£ 

3 months! 068 9 ^+9^5; 968.6 3 1+9.5 


NICKEL 


Nieke) — Morning: Three month! £3840. 
35. £3840. 45, 48. 50. 55. Kerb; £3,855. 


Business done— Wheat: Nov 107.80- 
7.75. Jan 110.80-10.65. March 114.20- 
4.15, Msy 117.50-7.40, July end Sept 
untradad. Seles: 184 lots of 100 
tonnes. Barley; Nov 106.60 only, Jen 
109.65 only, March 113.00-2JJ5, May 
115.66-5.46, Sept untradad. Seles 48 
lots of 100 tonnes. 

LONDON GRAINS— Wheat: U.S. dark 
northern spring no 1 15 per cent 
mid-Nov/mid-Dec 162.60. Jan 158.45 
transhipment east coast. U.S, no 2 soil 
red Winter Dec 143,75, Jan 144.25. 
English feed lob Now 108.50 DSC 110, 


-J 154.2 
194.6 161.0 


May.— 16 1.0 IH.6-165.. , . v ,.„ 

AUfl .169.8-170,0 '17J.J 17JJ ■ 170.6 

Oat :i77.fi in.B (181.2-181.6 \ 160.8-177.8 

Dec .... JI83.B-184.8 18 7. *5 1 80.9 t 187.0-1BSJ 
Mar—. 1 167.8 198-2 200.0-201.2 '20I.0-lM.fl 


Sales: 1.842 (2 177) lots of 50 tonnes. 

Tote and Lyle delivery price for 
granulated beats sugar was £202.00 
(£204.00) a lonne for escort. 

International Sugar Agreement— (U.S. 
cents per pound fob and stowed 
Caribbean ports.) Prices lor November 
9: Daily price 4.79 (4.69); 15-day 
Average 4.65 (Seme). 


LONDON TEA AUCTION — 35,677 
packages wars On offer. Including 4.B00 
in the offshore section, Assama 
received 3 better enquiry but prices 
were irregular and sometimes lower. 
Sylhecs sold readily with prices on 
balance show*ig little change. Bright as: 
Africans did not always realise valua- 
tion but mediums were generally firm.- 
plsinofct sorts came to a lower market. 
Brighter Ceylon* end medium sortr 
ruled firm to dearer but plainest kinds 
were neglected. Offshore teas showed 
losses of 10-15p apart from brighter 
lines which were fully firm. Quotations: 
quality 320n a kg (330p); medium 290n 
a kg (290p); low medium 248p a kg 
(2E5p). 


NEW YORK, November 12 
Gold end silver showed slight gains 
in light activity as the weaker tone to 
the dollar encouraged light buying in- 
terest, reports Heinold Commodities. 
The continued drawdown in LME and 
Comex stocks supported copper 
values. Sugar was under pressure as 
good trade selling discouraged com- 
mission house buying. Cocos firmed on 
commission house buying in response 
to law Bshls arrivals along with re- 
ports of bush fires in Ghana. Coffee 


rallied sharply- as good' commission 
buying developed an a technical basis 
along with reports of heavy damage 
to ihe Colombian crop from recent 
rains- Canon suffered sharp' losses 
from the bearish USDA crop estimate. 
Heating oil weakened on continued 
concent that production by Nigeria will 
keep cash markets weak. The soyabean 
complex was- firm on the USDA crop 
estimate with commercial soiling 
posing, resistance at the highs. 


NEW YORK 


SILVBf B.OOQ toy pa. caitts/troy ox 


ALUMINIUM 40.000 lb, oents/Jb 


Defer ■■■ 

Jen 

March 

May 

July 

Sept 

Deo 

Jen 


Close 
64.70'. 
KM 
56.15 
67 M 
58.26 
59 JO 
00.90 
61.45 


fe4.7& 


Lp«i^ 

54.10 


56.20 

6640 

58.35 

58.95 

60.55 


55.50 
55 JW 
68.36 
38-96 
60.55 


Erav 

64.00 

54.50 

55.45 

58.80 

57J5 

68.65 

60.25 

60-80 


:mov • 
Dec “ 
Jen- - ’ 
--March 
“May ~ 
July 
S«Pt 
Dec 
Jan 


836.5 


— 865.2 


SUGAR 

112,000 


March 

62.80 

62.15 

62.15 

61.83 


Clou 

COCOA 10 tonnee. S/tonnes 


March 

5.75 


Latest 

High 

Low 

Prev 

May 

6.04 

Doc 

2310 

2310 

2274 

2276 

July 

6.34 

March 

2265 

2266 

2222 

2224 

Sept 

6.68 

May 

2260 

2250 

2229 

2222 

Oct 

6.77 

July 

2240 

2241 

■ - ■ 

99HR 

Jan 

7M 

Sept 

2280 

2280 

2248 

2241 

March 

7.73 

Dec 

2230 

— 


zm 





— 

— ■ ' 

2216 

CHICAGO 


WORLD 11 
lb. cents/fb 


High 

5- 33 
5.89 
6.20 
8.46 
8.70 

6- 91 

7J0 

7X7 


low 

6-28 

5.75 
6.04 
8.32 
0.69 

6.76 
7-35 
7.71 


fiw 

5J7 

688 

6.17 

6.47 

6.72 

fi-91 

7.38 

7.78 


COFFEE 11 C " 37.000 158. ctmf/lb UVE CATTLE 40.000 Iba. canta/lh 


Dec 

March 

May 

July 

Sept 

Dec 

March 

Cloea 
143.64 
139.74 
138 M 
136.85 
13430 

133.25 

130.26 

High 

43.70 

38JB7 

38JJ5 

36.90 

35.25 

32.50 

Low 

41.10 

37.60 
36.86 

35.60 
34-25 
32.50 

Prav 
40.70 
37.34 
36.25 
36.00 
33 SO 
32.48 
29.75 

Deo 

Fab 

April 

June 

Aug 

Oct 

Pto 

Close 

1.680 

G&S7 

67.06 

60.80 

84.87 

(ELOO 

64.40 

High 

66 Z2 
66.76 
67.25 
67.00 
65.02 
63^0 
6440 

Low 

66.62 

66.25 

66^0 

68.66 

84.62 

62.70 

64.40 

Prev 

6542 

65.37 

66.92 

68.75 

65.00 

6240 

64.40 

COPPER 26,000 

D>, . cents/lb 





Close 

High 

Low 

Prev 


Close 

High 



Nov 

61.50 

60^0 

60.70 

60.50 


60B0 

60-95 

50 M 

60.17 

Dec 

61.40 

61.60 

60.76 

60.75 


61.97 

52.00 

51.35 


Jan 

61.95 

61.46 

61 .45 

61 30 


48.17 

fflJB 



March 

62-95 

63.10 


62.30 


61.90 

51.95 

51 .62 


May 

64.00 

64.15 

63.40 

63 JS 


62.97 

53.00 

62.75 


July 

66.10 

85.15 

64.65 

64.45 


50 86 

51.00 

BO.^ 


Sapt 

68 M 

86.00 

65.70 

68.56 


<7.46 

47.85 



Dec 

67.80 

67.75 

67 JB 

87.15 


48.50 

48.85 



Jan 

• 88 M 

— 

— 

67.(5 


0.26 

48.25 

48-26 

47.90 


COTTON 50,000 lbs, cents/lb 



Latest 

HI oh 

Low 

Prev 

Dtc 

64.20 

6440 

64.06 

6545 

March 

6840 

66.58 

65.7E 

6740 

May 

67.55 

6744 

67.20 

68.87 

July 

6842 

6946 

6842 

70.16 

Oct 

8845 

— 

— 

89.60 

Dec 

69.06 

89.10 

6840 

69.B5 

March 

70.10 

— 

— 

70.86 

CRUDE OIL (UGHT) 



42400 U.S. gallons. S/barroia 



Latest 

High 

Low 


Dac 

28.47 

29.50 

2849 

2843 

Jan 

28.16 

2841 

28.15 

28.41 

Fab 

27.97 

28.15 

2748 

28-27 

March 

27.78 

2748 

27.78 

28.10 

April 

27.75 

2745 

27.78 

28.01 

May 

27.75 

23.75 

27.75 

2742 

June 

27.70 

27.70 

27.70 

27.88 

July 

27.60 

27.70 

27.60 

27.84 

Aug 

27.60 

27.80 

27.60 

27.79 

Sept 

— 

— 

— 

27.78 


ht'.'M-i-.’j 




Close 

High 

Low 

Prw 

Nov 

347.6 

— 

_ 

3454 

Dec 

309.2 

3494 

347.5 

347.5 

Jan 

3514 

— 


350.2 

Feb 

3544 

3548 

353.0 

3S24 

April 

asa.7 

359 7 

3684 

358.2 

June 

38S.fi 

36S.0 

364-4 

364.1 

Aug 

371.5 

— 


370.1 

Oct 

377.7 

376.8 

376.8 

3764 

Doc 

3844 

388.7 

383.0 

383.0 

Feb 

3914 

— 


390.0 

April 

398 3 

— 


397.0 

June 

4064 

406 5 

4044 

404.6 

Aug 

4134 

413.5 

413.6 

412.6 


MAIZE 6.00 0 bu ran, aenra/E6lb-bqst..i 

n« Hlflh Prav 

SSL- 2*2 S 90 278.0 278.6 

286-0 284.4 283.6 

Mey 290.6 291.4 290,4 289.8 

g'BS S3 1 

be* s a “i 


POBK BHXIES 3 8.000 n,; cents /lb 

Clara High Low 


Fab 
March 
May 
July 
Aug . 

Feb 


69.67 

6S.75 

70.85 

71.66 

69.35 

87.30 

67.60 


69.75 
69.80 
71.06 
71.65 
69.40 
67 JW 


87 JO 
67.95 


07 81 
07.80 

83.05 

89-80 89.95 

68.36 B7.EO 
67.90 67-30 


SOYABEAN MEAL 100 tone. S/tWI 


HEATING OH. 42.000 U.S. gallons, 
cants/lb gallons 


Dec 

Latest 

78.10 

HI oh 
78.55 

Low 

78.00 

Prev 
78 71 

Jan 

79.00 

79.60 

78.90 

79.78 

•=eb 

78. as 

7940 

78.75 

7949 

March 

7845 

76.35 

75.90 

78.80 

fieri! 

7340 

7340 

7340 

73, BS 

May 

72.40 

wm 


72.85 

June 

— 

mtm 

_ 

71.86 

July 

— 

— 

— 

7145 

Aug 

— 

— 

— 

7145 

Sept 

— 

— 

— 

7145 



Close 

Hlqh 

Low 

Prav 

Dec 

1564 

167.0 

155.1 

154.7 

Jan 

1584 

160.0 

169.1 

157.9 

March 

1644 

1M4 

1844 

164.0 

May 

1894 

172.0 

1694 

169.7 

July 

176.6 

177.0 

175.6 

175.4 


178.0 

1774 

-178.0 

1784 

Sept 

176.0 

179.0 

178.0 

178.0 

Oct 

177.0 

1804 

177,0 

179-1 

Dec 

180.0 

184.0 

1804 

182-0 



Close 

High 


WETSl 

Dee 

2945 

39 J? 

3840 

384A 

Jan 

27.60 

27.73 

27.30 

2646 


ORANGE JUICE 15.000 lbs. cants/ih 



Class 

High 



Nov 

166.00 

0S-1E 

64.30 

64.00 

-ten 

168.00 

6840 

68.00 

87.15 

March 

169.10 

69.20 

09.00 

68.60 

Sept 

16740 

07.60 

67.00 

66.60 


166.60 

6740 

6640 


Jan 

163.95 

— 


63.95 

March 

164.00 

64.00 

64.00 

63.96 



March 

May 

July 

Aug 

Sept 

Oct 

Deo 


28.62 

26.98 

25.80 
28.20- 

24.80 
24JS0 
23-90 


2A.60 
26.10 
2&.BO 
26:70 
26.03 
24-80 
24 JO 


XM 26.78 
25.86 26.40 

25.54 
2SM 

24.90 24-M 

24.30 24J0 

33.90 23.90 


WHEAT 

5 JWO bu min, eems/60 lb bushel 


Nov 

Dec 

Jan 

April 

'uly 

Det 

Jan 


Close 

High 

LOW 

3324 




336.0 





337.8 

338.5 

336.0 

3464 

346.0 

3434 

3S3.1 

— 


361.0 

360.0 

3804 

369.0 

— 



Prev 


Close High low Prev 

Dec 358.2 •' 362.6 358.0 381-2 

March 360.4 - 364.4 360A 383.0 

May 355.2 358.4 _• 358.0 357.4 

July 343.4 346.2 343.4 ■ 346.0 

Sept 348.0 349.4 347.8 -m.O 

Dec 360.0 — — • 36 U> 


— SPOT PRICES*— -Chics qo loose lari 
335.9 33.60 (same) cents per pound.- New 

344.0 York tin 546-0-56.0 (640-0-80-0) cents 

351.1 per pound. Handy end Hetman si|ue* 
359 J bullion 768.0 (same) rants per wy_ 
366.3 ounce. 


1 ' 


t • 

AVI • 


<s-xS 




.High 
7704 - 

Low 

'-77ao 


7788.0 

.7994. 

7894 

780.V 

778.0 

775.2 '- , 

_7964 

7884 

787.7 

8074 

8014 

800.5 l 

8244 

814.5 

813.7 •: 

835.0 

■33.5 

820.3 

8694 

8544 

851.3 V-r. 



5C-CURR 


•msT 


-i i .. 





’ *4.v« 

• j 




lb-bwslwl 

1 

. ' 

Nov 

Close 

High 

Low 


* - 1.. ■ * 

626.2 

6324 

625.9 

620 2 

■."i , ■ 


6374 

6444 

8364 

831.4 

S. • 


661.6 

6594 

661.4 

SM.4 



664.2 

674.0 

664.0 

6600 


Jufy 

874.2 

981.0 

6744 

669.0 

^ r ;? : 

Aug 

6744 

680,0 

674.0 

6694 


Sept 

669.0 

66S.4 

899.9 

IMI 

s^ v 

Nov 

654.6 

6614 

GS4A 

6544 


6704 



670.0 



v 

^ t . 


3 ‘ 
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CURRENCIES; MONEY and CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar little moved : pound fin 


The dollar showed small mixed 
changes on the foreign exchanges 
yesterday at the London dose. 
Trading was quiet, with New 
York banks closed for Veterans 
Day. Short covering gave the 
dollar a firm undertone initially, 
and the market showed, little or 
no reaction to Friday's announce- 
ment of an easing of Federal 
Reserve monetary policy. This 
was contained in the minutes of 
the October Federal Open Mar- 
ket Committee meeting, and the 
market also expects the Novem- 
ber FOMC minutes, when pub- 
lished nesx month, to confirm 
the Federal Reserve has eased 
its monetary grip and allowed 
interest rates to fall. This fol- 
lows a slow down In the fast 
rate of U.S. economic growth. 
Figures due for release this 
week, such as retail sales tomor- 
row and industrial production on 
Thursday are expected to under- 
line the slower pace of expan- 
sion by showing only moderate 
Increases. 

The dollar improved to DM 
2.9465 from DM 2.9450 and FFr 
S.D475 from FFr 9.0350, but fell 
to SwFr 2.4160 from SwFr 2.4235, 
and Y240.S5 from Y241. 

On Bank of England figures 
the dollar’s index rose to 188.4 
from 138.3. 

STERLING — Trading range 
against the dollar in 1984 is 
1.4905 to 0875. October average 
1.2207. Exchange rate index rose 
0 2 to 7&5, the highest point of 


the day, after opening at the 
day's low of 76.2, compared with 
80.0 six months ago. 

Sterling began on a firm note, 
and showed further small gains 
towards the dose, a] though there 
appeared to be little reaction to 
■The forecasts of 3} per cent 
growth in the UK economy next 
year, or the anticipated 4£ per 
cent inflation rate, contained in 
the Treasury’s Autumn State- 
ment. Major factors behind the 
pound’s strength were the con- 
tinuing drift back to work in 
the mines, the rise in gilts on 
hopes of lower interest rates, 
expectations that the British 
Telecom share offer will be well 
received. The pound gained } 
cent to Sl-2665-1.2675, and also 
rose to DM 3.7350 from DM 
3.7150; FFr 11.4550 from FFr 

11.4325 SwFr 3.0625 from SwFr 

3.0575 and Y3Q5.25 from Y303.75. 


D-MARK — Trading range 
against the dollar In 1984 is 
3.1410 to 2-5535. October average 
3.0678. Trade-weighted index 
122.7 against 124.4 six mnnllm 
ago. 

The D-mark gained ground 
against the dollar at the Frank- 
furt fixing, but weakened against 
several other major currencies. 
The dollar opened at DU 2.9555, 
up slightly from the Tokyo close 
of DM 2.9525, but then fell back 
to be fixed at DM 23548, com- 
pared with DM 2.9655. There 
was no intervention by the 

Bundesbank at the fixing, and 
the German central bank was 
probably not active on the open 
market. The dollar briefly broke 
through the DM 2.96 level, which 
was seen as a chart resistance 
.point for the U.S. currency, but 
failed to sustain this gain in 
quiet trading. Doubts about 


EMS EUROPEAN CURRENCY UNIT RATES 



Ecu 

central 

rates 

Currency 
■mounts 
agefnst Ecu 
November 12 

% change 

iram 

central 

rate 

*/. ciienge 
adjusted far 
divergence 

Divergence 
limit % 

Belgian Franc ... 

44JM06 

4S.1431 

+0.54 

+0.63 

-M.5428 

Danish Krone ... 

8.14104 

8.06532 

-0.98 

-0.84 

Si .6421 

German D-Mark 

2-24184 

2-23147 

-0.48 

-0.37 

-*•1.1463 

French Franc ... 

6.27456 

6.84853 

—0-33 

-0.Z7 

±1-3658 

Dutch Guilder... 

2.52595 

2-5T706 

— 0.3S 

—0.26 

*1.6166 

Irish Punt ...... 

0.72659 

0.71 9838 

-0.80 

-0.71 

±1.6671 

Italian Lira 

1403-49 

1388.29 

—1.08 

—IDS 

±4.0511 


whether UiS. interest rates have 
stabilised, or will move lower, 
contributed to the quiet level of 
the market There was no 
guidance from the U.S. on the 
subject, with New York closed 
for a public holiday. 

Sterling remained firm, rising 
to DM 3.7350 from DM 3.7260 
at the fixing, while the Swiss 
franc Improved to DM L2197 
from DM 1-2182. Within the 
EMS the French franc fell to 
DM 3IL585 per 100 francs from 
DM 32.590, and the Italian lira 
to DM L6050 per 1,000 lira from 
DU 1.6070. On the other hand 
the Dutch guilder rose to DM 
88.670 per 100 guilders from DM 
88.650. 

STERLING EXCHANGE BATE 
INDEX 

(Bank of England) 

Nov 12 Previous 
SJO am — — 

9.00 am 76.2 76.5 

10.00 am 76.2 76.4 

1LOO am 7&4 70 

Noon 76.4 76.1 

1.00 pm 76.4 76.1 

2.00 pm 76.4 7&2 

3.00 pm 76US 76.4 

4.00 pm 76Jj 76.3 

New York rates 


November lfli ' Prev. cfosa 


Chongos era for Ecu. therefore positive change denotes a 
weak currency. Adjustment calculated by Financial Timea. 


C Spot j81.2608-l.E8 16:81.2605- 1.26 1 5 
1 month 0.06-0.064 pm 0.08-0.06 pm 
3 months 10.09-0.06 pm l0.0C-Q.04 pm 
11 months 0.65-0.75 dls IO.65-u.76 dla>' 


Forward p rer nhnna and discount* apply 
to the U.S. dollar. 


POUND SPOT — FORWARD AGAINST POUND 


DOLLAR SPOT— FORWARD AGAINST DOLLAR 


Nov 12 


Day's 

spread 


Close 


One month 


% Three 
p-a. months 


% 

P-a- 


Nov 12 


Day's 

spread 


Clou, 


One month 


% 

p.a. 


Three 

months 


% 

p.a. 


U.S. 

Canada 

Neihlnd 

Belgium 

Denmark 

Ireland 

W. Gar. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

SwiU. 


13570-13880 

1.0600-1.8300 

4.1885-4.2200 

75-25-75.70 

13j45-12JBO 

I . 2020-1 2070 
3.7215-3.7425 
201 -80-204-25 
309-00-210.00 
2317.2-2332.4 
10.864-10.89 

II. 422-11.473 
10.7D-10.74 
303.5-306.3 
28.18-26.38 
3.054-3.07 


1.2865-1.2875 

1.5680-1.6530 

4JZ0V4214 

75.60-75.70 

13-48V13.49 3 , 

1-2035-13005 

3.73*-3.74 

202.70- 204 35 

209.70- 20S.90 
2329-2330 
10.88-10 M 
1145-1146 
10.73-10.74 
304\-305V 
28.30-26 JS 
336Y&0M* 


0.114.08c pm 
O.IO-O.ISc dls 
IVPjC pm 
3c pm-3 dls 
2V-3oro dis 
0-20-038p dls 
1MW P«n 
170-4880 dls 
40.70a dla 
8-11 Ike dls 
2V2V>n» die 
VSctfls 
iV24or« dls 
1V*y pm 
7Vt*Mjro pm 
1 J i-1 J »e pm 


o.9o an -o.oe pm 0.27 
-0.93 046-0 JMI8 -130 
4.63 4*r4 pm 3.98 
— 7-10 dis -0.61 
-238 7-8 dbi -232 
-2.79 QJ93-1.17tSs -3.48 
4.82 4-3»n pm 446 
-19.61 550-1SSW* -20.78 
-3.15 165-210 dis -348 
-4.89 28-33 dls 
-2.82 8i» -8 tfls 
-046 3V4*. dis 
-2.10 5V6^ dls 
3.93 2V2*, pm 
3.08 17V14gre pm 2.40 
5.88 4-3* pm 5.06 


-547 

-3.17 

-1.37 

-2.03 

3.80 


UKt 

Ireland!* 

Canada 

Neihlnd. 

Belgium 

Danmark 

W. Ger. 

Portugal 

Spain 

Italy 

Norway 

Franca 

Sweden 

Japan 

Austria 

Switz. 


1 .2570-1 .2890 

1.0465-1 .0525 

1.3170-1-3179 

3.3180-34395 

5935-59.90 

10.84- 10.69* 

2.9420-2.9610 

1604-163 

16S. 60-1 6540 

1833*3-1843 

8. 58V8.61 *« 

9.0400-9.0875 

8461,-840 

24045-241.25 

20.71-20.78 

24120-24316 


12865-14675 

1.0610-1.0525 

14174-14179 

3-3205-3.3215 

E94B48.66 

10.64-10.65 

2.8460-24470 

161-163 

165.B0-165.B0 

1833V1834^ 

S.SBVBJSS*, 

9.0470-9.0480 

846^-8.471, 

240.80-240.90 

20.71-20.74 

24156-2.4165 


0.1 1-0. 08c pm 
048-0 42c pm 

0. 194.22c dls 
1.01 -0.98c pm 
4*3-6c dls 

1. fl0-240ore dls 
0.97-0 32pf pm 
190400c dis 
48-Hc dls 
B.40-8.90(lre dis 
2.4O-240ore dis 
045-1. 10c dis 
1.75-24Sora dls 
0.67-0. B3y pm 
440-3.80gra pra 
1.10-1 .04c pm 


0.80 0-11-0.06 pm 0.27 
4.00 146-0.85 pm 3.81 
—1.87 047-0.52dis -1.50 
3.80 3.03-3.00 pm 3.62 
-1.05 11-14 dis -0.63 
-240 440-4.80dls -1.70 
3.84 24S-2.80 pm 342 
-20.46 4S0-12S0da -21.08 
-3.83 146-185 dis -3.74 
5.65 251.-26.0dia -6.61 
-3.69 7.00-7.50dis -347 
—146 340-3.80dis -1.59 
-2.B3 4.55-5 -QSdls -2.28 
3.23 148-143 pm 3.24 
244 12- 50-10. 50pm 241 
5.30 246-2.90 pm 4.84 


Belgian rate fat lor convertible francs. Financial franc 78-15-78.26. 
Six-month forward dollar par-046e dis. 12-month 040-0.66 dls- 
* Ctoalng rate tor November 9 wee 3.71-3.72. 

OTHER CURRENCIES 


t UK and Ireland an quoted In U.S- currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 
Belgian rate Is lor convertible franca. Financial franc N/A. 

*Ratea for November 9: spread 1-0440.14)505. Close 14X70-1.0480. 

CURRENCY MOVEMENTS CURRENCY RATES 


Nov. 12 


Argentina Peso J 
Australis Dollar 
Brazil Cruzeiro-. 
Finland Markka^ 
Greek Drachma 
Hong Kong Dollar) 
Iran Rial. 


18043-180.43 
1 .4688.1. 4706 
3,389-3,409 
7 .8206-7 .8458 
161.97-166. B3 
9,8660-0.8928 
113.70 


Kuwait DmarOCO)0.379S8 43. 5800604005 60.30086 Netherlands— -J 
Luxembourg FrJ 73.60-75.70 1 «*-“ “* I**-—- ~ 

Malaysia Dollar 3.0300-3.0255 
Now Zealand Dir. 1 2.36004.6B60 
Saudi Arab. Rival 4.49584.3013 
Singapore Dollar. 2. 1 


12B.84-X26.0a Austria 

1.1898-1.1600 Belgium 

[Danmark 

France 

180.66-183.73 Germany 

7.8160-7.3200 Italy __ -. 

90.93 Lsapan 


69.66 66,65 {Norway ..... 

8.392084960 'Portugal 

8.0120 8.0100 Spain 

3,3396-3.6610 Sweden^. 

2.1440-8.1470 Switzerland 


,7060-8.7125 ! _ _ _ _ 

Sttl'AfTtoan Rand 23188-83X98 1.7435-117480 United I 

UJLE. Dirhem.- 4.6376-4.6425 1 5.6720-3.6730 Yugoslavia 


Note Rates 


20.06-2636 
75.75-76.36 
13.41-13.36 
11.40-11.68 
8.71-8.79 
83102340 
303 307 
4.194.85 
10.88-10.93 
808.817 
206 I* 217 
10.67-10.78 
3.08-5.08 


• Selling rates. 


EXCHANGE CROSS RATES 


NOV IB 

Bank of 
England 
Index 

Morgan 

Guaranty 

Ohangesg 

Starling 

76.6 

N/A 

U .3. dollar 

138.4 


Canadian dollar... 

89.2 


Austrian schilling.. 

112.6 


Belgian frano....— 

ag.2 


Danish Kroner 

77.2 


Deutscho mark—.. 

122.7 


Swiss frano. 

.143.5 


Guilder 

112.5 


French franc— 

64.8 


Lire-- 

47.0 


Yon 

157.3 

. —01. 

Morgan Guaranty 

changes* iwaga 


Nov. 18 


4 

r 


3an"k"| Special Tffuropean 


rate 

X 


Drawing 

Rights 


Currency 
Unit 


18BD-1S82~10a. Bank of England Index 
(base average 1975—100). 


•CS/SDR rate for Nov 8: 1 .32755. 


Nov. 12 a j 


U.S. Dollar 

Dautaohe m’kj 

IJ’paneseYen 

French Franc 

Swiss Franc 

| Dutch Guild 

Italian Lira | 

Canada Dollafj 

Belgian Franc 

Pound sterling 

1. 

1.267 

5.755 

305.3 

11.46 

3363 

! 4308 

2330. 

1.669 

75.66 

U.S. Dollar 

0.789 _ 

1. 

8.947 

240.9 

9.048 

2.416 

, 3321 

1834. 

1317 

59.60 

Deutsohomaric 

0.868 

0.35 B 

1. 

B1.73 

5.067 

0.820 

! 1.127 

623.7 

0447 

2030 

Japan see Yon 1,000 ; 

3.876 

4,161 

1834 

1000. I 

37.63 

10.03 

I 13.78 

7631. 

5.466 

2473 

French Frano 10 

0.875 

1.106 

3361 i 

266.5 

10. 

2.674 

! 3.673 

2034. 

1.467 

6634 

Swiss Franc 

0.327 

0.414 

1320 I 

99.67 

8.740 

1. 

1 1374 

760.7 

0645 

24.70 

Dutsh Guilder _ _ 

0JW8 

0301 

0.888 ■ j 

72.65 | 

2.723 

0728 

1 1- 

65 3.7 

0.397 | 

1738 

Italian Lira 1,000 

0.429 

0344 

1.603 

131.0 

4317 

1315 

1 1.806 

lOOO. 

0.716 

32.47 

Canadian Dollar 

0599 

0.756 

2.239 1 

182.9 ! 

6.B65 

1336 

j 2.622 

1396. 

1. i 

46.34 

Belgian Frano 100 

1,322 

1.678 

1 4.937 

4033 

15.14 

4348 

! 6.562 

3079. 

2306 j 

100. 


EUROCURRENCY INTEREST RATES (Market closing rates) 


NOV. IB 

Sterling 

U3. 

Dollar 

Canadian 

Dollar 

Dutch ) Swiss 
Sulkier 1 Frano 

D-mark 

French 

Frano 

Italian 

Ura 

Boigta 

Conv. 

n Frano i • Danish 

Fin. 1 Yan j Krone 

Short term 

7 days' notice — 
Month — ——— 
Three months— 
Fix months——.- 
On* year 

iS'SJ 

lOA-iO* 

•Isis 

9* «l| 
gia 95s 
95*8T„ 
lOft-lOft 

lOTi-llig 

li.llit 

llrtrllA 

urt-im 

ilrt-ilik 

llia-liat 

5e«-65« j VI 
6Hr6»* • l»s-15e 

65* -67e • 4l B -4l« 
67,61a i 4f»-4-tt 

6 61, | 4u-4f£ 
6Ig6l* ; 4i*3Jt 

6i*-6G, 

6>*-&5, 

61*65, 

65* .67, 

63* 67, 

lOig-lDa 

1051-11 

105*-11 

11 -Hi* 
IIM-IH* 
Utt-12* 

16-16 

14i* -151* 
16-1612 
151,-lBS* 
1&1*-165, 
16-161* 


105,-11 
105* -11 
105, 107, 
105,-107* 
105,-107* 
105(11 

6 6± 1 121*125, 
6*rt ] llTs-125, 
6A-6U i 12 -121* 
6^6^ Ii7*-125* 

6tV6ife llTa-lBa* 

6drfiiii ! 115,-121* 


Asian S (closing rates In Singapore: Short-term S’n-SS* per cant; seven days 9 7 a-9 , u per cent; one month 9V9*) per cant; three months per cent; 

six months per cent; one yssr 1QS»-tO*» per cent. Long-term Eurodollars: two years nVnV per cent: three years HVIZ 1 ! per cent: lour years 12 I s-12 1 s 

per cone five years 12V12S per cent nominal rates. Short-term rates are call for U.S. dollars and Japanese yon: others two days* notice. 


MONEY MARKETS 


Lower rates reflect bullish sentiment 


Interest rates were lower in 
London yesterday. This reflected 
further Indications of softer U.S. 
rates and sterling ’b buoyant per- 
formance. There was also some 
satisfaction gained from Mr Nigel 
Lawson, Chancellor of the 
Exchequer, after hia latest pro- 
jections 

Three-month interbank money. 
feU to 9*8-104 per cent from 
10-10 A P«t cent while three- 
month eligible bulk bills were 
bid at BJ-953 per cent down from 
91-945 per cent. Overnight Inter- 
bank money opened at 104-108 
per cent and touched 10} per 
cent before easing to about 5 
per cent. The bullish nature of 

UK clearing banks' base 

lending rate 10 per cent 
since November 7 

the market was reflected in the 
very small early help and the 
eventual arranging of sale and 
repurchase agreements as dis- 
count booses showed their 
reluctance to part with paper 
outright- 

The Bank of England forecast* 
a shortage of around £550m with, 
factors affecting the market in- 
cluding maturing assistance and 

a take up of Treasury MUb to- 
gether draining £S34m and the 
unwinding of previous sale and 

FT LONDON 
INTERBANK FIXING 

(11.00 a.m. November 121 

3 months U.S. domra 


repurchase agreements a further 

£307m * 

To help alleviate the shortage 
the Bank provided an early round 
Of assistance but this only in- 
volved purchases of £lm of 
eligible bank bills in bend 4 
(5441 days) at BB per cent. It 
gave additional help in the morn- 
ing of £74m, comprising pur- 
chases of £55m of eligible bank 

MONEY RATES 


bills in band 2 (15-33 days) ait 
9j per cent and In band 3 (34-61 
days) £10m of Treasury bills and 
£9m of eligible bank bills all at 
9f per cent 

The forecast was later revised 
to a shortage of around fGOOm 
and the Bank gave additional 
help in the afternoon of £38 lm, 
made up of purchases of £31m 
of local authority bills in band 1 


(up to 14 days) at 10 per cent 
and in band 2 £81m of eligible 
bank bills in band 2. In band 
3 it bought £28m of eligible bank 
bills at 93 per cent and also 
arranged sale and repurchase 
agreements on £241 m of bills at 
9% per cent, unwinding on 
December 12. Late assistance 
came to £165m, making a total 
of £60 lm. 


Nov. 18 


Frankfurt 


Overnight, 


One month .......... 

Two m on t h *. .... 

Thro* months..... 

Six months 


Lombard 

n tenant Ton 


e! 

6.80-6.0 

0.90-0.0 

J 0.6 


.50 5.60 
5.60-0.70 
S5.DO-6.05 
.15.00-5.00 
.90-6.08 
0.6 


LONDON MONEY RATES 


Discount Houses Deposit and BUI Rates 


Nov. 18 
1964 


Overnight.—— 
8 days not! co.. 
7 days or,. — 

7 days notice- 

One month. 

Two months.—! 
Three months 
Six months—.. 

Nina months ... 
Oh year 


Local 

{n. 


bid 9 J/H , 


offer BfijB 


6 months U.S* defiant 


Gno month., 
Two months....! 

Throe months-} 
Six month! —j 
Nino months—. 
One year...... 

Two y«ara_. , 
Three years — 
Four years.— 
Five yoanu.... 


Autn-| Local 
table Authority 
I Deposits 


I Finance l 3 Cert J 
I House i of 1 
i Deposits Deposits 1 


iovioi« ! — 

iQie-iOfs 
10 If -10 4 

ios* io lb 

10U-10 


. 

101* 

flJS-3.56 i 

— 

10>B 

93 9.4 ( 

— ' 

10 

B.5S-9.45 . 

— j 

10 

B.6 8,7 

— ! 

iO* 

8.8 10.D 

a ““ 1 

10rk 

10.1-U.S 

Ida 


— 

105* 

mom 

— 

11 

-w 

re- 

1 111, 

— 

— ; 


SDR | ECU 
Linked Linked 
Deposits Deposits 


811-614 BA-g&f 

5*8 -8 7 J 9Sa-&ff 

8-WTs BS,-9ft 

OH-BA | 

»i£"b* j 10-1 Or): 


bW 9 Si* 


offer 9 7,1 


lag raw* are the ertihmetlB 
founded to ihs neatest one 
h, of the bid and offered rates 
m quoted by the market u 
scene# banks et 11 am eoeh 
dsy. The banks are National 
wm Bern*. Bank oi Tokyo, 
e Bank. Banqua Nstionale da 
■d Moigan Guaranty Trust. 


ECGD Fixed Rata Export Finance Scheme IV: Average Rscb el Interest period 
October 3 to November 6 1984 (Inclusive): 10.616 per cant. Loesl authorliio* and 
finance houses s&VDn days' notice, others seven days' fixed. Finance Houses 
Base Rata (published by the Finance Houses Association): 11 per cent from 
November 1 1984. London and Scottish Clearing Bank Rates for Isnding Ip, par 
cent, London Deposit Rates for sums at seven days' notice 7V? 1 ! per cent. 
Treasury Bills: Average render rates of discount 9.45S3 per cent. Certificates of 
Tax Deposit (Series 6): Doposit £100.000 end over held under one month 1CF, per 
cent: one-throe months 1W* per eenu three-six months 10 s * per cent; six-nine 
months KFx per eenu nine-12 months 101* per cant. Under £100,000 9V per cent 
from November 7. Deposits held under Series 6 1OT. per cent. The rate lor 
all deposits withdrawn for cash 7 par cent. 


MONEY RATES 


NEW YORK (Lunchtime) 

Prime rare ' 11 \ 

Broker loan rate ICP4.II 

Fed funds -*■ 

Fed funds at intervention ... — 

Treasury Bills 

One month — 

Two month — 

Three month — 

Si* month — 

One year — 

Treasury Bonds 

Two yijar — — 

Throe year — 

Four year — 

Five year — 

Seven year — 

IO year — 

30 year -*• 


Further rise 


Values were marked firmer ixt 
the London International Finan- 
cial Futures Exchange yesterday 
as the market took advantage 
of a very bullish short term out- 
look. Substantiation of earlier 
rumours that the Federal Reserve 
Board had relaxed Its monetary 
stance came with the release of 
the previous FOMC meeting. This 
combined with growing hopes of 
an end to the miners’ strike and 
sterling's better performance to 
push prices firmer. 

In addition the cash market 

LONDON 


THREE-MONTH EURODOLLAR 
Sim point* of 100V. 


Storing. 

_ 1 

rua 

0.697496 

U.S. S 

“ 1 

n/a 

0.7665SS 

Canadian 8- 

12.11 

m 

0395340 

Austria Soh 

41*1 

nra 

15.6849 

Belgian F r._ 

11 i 

n« 

46.1431 

Danish Kr— 

7 

n/a 

8.06632 

Guilder 

5 1 

n/a 

2.51706 

Fran oh Fr.... 

91* ] 

n/a 6.84B53 

n/a 138839 

Lira. — 

161* ■ 

fen 

5 i 

n/a 

182.023 

riorwgn Kr.. 

e 

ma 

6.60212 

Spanish Pta. 

i* ! 

n/a 

126.306 

Swedish Kr. 

9 1 

n/a 1 6.41699 

Swiss Fr — 

A : 


1 .88937 

Greek Drich 

£01*! 

n/a 

92.1751 

Irish Punt.... 

125* , 

n/a 

0.719898 


Paris 

Zurich 

Amsrdam 

Tokyo 

Milan J Brussels | Dublin 

A 13 * 

! 0)4-1 Of* 
101*105* 
105* 101* 

101* 109s 

11 

13,-lia 

41*41* 

43*^7, 

65,-65* 

6776 

661s 

is* 

6.03126 

63X875 

638126 

— 

1671-1714' 11.50 i 139, 155S 
167|-171* ! 105* 107* j 131*135* 

— — lBlj-lSA* 

171*- 171* ' 105*. 11 1812-13** 

— '103* -11 '155,-137* 


Starling 
Certificate 
of doposit 

Interbank 

Looal 

Authority 1 Company 
deposits ! Deposits 

Market 

Deposits 

Treasury 

(Buy) 

Treasury 

(5ell) 

Eligible : Eligible 
Bank : Bank 

(Buy; (Sell! 

Fine 

Trade 

(Buy) 

lOfrifll* 

lOrWUr* 

9fi-9k 

90-96 

9^9g 

6 105* 

1 01,-100, 
101*- 10> 
10±-101* 
SH8-101, 
Bta-iOtir 
B«-10l, 
9+S-IOt* 

101«-10ft I 61* -105* 

10!*-10ig — 

101* lOA 105*-Z07, 
105, 101, 

101, I 10U 

10* 1 10 

1° - z 

IOtV ! - 

6-101* 

XD >4-105, 
10 

95,-95* 

98 

95, 

93B-9* 

15 

B*-9rk 

5h : 9 if? 70 
95,-9)*; 

95,-9 id i Bi*-25a 

Bl*-9i‘ c , 9i,J)A 

- i - 

1 I2°||l 1 1 1 


Close 

High 

Low 

Prev 

9033 

90.28 

90.19 

90.17 

89.79 

89.84 

89.77 

89.17 

8938 

89.42 

89.36 

89.30 

86.97 

89.02 

88.97 

88 88 

82.62 

— - 

— 

88.55 


Dec 
March 
June 
Sept 
Doc 

Est. Volume 2.626 (6.756) 

Previous day's opan hit. 11.609 (11374) 


showed an easier trend as hopes 
increased of a further reduction 
in UK clearing bank base rates. 

Euro-bond prices suffered from 
a little profit-taking in the after* 
noon, however, in very thin 

trading as many U.S. financial 
centres were closed for Veteran's 
Day. 

Gilt prices managed to weather 
the afternoon sell off and finished 
at 110-15 for December delivery 
up from 109-28 on Friday and 
□ear a big resistance level at 
110-16. 

Sentiment was also buoyed by 
comments by Mr Nigel Lawson. 
Chancellor of the Exchequer, 
when he predicted a further 
current account surplus, low 
inflation, and a reduction in 
direct taxation in next year's 
budget 


THREE-MONTH STERLING 
£250.000 points of 1007. 



Clou 

High 

Law 

Prtd 


90.33 

90.34 

BQ-2B 

90.22 

March* 

90 J50 

90.60 

Da. 42 

90-37 

June* 

90.36 

8036 

90-28 

90.20 

Sept* 

90-05 

90.05 

90.00 

8939 

Dec* 

8930 

— 

— 

89.72 


E«. volume 1.Z71 (1326) 

Previous day's opan Int. 6.616 (6.602) 
* €500,000 points of 100%. 


20-YEAR 12% NOTIONAL GILT 
£50300 32nds of 100% 


Closa High Low Prev 
Dac 110-15 110-17 110-02 109-28 

March 109-27 109-27 109-16 10937 

June 109-10 — — 106-26 

Sapt 113-02 — — 111-29 

Doe — — — 108-06 

Est. Volume 3,000 (3,025) 

Previous day's Open bit. 2.B47 (2.743) 
Buis quota (dean cash pries of 13\7. 
Treasury 2003 lasa equivalent pries of 
near futures contract) 02 to 10 (3bids). 


STERLING £26,000 S par E 


Dose High Low Prev 
Dec 1.2685 1.2866 1.2693 1.2830 

March 12*70 12670 1.2817 1.2635 

Jim 1.2690 — — 1-2855 

Est. Volume 242 (72) 

Previous day's open bit 8,743 (8.739) 


DEUTSCHE MARKS 
DM126.000 9 per DM 



aces 

High 

Low 

Abv 

Dec 

03404 

0.3404 

03389 

03407 

March 

0.3437 

03437 

0.3425 

03442 

Jimm 

— 

— 

•— 

03718 

Est Volume 57 (164) 



Previous day’s 

open InL 

384 (359) 

SWISS 

FRANCS 



SwFrl 25300 S 

per SwFr 



Close 

High 

Low 

Prev 

Dec 

0.4157 

— 


0.4147 

March 

— 

— 

— 

— 

June 

— 

— 

— 

0.4466 


U.S. TREASURY BONOS 

8% SI 00. 000 3&ids of 100% 


Close 

High 

Low 

Prev 

Dec 

70-31 

71.09 

7038 

70.Z7 

March 70-07 

re— 


70-04 

Est- 

/olume 844 (2.047) 



Previous day's open int. 

2.386 (2.561) 

CHICAGO 




U.S. 

TREASURY 

BONOS 

(CBT) 


BY. $100,000 32nds Of 1007. 



La text 

High 

Low 

Prev 

Dec 

70-27 

71-04 

70-25 

70-30 

Mar 

70-OS 

70-11 

704X2 

7006 

June 

69-16 

69-23 

69-15 

69-17 

Sapt 

68-30 

69-03 

68-28 

68-31 

Dec 

69-14 

68-17 

68-13 

68-15 

Mar 




68.01 

June 

— 

_ 

_ 

87-21 

Dec 

— 

re— 

— 

67-00 

Mnr 

— 

_ 

_ 

66-23 

June 

— 

— 

— 

68-15 

U.S. 

TREASURY 

BILLS 

(IMM) 


Sim 

points of 100% 




Latest 

High 

Low 

Prev 

Dec 

91.41 

91.45 

91.33 

0135 

Mar 

— 

90.99 

90.85 

9038 

June 

90.45 

90.67 

0030 

00.47 

Sept 

90.20 

90.20 

90.14 

90.10 

Dec 

8935 

8935 

89.79 

89.76 

Mar 

—re 

89.56 

88.65 

89 XT 

June 

89.25 

8925 


89.14 

Sept 

88.96 

88.98 

— 

8836 

CERT. DEPOSIT 

(IMM) 



Sim 

points of 100% 




Latest 

High 

Low 

Prev 

Dec 

90.61 

90.62 

9037 

80.52 

Mer 

90.15 

90.16 

90.12 

80.04 

June 

— 

89.71 

89.70 

89.01 


THREE-MONTH EURODOLLAR (IMM) 
51m points of 100% 


Est. Volume nil (nil) 

Previous day's opan Int. 544 (544). 


JAPANESE YEN Y12£m Spar Y100 


Close High 

Law 

Prev 

Dee 03162 — 

— 

0.4164 

March — — 

— 

— 

June — — 

re— 

03323 

Eat. Votane nil (107) 
Previous day's open kit. 

379 

(402) 

FT-SE INDEX 

E25 par hill index point 




Gloss High Low Prev 
Dae 117.70 117.95 116.75 116.46 

March 117-BO — — 116.65 

June — — — 103.50 

Est. Volume 330 (214) 

Previous day's open int. 820 (8T7) 



Latest 

High 

Low 

Prev 

Dec 

90.21 

9034 

90.18 

B0.11 

March 

88.77 

88.80 

89.74 

89.66 

June 

8933 

8936 

8931 

8831 

Sept 



88.85 

8831 

8831 

Dec 

88.62 

88.56 

88.52 

88.42 

March 

8830 

88.20 

88.18 

88.07 

June 

87.85 

87.85 

8733 

87.72 

Sept 

87.51 

87.51 

87.48 

87.38 

STERLING ((MM) Se per C 

Latest 

High 

Law 

Prev 


Dec 

13835 

1.2690 

1.2605 

13585 

March 

re— 

1.2690 

1.2615 

13600 

June 

13680 

13890 

13650 

13620 

Sept 

— 

13700 

13650 

13635 

Dec 

— 


— 

13655 

GNMA (CBT) 




8% *100.000 32nds of 100% 



Latest 

High 

Low 

Prev 

Dec 

_ 

68-21 

68-14 

68-13 

March 

67-26 

67-28 

67-22 

87-20 

June 

_ 

—re 

re— 

87-00 

Sept 

— 

re— 

are- 

88-19 

Dec 

_ 

— 


£6-07 

June 

— - 

— 

— 

85-16 


UP \ BOW 



Deep stamped 
copper badge 
in multi-colour 
finest vitreous 
enamel, 
designed and 
produced for 
THE Ley land 
Tiger Buses. 


Manhattan Products (B’ham) Ltd. 

Badgemakers 

89 Steward Street, Birmingham B18 7AF. 
Telephone 021-454 6404 Telex 338633 


SIH, WE BELIEVE THAT WE ARE QUITE 
THE BEST AND MOST EFFICIENT BUYERS 
DF EVERY CONCEIVABLE FORM UF 
PRECIOUS METAL SCRAP 
Please allow us te demonstrate 

Mbasic 

METAL 


Basic Meral Co. Ltd, 

Vineyard Walk, London EC1R OJT 
01-278 6311 Telex: 27159 

EXTRACTIVE REFINERS OF PRECIOUS METAL SCRAP 


SWITZERLAND 

Afarvefous Resort of 

CRANS-MONTANA 

Right on the best European 
mountain golf course 
For sale Apartments 2 to B rooms 
from SwFr 205.000 
At Tsarat hamlet 
on Crans plateau side 
For sate Individual typical Swiss 
Chalet: 2 floors, 4 rooms 
SwFr 595.000 

50% Mortgage available at BVA Int. 
AGENCE ROMANDE IMMOBILIZE 
Gal. Benjamin-Constant 1 
1003 Lausanne. Switzerland 
Tel: (021) 20.70.11 
Telex: 25873 ARIL CH 


Personal 


UNIQUE OPPORTUNITY to trade DiircJiase 
large collection of (on aualltv contem- 
porary art. oils and bronzn, due' to 
emigration of principal. Write Box 
G. 10200. Financial Times. 10. Cannon 
Street. London EC4P aev. 


Clubs 


EVE us outlived the others because of ■ 
policy of fair plav and value for money. 
Supper from 10-3.30 am. Dtsco and top 
musicians, glamorous hostesses, exciting 
floorshows. 1 B9. Regent St. oi -734 0557. 


Art Galleries 


RICHARD GREEN. 4. New Bond Street. 
W1. 01-493 3939. XIX A XX CENTURY 
FRENCH PAINTINGS. Dally 10-6. Sn». 
10-1 2 JO. 


£ 


WORLD VALUE OF THE POUND 


The table bebw gives the latest available rate of exchange for the 
pound against various currencies on November 12, 1984. In some rases 
rate is nominal. Market rates are the average of buying and selling rates 
except where they are shown to be otherwise. In some cases market 
rates have been calculated from those of foreign currencies to which 
they are tied. 


Abbreviations! (A) approximate rate, no direct quotation available; 
(F) free rate; (P) based on US. dollar parities and going steriing-dollar 
rates; (T) tourist rate; (Bas) basic rate; (bg) buying rate; (Blc) bankers* 
rates; (cm) commercial rate; (di) convertible rate; (fu) financial rate; 
(exC) exchange certificate rate; (nc) non-commcrcial rate; (mm) 
nominal; (o) official rate; (sg) selling rate. 


COUNTRY 


CURRENCY 


VALUE OF 
£ STERLING 


COUNTRY 

CURRENCY 

VALUE OF 

COUNTRY 

CURRENCY 

VALUE OF 



£ STERLING 



£ STERLING 


Afghanistan ......... Afghani.... 

Albania Lex ........ 

Algeria Dinar— ...^ 

, , I French Franc. . . — 

Andorra — 1 Spanish Poneta... 

Angola. ...... — Kwanza 

Antigua E. Caribbean 6 

Argentina^ New Peso 

Australia — Australian 5 

Austria Schilling 

Azores ..... — Portugu'sa Escudo 

Bahamas Ba. Dollar 

Bahrain. — Dinar 

Balearic Isles. Spa. Peseta 

Bangladesh.. Taka 

Barbados Barbados 9 

Belgium — — B. Franc 

Belize- B.5. 

Benin. ....... C.FJL Franc 

Bermuda — Bda 6 

Bhutan Indian Rupee 

Bolivia ....... Bolivian Peso 

Botswana. - Pula 

Burkina Faso .... C.FJL Franc 

Brazil Cruzeiro ti 

Brit. Virgin Isles.— UJ. 5 

Brunei Brunei 8 

Bulgaria Lav 

Burma Kyat 

Burundi—. Burundi Franc 

Cameroon C.FJL Franc 

Canada..— ..... Canadian 5 

Canary Islands...... Spanish Peseta 

Cape Verde Is — Cape V. Escudo 
Cayman la 'and a.... Cay. Is. 5 

CenLAfr. Republic C.FJL Frano 

Chad— C.FJL Franc 

Chile Chilean Peso 

China Renminbi Yuan 

Colombia Col. Peso 

Comoro Islands. — C.FJL Franc 
Congo rBrazavllle),C.FJL Frano 

Costa Riea..„ Colon 

Cuba Cuban Peso 

Cyprus — Cyprus £ 

Czechoslovakia-— Kanina 

Denmark- - Danish Kroner 

Djibouti. — . Djibouti Franc 

Dominica— ......... E. Caribbean 5 

Dominican Repub 1 Dominican Peso 

Ecuador Sucre 

Egypt— Egyptian £ 

El Salvador — colon 

Equatorial Guinea. Ekuele 
Ethiopia. ..... Ethiopian Birr 

Falkland Islands— Falkland Is. £ 

Faros Islands Danish Kroner 

FIJI Islands FIJI 6 

Finland — Markka 

France French Frano 

French cty In Af— C.FJL Franc 
Freneh Guiana.. — Local Franc 
Freneh Pacific Is- C.F.P. Franc 

Gabon- — C.FJL Franc 

Gambia— n»in,i 

Germany fEaati-... Oat mark 
Germany (West).— Deutsche Mark 

Ghana.— .. — . Cadi 

Gibraltar.. Gibr&ltra £ 

Greece— Drachma 


99.00 
10.03 
(Al 6.37 
11.495 
209.80 
(CM) 36.3960 
5.4140 
160.8760 
1.4695 
26.385 
903.475 

I. 9670 
0.474 

209.60 

32.0 
2.534 

((cm) 76.65 
Urn) 76.20 
2.534 
672.7B 
1.2670 
14. BO 

2,534.0iZ5l 

6,335.0(14) 

1.8250 

B1E.75 

3.399.0 
1.2670 
2.7090 

I. 2694 
10.90 
149.20 

673.76 
1.66B5 
209.80 
113.B8 
1. 066 

672.76 

672.75 
147.88 

3.2666 
(F) 133.055 

572.75 
572.75 

(U) 60, 5B 
1.1378 
0.7660 
rioomi B.40 
i n/o 14. IB 
1 14.65(B) 

13.4875 
216 (sg) 

3.4140 
(01 1.8670 
(7) 3.8010 
JfO) 65.75 
1IF1 147.117 
< 1.04BS06J 
1 l.S165i8i 
3.1960 
419.6 
IP) 2.9650 

1.0 

13.4675 

1.4052 

7.8330 

II. 465 
572.75 

II. 495 

203.0 (eg) 
672.76 

5.00 
3.7360 
3.7360 
48.1501 

1.0 

193.90 


Greenland-........- Danish Kroner 

Grenada- — ■ E. Caribbean 8 

Guadeloupe Local Frano 

Guam - U.8. 8 

Guatemala Quetzal 

Guinea — Syli 

Guinea-Bissau. Peso 

Guyana. Guyanese 6 

Haiti - Gourde 

Honduras Lempira 

Hong Kong UK. 8 

Hungary Forint 

loeland 1. Krona 

India.— - IndL Rupee 

Indonesia- Rupiah 

Iran Rial 

Iraq Iraqi Dinar 

Irish Republlo Irish £ 

Israel - Shake! 

Italy Lira 

Ivory Coast - C.F.A. Frano 

Jamaica— Jamaica Dollar 

Japan...— Yen 

Jordan .......... — Jordanian Dinar 

Kampuchea——— Riel 

Kenya Kenya Shilling 

Kiribati Australian 9 

Korea! Nth) — Won 

KcreaiSth) — Won 

Kuwaiti Kuwaiti Dinar 

Laos New Kip 

Lebanon Lebanese £ 

Lesotho. - Mai ut l 

Liberia Liberian E 

Libya Libyan Dinar 

Lieohensteln - Swiss Franc 

Luxembourg Lux Frano 

Macao Pataca 

Madeira — Portug'se Escudo 

Malagasy Republic MG Franc 

Malawi — Kwacha 

Malaysia Ringgit 

Maidive Islands — Rufiyaa 

Mall Republic- C.FJL Frano 

Malta — ,. Maltose £ 

Martinique Local Franc 

Mauritania. - Ouguiya 

Mauritius.. M. Rupee 

Mexico—— ............ Mexican Peso 

Miquelon Local Franc 

Monaco— -French Frano 

Mongolia —-Tugrik 

Montserrat E. Caribbean I 

Morocco ..Dirham 

Mozambique — Metical 

Namibia — SJL Rand 

Nauru- - Australian Dollar 

Nepal Nepalese Rupee 

Netherlands. Oullder 

NetheriandAntllles Antillian Guilder 
New Zealand.....— NX Dollar 

Nicaragua - Cordoba 

Niger Republic-— C.FJL Frano 

Nigeria — Naira 

Norway. Norwegian Krone 

Oman Sul'axe of.— Rial Omani 

Pakistan. Pakistan Rupee 

Panama. — ■ Balboa 

Papua N. Guinea.- Kuta 

Paraguay — Guarani 


13.4876 

3.4140 

XX.456 

1.2670 

1.2670 

30.86 

105.05 

5.2650 

6.335 

2.565S 

9.6790 

62.675 

42.6720 

14.90 

1.342.90 
115.70 (egj 
0.3920 
1.2040 
670.0 
2.389.50 
672.75 

5.76 

306.25 

0.449 

N/A 

18.9250 

1.4695 

1.67(d) 

1027.72 

0. 579B 

44.345 

9.7430 

2.2160 

1. B670 
0.3750 
3.0625 
75.66 

10.2796 

203.476 

76A.SO 

1.80 

3.0230 


9.5660 

578.75 
0.6675 

11.455 
84.92 
IB. 6250 

I (F1266.79 
UC)233.12 

11.456 
11.455 

4.56 an 
3,4140 
1 1.45cm) 
(A153.70 
2. £160 
1.4695 
31.19 
4.2075 
2.2680 
2.5585 

12,765 

672.76 


1.066509,'! 

10 . 

0.435 
17.B4 
1.2670 
1.1576 
(306.36(10) 
^ 542.61(11) 
(410.90(21} 


Peru Sol 

Philippines Philippine Peso 

£ Sterling 
New Zealand 8 


Pltoalm blonds..— 


exafAIS, 700.28 
24.13 

B.&SS5 





Portugal.. 

. Portugu'M Escudo 

203.473 




Reunion Island 

. French Frano 

11.495 



J(Cmi6.53 




Rwanda. — 

. Rwanda Franc 

124.98 

st. Christopher-... 

. E. Caribbean 8 

3.4X40 

St. Helena. 

, 6L Helena £ 

1.0 

St. Lucia 

. E- Caribbean 

3.4140 




Salvador El— 

(See El Salvador) 


1 Samoa American _ U.S. 8 

1.2670 

San Marino 

Italian Ura 

2,329.50 

66.66 

Sac Tome ft Prin... 

Dobra 


Donegal- 

O.F.A. Frano 

678.75 







Singapore 

. Singapore S 

2.7090 

Solomon Island* ... 

. Solomon Is. 8 

1.6406 

Somali Republic.-.. 

. Somali Shilling 

3 2.S42 
2.8X60 
200.80 

Spain - 

Spanish ports In 

, peseta 


North Africa 

Peseta 

209.80 

Sri Lanka 

. S. L. Rupee 

32.29 

Sudan Republic — 

. Sudan £ (ul 

1.67 







Switzerland 

Swiss Frano 

3.0625 


Syrian £ 

J (A) (T)9.0 




Taiwan — .. New Taiwan > 

Tanzania Tan. Shilling 

Thailand Baht 

Togo Republlo. O.FJL Frano 

Tonga Islands. Pa'anga 

Trinidad Trinidad ATob 8 

Tunisia Tunisian Dinar 

Turkey Turkish Lira 

Turks ft Caicos... ... U.S. B 

Tuvalu — — Australian S 


Uganda — Uganda Shilling 

united States ...... u A Dollar 

Uruguay Uruguay Peso 

Utd. Arab Emlates. U-A-E. Dirham 

U.S.S.R. -Rouble 

Upper Volta see Burklna-Faso 

Vanuatu - Vatu 

Vatican — ... Italian Lira 

Venezuela Bolivar 

Vietnam— — Dong 

Virgin Island U.S— U.S. Dollar 

Western Samoa .... Samoan Tala 

Yemen (Nth)...' Ryal 

Yemen (hi 8. Yemen Dinar 

Yugoslavia New Y Dinar 

Zarle Repulle- Zaire 

Zambia Kwacha 

Zimbabwe Zimbabwe S 


49.54 

21.9750 

SS.25 

572.75 

1.4695 

3.0408 

1.02 

51B.2B 

1.2670 

1.4695 


687.50 

1.2670 
B 1.855 
4.6400 
1.02BB 

121.50 

2.329.50 
( (4| 5.44 

1 (S) 9.4B 
(i6i 16.06 
(O.t 12.07 
1.2670 

(A)2,6465 

7.20(og) 

IAI0.4330 

236.6085 


47.6504 

2.43 

1.7590 


• Bata Is the transfer market (cemroflsd). It Now one official re«e. (B) B * Mt * Brass mss against Russian rouble. (1) Essential goods. (2) Pralsrsaiisl 
rats lor priority Imports such as foodstuffs. (4) Preferential rate lor public M«$®r debt and essential Imports. (5) Preferential rale. (S) Free rare for luxury 
imports, remittances of money abroad and foreign travel. (7) Ptrenel rein. (B) Rate for ' remlitanea* of foreign currency by Egyptians working abroad and tourists 
fl) Ban knots rata. (10) Bata lor uoortt. (11) Parallel rate. (12) Rate lor Imports. (13) Essential imports. (14) Non-essential Imports. (15) Needy all buslnees 
transaction!. 
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INTERNATIONAL CAPITAL MARKETS 


FT INTERNATIONAL BOND SERVICE 


Sue Bk HSW. to 54 

Suutenug S 52 

Tnl M* 94 

Wbti Ltt 44k 99 

Worts Bank 6V* 94.„„ 


+101 101”. 0 +1 
tikp'jiw^* -S'i -av, 

tlETJ IDS' 2 0 B 
-fins 1 * 165At B +0te 
flBZteliBte -O'* 0 


The list shows the 200 latest international bond issues for which an adequate secondary market exists. The 
following are closing prices for November 12. 


Uniii pn dreoga Da day 0 an Meek +ffVi 


CraSt Ljgonaf* 5 V. 98 

Ore-khi Kreigya 5V. 

Orestae fm 5V. 89 — 

E.O.F. 5te BB — 

Intend to 59 

5 20tH S 

Meted Ire He i 99 I 


iw, lom 14 /ib sft 

0» lOBVi 11/11 12V* 
Mte IBS* 23/11 12 
IDO IBOVt 23/2 12*1 
IBB IBBVi 14/3 124k 
Wk IBB IB/4 11% 
198 V. 190% C/3 12% 


ILS. OOLLAfl 

STRAIGHTS ban 

All Nippon Amnp 14 94 IM 
Ana bada 12% BB- - — 150 
Amu Rea l>a 92 100 

Bw* Of To*TO 13% 91 1D0 

Cmm Nat Tell 13*. 91 100 

Canadian Px 12% SB — - - 75 

Item USA 12V. 85- EDO 

Coasted In 12V. 83. 125 

Creditanstalt 11% 91 . _ 100 

Denurtc fiagfcm 13 91 - . 100 
Deenark Kingitom U*k 91 — 100 

tamart 13te 08 XW IDO 

Oerena/k Kmptei 14 B1 — 100 

EI.B. 12% 90 100 

1.1 B 12% 54 100 

E.I.B. 13 98 200 

Ea— 1m Bk team 13V. 91 . - 75 

Florida Fed Sat 1?*, B3 100 

BAUC 0'S Fin 13 86 200 

IBM Credit Cup 11% 87 200 

todnB El Japan 12% 83.—. 100 
More B Japan 13% 91 — .... 125 

Japan Ail Lina 12% 94 70 

Japan An Linas 13*4 94 180 

LT.C.3 12% 91. - 100 

MeSoi Sank 13 B7 100 

Morin Lynth 124. 89 100 

MeinK3U 11% 87. 100 

Mnututi Cup 13V. 89 100 

Montagu 13'* 91 100 

Mooned. Dry 12% 91. 70 

Margsa Guaranty 12”. 89 — 150 
Mmgan Guaranty 12% 89 150 


Bd Odflf weak Wd 

188 108% +8% -<-0*1 12.45 

101% 102% + BVa +0% 11.98 
lOSVt 107 +■** +8% 12.18 

105% 105% +8% +8% 12JS 
105% 108% +B% +8% 12.19 
101% 181% +B% +1% 1227 
99% 100% +5% +0% 1223 
IBOVt 108% +0% +8% 11 JS 
102% 1B3 +BVz +0% 12.44 
102% 103% +0% +0% 1221 
182% 183 +•% +8% 1X61 

104% 104% +8% +0% 1228 
104% IBtt* • -0% TZJM 

192% 183% +8% +1% Ufa! 
103% 104% +8% +0te 12.11 
182% 103 +8% +B% 1252 

106% 187% +B% +1% 11JS 
1NV. 168% +0% +0% 12.17 
1ID% 181 Va B +8% 1225 
180% 101% 4-8% +8% 1125 
102% 10Z% +8% +0% 12.11 
107% 107% 0 -OVk 12.12 
104% 105% +8% 4-1 11.18 

108% IDto +6% 4-8% 11.85 
101% 102% - - 12.48 

1B1% 101% +0% +8% 1223 
188% 180% - - 12.55 

n% iso +o% o hj» 

186% 107% 0 -0% 11.19 

104% 104% 4-8% 4-8% 1221 
188% 101% 4-8% 4-0% 1225 
108V. 108% 4-8% 4-1% 1225 
180% 1(0% + SVa .0% 12.18 
102 102% 8 4-8% 12.40 


Wryateuser 12% B7 131 

Wrt Bank 12V* 94 2D0 

Tnate TsUfin 12% 89_.._ 100 


181% 188% +B% 4-0% 1Z27 
183% 114 48% +0% 12,13 

188% 160% 40% + to 12.17 


famga plan dang, Qa dap 40% ■> reett 40% 






PfTTWW 0B 


Mon Bk Dmrk SV, 8St-„. 

OVa 

B9W laavi ii/ii iiw 

Tte stbmghts 

Uwl 

Bid 

Oftei 

*» 

mfa 

YUd 

Sal Ww-Prei 5 89. 

04a 

1MW 1MW 10/11 12X4 

Aitea On Bk nk 94 

_. 15 

tMv 

tom. 

0 

-m% 

7JJ 

OremM Coat 5V. 38 

04% 

lam new 8/ii nvi 

Eorafirea 7l« 94 
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Financial Times Tuesday November 13 1084 


Investors shun tight 
terms on Italian 
bank’s $100m issue 


BY PETER MONTAGNON, EUROMARKETS CORRESPONDENT, 
IN LONDON 
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ITALY’S Banco di Santo Spin to is 
raising SIGOm in the Euromwrtset. 
through a seven-year floating rate- 
note led ty Credit Suisse First Bos- 
ton and bearing interest at a mar- 
gin of Mi points over the six month 
London interbank offered rate (Li- 
bor) for dollar deposits. 

The issue was the only new deal 
to be launched in a generally firm. 
Eurobond market yesterday, but- it 
slipped quickly to a discount of 
around 75 basis points from rts par 
issue price, outside the total fees of 
50 points. 

Dealers blamed the tight terms 
for the poor response of investors; 
Also Santo Spirito is a little known 
name in the bond market, although 
it is part of the state-owned IBI 
group of companies. 

Friday’s S300m floating rate issue 
for COmmeraale Italians 

was by contrast trading well yester- 
day at a discount of only 30 points 
compared with its total fees of 47 Vi 
points. The 5400m note for Chase 
Manhattan was also well within its 
fee structure at a discount of 17K 
points. 

Buying demand from Japan yes- 
terday ramming helped boost secon- 
dary market prices of conventional 
fixed rate deals by up to point 
yesterday. With the New York gov- 
ernment securities market closed 
for the Veterans Day public holi- 
day, however, and a continuing 
overhang of new paper, new issue 
activity was generally confined to 
continental currencies. 

The Council of Europe is raising 
DM 200m through a 10-year, 754 per 
cent bond priced at 100% per. cent 
by BHF- Bank. The paper traded at 
a narrow discount of about % points 


BHF BwdilHndimga 


Nov 12 
102.124 


Previous 
- 102.035 


tfigh 

102.124. 


despite its premium pricing. Selling 
concession is. 1% per cent Else- 
where, the - Norwegian City of 
Trondheim launched a small DM 
17in private placement 

Enel, Italy'S state electric utility, 
launched a FT 100m 10-year issue 
through AmRo with', atr iodicated 
coupon of 8 per cent, while the 
same bonk is leading a FI 50m, five- 
year, 7K percent private placement 
at 99£ for Westland/Utrecht Hypo- 
theekbank. 

There were also, two new issues 
in the Ecu sector where Sparekass- 
en SDS of Denmark is raising Ecu 
42m through a seven year, 10% per 
cent bond at 10014 led by Sodete 
Gt^nerale and Kredietbank. Banco 
di Napoli launched an Ecu 30m 
floating rate note through Italian 
International Bank winch matures 
in 1909 and bears interest attta per 
cent over six month Libor. 

Norsk Data launched a rare NKr 
200m five year, 10% per cent issue 
at par through Den norske Credit- 
bank. while in Switzerland the cou- 
pon of the 1C Industries SwFr 125m 
10-year bond has been at at 5% per 
emit with an issue price of lOOtt per 
cent by lead manager UBS. 

The coupon of the SlOOm bond 
with equity warrants for Mitsubishi 
Metal has been cut to 7% per cent 
from BMl Lead manager NUdco Se- 
curities will announce other terms 
today. 


India invites bids on 

$100m-$150m ERN 


BY JOHN ELUOTT IN NEW DELHI 


INDIA yesterday invited bids from 
five European and U.S. banks to be 
the lead manager for a SlOOm to 
5150m floating rate note which the 
government-owned Oil and Natural 
Gas Commission will be issuing in 
January. 

This is the first time an Indian 
corporation has gone into the float- 
ing rate note market but it intends 
to use tiie sector again in future. 

The invitation for bids to be re- 
turned by next Monday i ndicates 
the Government's confidence that 
its standing in the international 
banking community has not suf- 
fered as a result of the political and 
communal upheavals of the past 
fortnight 

Details of syndicated loans for 
aircraft purchases by Air India and 
Indian Airlines have yet to be final- 
ised, but there is no sign of them be- 
ing delayed. A total of nearly SI bn 


will be needed, including export 
credits. Leasizg offers are already 
being , considered from Chartered, 
Grindlays and Warburgs and two 
Japanese Institutions for some of 
the Air India aircraft. 

India has decided not to go 
ahead with an application for a size- 
able loan from the Asian Develop- 
ment Bank. Last year it sought its 
first loan from the bank and said it 
wanted S2hn, Later it said it would 
be satisifed with Sl2bn to $l-5bn, 
but the bank has offered only 
5200m. 

A Government spokesman said 
it would not take the $200m and 
would not pursue its application un- 
til the bank was able to decide "ob- 
jectively... free from extra': pres- 
sures.'’ •. 

This was believed to be a refer- 
ence to the U5„ which is thought to 
have opposed granting a large loan 
for India. 
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